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THIS AGREEMENT is made thisfﬁ?igay of/vonh/{\ , 1999,

between the UNITED STATES OF AMERICA, acting by and through the

IR 55285215

Secretary of Education, acting by David B. Hakola, Director, Real

-

:ﬁ Property Group, Office of Management, United States Department of
S~

N Education ("GRANTOR") pursuant to Section 203(k) of the Federal
S

\ Property and Administrative Services Act of 1949, as amended
ﬁA: 13

\ ("Act"), P.L. No. 81-152, 63 stat. 377, 40 U.S.C. §484(k), ;2

b
Va)
\
W

E{ Schools, which is a Municipal Corporation of the state of

Reorganization Plan No. 1 of 1953, the Department of Education ﬁ)hs,fj
Organization Act of 1979, P.L. No. 96-88, 93 Stat. 668, 20 U.S.C.

§3401 et seq., and the City of Chicago, in Trust for the Use of

{>\ Illinois, for the Board of Education of the City of Chicago, a
(\\ body politic and corporate of the State of Illinois, having a
principal place of business at 125 S. Clark Street, Chicago,
Illinois ("GRANTEE"Y).
I. RECITALS
1. On September 4, 1981, the UNITED STATES OF AMERICA,
acting by and through the Secretary of Education, acting by
Robert Prager, Acting Director, Federal Real Property Assistance
Program, Region V, Department of Education, conveyed certain
surplus Federal real property in Cook County, Illinois, formerly
known as the Chicago Administration Center and consisting of
.approximately 10.6 acreslof land, more or less, with improvements
"and an easement of 0.98 of an acre ("Property'") to GRANTEE, by

Quitclaim Deed ("Deed") dated September 4, 1981, and recorded in

the Cook County Recorders' Office on September 22, 1981 as

BOX 333-CTl .,
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Doéument No. 26006631. The Property is more particularly
described in Exhibit A attached hereto.

2. The Deed provided that the conveyance was subject to
certain covenants, conditions subsequent, and restrictions.
Among those conditions are conditions subsequent numbered 1, 2,
3, and 4 on pages 4 and 5 of the Deed. The Deed provided on page
8 that these conditions subsequent could be abrogated if the,
GRANTOR consented and upon payment of an abrogation sum.

3. By letter dated October 7, 1998, GRANTEE requested
release from conditions subsequent 1, 2, 3, and 4 as they apply
to the Property in order to relocate its educational program to

‘ newer and more cost efficient facilities, and seeks to clear
title to the Property in order to convey it to the City of
Chicago at nominal cost for redevelopment.

4. GRANTOR and GRANTEE have agreed that $797,329 is the
abrogation sum payment required for securing the release of
conditions subsegquent 1, 2, 3, and 4 as they apply to the
Property.

It is mutually desired to substitute the Federal
government's right of reverter in the Deed with an Escrow
Agreement, a copy of which is attached here as Exhibit §B between
the GRANTOR, GRANTEE and the Chicago Title and Trust Co.
providing for a cash deposit in the amount of $797,329,
representing the current unamortized public benefit allowance.
The balance of the principal will reduce at the rate of 1/13th

per year until September 4, 2011, so long as the GRANTEE complies

with the terms of the Escrow Adreement.
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5. Notice of the proposed abrogation has been given to the
Administrator of the General Services Administration and by
letter dated October 19, 1998, he interposed no objection
thereto.

II. AGREEMENT

IN CONSIDERATION OF the Escrow Agreement, the deposit by the
GRANTEE of the $797,329 abrogation sum into an escrow account,
the mutual agreements contained herein and other good and
valuable consideration, the GRANTOR and GRANTEE agree to the
following:

6. GRANTOR, by execution of this Agreement, releases
GRANTEE, its successors and assigns, from the conditions
subseguent numbered 1, 2, 3, and 4 as set forth in the Deed.

