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SUBSTITUTE

BE IT ORDAINED BY THE CITY COUNCIL OF ’l-‘l-lF, CITY OF CHICAGO:
SECTION 1. Section 4-3-010 of the Mumuiml Code of Chicago is hereby amended by
deleting the language stricken through and by inserting the language underscored. as lollows:
4-5-010 Establishment of license fees.
('_()n-lilted text is unaffected by this ordinance)
(36) Short Term Residential Rental ln'[el‘n;(fdiill‘y (4-13) .o
if the intermediary has 1.000 or more short term residential rentals listed on its

platform: $10.000.00 license fee. plus a $60.00 per unit fee for cach short'term residential rental
listed on its platform;

if the intermediary has 500 to 999 short term residential rentals listed on its
platform: $7.500.00 license fee. plus a $60.00 per unit {ce for LdCh short term residential rental
listed on its platform: and

if the intermediary has 1 to 499 short term residential rentals listed on its
platform: $5. 000.00 license fee. plus a $60.00 Dt‘l unit fee tor each short term residential rental
listed on its platform

(37) Short Term Residential Rental Advertising Platform (4-13) ............ ... A

$10.600-00; il the intermediary advertising plattmm has 1.000 or more short term
residential rentals listed on its platforms:: $10,000.00 license [ee:

or-$35:000-000- if the intermediary advertising platform has 500 to 999 ertfewer
short term residential rentals listed on its platform: $7.500.00 license fee: and

if the advertising platform has 1 to 499 short term residential rentals listed on its
plattorm: $5.000.00 license fee, :

(Omitted text is unaffected by this ordinance)

(42)  Shared Housing Unit Registration (Chapter 4-14) . .. .. ... e 312500
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SECTION 2. Section 4-6-180 of the Municipal Code of Chicago is hereby amended by
inserting the language underscored, as follows:

4-6-180 Hotel.
(a) Definitions. As used in this section:
(Omitted text is unaffected by this ordinance)

“Licensec” has the meaning ascribed to that term in Section 4-4-005.

(Omitted text is unaffected by this ordinance)

“Platform” has the meaning ascribed to that term in Section 4-13-100.

“Restroom” means any room equipped with toilets.
(Omitted text is unaffected by this ordinance)
(b)  Application — Additional information required. In addition to the requirements set
forth in Section 4-4-050, an application for, and, if requested, renewal of, a regulated business
license to engage in the business of hotel shall be accompanied by the following information:

(Omitted text is unaffected by this ordinance)

It is a condition of the license that all information in the application be kept current. Any
change in required information shall be reported to the department in accordance with Section

4-4-050(b).

(c) License issuance and renewal — Prohibited when. No regulated business license to
engage in the business of hotel shall be issued to the following persons:

(Omitted text is unaffected by this ordinance)

(e) Legal duties. Each hieense licensee engaged in the business of hotel shall have a
duty to:

(Omitted text is unaffected by this ordinance)

4) if the hotel is listed on any platform:




(1) not to list. or permit any person to list, the hotel or any guest room on such

platform unless the listing includes the hotel’s license number;

(1) not to rent, or permit any person to rent, and not to book for future rental, or
allow any person to book for future rental, the hotel or any guest room unless the hotel is
properly licensed by the department;

%) comply with all applicable federal, state and local laws and regulations regarding
the collection and payment of taxes, including but not limited to the Chicago Hotel
Accommodation Tax Ordinance, Chapter 3-24 of this Code (where applicable).

(Omitted text is unaffected by this ordinance)

(h) Rules. The commissioner shall have the authority to promulgate rules necessary
or appropriate to implement this section. "

SECTION 3. Section 4-6-290 of the Municipal Code of Chicago is hereby amended by
deleting the language stricken through and by inserting the language underscored, as follows:

4-6-290 Bed-and-breakfast establishment.
(a) Definitions. As used in this section:

(Omitted text is unaffected by this ordinunce)

“Licensee™ has the meaning ascribed to that term in Section 4-4-005.

(Omitted text is unaffected by this ordinance)

“Platform’” has the meaning ascribed to that term in Section 4-13-100.

(Omitied text is unaffected by this ordinance)



(c) Application — Additional information required. In addition to the requircments set
forth in Section 4-4-050, an application for, and, if requested, renewal of, a regulated business
license to engage in the business of bed-and-breaktast establishment shall be accompanied by the
following information: '

(Omitted text is unaffected by this ordinance)

(7) a valid certificate of registration in food handling and sanitation issued by the
department of health, as required under subsection (f)(6) of this section.

