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CERTIFIED PUBLIC ACCOUNTANTS

February 28, 2013

Board of Directors

Lincoln Park Chamber of Commerce, Inc.
Special Service Area #23

Spectal Service Area #335

Chicago, Illinois

We have audited the combining and combined financial statements of Lincoln Park Chamber of
Commerce, Inc. (LPCC), Special Service Area #23 (A Taxing District Authorized by the City of
Chicago) (SSA #23) and Special Service Area #35 (A Taxing District Authorized by the City of
Chicago) (SSA #35) for the year ended December 31, 2012 and have issued our report thereon
dated February 28, 2013, Professional standards require that we provide you with information
about our responsibilities under generally accepted auditing standards, as well as certain
information related to the planned scope and timing of our audit. We have communicated such
information in our engagement letter to you dated January 18, 2013. Professional standards also
require that we communicate to you the following information related to our audit.

Significant Aundit Findings

Qualitative Aspects of Accounting Practices

Management is responsible for the selection and use of appropriate accounting policies. The
significant accounting policies used by LPCC, SSA #23 and SSA #35 are described in Note 1 to
the combining and combined financial statements. No new accounting policies were adopted
and the application of existing policies was not changed during 2012. We noted no transactions
entered into by LPCC, SSA #23 and SSA #35 during the year for which there is a lack of
authoritative guidance or consensus. All significant transactions have been recognized in the
combining and combined financial statements in the proper period.

Accounting estimates are an integral part of the combining and combined financial statements
prepared by management and are based on management’s knowledge and experience about past
and current events and assumptions about future events. Certain accounting estimates are
particularly sensitive because of their significance to the combining and combined financial
statements and because of the possibility that future events affecting them may differ
significantly from those expected. The most sensitive estimate affecting the combining and
combined financial statements was:

Management’s estimate of the collectible portion of accounts receivable is based on a
review of actual collections from previous years, We evaluated the key factors and
assumptions used to develop the collectible portion of accounts receivable in determining
that it is reasonable in relation to the combining and combined financial statements taken
as a whole.
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The combining and combined financial statement disclosures are neutral, consistent and clear.
Difficulties Encountered in Performing the Audit

We encountered no significant difficulties in dealing with management in performing and
completing our audit.

Corrected and Uncorrected Misstatements

Professional standards require us to accumulate all misstatements identified during the audit,
other than those that are clearly trivial and communicate them to the appropriate level of
management, The attached schedule summatizes material misstatements detected as a result of
audit procedures that were corrected by management. The attached schedule also summarizes
uncorrected misstatements of the combining and combined financial statements. Management
has determined that their effects are immaterial, both individually and in the aggregate, fo the
combining and combined financial statements taken as a whole.

Disagreements with Management

For purposes of this letter, a disagreement with management is a financial accounting, reporting
or auditing matter, whether or not resolved to our satisfaction, that could be significant to the
combining and combined financial statements or the auditor’s report, We are pleased to report
that no such disagreements arose during the course of our audit.

Management Representations

We have requested certain representations from management that are included in the
management representation letter dated February 28, 2013.

Management Consultations with Other Independent Accountants

In some cases, management may decide to consult with other accountants about auditing and
accounting matters, similar to obtaining a “second opinion” on certain situations. If a
consultation involves application of an accounting principle to LPCC’s, SSA #23’s and SSA
#35°s combining and combined financial statements or a determination of the type of auditor’s
opinion that may be expressed on those statements, our professional standards require the
consulting accountant o check with us to determine that the consultant has all the relevant facts.
To our knowledge, there were no such consultations with other accountants.
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Other Audit Findings or Issues

We generally discuss a variety of matters, including the application of accounting principles and
auditing standards, with management each year prior to retention as LPCC’s, SSA #23°s and
SSA #35°s auditors. However, these discussions occurred in the normal course of our
professional relationship and our responses were not a condition to our retention.