7. As a material inducement to enter into this Agreement,
GRANTOR and GRANTEE have relied upon an appraisal which estimates
the fair market value of the Property to be $1.84 million.
GRANTOR and GRANTEE understand and agree that an appraisal
provides only an estimate of the valué of the Property; and that
a better estimate of value is that ;mount which the Property will
bring in an open, competitive and free market. GRANTOR and
GRANTEE therefore agree, that if a deed, contract, lease or other
agreement is executed within three (3) years from the date of
this Abrogation and Release of Restrictions which sells,.
transfers, conveys, leases or otherwise disposes of the Property
or any rights therein for a sum or sums in excess of $1.84

miliion, as determined by the United States Department of

Education, or which commits the GRANTEE to sell, transfer,
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convey, lease or otherwise dispose of the Property or any rights
therein, then GRANTEE shall remit to GRANTOR 43.34% of aﬁy amount
received or promised in excess of $1.84 million. GRANTEE shall
remit any sums as may be required above within 24 hours of
receipt of sudh monies together with pertinent copies of the
deeds, contracts, leases or other agreements which establish the
actual or bromised consideration. GRANTEE agrees that all sums
received in excess of $1.84 million as provided above shall be
held in trust for the UNITED STATES OF AMERICA subject to the
direction and control of the GRANTOR.

8. GRANTEE agrees to utilize the Identified Property
described in the Escrow Agreement for educational purposés, as
approved by the GRANTOR. Furthermore, GRANTEE has agreed to
deposit the $797,329 abrogation sum into an escrow account
subject to the GRANTOR's direction and control. GRANTOR will
release to the GRANTEE 1/13 of these monies on an annual basis so
long as the GRANTEE complies with the terms of the Escrow
Agreement.

9. GRANTOR and GRANTEE hereto mutually agree that, except
as provided in this Agreement, all the provisions of the Deed
shall remain in full force and effect with respect to the
Property.

To indicate their agreement to the provisions contained in

this Agreement, GRANTOR and GRANTEE have executed this document

as of the date and year first above written.
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UNITED STATES OF AMERICA

Acting by and through the
Secretary of Education

GRANTOR:

N
AR

L

By: /

David B. Hakola, Director

Real Property Group
Office of Management

ACCEPTANCE

By the acceptance of this ABROGATION AND RELEASE OF
RESTRICTIONS, the GRANTEE, for itself, its successors and
assigns, and each of them, accepts and agrees to all the

obligations, conditions, and covenants therein contained.

Board of Education of
the City of Chicago

GRANTEE:

By: dyiifaJé

Marilyn F. nson
Attorney

Lor?.l 1. WOODMAN

Lﬂdﬂ QQQfaﬁijbnif

Bosrd 4 Educatri ofy Hu City of C}uc,ajo

las  S.Clare S ’)‘Pi\ _FI

(Lk~ H ] ooy
‘Cog0, 00607y
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ACKNOWLEDGMENTS

WASHINGTON )

DISTRICT OF COLUMBIA)
On this\q th day of )'lw+¢?gi§§9, personally appeared before

me, a NMotary Public in and for the District of Columbia, David B.
Hakola, Director, Real Property Group, Office of Management,
United States Department of Education, acting for the United
States of America and the Secretary of Education, known to me to
be the same person whose name is subscribed to the foregoing
instrument and acknowledged to me that he executed the same on
the date hereof as his free and voluntary act and deed for the
purposes and consideration therein expressed and with full
authority and as the act and deed of the United States of America
and the Secretary of Education.

IN WITNESS WHERECF, I have set my hand and seal at R a5
. : O L e %,
Washington, D.C., thls‘g’th day of . 1999. Syl
M 3 <, S
= Ny =
z ~ 3z
=TT ~ IsE
Harry Golcﬂan, Notary Pullfe >~ - & 7%
Rt NN
C . O S
My Commission Expires: August 3737 2083+ &\
Ty e * E\t\ \"\
Q""’w‘:,. -

STATE OF ILLINOIS)

COUNTY OF COOK )

On this lg“‘5 day of D&Qﬂﬁ&::: 1999, personally appeared
before me, a Notary Public in a for the State, of Illipois,
M F g o ; o iﬁ*\%nﬂlf\d‘tﬁg\Hown

to be the same person whose name is sdbscribed t8 the foregoing
instrument and acknowledged to me that he/she executed the same
on the date hereof as his/her free and voluntary act and deed for
the purposes and consideration therein expressed and with full
authority and as the act and deed of the Board of Education of
the City of Chicago, Tllinois.

IN WITNESS WHEREOF, I have set my hand and seal on this
1L day of , 1999.