It is a condition of the license that all information in the application be kept current. Any
change in required information shall be reported to the department in accordance with Section

4-4-050(b).

(d) Departmental duties.

()  Either the department of buildings or fire department, pursuant to a coordinated
inspection schedule, shall inspect each bed-and-breakfast establishment before any initial license
is issued for such establishment. Thereafter, either the department of buildings or fire
department, pursuant to a coordinated inspection schedule, shall inspect the establishment once
every two years to determine whether the establishment complies with all applicable
requirements of this Code. If, within the 12-month period prior to the date of any inspection
required under this section, the bed-and—breaktast bed-and-breakfast establishment was
inspected either by the department of buildings or fire department in connection with a permit
inspection, periodic inspection, code compliance inspection or certiticate of occupancy, such
inspection shall be deemed to meet the applicable inspection requirement set forth herein. The
department of buildings and fire department are authorized to conduct such additional
inspections as they deem- necessary to maintain health and safety.

/

(e) License issuance and renewal — Prohibited when. No regulated business license to
engage in the business of bed-and-breaktast establishment shall be issued to the following
persons:

(1)  any applicant or licensee, as applicable, unless the establishment identified in the
license application is: (A) an owner-occupied, single-family residential building; or (B) an
owner-occupied muttiple—famiy multiple-family dwelling that does not exceed four stories in
height and contains no more than 11 sleeping rooms; or (C) an owner-occupied condominium,
townhousc or cooperative. Throughout the duration of any rental period, occupancy of'the
establishment by any person owning 25 percent or more of the interest in the establishiment shall

be a continuing requirement for maintaining a license under this chapter; provided, however, that
it shall not be a violation of this requirement if the owner: (1) is abscent from the establishment



overnight or for any longer period of time not to exceed 120 days within a 12-month period; or
(i1) is on active military duty for any length of time; and (ii1) appoints a designated agent or
employee to manage, control and reside in the establishment during the owner's absence:

(Omitted text is unaffected by this ordinance)

() Legal duties. Each licensee engaged in the business of bed-and-breakfast
establishment shall have a duty to:

(Omitted text is unaffected by this ordinance)

(7) conspicuously display the bed-and—breakfast bed-and-breakfast establishment's
license number in every advertisement of any type in connection with the rental of the
bed-and-breakfast establishment or any sleeping room within such establishment. Failure to
comply with this requirement shall create a rebuttable presumption that the bed-and-breakfast
establishment is being operated without the proper license;

(8'_)" If the bed-and-breakfast establishment is listed on any shert-term-restdential rental
wtermediary platform-or-shert-term-residential rental-advertising platform, a licensee under this

section shall have the following duties:

(1) not to list, or permit any person to list, on such platform any bed-and-break fast
establishment unless the listing includes the bed-and—breakfast bed-and-breakfast

establishment's license number;

(i) not to rent, or permit any person to rent, and not to book for future rental, or
permit any person to book for future rental, any bed-and-breakfast establishment that is not

properly licensed by the ety department;

(i)  following notice of a final determination of ineligibility under Section 4-13-
260(b) or Section 4-13-330(b), not to rent or allow any family member to rent,.and not to book
for future rental or permit any family member to book for future rental, any portion of any bed-
and-breakfast establishment identitied in such notice that the commissioner has determined is
ineligible for listing on any platform. A#y In addition to any other penalty provided by law, any
person who violates this subsection (£)(8)(ii1) shall be fined He{—leﬁ—%haﬂ%AQQ—QO—ﬂer—meFe—th&H
$1.000-00-forrenting-or-bookinefor futurerental sueh-bed-4
wmmm%mm};%ﬁmmwmmmﬁehﬁwmﬁmwm
%4:%)9—90%@!—!%9&9—%]9&1—53—099—(—)G—&){—Femﬂw—ef—beekmu—iel—mmfe rentabsuch-bed-and-
bren! Sthrelendardaynnd-betore-the
’ere&%eneh%#ﬂwﬂa%&erHﬂﬂthﬁﬂeh—mmw—Mem—&mi $5.000.00 for cach oftense
i-eﬁ'lfﬁ‘L%W%MMEMH%}%&%%M}mﬁH—QFWM—M
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on-or-atterthe 28th-ealendar day-of the date-enwhich such-netice-issent. Each day that a
violation continues after-such-28th-calendar-day shall constitute a separate and distinct offense;

