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INDEPENDENT AUDITOR'S REPORY

To The Board of Direciors of the West Humbold! Park Development Council
Commissioners of Special Service Arp #43
€hicago, #inols

Report &n the Financial Statements

We have audited the accompanying financial statements of Special Service Area #63 [0 taxing district authorized by the City
of Chicago) as of and for the years ended December 31, 2018 and 2017, and the related notes o the finandial siatements,
which colisetively comprise the Spedial Service Area #63 hasle Tinancial stalemerits aslisied In the table of contents.

Management's Responsibility for the Financidi Statements _

Management lsresbonsible for the preparation and folr presentation of these financlat sicdements in accordance with the
accolnting principles generally accepled inthe United States of Amedica; this includes the design, implémentation, and
maintenance of intemol control relevant to the. preparation and foir presentation of financiol skdements that are fres from
material misstatement, whether due fo fraud or emor, :

Audifor's Responsibiity

Our responsitility 15 1o exprass an opinion on hase financlal statements based on bur cudits. We conducted our audits in
accardonce with auditing standards generally aecepted in the United States of America. Those standards reciulre that we plan
and perform the audit to obtain reasonoble assurance about whether ihe financial statements are free of molerial
misstatement, ' :

An-auchit involves performing procedutes to obtain audlt evidence about the amounts and disclosures In the financlo
stateingdts. The procedures selected depand on the ouditor's judgment, including thie assessment of e risks of raterial
missictement of the financlol shaterhents, whether due to fraud of error. Irmaking. those risk assessments, the.auditor considers
infernal confrol refevant to the entity's preparadion and fair prgseniation of the financiat stafements in oider to desigr qugit -
procedures that are appropriate i the shrcumstances, but not for'the purisose of expressirg an opintor on the effectivenass of
the endily’sinternal control,. ACCOringly, Wi exeress no SUCHY opinion: An audit dlse includes evaluating the Qpproptiateness of
accounting poficies used and the recsonabileness of significani accounting estimates made by monugement, os well as
evaluating the overall presentalion of the financial siolements,

We believe that the audif evidence we have obiained Is sufficlent g qppropﬁote to provide o baosis for our unqualified audit
opinion. '

OQpinion
[n our opinion, the financial stotements refered to above present falily, in ol material respects, the financiat position of Speciol
Service Area #43 as of Decermber 31, 2018 andt 2017 ang the changes In finoncidl posifion and budigetary comparson for the

years ihen ended In accordance vwith acooun ting piinciples generdlly ﬁccepfed-ih_ the United Stafes of America,

Ofther Malfer

Management has omitled the maonagement's discussion.and analysis that accounting principles generally accepted in the
United States of America require o be presented o supplermient e basic finoncial statements. Such missing informiation,
althdugh not c eyt 6f the:bosic financial staterments, is required by the Govemmenial Atcounting Standards Board who
considers it fo be an essentiol part of financic feporting for placing the besic financlod statements in arappropiale
operational, economic, or Historicat context, Our opinion on the basic financiol staterments Ts nol affected by this missing
informadion, . ’

TThe AT U

The ACT.Group, LLC
Cerlified Public Accountants
July 31, 2019
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. S?&CIAL SE:R\! CEAREA 63 .
§<} fei g distries autharized by the City of Chicago)
Managed by West Humboid\‘ Fark Devélopment Councl
Statéments of Activifies and Governmeniat Fund/
Revenues: Expendiiures and Chonges in Fund Balance
For the Years Ended December 31, 2018 and 2017

2018 207

: Stetement - : Stolement
Govermmental of Govemnigntal of
Founds Adiustments  Achivities funds Adiustments  Activilies
REVENUES:
Property Taxes 124402 3 {301) $_ 124101 F_ 19014 % [20.359) §_ . 98455
TOTAL REVENUE 124,402 {301} 124,1 O!_ 119,014 [20.359) 98,655
EXPENSES:
Services:
Customer Attraciion 500 - 500 10,550 " 10,690
Bublic Way Assthsiics 35,288 - 35,286 22,233 - 22233
Eeonomic/Rusingss Deveiopment - - - “ . -
Safety Prograims 37,351 - 37,351 52,497 - 52497
Total Services Expense 73,187 - 73,187 85320 . 85320
Administration:
Parsonrel . 1701 - 17,101 21,546 - 21,566
Admin - nonpsrsonngl . - 10728 - 10725 2,288 il 2288
Total Adminisieaiion Expense 0782 - 07806 23854 - 23854
TOTAL EXPENSES 100,963 « 100,943 109,174 E ) 109,174
Excess of ravarnues over expenditures: 23439 {23,439 9,840 £7.840}
Change it Net Posiion 23,138 23,138 {5 {10,519}
FLND BALANCE/NET POSITION
Beginning of the Yeor 23,804 103,735 126,939 13364 124,054 137,458
End of the Yeor i $‘ 46,643 % 103434 % 150,077 % 23204 % 103,735 $ 126,939