Lol

Notaryﬁ Public

OFFICIAL SEAL

LORI 4 WOODMAN

NOTARY PUBLIC, STATE OF ILLINOIS
MY COLIMISSION EXPIRES: 01/28/01
AAAANANAAAY |

My Commission Expires:
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A1) hat patt of Zhe noreh half of r.h- northeast

. L quarzer :I reciion’six (6); Towmship" ‘thirty-efght ~
. : (38) Norch, Range fourteen {14) east of the ‘rhird
Principal Meridia:, bounded and described as’
V., fellows: -~ Comnencing at a point two r.housand eigh:
~_ and four one-hundredths (2008.04)° fegu: west 'of cthe'
“esst ‘1ine ‘and ‘chi t:y-thru (33) feer south OFf ‘the 17
.north line of saté morth east .Quazter-of’ said sec=,.
{onsik (6)} Tunfldg thande goith” ‘aerright’ -ngles
to said last described line, 'a distance of five -
-hundred ; (500) feer; ‘thence east on-a line- parallel -~
o and “five hindred” r.hir:\'-:‘h:ee (533). feet south’
26f-the nor.h line of said northeast-quarter-ef sec:
G six (6),-a dL stance of six hundred (600) feet
chence ::an'h a: “right” ansles té’ last described 11ne,

:Hir.v-r.hree (33) feet south of the north 1ine of
“safd northeas: quirter of section slx (6)3 ‘thence ™~

" west zlong @ line parallel to and thirey-three (33)
ivefapa iy feer south of the aorth line -of- sald nertheasc -

B i

grarter of sactiof six’ ‘(6) ‘being the southline’ ef
west 39ch Strear) a disrarce of six hur ndred (500).
feet to the glx:e of h:gi:w_ng, cantain.ing three -
Hundrea thousand “(300, Q0U) - square feer- -.:c-l-. or‘less ="
ey DOE TS 00T 05 ey Tidnh Linnkl
TenE 'Ihe Grapter furthér givea ‘afid gfants:to’the Grantu
v dns SuCCeSSOTE,N g-ant.eu ‘and assigns (beiug the ik
, © - owners from time-to tize of the premlses hereby,
N ST S ~*“eoaveyed) a pe';e..\..al easenent in a sr.rip of land .
! T . . . Eifzy (50) fee: {r-width ‘adjoiaing ‘on the Lest said - S
- ! S A T p-e:.ses “hereizabeva coaveyed and exr.ending from "7 . S
- Y i . oo the Terzh line extended 1o thg south dine extendea :

-o. figaid - ;We:t_ses  l2ad 3180 o s sinilar Il:ti.p of -
-._1and £4£57 (50} feet in width! adjeining en the east

\ . . sail p-e:ites hereinabove :n:we:.'e... ‘and extend.ns 3
’ % -a-" line cx-eaéec ¢ cthe south line *
of nid prest iges, for the use (in eommen
: Grantor's grantars,, theit (BUCCESSOTE, .,
,o.. H t’m: Grantor. and assigns, bei.ng r.'ne
sners 23d ocoupaats frou time to fime of the -~ 7. ;
prezises aburting om said two strips respectively -~ v
gnd lving south of 39th Street) of rhe surface only
of said tvo strips of land for the purposes of a
~, ez privageidriveway, It being uaderstood chac che .-
_ G-aa:ee L1 ‘2z all times -at iZs owm expense ‘keep
w-* =r'd ‘pafnrain ia" good condicfoh for- :rausporution

A.‘I..'I. that pa" o‘ the north half of the northeast . ] T .
quarter of section six (6), Towvnship thirty-eight s N
. .(38) hor:h Range fourceen (14), .east of the Third .
‘Prinéipal Meridias,” bou.nded and described as follows.
‘Commencing at & point two thousand eight ‘and four ‘oné-_
shundredths (2008.04) feet wast of the east line.snd:
) . thirty-three -(33) feet south of the worth line of -
L . - sald northeast quarter of said section six (6); PR
’ running thense south at right angles to said last

. described line, a distence of five hundred (500)
Cmv o =_ - feet; theace west on a line parallel ‘te and five - ..
R - hundred thir:y-three (533) feet souch of the north - -~ R
e s e s e -1ine of -said northeast quarter of section six (6}... et e e

i o a distance of five (5) feet; thence north at tight s R
angles to last described liue, a distance of five- '
hundred (500) feet to a point thirty-three (33) feet T .
south of the north line of said northeast quarter of T
section six (6); thence east along a line parallel to.
and thirty-three (33) feez south of the north linme of ’
-said northeast quarter of section six (being the south
1line of West 39th Street) a distaace of five (5) feet
to the place of beginning.
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. Y, A11 that zact of the nor:h half of the northeast =" -~ . S :
A quartes of section six (6); Township thirry-eight (38) - ST T
s v A sorth, Range fourteen (14) ‘east of zhe Third Principal " "
LA Ln T o Medfdtan, boudded 2ad described as follovs: ..Commencing -~ .