(iv) tollowing notice of a final determination of ineligibility under Section 4-13-260(b)

2 171

or Section 4- 1 3- _J_)O(b) remove the ineligible listing from the any plattorm where it is listed #

s-prescribed-by-the-commissioner. Notwithstandinathe-penalty-providedtor
m—subsee&@a—ﬁ%—e{—%s—see&eﬁ—aﬁd—m In addition to any other penalty provided by law, any
person who fails to comply with this subsection (f)(8)(iv) shall be fined netdess-than-$1:500-00
nor-more-than-$3,000.00-for-such-fatlure-to-comply-within $-to-t4-enlendur days-of the date-on
wheh—s&eh—ne&ee—mem—aﬂdﬂe%ﬂaaﬁ%%%fmwe%haﬂ $5, OOO 0() for each ofﬁ,nsc
after. Each day that a violation continues a4+e|—~rw.—h—le{4+ealem¥m—day shall
constitute a separate and distinct offense-; and

9 comply with all applicable federal, state and local laws and regulations regarding
the collection and payment of taxes, including but not limited to the Chicago Hotel
Accommodation Tax Ordinance, Chapter 3-24 of this Code (where applicable).

(g) Prohibited acts. It shall be unlawful for any person engaged in the business of
bed-and-breakfast establishment to:

(Omitted text is unaffected by this ordinance)

(2) allow occupancy of the establishment or any part thereof to exceed one person per
125 square feet of floor area, excluding elevators, stairways or other shaft enclosures;

(Omitted text is unaffected by this ordinunce)

(1) Penalty. Except as otherwise provided in this section, and in addition to any other
penalty provided by law, three or more violations of any-provisien-of this section or any rule e

regalation promulgated thereunder on three difterent days within any 12-month period may
result in license suspension or revocation in accordance with Section 4-4-280. Each day that a
violation continues shall constitute a separate and distinct otfense.

0 Residations Rules. The commissioner shall have the authority to promulgate
rules andresulations necessary or appropriate to implement the-requirentents-of this section. The
board of health and the department ot health shall have the authority to issue rules and
resulattons necessary or appropriate to implemenl subsection (1)(6) of this section and the
minimal standards lfound in subscctions (£)(3) and (F)(4) of this section.
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SECTION 4. Section 4-6-300 of the Municipal Code of Chicago is hereby amended by
deleting the language stricken through and by inserting the language underscored, as lollows:

4-6-300 Vacation rcntals:
(a) Definitions. As used in this section:
(Omitted text is unaffected by this ordinance)
“Egregious condition™ has the meaning ascribed to that term in Section 4-14-010.

“Excessive loud noise™ _means: (1) any sound generated between the hours of 8:00 p.m.
and 8:00 a.m. from within the vacation rental or on any private open space having a nexus to the
vacation rental that is louder than average conversational level at a distance of 100 feet or more,
measured vertically or horizontally from the property line of the vacation rental or private open
space, as applicable; or (2) any sound generated on the public way immediately adjacent to the
vacation rental. measured vertically or horizontally from its source, by any person having a
nexus to the vacation rental in violation of Section 8-32-070(a): or (3) any sound gencrated
between the hours of 8:00 p.m. and 8:00 a.m. that causes a vibration. whether recurrent,
intermittent or constant, that is felt or experienced on or in any neighboring property. other than a
vibration: (i) caused by a warning device nccessary for the protection of the public health, saftety
or welfare: or (ii) caused in connection with the performance of emergency work within the
vacation rental by the licensee or such licensee’s agent: or (iii) subject to an exception or
exclusion under Section 8-32-170.

(Omitted text is unaffected by this ordinance)

“lllegal activity” has the meaning ascribed to that term in Section 4-14-010.

“Licensee” has the meaning ascribed to that term in Section 4-4-005.

(Omitted text is unaffected by this ordinance)

“Objectionable condition(s)” has the meaning ascribed to that term in Section 4-14-010.

“Overcrowding” means exceeding the maximum occupancy limitation in violation of
subsection (2)(5) ol this section.