Amounts reported for govemmeniat acliviios in the statement of activiies are diffstent becouse:

Net chonge in Fund badance - governmenial Tungs $ 23,439 _ $ 2,840
Praperty Tax revenue lsrecognized in the year ;f Jevied rother than when :

it Is availahie for govemmenial funds {301} - {20.359]
Chonge in net position % 23,138 $ 110.519)

e gheompanying netes tre an infegret por of the finonclal stolenents,
4
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SPECIAL SERVICE AREA #63
{a taxing district authorized by the City of Chicago]
Managed by Managed by West Humboldf Park Development Councll
NOTES TO FINANCIAL STATEMENTS
FOR THE YEARS ENDED DECEMBER 31, 2018 and 2017

Surmmary of Significant Accounting Policies

Reporing Enlity: Special Seivice Area #63 sa ?cxzng dnsfﬂct authorized by the City of Chicagoe
located in Chicago, llingls. lis scope of services ks to fund various aclivities to improve and
enhance the West Humboldt Park commiercial district,. The SSA is funded by property faxes
levied on properties within the SSA bounddries; which are collected by fhe Cook County
Treasurer, and then dlstribui’ed by the City of Checago fothe SSA.

Special Service Area #5835 governed by a Commission whose members.are appointed by the -
mayor of Chicago. The Cily of Chicagoe contracied with the West Humboldt Park Development
Council {WHPDC) to perform administrative duties as the service provider for this SSA during the
reporling period. WHPDC is an lllinols not-for-profit corporation that is exempt from federal
incamé taxes under Section 501{c}{3) of the Internal Revenue Code.

_Govemmenf Wide and Fund Finam:iqi smfamants Ti’;e fmmcml sfatemenfs of fhe SSA _h_qv_e
Stetes of America os dpplred to govemmen‘tal uUhits, heteinatier refen’ed fo s GAAF’{ generaliy
accepted adcounting principles). The dccepted stundard-setiing body for the establishing

_governmental accouniing and financial reporting pnncmﬁes is GASB {the Governmental
Accounting Standards Booid).

The SSA accounts for ifs activities inone fund, its general fund.

Measurement Focus, Basis of Accouniing dnd Findncial Statement Presentation: The
government-wide financial staterents are repored using the decrual basis of accounting.
Revenues are recorded when earmed ond expenses are recorded when a liakility is incurred |
ragardless of the fiming of ihe related cqsh flows, Property taxes are recogmzed s revenues n
ihe yeor they are levied.

The governmental fund findncial statements.are prepared on the modified accrual basis of
accounting with only current assels andlicbilities included on the balance sheet. Under the:
modifled gecrual basis of acceunting, revenues are recorded when susceptible foaccrual Le.
‘both measureable and avdiable fo finance expenditures of the curent petiod. Avaﬂable '
means collected within the current period or sooh enough thereafter to be Used to pay I cbilities
of the current period. Property féixes are susceptible fo accruol and récognized asa recetvabie
in the year levied. Revenue recognition is deféred unless the faxes are received within’ 60 days
subssquent to year-end, Expendzfures are recorded when the tcbul:iy is mcurred

The preparation of financiol sicafemenf in c:c:mfom’ufy with- accounting pnnmpies generaliy
acceptedin the United $tates of America requires management to make estimates and .
assumptions that affect the reported amounis of assets and liabilities and disclosure. of
corfingent assets and liabififies at the dote of the financial statements and the reporfed
amounis of revenues and axpenétiures/expanses during the reporting period, fkccordmg!y,
actual results coutd differ from those estimates,



SPECIAL SERVICE AREA #63 .
{a taxing district authorized by the City of Chicago)
Managed by Managed by West Humboldf Park Devel opment Council
NOTES TO FINANCIAL STATEMENTS '
FOR THE YEARS ENDED DECEMBER 31, 2018 and 2017

Assets, Liabilities, and Net PosHtion:

Cash, Cash equivalents and investments: The SSA’s cash and cash equivalents are considered
to b cash on hand, demand deposits, and short-terim investments with origingl maturities of
three monihs of less from the date of acguisition.

Receivables: All property tox receivables are shown net of-aﬁowanées. As of De‘cember 31,
2018 and 2017, the allowance is estimated 1o be 17% of the outstanding property faxes.