Other Matters

With respect to the supplementary information accompanying the combining and combined
financial statements, except for those sections marked as unaudited, we made certain inquiries of
management and evaluated the form, content and methods of preparing the information to
determine that the information complies with U.S. generally accepted accounting principles, the
method of preparing it has not changed from the prior period and the information is approptiate
and complete in relation to our audit of the combining and combined financial statements, We
compared and reconciled the supplementary information to the underlying accounting records
used to prepare the combining and combined financial statements or to the combining and
combined financial statements themselves,

This information is intended solely for the information and use of the Board of Directors and
snanagement of Lincoln Park Chamber of Commerce, Inc., Special Service Area #23 (A Taxing
District Authorized by the City of Chicago) and Special Service Area #35 (A Taxing District
Authorized by the City of Chicago) and is not intended to be and should not be used by anyone
other than these specified parties.

Very truly yours,

Ot fegia it »Otensfif]
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Board of Directors

Lincoln Park Chamber of Commerce, Inc.
Special Service Area #23

Special Service Area #35

Chicago, Hlinois

In planning and performing our audit of the combining and combined financial statements of
Lincoln Park Chamber of Commerce, Inc. (LPCC), Special Service Area #23 {A Taxing District
Authorized by the City of Chicago) (SSA #23) and Special Service Area #35 (A Taxing District
Authorized by the City of Chicago) (SSA #35) as of and for the year ended December 31, 2012,
in accordance with auditing standards generally accepted in the United States of America, we
considered LPCC’s, SSA #23°s and SSA #35’s internal control over financial reporting (internal
control) as a basis for designing audit procedures that are appropriate in the circumstances for the
purpose of expressing our opinion on the combining and combined financial statements, but not
for the purpose of expressing an opinion on the effectiveness of LPCC’s, SSA #23’s and SSA
#35°s internal control. Accordingly, we do not express an opinion on the effectiveness of
LPCC’s, SSA #23’s and SSA #35°s internal control.

Our consideration of internal contro! was for the limited purpose described in the preceding
patagtaph and was not designed to identify all deficiencies in internal control that might be
material weaknesses or significant deficiencies and, therefore, material weaknesses or significant
deficiencies may exist that were not identified. However, as discussed below, we identified
certain deficiencies in internal control that we consider to be material weaknesses and another
deficiency that we consider to be a significant deficiency.

A deficiency in internal control exists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions, to
prevent or detect and correct misstatements on a timely basis. A material weakness is a
deficiency or a combination of deficiencies in internal control, such that there is a reasonable
possibility that a material misstatement of LPCC’s, SSA #23’s and SSA #35’s combining and
combined financial statements will not be prevented or detected and corrected on a timely basis.
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A significant deficiency is a deficiency or a combination of deficiencies in internal control that is
less severe than a material weakness, yet important enough fo merit aftention by those charged
with governance.

We will review the status of these comments during our next audit engagement. We will be
pleased to discuss our comments with you in further detail, to perform any additional studies of
these matters or to assist you in implementing the recommendations,

We wish to acknowledge the assistance and cooperation of management during the conduct of
owr audit.

This communication is intended solely for the information and use of management, the Board of
Directors and others within Lincoln Park Chamber of Commerce, Inc., Special Service Area #23
(A Taxing District Authorized by the City of Chicago) and Special Service Area #35 (A Taxing
District Authorized by the City of Chicago) and is not intended to be and should not be used by
anyone other than these specified parties.

Ohtoe fesian Pt s(Boms Sof

February 28, 2013




LINCOLN PARK CHANBER OF CONNERCE, INC.
SPECIAL SERVICE AREA #23
SPECIAL SERVICE AREA #35

COMMENTS AND RECOMMENDATIONS

YEAR ENDED DECEMBER 31, 2012

Material weaknesses
Need for significant audit adjustments:

Significant audit adjustments were required to adjust accounts receivable, prepaid expenses,
deferred revenues and accounts payable to correct balances for the year ended December 31,
2012.

Segregation of duties in accounting process:

An issue inherent in smaller organizations is the lack of adequate separation of duties within the
accounting process. Specifically, LPCC’s cash disbursement process has inadequate separation
of duties because the President prepares and signs almost all of the checks (dual signature is
required for checks > $5,000) and records the cash disbursements in QuickBooks. It is LPCC
policy that the Board Chairman prepares the monthly bank reconciliations. However, the risk
that a fictitious vendor is created and paid, due to poor segregation of duties, may not be
identified during the Board Chairman’s prepatation of the monthly bank reconciliations.

We also noted poor separation of duties in the payroll process. The President processes bi-
monthly payroll and records the transaction in QuickBooks. Payroll reports ate available for the
Board Treasurer to review, but it is possible to modify the reports to conceal the potential risk
that an employee is paid in unauthorized rates.