(Omitted text is unaffected by this ordinance)

*“Vacation rental” means a dwelling unit that contains 6 or fewer sleeping rooms that are
dircetly or indireetly available for rent or for hire for transient occupancy by guests. The term
“vacation rental” shall not include: (1) single-room occupancies as that term is defined in
Section 17-17-02163: (11) bed-and-break fast establishments, as that term is detined in
Chapter 14B-2; (in) hotels, as that term 1s defined in Section 4-6-180; (iv) a dwelling unit lor
which a tenant has a month-to-month rental agreement and the rental payments are paid on a




monthly basis; (v) corporate housing; (vi) guest suites; or (vii) shared housing units registered
pursuant to Chapter 4-14 ot this Code. For purposes of this detinition:

(1) “tenant” and “rental agreement™ have the same meaning ascribed to those terms in
Section 3-12-030; and

(2) “corporate housing” has the meaning ascribed to that term in Section 4-14-010.

(b) Application — Additional information required. In addition to the requirements set
forth in Section 4-4-050, an application tor, and, if requested, a renewal of, a regulated business
license authorizing the owner of a dwelling unit to rent or lease such dwelling unit as a vacation
rental shall be accompanied by the following information:

(Omitted text is unaffected by this ordinance)

(11)  a statement as to whether, within two years of the date of application or renewal,
the applicant or licensce, as applicable, has ever had a license to engage in the business of
vacation rental, bed-and—breakfast bed-and-breakfast establishment, hotel or shared housing unit
operator, or a shared housing unit registration under Chapter 4-14 of this Code, suspended or
revoked for cause;

(Omitted text is unaffected by this ordinance)

(14)  astatement as to whether the applicant or licensee, as applicable, held a valid
vacation rental license for the unit identified in the license application as of June 22, 2016, and if
so, the applicable license number.

It is a condition of the license that all information in the application be kept current. Any
change in required information shall be reported to the department in accordance with Section 4-

4-050(b).

(¢) License issuance and renewal — Prohibited when. No regulated business license
to engage in the business ol vacation rental shall be issued to the following persons:

(Omitted text is unaffected by this ordinance)

(12)  any applicant or licensee, as applicable. whose vacation rental is located in a
restricted residential zone, ane() unless such vacation rental was not a tegathy lawtully
established use within the meaning of Section 4-17-070 as of the clfective date of the ordinance
establishing such restricted residential zone.

(Omitted text is unaffected by this ordinance)

(f) Legal duties.



(1)  Insurance - Required. Each licensee engaged in the business of vacation rental
shall have-a-duty-te obtain: (i) homeowner's fire, hazard and liability: insurance; and (i1)
commercial general liability insurance, with limits of not less than one million dollars
($1,000,000.00) per occurrence, combined single limit, for bodily injury, personal injury and
property damage arising in any way from the issuance of the license or activities conducted
pursuant to the license. Each policy of insurance shall: (A) be issued by an insurer authorized to
insure in the State of Illinois; (B) name the City of Chicago as additional insured on a primary,
noncontributory basis for any liability arising directly or indirectly from the issuance of the
license; and (C) be maintained in full force and effect for the duration of the license period.

(2) Registration records — Required. Each licensee engaged in the business of
vacation rental shall have-a-duty-te maintain current guest registration records whieh that contain
the following information about each guest: (i) name, (ii) address, (iii) signature, and (iv) dates
of accommodation.

(3)  Maintenance of records — Required. Each licensee engaged in the business of
vacation rental shall have-a-duty-te keep the guest registration records required under subsection
(f)(2) of this section on file for three years. Except in cases where a licensee consents to
disclosure of the applicable guest registration records or some other exception to a warrant
applies, including exigent circumstances, guest registration records shall be subject to disclosure
to an authorized city official pursuant only to a proper scarch warrant, administrative subpoena,
judicial subpoena, or other lawful procedure to compel the production of records that affords the
licensee an opportunity for precompliance review by a neutral decisionmaker.

(4) License number in advertisements — Required. LFach licensee engaged in the
business of vacation rental shall have-a-duty-te print or to cause the licensee's license number to
be printed, in legible type;: (i) in every advertisement of any type for any vacation rental that the
licensee or the licensee's agent places or causes to be placed in connection with a vacation rental;
(it) on every application for a building permit made by or on behalf of the licensee; and (i1i) if
the licensee advertises the vacation rental on a primary website established, operated or
maintained by such licensee, on such website. Failure to comply with the requirements of this
subsection (f)(4) shall create a rebuttable presumption that the business of vacation rental is

.being operated without a license.