at & poinc one thousand four hendeed eight and four
.one-hundredchs (1,408.04) feer vest of the east line
. ; . and thizty-three (53) feet souch of the north lime of . '
s © . “: _ sai2 portheast quarter of said Section six (6); ruandng . - T ST

_ . thence south at right angles to last described line & ’ o
distance of five mundred (500) feec; thence eastc on & & -7 )

line parallel to end five hundred thircy-three (533) :

feet south of the north line of said northeast guarcer
" .of -said Section six (6) & distance of three hyndred -
-gighteen” (318) feet; thence norch at ‘right angles to” T S .
last described line g diszance of five hundred (5000 -l - St et
feex to & point thircy-thzee (33) feet souch of the =~ . )
Sorch line of said northeast quarter of sazid Section”
. _ six (§); theace west slong a-line parallel to and ..
S . . thirty-thred (33) feet south ef the notth line of sald
northeast quarter of $11d secrion six (6) (being the g
. . . soutk line of West 39th Street) a distance of three =
- S " hundred eighteen (318) feer to the place of begioning,
- . containing one hundred filty-nine thousand {159,000) . °
Gl .- I~'squaze feez, more or léss. E

A

LY L T . soe g mis .

-

‘ e Giamisr furches gives and grancs to the Graztee . .
T woiny .., -its successoTs, graatees 2nd assigns (being the .o
o . T ’ o - gwaess frzm tize te time of the prenises hereby con— - e T :
. . veyed) a perpetual easedent in a strip of land forty )
L . o ) (4C) fee: in vidth adjoining on Tthe east said prenises
AL o . neveimabove cenveyed acd ‘extending from the ‘norch line LT
R . excended to the south line extended of said presises - - 7
for the use (in coroon with the Grantor's grauters,
thelr SuCCessors, grantees other than Grantor and
assigos, belng the owmers and occupants frem time to
cizme of the prenises abutting om said strip of land)
for the purposes of a private driveway, it being under—
s-o0d that the Graatee will st all times ac its own
expense keep and paintain in geod condition for - .-
 tramsportation purposes the haif of said forty (40)
.. ' foor strip irmediately adjoining satd property herein-
above conveyed. : ) R
: R e

-~

. -Ihis property is subject to any and 2]l existing.

R : S easexents, permits, licenses, etc,, recorded or

3 ’ ’ ’ _ unrecorded, for public roads acd highways, railroads, ) . T
pipelines, drainage sewer wains and lines, line of -iw [T o TET T ITIT O

- sight, and public ucilities, if any, and f#urther, o . }
gubject to any facts an accurate sutvey may disclose. T

C BN 266620070055
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ESCROW AGREEMENT

Thf ESCROW AGREEMENT is made and executed this/ 31"day of

,. 1999, on behalf of the UNITED STATES OF AMERICA, by

' 'thé Sécfetéry‘of Educétion} acting by the Direcfofiof tﬁé Rea1 
Property Group, Office of Management,wUﬁited States Dgpartment‘of
Education, under the authority of the Federal Propeérty and -
Administrative Services Act of 1949, P.L. No. 81-152, 63 Stat.

377, as amended, the Board of Education of the City of chicago,

and the Chicago Title & Trust Co., the Escrow Agent.
Definitions |

i;i As used in this Escrow Agreéﬁeﬂt,wtﬁe words ;ﬁd phraées
defined in paragraphs 1.2 through 1.12 beiow shall havé the
respectivg meanings there assigned, unless otherwise speéifically
-stated. . | o

| 1.2 "Escrow Agent"'means the Chicago Tiﬁle and Trust Co.,
171 North Clark Street, Chicago, Illinois, 60601.

1.3 M"Escrow Account" means the account established under

pafagraph 3.4. 7 :
| 1.4 ‘“Government" means tﬁe United States of America, acting |
through the Secrétary of Eduéation.

1.5 "pProperty" means the real property located_at.lslg West
Pérshing Road, Chicago,.Cook Coﬁnty, Illinois which was conveyed
by and particularly described in the Deed.