In our prior years’ communication, we recommended that the Board Chaitman or other Board
member, on a periodic and random basis, inspect supporting documentation to disbursements
clearing the bank statement. This step would provide additional separation of responsibilities in
the attempt to strengthen internal controls and procedures over cash. We also recommended that
the Board Treasurer is given report review access of payroil reports on the ADP website and
perform a periodic review noting employees are paid at authorized salary rates. We continue to
recommend these procedures.




LINCOLN PARK CHAVMIBER OF COMNMERCE, INC.
SPECIAL SERVICE AREA #23
SPECIAL SERVICE AREA #35

CONMMENTS AND RECOMMENDATIONS (CONTINUED)

YEAR ENDED DECEMBER 31, 2012

Significant deficiency
Finaneial statements prepared in conformity with U.S. GAAP:

LPCC, SSA #23 and SSA #35 engages Ostrow Reisin Berk & Abrams, Ltd. to assist in preparing
their combining and combined financial statements and accompanying disclosures. However, as
independent auditors, we cannot be considered part of LPCC’s, SSA #23’s and SSA #35°s
internal control system. To establish proper internal controls over the preparation of their
combining and combined financial statements, including disclosures, LPCC, SSA #23 and SSA
#35 should design and implement a review procedure to ensure that the combining and combined
financial statements, including disclosures, are complete and accurate. Such review procedures
should be performed by an individual possessing a thorough understanding of U.S. GAAP and
knowledge of LPCC’s, SSA #23°s and SSA #35°s activities and operations. Currently, LPCC’s,
SSA #23’s and SSA #35°s personnel lack sufficient U.S. reporting knowledge to perform a
teview of LPCC’s, SSA #23’s and SSA #35’s combining and combined financial statements and
related disclosures to provide a high level of assurance that any potential material omissions or
other errors would be identified and corrected.
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Independent Auditor’s Report

Board of Directors

Lincoln Park Chamber of Commerce, Inc.
Special Service Area #23

Special Service Area #35

Chicago, Illinois

We have audited the accompanying combining and combined financial statements of Lincoln
Park Chamber of Commerce, Inc. (LPCC), Special Service Area #23 (A Taxing District
Authorized by the City of Chicago) (SSA #23) and Special Service Arca #35 (A Taxing District
Authorized by the City of Chicago) (SSA #35), which comprise the combining statement of
financial position as of December 31, 2012 and the related combining statements of activities
and changes in net assets and cash flows for the year then ended and the related notes to the
combining financial statements and the combined statement of financial position as of December
31, 2011 and the related combined statements of activities and changes in net assets and cash
flows for the year then ended and the related notes to the combined financial statements.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of the combining and
combined financial statements in accordance with accounting principles generally accepted in
the United States of America; this includes the design, implementation and maintenance of
internal control relevant to the preparafion and fair presentation of combining and combined
financial statements that are free from material misstatement, whether due to fraud or error,

Auditor’s Responsibility

Our responsibility is to express an opinion on these combining and combined financial
statements based on our audits. We conducted our audits in accordance with auditing standards
generally accepted in the United States of America. Those standards require that we plan and
perform the audit to obtain reasonable assurance about whether the combining and combined
financial statements are free of material misstatement.
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An audit involves performing procedures to obtain audit cvidence about the amounts and
disclosures in the combining and combined financial statements. The procedures selected depend
on the auditor’s judgment, including the assessment of the risks of materjal misstatement of the
combining and combined financial statements, whether due to fraud or error. In making those
risk assessments, the auditor considers internal control relevant to the entity’s preparation and
fair presentation of the combining and combined financial statements in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the entity’s internal control. Accordingly, we express no such
opinion. An audit also includes evaluating the appropriateness of accounting policies used and
the reasonableness of significant accounting estimates made by management, as well as
evaluating the overall presentation of the combining and combined financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion.