(3)  Soaps und clean linens — Required. Each licensee engaged in the business ol
vacation rental shall have-aduty-te provide guests with soap, clean individual bath cloths and
towels, and clean linen. All linens. bath cloths and towels shall be kept in good repair and

changed between guests.

(6) . Sanitized utensils — Food disposal — Required. Each licensee engaged in the
business of vacation rental shall have-a-duty-to clean and sanitize the vacation rental and all
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dishes, utensils, pots, pans and other cooking utensils between guests and to dispose of all food,
beverages and alcohol lett by the previous guests. '

(7 Posting — License number — Local contact person — Required. Each licensee
engaged in the business of vacation rental shall have-a-duty—te post in a conspicuous place near

the entrance of the vacation rental, the vacation rental license and the name and telephone
number of the local contact person.

(8) Posting — Evacuation diagram — Required. Each licensce engaged in the business
of vacation rental shall have-a-duty-te post in a conspicuous place on the inside entrance door of
each vacatlon rental an evacuation diagram identifying all means of cgress from the vacation
rental and the building in which the vacation rental is located.

C) Food handling safety — Required. If the licensee provides food to guests, such
licensee shall have-a-duty-te comply with all applicable food handling and licensing requirements
of this Code and board of health regulations.

(10)  Notification to police of illegal activity — Required. 1f a licensee knows or
suspects that any criminal activity, egregious condition or public nuisance is taking place in the
vacation rental, such licensee shall have-a-dutyte immediately notify and cooperate with the
Chicago police department.

(11)  Smoke alarms and carbon monoxide detectors — Required. Each licensee engaged
in the business of vacation rental shall have-a-daty—to ensure that the vacation rental is in -
compliance with applicable laws regarding the installation and maintenance of functioning
smoke alarms and carbon monoxide detectors.

(12)  Compliance with tax laws — Required. Each licensec shall have-a-duty-te comply
with all applicable federal, state and local laws and regulations regarding the collection and
payment of taxes, including hetelaceommedationtaxes but not limited to the Chicago Hotel
Accommodation Tax Ordinance, Chapter 3-24 of this Code (where applicable).

(13)  Disclosure and acknowledgement — Required.
(Omitted text is unaffected by this ordinance)
(2) The tenant or applicant shall be required to execute a receipt acknowledging that

\ these the written disclosures required under paragraph (1)(i) and (1)(i1) of this subsection (£)(15)
have been made.

(Omitted text is unaffected by this ordinance)

10
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(4) ‘The purchaser or prospective purchaser shall be required to execute a receipt
acknowledging that these the written disclosures required under paragraph (1)(1) and (1)(i1) of
this subsection ()(13) have been made.

(g) Prohibited acts.

(1) Rentul under +6-hours the minimum rental period —~ Prohibited. 1t shall be
unlawful for any licensee engaged in the business of vacation rental to rent or te lease any
vacation rental, or any portion thereof, by-the-heuror for any period of fewer less than ten two
consecutive heuts nights until such time that the commissioner and supecrintendent of police
determine that such rentals can be conducted safely under conditions set forth in rules jointly and
duly promulgated by the commissioner and supcrmtcndent Provided, however, that under no
circumstances shall a vacation rental, or any portion thereof, be rented by the hour or for any
~ period of less than 10 consecutive hours;

()  Multiple rentals within 48-hour the minimum rental period — Prohibited. 1t shall
be unlawful for any licensee engaged in the business of vacation rental to rent or lease any

vacation rental, or any portion thereof, more than once within any eenseeutive-ten 48-hour )
period, as measured from the commencement of one rental to the commencement of the next
rental until such time that the commissioner and superintendent of police determine that such
rentals can be conducted safely under conditions set forth in rules jointly and duly promulgated
by the commissioner and superintendent. Provided, however, that under no circumstances shall a
vacation rental, or any portion thereof, be rented more than once within any consecutive 10-hour

period;

(3)  Advertising hourhrate less than the minimum rental period — Prohibited. 1t shall
be unlawful for any licensee engaged in the business of vacation rental to advertise an hourly rate
or any other rate for a vacation rental based on a rental period effewer less than ten-consecutive
heuss the rental period authorized under subsections (g)(1) and (g)(2) of this section;

(4)  Erimined Nuisances — lllegal activity,
conditions, egregious conditions — Prohibited.