1.6 "Deed" means thé Quitclaim Deed between the Government,

as grantor, and the Board, as grantee, dated September 4, 1981,

and recorded in the Cook County Recorders' Office on September

22, 1981 as Document No. 26006631 in Book 316, at new page 255, a
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copy of which is attached hereto as "Exhibit "A",

1.7 "Secretary" means the Seéretary of Education or his
successor in function.

”l1.8.'thard9’means the Board oﬁlEdudétion-df-the City”of
Chicago, Illinois.

1.9 "Identified Property" means property located at 1326 W.
14th Place, Chicago, Illihois, 60608, also known as “the Medill
Intermediate” property, which will serve as the location for the
transfer of educational programs at the Property.

1.10 "Abrogation" means ;;a:/?brogation and Release of

.Restrictions instrument dated ,-19991bétween the Board

and the Government wherein the Government released certain i
conditions and restrictions affecting the Property; .

- 1.11 "Abrogation Sum" meaﬁs $797;329 that ;epfeseﬁts the

monies-due the Government pursuant to the abrogation formula in
the Deed.

1.12 "Yauthorized investments" means bank deposits which are

fully insured by an agency of the Federal Govermnment, provided

that such investment or deposit is not prohibited by the state or

Federal banking laws or regulationé applicable to the Escrow
Agent. 
Recitals

2.1 By the Deed the Government conveyed the Property to the
Board on September 4, 1981.

2.2 By Abrogation and Release of Restrictions dated

, 1999 ("Abrogation"), a copy oﬁ‘which is attached hereto as
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Exhibit "ﬁ", the Secretary has abrogated the conditions
subsequent set forth in the Deed and has removed the right of
‘reverter contalned therein in accordance with the Federal

' Property and, Admlnlstratlve Serv1ces Act of 1949, ‘as amended, and
the regulations_ promulgated thereunder. | -

2.3 A material part of the consideration for the ebrogation‘x
was the agreement of the Board to enter into this Escrow
Agreement. Both the Government and the Board understand that the
Board will have fee simple title to the Property for purposes of
selling the Property,.for a nominal sum, to the City of Chicago;
1111n01s. ‘

2.4 All parties to this Escrow Agreement want the Board to
sell the Property for a nominal eum to the city of Chicago; and
to'relocete the educational activities conducted at the fropertyr
to the Identified Property.

3.1 In consideration-of the premises, of the observance and
performance of the terms and conditions hereinafter set forth,
and of other good and valuable considerations, the Government and
the-Board hereby mutually assent and irrevocable agree to the
provisions of paragraphs 3.2 through 3.14 below.

' '3.2 On or before qune 1, 1999, the Board shall sell the
Property to the City of Chicago for a nominal sum and transfer
its educational program from the Property to the Identified

Property subject to the following conditions:

(a) That until September 4, 2011, the Identified




(b)

(c)
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Property described in paragraph 1.9 above will be

used fully and continuously for educational

purposes in accordance with the approved program

and'plan of.the.Board_as-set forth ih its'
application for acquisition of the Property dated

April 19, 1979, and for no other purpose, as

‘evidenced by the execution and recordation of this

Agreement. .The Board hereby grants to the United
States Department of Educatioh, or its successor

in function, the right to enter and -inspect the

Identified Property during the said period.

. That .until September 4, 2011, the Board will not

sell, resell,. rent, lease, mortgage, encuﬁber,-of
otherwise dispose of or:tranSfer any part of the
Identified Property or interest therein except as
the United States Department of Education, or its
successor in function, may authorize in advance in
writing; provided that the United States
Department of Education acknowledges that the
Identified Property was conveyed to the Public
Building Commission, and leased bgck to the Board
pursuant to.a 1989 bond issuance, and thaf said
lease islconsistent with the Escrow Agreément.l
on the 4th day of September each year until

September 4, 2011, unless the United States

Department of Education, or its successor in




()

(e)
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function, directs otherwise, the Board will file

with United States Department of Education, or its
successor in function, reports on the operation, .
maintéhancé;and spatué of the Idehtified_Prdperty‘:

and will furnish, as requested by United States

. Department of Education, or its successor in

- function, such other pertinent information

evidencing its continuous use of the Identified
Propérty as required by Covenant Number 3.2(a)
above. ‘ |

That until September 4, 2011, the Board will at

all times be and remain a .tax supported

‘institution or a nonprofit institution,

organization, or aésociation exémpt from takaiidn
under Section 501(c)(3) of the Internal Revenue
Code of 1954, as amended.