Opinion

In our opinion, the combining and combined financial statements referred to above present fairly,
in all material respects, the combining financial position of Lincoln Park Chamber of Commerce,
Inc., Special Service Area #23 (A Taxing District Authorized by the City of Chicago) and
Special Service Area #35 (A Taxing District Authorized by the City of Chicago) as of December
31, 2012 and the combining changes in their net assets and their cash flows for the year then
ended and the combined financial position of Lincoln Park Chamber of Commerce, Inc., Special
Service Area #23 (A Taxing District Authorized by the City of Chicago) and Special Service
Area #35 (A Taxing District Authorized by the City of Chicago) as of December 31, 2011 and
the combined changes in their net assets and their cash flows for the year then ended in
accordance with accounting principles generally accepted in the United States of America.

Other Matter

In connection with our audit, nothing came to our attention that caused us to believe that SSA
#23 and SSA #35 failed to comply with the terms, covenants, provisions or conditions of the
Agreement for Special Service Area #23 and the Agreement for Special Service Area #35
between the City of Chicago and Lincoln Patk Chamber of Commerce, Inc., insofar as they
relate to accounting matters. However, our audit was not directed primarily toward obtaining
knowledge of such noncompliance. Accordingly, had we performed additional procedures, other
matters may have come to our attention regarding SSA #23’s and SSA 35’s noncompliance with
the above-referenced terms, covenants, provisions or conditions of the Agreements, insofar as
they relate to accounting matters.

Restricted Use Relating to the Other Matter

The communication related to compliance with the aforementioned Agreement described in the
Other Matter paragraph is intended solety for the information and use of the Boards of Directors
and management of LPCC, SSA #23, SSA #35 and the City of Chicago and is not intended to be
and should not be used by anyone other than these specified parties.




Report en Supplementary Information

Qur audits were conducted for the purpose of forming an opinion on the combining and
combined financial statements as a whole. The supplementary information included on pages 12
through 21 is presented for purposes of additional analysis and is not a required part of the
combining and combined financial statements. Such information is the responsibility of
management and was derived from and relates directly to the underlying accounting and other
records used to prepare the combining and combined financial statements. The information,
except for the budget information included on pages 13 through 16 and 18 through 20, which is
unaudited, has been subjected to the auditing procedures applied in the audits of the combining
and combined financial statements and certain additional procedures, including comparing and
reconciling such information directly to the underlying accounting and other records used to
prepare the combining and combined financial statements or to the combining and combined
financial statements themselves and other additional procedures in accordance with auditing
standards generally accepted in the United States of America. In our opinion, the information is
faitly stated in all material respects in relation to the combining and combined financial
statements as a whole. The unaudited information referred to above has not been subjected to the
auditing procedures applied in the audits of the combining and combined financial statements
and, accordingly, we do not express an opinion or provide any assurance on it.

Chicago, Iliinois
February 28, 2013
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LINCOLN PARK CHAMBER OF COMMERCE, INC.
SPECIAL SERVICE AREA #23
SPECIAL SERVICE AREA #35

NOTES TO COMBINING AND COMBINED FINANGIAL STATEMENTS

1.  Summary of significant accounting policies
Organization:

The Lincoln Park Chamber of Commierce, Inc. (LPCC) was founded in 1947 to conceive, design
and implement programs and services that directly impact the success of its members; to act as a
members’ advocate and lead economic development efforts that sustain businesses in the Lincoln
Park area of Chicago, Iilinois.

Special Service Area #23 (SSA #23) and Special Service Area #35 (SSA #35) are taxing districts
authorized by the City of Chicago to utilize tax revenues to enhance, beautify and maintain
certain commercial areas within the specific boundaries serviced by LPCC, Tax revenues
received by SSA #23 and SSA #35 must be maintained in separate cash accounts,

SSA #23 encompasses the area on Clark St. from Armitage to Diversey and the south side of
Diversey Parkway from Lakeview to Orchard Ave.

SSA #35 encompasses the area on Lincoln Ave. from Diversey Parkway to Webster Avenue.

Tax status:

LPCC is exempt from federal income taxes under Section 501(c)(6) of the Internal Revenue
Code, except on net income derived from unrelated business activities. LPCC sells advertising
which is subject to tax on unrelated business income.