sndition—mtyanece objectionable

(1) Hlegal activity and objectionable u)mlzlmns It shall be unlawtul for any licensee
engaged in the business of vacation rental to permit any i Pt us-condition-of
puble nuisance within the meaning of Section 4-13-260(a)(1) to take place +## within or having a
nexus to the vacation rental. In addition to any other penalty provided by law, any person who
violates this subscction (2)(4)(1) shall be subject to a fine of not less than $2,500.00 nor more
than $5,000.00 for each oftense. Each da) that a violation continues shall constitute a separate

~

and distinct oftense;

11
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(i1) Ecaregious condition. 1t shall be unlawful for any licensee engaged in the business

ol vacation renal to permit any egregious condition to take place within or having a nexus to the

vacation rental. In addition to any other penalty provided by law, anv person who violates this
subsection (¢)(4)(ii) shall be subject to a fine of not less than $5,000.00 nor more than
$10.000.00 for each offense. Each day that a violation continues shall constitute a separate and
distinct offense;

(5)  Exceeding maximum occupancy — Prohibited. 1t shall be unlawful for any licensee
engaged in the business of vacation rental to exceed the maximum occupancy limit of: (1) two
persons, not including a guest’s children under the age of 18, per guest room within the vacation

rental; or (ii) no more than one person per 125 s guar feet ofﬂoor area of the dwcllmg unit for
which the license is issued; or - 5
abselute-maximunttmitattor—the (iii) the actual allowed capacity ofthc dwellmﬂ umt shaﬂ—be
based on the applicable provisions of the building code, whichever is less. As used in this
subsection (£)(5), the term “guest room™ means a room used or intended to be used for sleeping
purposes. The term “guest room” does not include bathrooms, toilet rooms, kitchens, closets,
halls, incidental storage or utility spaces, or similar areas. In addition to any other penalty
provided by law. any person who violates this subsection (£)(5) shall be subject to a fine of not
less than $5,000.00 nor more than $10,000.00 for each offense. Each day that a violation
continues shall constitute a separate and distinct offense;

(Omitted text is unaffected by this ordinance)

(h) Vacation rentals listed on a platform. 1f a vacation rental is listed on any shert

termresidentialrental-intermediary platform er-sherttermresidentinalrental-advertisinaplatform
M%hm—m&me&mwetl@hapfei#—l—}e«ﬁhfs—eede a licensee under this section shall have the

following duties:
(Omitted text is unaffected by this ordinance)

(2) Rental without license - Prohibited. Such licensee shall not rent, or permit any
person to rent, or book for future rental, any vacation rental whieh that is not properly licensed

by the etty department; '
(Omitted text is unaffected by this ordinance)

() Remtal of ineligible units byteensee-or-ticenseels-fennib-menbers prohibited -
Prohibited Removal from platform required. FoHowingnetieeof 11, following a final
determination of ineligibility under Section 4-13-260(b) or Section 4-13-330(b). such licensce is
notitied in writing by the commissioner that a vacation rental is ingligible to be listed on any
platform. the heensee shall: (1) remove the ineligible listing from any platform where it is listed:

12
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and (i1) not rent. or allow any family member to rent, any th \fac(mon rental ldcntlllk.d in such
notice &hdl—kht—eomm-l-ssmncl—hds-éauﬂ' ' for-Hsting-on-any-platformt. Any In
addition to any other penalty provided by law any person who vielatesthis fails to comply with
this \ubsullon h)(4) shall be fined not less than %e@@—(—)@-nm—mow lhdn—‘H—OQQ—OO—&n FeRtHL

wlendar-daysotthe-date-on-which « e-1s-sept-and-rotess
{-haﬂ—‘HAQQ—OQ—Hm—mmthn—%a—@O()—OO—Le%rer&m&—%&eM&eaﬂeﬂ—remaLeﬂﬂkdﬂa—mH%%h
ealendar-day-and-before-t l}e—l%ked%eﬁém—ekfy—e%dﬂ{e&%elﬁaeh—ﬂeu‘ 15 sent:
$5.000.00 for each offense wnﬁﬁwc—h—\—de&ueﬂ—hmdl-en—or—ahel—thelg{#eamw—da\—o{—thc
date-onwhich-suchnotiee-issent. Each day that a violation continues aftersueh28th-ealendar
days shall constitute a sepamtc and distinct oftense;

(7) Violation of rental requirements and restrictions — Prohibited. Such licensee
shall not list on any platform or rent any vacation rental that is subject to a rental agreement, if
the rental agreement prohibits the use of such dwelling unit as a vacation rental or shared
housing unit, in any combination;

(Omitted text is unaffected by this ordinance)

&
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coOmHSStonerHFules:
COmF H-h—ﬂ-‘d—s—b&bb(:e i
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(Omitted text is unaffected by this ordinance)
)] License — Suspension or revocation.