For the period during which the Identified
Property is used for the purpose for which Federal
assistance is hereby extended by the United States
Department of Education, or its successor in
function, or for another purpose involving the
provision ﬁf similar servicés or benefits, the
Board hereby agrees that it will comply with the
requirements of (a) Title VI of the Civil Rights
Act of 1964 (P.L. No. 88-352, 42 U.S.C. Section

2000(d) (1) et seq.); (b) Title IX of the Education

5




(£)
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Amendments of 1972 (P.L. No. 92-318, 20 U.S.C.
section 1681 et seq.); (c) Section 504 of the

Rehabilitation Act of 1973 (P.L. No. 93-112, 29

.'U.S.C. Section 794 et seq.); and all requirements

imposed by or pursuant.to the Regulatiqns (34
C.F.R. Parts 12, 100, 104 and 106) issued pu:suant'
to the Act and now in effect, to the end that, in
accordance with said Act and Regulations, no
person in the United States shall, on the ground

of race, color, national origin, sex, or handicap,

. be excluded from participation iﬁ, bé-dehied-the

benefits of, or otherwise be subjected to
discrimination under the.progfam and plan;feférred
to in Covenant Number 3.2(a) abdve or under any
other prqg;aﬁ or activity of the Board, its
successors and assigns, to which such Acts and
Regulations apply by reason of this conveyance.

In the event of a breach of any of the covenants
set forth in paragraphs number 3.2(a), 3.2(b),
3.2{c), 3.2(d) and 3.2(e) above, whether caused by
the legal or other inability of the_Board; its
successors orrassigns,'to performlany of the
obligations herein set forth, at the option of the
UNITED STATES OF AMERICA, all right, title, and

interest of the Board in and to the escrow deposit-

described herein shall vest in the Government and




(g)
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the Government, upon written demand, shall have a
right to the immediate delivery thereof, and the
Board hereby instructs the Escrow Agent to
surrénder.the déposit_td therGoyernmentrin_such-‘
event} PROVIDED HOWEVER, that the failure of
United States Department of Education, or its
successor in function, to insist in any -one or
more instances upon complete performance of any of

the said covenants shall not be construed as a

waiver of} or a relinquishment of the future

performance -of any such covenants, but the

obligations of the Board, its successors or
assigns, with respect to .such future performance
shall continue in full force-and effect;'PROVIDED_
FURTHER that in the event the UNITED STATES OF
AMERICA fails to exercise its options to the
escrow deposit for any such breach of covenants
numbered 3.2(a), 3.2(b), 3:2(0), 3.2(d} and 3.2(é)
herecf prior to September 4, 2011; said covenanté
set forth above together with all rights of the
UNITED_STATES OF AMERICA to enter as in this
paragraph pfovided, shall, as of that date,
terminate and be extinquisﬁed. '

The Board further covenants and agrees for itself,

its successors and assigns that in the event the

Identified Property or any part thereof or
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interest therein is sold, leased or subleased,

mortgaged, encumbered, disposed of, or is used for
purposes other than those set forth in the
'app;oved program and_pian deséribéd in pérag;aph
3.2(a) above without tﬁe advance written consent
of the United States‘Depaftment of Education, all
revenues or the reasonable value of‘other benefits
received by the Board directly or indirectly, from
such sale, lease or Sublease, mortgage,
encumbranée, disposal, or other unauthorized use,
és‘deferminéarby‘tﬁe United. States Depaftmént of
EduCation, shall be considered to haﬁe been
" received and héld in ‘trust. by the Board for the
UNITED STATES OF AMERICA and'éhali be subjéct'to
the direction and control of the United Staﬁes
bepartment of Education.

3.3 If the Board fails to sell the Property for a nominal
sum to the City of Chicago by Sgptember 1, 1999, at the option of
the UNITED STATES OF AMERICA, all right, title, and interest of
the Board in and to the escrow deposit described herein shall
vest in the Government and the Government, upon written demand,
shall have 5 right to the immediate delivery thereof, and the

Board hereby instructs the Escrow Agent to surrender the deposit

to the Government in such event.
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3.4 The Board agrees to deposit the Abrogation Sum into an
escrow account with the Escrow Agent within 24 hours after |
recelpt of the Escrow Agreement 51gned by the Government.

| g 3.5 If the Boarq ‘in connectlon with the sale of the
Property to the.City of Chicago, receives a sum in excess of
$1.84 million, the Board shall remit 43.34% of that sum to the
Department at the following address: Director, Eastern
Operations, Federal Real Property Assistance Program, U.S.
Department of Education, J.W. McCormack Post Office and
courthouse, Room 536, Boston, Massachusetts, 02109.