Basis of accounting:

The combining and combined financial statements have been prepared on the accrual basis of
accounting,

Principles of combination:

The combining and combined financial statements include the accounts of the Lincoln Park
Chamber of Commerce, Inc., Special Service Area #23 and Special Service Area #35. The
administration of SSA #23 and SSA #35 are an integral part of LPCC’s operations, All material
inter-entity accounts and transactions have been eliminated in the combination.,




LINCOLN PARK CHAMBER OF COMNIERCE, INC.
SPECIAL SERVICE AREA #23
SPECIAL SERVICE AREA #35

NOTES TO COMBINING AND COMBINED FINANCIAL STATEMENTS (CONTINUED)

1.  Summary of significant accounting policies (continued)

Basis of presentation:

The combining and combined financial statement presentation follows the Financial Accounting
Standards Board (FASB) Accounting Standards Codification (the Codification) for Financial
Statements of Not-for-Profit Organizations. Under the Cadification, LPCC is required to report
information regarding its financial position and activities according to three classes of net assets:
unrestricted, temporarily restricted and permanently restricted. At December 31, 2012 and 2011,

all assets were unrestricted. '

Cash cquivalents:

Cash equivalents include investments with maturities of three months or less at date of purchase
and various money market mutual funds.

Trade accounts receivable;

Trade accounts receivable are stated at the amount management expects to collect from
outstanding balances. Management provides for probable uncollectible amounts through a
charge to earnings and a credit to a valuation allowance based on its assessment of the current
status of individual accounts. Balances that are still outstanding after management has used
reasonable collection efforts are written off through a charge to the valuation allowance and a
credit to trade accounts receivable. Changes in the valuation allowance have not been material to
the combining and combined financial statements.

Property and equipment and related depreciation;

Property and equipment are stated at cost. LPCC provides for depreciation using the straight-line
method over the estimated useful lives of the assets.

Revenue recognition:

LPCC receives membership dues applicable to one-year membership periods. Income from
membership dues are deferred until eamned.

LPCC also receives advertising revenue in advance. Prepaid advertising revenue is deferred until
earned.

Deferred revenue fotaled $42,652 and $48,291 at December 31, 2012 and 2011, respectively,




LINCOLN PARK CHAMBER OF CONIMERCE, INC.
SPECIAL SERVICE AREA #23
SPECIAL SERVICE AREA #35

NOTES TO COMBINING AND COMBINED FINANCIAL STATEMENTS (CONTINUED)

1.  Summary of significant accounting policies (continued)

Functional expenses:

Operating expenses directly identified with a functional area are charged to that area and
expenses affecting more than one area are allocated among those benefited.

Use of estimates;

The preparation of the combining and combined financial statements in conformity with
accounting principles generally accepted in the United States of America requires management
to make estimates and assumptions that affect certain reported amounts and disclosures.
Accordingty, actual results could differ from those estimates.

2.  Related party transaction

LPCC is the sole service provider to SSA #23 and SSA #35, Taxing Districts authorized by the
City of Chicago. LPCC is paid a management fee and is also reimbursed for ongoing
administration expenses such as rent, utilities and postage.

‘The management fees for SSA #23 totaled $122,504 and $110,590 for the years ended December
31, 2012 and 2011, respectively.

The management fees for SSA #35 totaled $37,171 and $36,860 for the years ended December
31, 2012 and 2011, respectively.

3. Bank lines of credit

SSA #23 had a $75,000 line of credit with North Community Bank, which was collateralized by
all the assets of the organization. The line matured on February 10, 2011, Interest was payable at
the bank’s prime rate plus 1% with a minimum rate of 6%. The line of credit was not renewed
after its maturity.

SSA #35 had a $55,000 line of credit with North Community Bank, which was collateralized by
all the assets of the organization. The line matured on February 10, 2011. Interest was payable at
the bank’s prime rate plus 1% with a minirmum rate of 6%. The line of credit was not renewed
after its maturity.
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LINCOLN PARK CHAMBER OF CONIMERCE, INC.
SPECIAL SERVICE AREA #23
SPECIAL SERVICE AREA #35

NOTES TO COMBINING AND COMBINED FINANCIAL STATEMENTS (CONTINUED)

4. Lease commitments

LPCC is obligated under an operating lease for its office space located in Chicago, Illinois. The
lease expires on March 31, 2013.

Total rent expense for the years ended December 31, 2012 and 2011 was $34,928 and $34,017,
respectively.

LPCC also leases equipment under various operating leases which expire between 2012 and

2016 and have monthly lease payments aggregating approximately $423. Total rent expense
included in operations under equipment leases was $5,119 and $5,255 for the years ended

December 31, 2012 and 2011, respectively.