(1 Immediate suspension or revocation — Post-deprivation hearing — Authorized
when. I the commissioner has good cause to believe that: (1) continued rental of a vacation
rental causes an imminent threat to public health, safety or welfare, and (2) grounds exist for
revocation or suspension of the licensee's vacation rental license, including; but not limited tos
any of the grounds set forth in items (i) through ¢¢0(v), inclusive, of subsection (j)(2) ot'\lhis
section, the commissioner may, upon issuance of a written order stating the reason for such
conclusion and without notice or hearing, suspend or revoke a vacation rental license under this
section and prohibit the licensee from renting the vacation rental to guests for a period of time
not to exceed ten calendar days; provided, however, that the licensee shall be aftorded an
opportunity to be heard during such period. If the licensee tails to request a hearing within the
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prescribed time, or requests a hearing but fails to appear at the hearing, the vacation rental

license shall be deemed revoked.
(2) Suspension or revocation — Pre-deprivation hearing = Authorized when. In
addition to any other applicable reason, a vacation rental license may be suspended or revoked in

accordance with Section 4-4-280 under the following circumstances:

(1) Situs of one or more egregious conditions. When a vacation rental is the situs ot

one or more egregious conditions while rented to guests; or

“F_..'\ l o ’ ."; . _,”.
buttdings—tnetudine -butnothmt

t SHE S

@)(ii) Situs of three two or more nuisance conditions. When, in the determination of the
commissioner, the rental of the vacation rental creates a nuisance because at least three two
separate incidents involving illegal aets activity or objectionable conditions;-as-that-ter-s
detimred-rSeetton-4-4-13¢hy; occurred during a 12-month period: (1) in the vacation rental; or
(2) in or on the premises in which the vacation rental is located; or (3) in the vacation rental's

parking facility, or (4) on adjacent property. For purposes of determining whether three-or-meore
tHegalaets any nuisance occurred during a 12-month period, such illegal aets activity or
objectionable conditions eeeurring shall be limited to acts of the guests; or of invitees of the

o b )

guests, or to acts otherwise involving circumstances having a nexus to the operation of the

vacation rental while rented to a guest. In a proceeding to suspend or revoke the license of a

(X(2)(11), any evidence on which a reasonably prudent person would rely may be considered
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without regard to the formal or technical rules of evidence, and the commissioner may rely on
police reports, official written reports, affidavits and business records submitted by authorized
city officials or employees charged with inspection or enforcement responsibilities to determine
whether such illegal aets activity or objectionable conditions occurred. It, during any 12-month
period, three two or more separate incidents of illegal aets activity or objectionable conditions, in
any combination, occur on the licensed premises, or on or in the licensed premises’ parking
facility, or on adjacent property, a rebuttable presumption shall exist that the vacation rental is or

~

creates a nuisance in violation of this See 3 Dyt subsection (JN2)(1i); or

(i) Scofflaw or problem landlord. When a vacation rental is listed on, or is located
in a building that is listed on, the etty's City’s Building Code Scoftlaw List or Problem Landlord
List pursuant to Section 2-92-416; or

€(iv) Threat to public health, safety or welfare. When the commissioner determines
that the continued rental of a vacation rental poses a threat to the public health, safety or welfare;
or '

&) (v) Unlawful discrimination. When, in connection with the listing for rental or rental
of a vacation rental, the commissioner or the Chicago commission on human relations has
determined that a violation of Section 2-160-070 or Section 4-6-300 (h)(13), as applicable, has
occurred. '

(Omitted text is unaffected by this ordinance)

(n) Rules. The commissioner is authorized to promulgate rules necessary or
appropriate to implement this section.

SECTION 5. Section 4-13-100 of the Municipal Code of Chicago is hereby amended by
deleting the language stricken through and by inserting, in correct alphabetical order, the
language underscored, as follows:

4-13-100 Definitions.
(Omitted text unaffected by this ordinance)

“Booking service transaction’” means any reservation or payment service provided by a
licensee under this chapter that facilitates a short term residential rental transaction between a
shared housing host and such host’s prospective or actual guest or between a vacation rental
licensee, bed-and-break fast establishment licensee, or hotel licensee and such licensee’s

prospective or actual guest or transient occupant. and for which a licensee under this chapter

charees, collects or recerves, directly or indirectly through an agent, third-party intermediary,

subsidiary or any affiliate thereof. a fee or other consideration in connection with the reservation

or pavment service provided for such transaction.
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“Code” means the Municipal Code of Chicago.

