











CHICAGO LOOP ALLIANCE / SSA 1
(An lllinois Not-for-Profit Corporation)
NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2011 AND 2010

Functional Allocation of Expenses

The Organization allocates its expenses on a functional basis as to
administrative, programming and fundraising. Expenses that can be identified
with a specific program are allocated according to their natural expenditure
classification. Other expenses that are common to several functions are
allocated by various formulas.

Contributions and Membership Dues

Contributions received are recorded as unrestricted, temporarily restricted, or
permanently restricted support depending on the existence or nature of any
donor restrictions. When a temporary restriction expires, temporarily restricted
net assets are reclassified to unrestricted net assets and reported in the
statement of activities as expenses or net assets released from restrictions.

Membership dues are invoiced in December for the following year and included
in Accounts Receivable. Deferred Revenue consists of membership receivables
not yet collected. An allowance for non-renewing membership dues of $35,821
and $35,643 are recorded in the financial statements in 2011 and 2010,
respectively, based on estimated dues that are at risk for collection.

Subsequent Events

Subsequent events have been evaluated through March 19, 2012, which is the
date the financial statements were available to be issued.

NOTE C - RELATED PARTY TRANSACTIONS

CLA is the sole provider of services to the SSA 1. CLA allocated joint expenses
between the two Organizations.

The Chicago Loop Alliance Foundation is a 501(c)(3) charitable organization
managed by CLA. Management/administrative fees are paid to CLA by the
Foundation. In addition, the Foundation serves as a fiscal agent to CLA projects
that are consistent with the Foundation’s mission. CLA billed the Foundation
$42,618 and $77,938 in management/administrative fees in 2011 and 2010,
respectively, and the Foundation owes CLA $20,716 and $77,953 as of
December 31, 2011 and 2010, respectively.



CHICAGO LOOP ALLIANCE / SSA 1
(An llinois Not-for-Profit Corporation)
NOTES TO FINANCIAL STATEMENTS
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NOTE D - INCOME TAX STATUS

The Organization is a not-for-profit organization that is exempt from income
taxes under Section 501(c)(4) of the Internal Revenue Code.

NOTE E - CASH AND CASH EQUIVALENTS

The Organization maintains its cash in bank deposit accounts, which, at times,
may exceed federally insured limits. The Organization had not experienced any
losses in such accounts. The Organization believes it is not exposed to any
significant credit risk in cash and cash equivalents.

NOTE F -~ PROPERTY AND EQUIPMENT

Property and equipment are stated at cost for Chicago Loop Alliance.

Depreciation is being computed using the straight-line method over the
estimated useful lives of the assets.

The following is a summary of fixed assets as of December 31, 2011 and 2010:

Furniture and fixtures $7924 $7,924
Office equipment 61,532 57,169
Leasehold improvements 1,498 1,498

70,954 66,591
Less accumulated depreciation  [62,478) (60,092)
Net fixed assets $8476 $ 6,499

The SSA has no property and equipment and all items acquired are expensed
when purchased.

NOTE G - LINE OF CREDIT

The Organization entered into a new one year line of credit agreement with a
local bank in July, 2011 in the amount of $300,000 at a variable interest rate of
prime plus .5%. The Organization did not use this credit line during 2011. A line of
credit was entered into in 2009 but expired in 2010 and was not renewed.
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NOTE H - DUE TO CITY OF CHICAGO

The balance in 2011 represents funds that will be withheld from subsequent cash
receipts from SSA #1 for reimbursements back to property owners. Actual cash
received by SSA #1 was $2,897,101 in 2011.

The 2010 balance represented funds received from the City of Chicago that
were to be returned, however, after negotiations with the City of Chicago it was

determined that SSA #1 could keep the funds. This is reported on the Statement
of Activities for SSA #1,

NOTE | - ACCOUNTS RECEIVABLE

Accounts Receivable as of December 31, 2011 consists of dues from the
members for the maintenance and interest of the central business district in the
amount of $173,368 and the Chicago Loop Alliance Foundation in the amount
of $20,716. The allowance for doubtful accounts is $35,821.

Accounts Receivable as of December 31, 2010 consists of dues from the
members for the maintenance and interest of the central business district in the
amount of $119,439, Chicago Loop Alliance Foundation in the amount of

$77.953 and sponsorship receivable in the amount of $35,000. The allowance for
doubtful accounts is $35,643.

The allowance for doubtful accounts was based on estimated dues that are at
risk for collection based on previous year's experience.

NOTE J - SSA 1

The Organization manages Special Service Areq | (SSA 1) for the City of
Chicago. All SSA 1 activity is maintained in the same accounting software as

the CLA. Separate bank accounts are maintained and there is a separate set of
commissioners that oversee its operations.

NOTE K - SSA #1 Commission Plans

The State Street Commission was advised by Chicago Loop Alliance, sole service
provider of SSA #1, that approval be made for a carryover of $541,333 from 2011
SSA #1 funds be allocated to the second phase of the Lightscape project in
2012's amended SSA #1 Budget. This carryover was then approved

unanimously by all voting State Street Commissioners at the State Street
Commission meeting held on March 15, 2012.
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SUMMARY SCHEDULE OF FINDINGS

As part of our audit and request by the Special Service Area Annual Audited
Financial Statement Guidelines prepared by the City of Chicago Department of
Housing and Economic Development, we have read the requirements
contained in the Agreement for Special Service Area #1 between the City of
Chicago and Chicago Loop Alliance.

Per Article 5.03, the Contractor (SSA #1) established a separate checking
account at The Private bank and Trust Company during the year. All Service Tax
Funds were automatically deposited into this checking account.

The Contractor does not pay the bills of SSA #1 out of the SSA #1 bank account.
All bills are paid through CLA and monies are transferred out of the SSA account
to the CLA account for the exact amount of funds spent for the SSA. If a bill is to
be allocated between CLA and the SSA, only funds that apply the SSA portion
of the bill are transferred to CLA.

Based on our understanding of the agreement and the facts surrounding the
performance under the agreement, we noted no other exceptions. Many
contractual items were included in the agreement which dealt with non-
accounting and non-financial matters of which we had no knowledge.