Future minimum lease payments are as follows:

Year ending December 31; Office  Equipment
lease leases Total
2013 $ 8593 $§ 5073 $ 13,666
2014 ' 5,073 5,073
2015 4,935 4,935
2016 1,061 1,061
Total $ 8593 § 16,142 $ 24735

5. Retirement plan

LEPCC maintains a SIMPLE IRA plan covering all eligible employees. The matching
confributions made to the plan were $5,698 and $5,557 for the years ended December 31, 2012

and 2011, respectively.

6.  Subsequent events

Management of LPCC has reviewed and evaluated subsequent events from December 31, 2012,
the combining and combined financial statement date, through February 28, 2013, the date the
combining and combined financial statements were available to be issued. No events have
occurred in this period that would be required to be recognized and/or disclosed in these
combining and combined financial statements as required by generally accepted accounting
principles.
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LINCOLN PARK CHANMBER OF COMMERCE, INC.

STATEMENT OF FUNCTIONAL EXPENSES

Years ended December 31, 2012 2011
' Government
and Total Total
community Member program program
relations Marketing  services expenses cxXpenses
Advertising $ 1,750
Banner expenses $ 4,557 3 4,557 4,117
Contributions 3 1,770 1,770 2,200
Depreciation 474 190 § 1,042 1,706 2,170
Insurance 2,305 922 5,072 - 8,299 9,759
Miscellaneous 770 770 1,031
Newsletter 5,539 5,539 3,909
Occupancy 8,732 3,493 19,210 31,435 30,615
Office expenses and postage:
Credit card fees 518 2,071 2,589 2,310
Other - office expense and
postage 7,354 2,942 16,179 26,475 24,806
Qutside services : 4,784 1,914 10,525 17,223 16,711
Payroll and staff expenses 78,195 31,278 172,028 281,501 258,274
Printing and design 595 595 419
Program expenses 16,082 16,082 10,753
Sponsorship 767 767 1,182
Tourism 2,516 2,516 3,000
Total functional expenses $ 103614 $ 55231 $ 242,979 $ 401,824 § 373,006
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LEINCOLN PARK CHAMBER OF COMNWMERCE, INC.
SPECIAL SERVICE AREA #23

(A TAXING DISTRICT AUTHORIZED BY THE CITY OF GHICAGQ)
SUMMARY OF AUDIT FINDINGS

YEAR ENDED DECEMBER 31, 2012

Summary schedule of findings

As part of our audit and request by the Special Service Area Annual Audited Financial Statement
Guidelines prepared by the City of Chicago Department of Planning and Development, we have
read the requirements contained in the Agreement for Special Service Area #23 between the City
of Chicago and Lincoln Park Chamber of Commerce, Inc.

Per Article 5.03, the Contractor (SSA #23) established a separate checking account at North
Community Bank in Chicago, Hlinois. All Service Tax Funds were automatically deposited into
this checking account. The Contractor did not commingle Service Tax Funds with funds from
any other source.

Based on our understanding of the agreement and the facts surrounding the performance under
the agreement, we noted no exceptions. Many contractual items were included in the agreement
which dealt with non-accounting and non-financial matters of which we had no knowledge.
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LINCOLN PARK CHAMBER OF CONMMERCE, INC.
SPECIAL SERVICE AREA #35

(A TAXING DISTRICT AUTHORIZED BY THE CITY OF CHICAGQ)
SUMMARY OF AUDIT FINDINGS

YEAR ENDED DECEMBER 31, 2012

Summary schedule of findings

As part of our audit and request by the Special Service Area Annval Audited Financial Statement
Guidelines prepared by the City of Chicago Department of Planning and Development, we have
read the requirements contained in the Agreement for Special Service Area #35 between the City
of Chicago and Lincoln Park Chamber of Commerce, Inc.

Per Article 5.03, the Contractor (SSA #35) established a separate checking account at North
Community Bank in Chicago, Illinois. All Service Tax Funds were automatically deposited into
this checking account. The Contractor did not commingle Service Tax Funds with funds from
any other source,

Based on our understanding of the agreement and the facts surrounding the performance under

the agreement, we noted no exceptions. Many contractual items were included in the agreement
which dealt with non-accounting and non-financial matters of which we had no knowledge.
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