“Commissioner” means the Commissioner of Business Aftairs and Consumer Protection

or the Commissioner’s desienee.

(Omitted text is unaffected by this ordinance)

“Department” means the Department of Business Affairs and Consumer Protection.

(Omitted text is unaffected by this ordinance)

“Licensee” has the meaning ascribed to that term in Section 4-4-005.

(Omitted text is unaffected by this ordinance)

“Provider” means a short term residential rental provider.

(Omitted text is unaffected by this ordinance)

“Shared Housing Ordinance” means the ordinance passed by the Chicago City Council
on June 22, 2016 and published in the Journal of the Proceedings of the Citv Council of the City
of Chicago on pages 27712 - 27770 of that same date, as amended from time to time.

(Omitted text is unaffected by this ordinance)

“Short term residential rental” means a dwelling located within the eity City that is rented
as, or held out as being used as, a shared housing unit, bed-and—breakfast bed-and-breakfast
establishment or vacation rental.

(Omitted text is unaffected by this ordinance)

“Short term residential rental provider” e+~provider” means any person who offers for
rent a short term residential rental.

(Omitted text is unaffected by this ordinance)

SECTION 6. Scction 4-13-200 of the Municipal Code of Chicago is hereby amended by
inserting the language underscored. as follows:
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4-13-200 License — Required.

No person shall engage in the business of short term residential rental intermediary
without first having obtained & an intcrmediary license under Article 1l of this Chapter 4-13. The
holder of an intermediary license is entitled to primarily list shared housing units on its platform
in accordance with this Article 11. Listings on the intermediary’s platform of vacation rentals,
bed-and-breakfast establishments and hotels are also permitted in accordance with this chapter,

SECTION 7. Section 4-13-205 of the Municipal Code of Chicago is hereby amended by
deleting the language stricken through and by inserting the language underscored, as tollows:

4-13-205 Annual Licensee Licensc — Fee — Required.

(a) ‘The intermediary license required under this Article I1 shall be renewed annually.

(b)  The intermediary license tee set forth in Section 4-3-010 shall be payable
annually.

SECTION 8. Scction 4-13-210 of thc Municipal Code of Chicago is hereby amended by
inserting the language underscored, as follows:

4-13-210 License application — Additional information required.

(a)  Inaddition to the requirements set forth in Section 4-4-050, an application for.
and, if requested, renewal of, a license to engage in the business of short term residential
intermediary shall be accompanied by the following information:

(Omitted text is unaffected by this ordinance)

(b) It 1s a condition of the license that all information in the application be kept current.

Any change in required information shall be reported to the department in accordance with Section
4-4-050(b).
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SECTION 9. Section 4-13-215 of the Municipal Code of Chicago is hereby amended by
deleting the language stricken through and by inserting the language underscored, as follows:

4-13-215 Attestation — Acknowledgment — Required.

The intermediary shall be required to make available in a conspicuous place on its
platform an electronic copy of a summary of the requirements of this-erdinanee the Shared
Housing Ordinance, including: (1) the provider’s need to obtain from the department a valid
registration or license number, as applicable, for the short term residential rental prior to
advertising it for rent, listing it on the platform, renting it or booking it for future rental; (2) the
requirement that the a shared housing host must be a natural person; (3) the eligibility
requirements for registration with the department of a shared housing unit, as set forth in
Chapters 4-13 and 4-14 of the-Muntieipat this Code ef-Chieaso;; and (4) the potential penalties
applieable for violation of the erdinanee Shared Housing Ordinance. As a condition of listing a
shared housing unit on the platform, the intermediary shall require the shared housing host to: (1)
attest that the host has reviewed the summary of the requirements of this ordinance, and te (2)
acknowledge that the listing, rental and opération of shared housing units in the City are subject
to those requirements.

SECTION 10. Section 4-13-220 of the Municipal Code of Chicago is hereby amended
by deleting the language stricken through and by inserting the language underscored, as follows:

4-13-220 Legal duties.

(a) Insurance for intermediary — Required. Each licensee under this Article Il shall
have-the-duty