-3.6 The Government w111 notlfy the Escrow Agent to release
the appropriate escrowed funds to the Board upon a finding by the
- Government that the educational utilization of the Identlfled
Property is in accordance with paragraph 3. 2(a) above. The
parties 1ntend that the amount of the escrow dep051t shall be
reduced and paid to the Board, pursuant to the direction of the
Government, by 1/13 of the principal on an annual basis. Any and
all interest earned on the moneys'held by the Escrow Agent shall
be added to the amount held in escrow and disbursed with the
final principal payment to the Board, or to the Government in the
event of default pursuant to paragraph 3.2(f) or 3.3.

3.7 No payment of funds shall be made by the Escrow Agent
unless it is in receipt of the written notification to release
funds by the Government.

3.8 All funds in the Escrow Account shall be invested in

an Authorized Investment as defined in paragraph 1.12.
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3.9 Should the escrow account be delivered by the Escrow
Agent to the Government, all obligations of the Board hereunder
shall terminate.

© 3.10 Ardetermination made'py the Goveﬁnment'as_providéq for
in paragraph 3.2(f) shall be conclusive upon the parties hereto,
any rule of law or eguity to. the contrary notwithstanding, and
the Board hereby expressly waives any right it may have, or in
the future may acquire, to chalienge in any manner or to questioﬁ
such determination. |

3.11 Upon exhaustion of the funds held in escrow in
::adcordAnéé-ﬁifﬁ ﬁafééraph-B.G; ébqve,.the Escrow Ageﬁt éhall be
discharged from all of its obligations under this Escrow
Agreement. : The parties agree to cooperate fuliy with thé Escréw
Ageﬁt, and to act rgasonably in order to Carry.outrthe proviSioné
of the this Escrow Agreement.

3.12 The Board shall pay all fees or charges arising from
this Escrow Agreement, and the Government assumes no obligation
or liability therefor.

3.13 In the event that the Escrow Agent herein named shall
resign or become unable, in the opinion of the Government and the
Board, to perform its required duties, then the Board, within 30
days‘of éuch résignation.or determination of inability} shall
appoint é new Escrow Agent to perform such duties and the-moneys
being held in escrow shall be delivered to said new agént to be
heid in escrow as herein provided. Any new escrow agent must be

. comparable to the agent named in this escrow.

10
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3.14 The Escrow Agent is not to be held responsible for any
loss of principal or interést which may be incurred as a result
of making the investments or redeeming said investment for the
‘:pdrﬁéses_of this Escrow Agreement. Asrbrovided f§r-in'patégraph“‘
3.12 of the Escrow Agreement, the Board shall be responsible fér
any loss of principal or interest which may be incurred as a
result of making the investments or redeeming said investment.
The undersigned authorize and direct the Escrow Agent to
disregard any and all notices, warnings or demands given or madg
by the undersigned not in accordance with the terms of this
Escrow Agreeﬁeﬁt. The s;ié uﬁdéisigned also herebf authofizé_and
direct the Escrow agent to accept, comply with and obey any ;nd |
all writs, orders, judgments or decrees entered into by any
fedéral court with proper jurisdiction. The Escrow Agfeement is
governed by federal law and regulations. The Escrow Agreement,
amendments or supplements hereto, may-be executed in
counterparts, each of which shall be deemed an original and all
such counterparts together shall constitute one and the same

instrument.
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' UNITED STATES OF AMERICA

Acting by and through the
Secretary of Education

bavid B. Hakola, Director
Real Property Group
Office of Management

ACCEPTANCE

By the acceptance of this ESCROW AGREEMENT, the GRANTEE, for

itself, its successors and assigns, and each of them, accepts and

- agrees to all the obligations, conditions, and covenants therein

contained.

Board of Education of
the City of Chicago

GRANTEE: -

%M{W

Marllyn F. JoAnson
Attorney

ESCROW AGENT: l Tt
ff 7?»84"9

By
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