Prepuid ftems: Ceriain poyments to vendors reflect costs applicable fo fulure accounting
periods and are recorded as prepdid lems in both the govemment-wide and fund financial
statements. :

Fund Equity/Net Pasition: Governmant fund equity is classified as fund balance. Fund balance s
further clossified os nonspemdabte resticied, commitied, assigned, or unassigned, -
‘Nonspendable fund balance cannot be spent because of its form. Restricted fund balanced
has limitations imposed by enmbhng legisiation or an oulside pcm‘y Cammlffed fund balance is
a limitation imposed by the $SA board through approvat of resolutions: Assigned fund balances
is a firmitation imposed by a designee of the $3A board. Unassigned fund balance is o net
resource in excess of what can be properly classified In one of the above four categories.

When both restricted and enrestricted fund balances are available for use, itis the SSA's policy
to use restricted fund balance first, then unrestricted fond balance: Furthermore, committed
fund batance is reduced first, followed by assigned amounts, and then unassigned amounts
wheh expenditures are incuirad for purposes for which amounts in any of those ubresiricted fund
balance classifications can be used,

For the govermnment-wide financial statement, net position is reporied asinvesied in capital
assets net of reloled debt, restricted or unrestriciad, - Invested in capital gssets, net of related
debi, it applicable, is comprssed of the net capital asset balance less any related debt,
Restricted net position is when restictions are ploced on net assets from 1) extemally impiosed by
credifors, grantors, confnbvtors of laws or regulations.of other govemmenfs or 2} impdsed by law
through consfifutional provisions or enabling legislation. The remaining net position s classified as
unrastricted.

- Cash
The SSA rmaintains its cash in o bank deposit account, which, at fimes, may exceed tederaly

insured limits. The SSA had noi experienced any losses in such accounts. The $SA believes it is
not exposed to any significant credit risk in cash.



_ SFEC:}AL SERVIC‘:E AREA #63 .
(o toxing district authorized by the City of Chicago)
Managed by Managed by West Humboldt Park Development Council
NOTES TO FINANCIAL STATEMENTS -
FOR THE YEARS ENDED DECEMBER 31, 2018 and 2017

Property Taxes

Properly faxes become:an enforceable lien on real property on Janudry 1 of the year it s levied.
Taxes are payable in fwe’ installments inthe subsequent year, The first installment is an estimate
based on the prior year billed levy (55%) and is due in March, The second installment is due on
August 1;.or 30.days from the ma:bng of the fax bills it issued later thein July 1, The second
instaliment is based on the remaining amaount of the levy on file with the County. Bills aré issued
and collected by Cook County who renmiits the $SA's share o the City who then remt’rs ihe v
monies 10 the SSA.

Related Party Transactions

The 55A Is offilicted with the West Humboldt Park Development Council, which pmvrdes ceﬁai
administrative services for the SSA. As of December 31, 2018 and 2017, $4,464 and $100, - '
respectively, was payable for services prowded The balance resuheci from the time: idg that'l}
goods and services ore béing provided orreimbursable. expendltures occur, 2) transactions are
recorded in the cxccounfmg systerm and 3j payments are being made,

Pricr Yeor Rec:lcssiﬁc:cﬁions

For comparability, the prior year's financial statements reflect reclessifications where
- cppropriaie 1o conformito the financial sictement préseniation used this.vear.



SPEC!AL SERV!CE AREA #63
{a foxing. dlsmcf authorized by the City of Chlcago)
Managed by Managed by West Humboldt Park Development Council
NOTES TO FINANCIAL STATEMENTS
FOR THE YEARS ENDED DECEMBER 31, 2018 and 2017

SUMMARY SCHEDULE OF FINDINGS

As part of our audit and request by the Special Service Area Annual Audited Financlal Statement
Guidelines prepared by the City of Chicago Department of Plcmnsng and Development issued in 2017,
we have read and understand the requirements contdined in the Agreement for Special Servxce Area
#63 between the City of Chicago and West, Humboldt Park Developrnent Council.

Cumrent year findings

Managerent response:

WHPDC will pay closer attention 1o monthly financial statements and adjust the bucdget as needed.
Update of ;':s.n'ar year findings: |

We nofed ceticin expenditures for which actudd expenses exceeded budgeted amounts,
Management response:

WHPDC wilt pay closer altention fo monthly financial statements and adjust the budget as neé_d_edﬁ.
Based on our undersianding of the agreament and the tacts surrounding the performance under the

agreement, we noted no other exceptions. Many contractual items were included in the agreemenf
which deait with non-gecounting and non-findncial matters of which we had no knowledge.
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T.773-743-2188
F.E73-743-0202

August 2, 2019

To the Board of Directors of West Humboidt Park Development Council and
Commissioners of Special Service Area #63

We hcve Gudif_ad the financial statements of SSA #63 for the year ended December 31,
2018, and have issued our report thereon ddted July 31, 2019. Professional standards
require that we provide you with information about our responsibilifies under generally
accepted auditing standards, os well as certain information related fo the planned.
scope and fiming of our audit. We have communicated such information in our e-mait -
o you on May 24, 2019. Professional standards also require that we communicate fo -
you the following information related to our audit. :

significant Audit Findings
-Qu&xiitq’ﬂve Aspetfs-bfAccoun?i’ng Practices -

Management s responsible for the selection and use of appropriate accounting
policies. The significant accounting policies used by SSA #63 are described in Note 1 fo
the financial statements. The SSA changed their basis of accounting 1o follow the
standards established by the Government Accounting Standards Board {GASB)
applicable to'government entifies in 2014, Previously, the SSA was following o basis of
accounting similar to a not-for-profit entity under the standards of the Financial
Accounting Standards Bocrd (FASB}. This chonge WS f@quired by the City of Chzccgo

We _noiad_ o fransactions entered info by the Organization during the year for.which
there is lack of authoritative guidance or consensus.. All significant transactions have
been frecognized in the financial statements in the proper period.

Accounting estimates are. an integral part of the financial statements prepared by
mancagement and are based on management's knowledge and experierice about
past and cureént events and assumptions about future events. Cerfain accounting
estimates are particularly sensitive because of their significance to the financial
statements and because of the possibility that future events affecting them may differ
significantly from those expected. The most sensitive estimate offecting the financial
statemenis was: allowance for property fax receivables of 17%.

Certain financidl statement disclosures are parficularly sensitive because of their
significance fo financial statement users. The most sensitive disciosures affecting the
financial statements were: Note 4 Related party Transactions.

The financial statement disclosures are neutrdl, consistent, and clear.

www.acigrouplid.com



Difficulties Encountered in Performing the Audit

We encountered no significant difficulties in dedling with management in performing
and completing our qudit.

Corrected and Uncorrected M_Esﬂqteﬁie_nfs

Professional standards require us 16 accumulate all misstatements identified during the
audit, other than those that are clearly frivial, and communicate them tothe
appropricte level of management. Management has corrected all such
misstatements. In addition, none of the misstatements detected os o result of audit
procedures and corrected by management were material, either individually or in the
aggregate, to the financial statements taken as a whole.

Disagreements with Management

For purposes of this letter, a disagreement with monagement is- a financial occounting,
reporting, or auditing matter, whether or not resolved to our satisfaction, that could be
significant to the financial statermenis or the auditor's report. We are pleased to report
that no such disagreements arose during the course of our audit.

Manqge‘m’eﬁf Representations

We have requested cerlain representations from management that are included in the
management representation letter dated July 29, 2019.

Management Consuttations with Other Independeni Accountfants

In some cases, management may decide fo consult with other accountants about
auditing and accounting matters, similar fo obtaining a “second opinion” on certain
situafions, If a consultation involves application of an accounting principle to the
Organization’s financial statements or a determination of the type of auditor's opinion
that may be expressed on those statements, our professional standards require the
consulling accountant to check with us to determirie that the consulfant has oll the
relevant facts. To our knowledge, there were no such consulfations with other
accountants.

Other Audit Findings or Issues
We generally discuss a variety of matters, including the appiication of gccounting
principles and auditing standards, with management each year prior fo retention as

the Organization's auditors, However, these discussions occurred in the normal course
of our professional relationshin and our responses were not a condition to our retention.



Olhjer Matters

with respect to the supplementary information accompanying the financial statfements,
we made certaln inquires of management and evaluated the form, content and
methods of preparing the information fo determine that the information complies wufh
U.S generally cccepted accounting principles, the method of preparing it has not -
changed from the prior period, and the anformq’non is appropriate and completfe in
relation fo our audit-of the financial statements, We compared and reconciled the
supplementary information to the underlying accounting records used o prepare the
financial statements or fo the financial statements fhemselveﬁs

This information is intended solely for the use of the Board of 'D'irecfors-of West Humbolat

Park Development Councit, Commissioners of SSA #43 and the Executive Director of the
Organization and is-not intended to be, and should not be, used by anyone other than

specified parties.

Very truly yours,

T T Lot L0
The A.C.T. Group, LLC

Ceriified Public Accountants
Chicago, lllinois
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Manoged by Managed by West Humboldt Park Devel opment Council’
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