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Aer<ander Mannie &
Gornparyr, P.G

Independent Auditors' Report on Compliance with
City Requirements for the Special Service Area #32

The Corrrrrrissioncrs of Special Service Area #32 of
Greater Aubum-Gresham Development Corporation

We have audited the balance sheets of Special Service Area #32 of (heater Aubun-
Gresham Development Corporation (.'GAGDC) as of December 31, 2011 and 2010 and,
the relat€d statements of activities and changes in net assets and cash flows for the years
then ended. These firancial statements axe the responsibility of Special Service Area #32 of
GACDC'S management. Our responsibility is to express aa opinion on these financial
statements based on our audits.

We conducted our audits in accordance with auditing standards generally accept€d in the
United States of America. Those standards require that we plan and perform the audit to
obtain reasonable assurance about whether the financial statements are fiee of malerial
misstatement. Our audits includes consideration of inlernal control over financial reporting
as a basis for designing audit procedures thal are gppropdate in the circumsts ces, bu1 not
for the purpose oliexpressing an opinion on the eff€cliveness of Special Service Area #32 of
GAGDC's internal control over finaucial reporting. Accordingly, we express no such
opinion. Arr audit ilcludes exarnining, on a tcst basis, evidence supporting the aDouDts aDd
disclosures in the finaDcial statements, assessing lhe accoluttilrg principles used and
significant estimates made by management, as well as evaluating the overall financial
statement presentation. We believe that our audits provide a reasonable basis for our
opinion.

The accompanying financial statements were presented to present the operation of Special
Service Area #32 of GAGDC as described in Note 1, and ar€ not intended to Dresent the
financial position and change in net asset ofGAGDC.

In our opinion, linancial statements refered to above pr€sent fairly, in all material respects,
the financial position of Special Service Area #32 of GAGDC as ol December 3l " 201 1 and
2010, and changes in its net assets and its cash flows for the year then ended in conformity
with accounting principles generally accepted in the United States ofAmerica.
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Our audit was made for the pupose of forming an opinion on the basic financial statements
of Special Service Area #32 of GAGDC taken as a whole. The accompanying statement of
revenues and expenditures with budget comparisons for the year €nded D€cember 3 I , 20 I I
is presented for the purpose of additional analysis and is not a required pat1 of the basic
financial statements- Such infomation is the responsibility of management and was dedved
fiom and relates directly to the underlying accounting and other records used to prepare the
financial statements. The information has been subjected to the auditing procedwes applied
in the audit of the financial statements and cefiain sdditionsl procedures, including
comparing and reconciling such information directly to the underlying accounting and other
records used to prepare the financial statements or to the financial statements themselves,
and other additional procedures in accordance with auditing stardards gener_ally accepted in
the Unit€d States of America. In our opinion, the information is fairly slated in all matedal
respects in the relation to the financial statements as a whole. The accompanying summary
schedule of findings has not been audited by us and, accordingly, we express no opinion on

fl,WAp ttu'*;l-, Yh,f*,1, LL.
April 16, 2012
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GREATER AUBURN-GRESHAM DEVELOPMENT CORPORATTON
SPECIAL SERVICE AREA #32

BALANCE SHEETS

AS OF DECEMBER 31. 2011 AND 2O1O

2011 20t0

ASSETS

Cash and cash equivalents
Levy receivable

Total Assets

LIABILITIES AND NET ASSETS

Liabilities:
Accounts payable
Due to affiliate - GAGDC

$ 82,857
78,025

$ 160,882

$ '7,734

34,'7l7

42,451

$ 102,893
115,441

$.___4q41

$ 33,120
26,807

so ot7

Net Assets:
UnIestricted

Total Liabilities

118,431 158,407

Total Liabilities and Net Assets
$____!q!"!!2 q___2!J4

The accompany not€s are an integral part ofthese financial statements.



CRXATER AUBURN-GIIESIIAM DEVELOPMENT COPJ'O&{TION
SPECTAL SERVICL AREA #32

STA'IXMENTS OF ACT]VITIES AND CHANGAS IN NET ASSETS

YEARS I.\DFD DECF,MBER ]].20I I AND20IO

20tl 2010

'l 
olal Revenue

Adve'thing and promotion ser!ices
Display ads
Prinl nateriah
Public media relations servie

SeNice prc! ider dircct Frvies
Totd Adve.tisin8 ed promolion leryices

Public way maintenance scruices
Sidcwalkcleming
Se'vice providei direcl se|!ices
Olher/littcr lic. zone

'Ibtal public way nainrcnff ce seNiccs

Publjc way esthetic services
tloliday decorationYothef

SeNice pro! idef d irecr servies

Tolal public way aeslh€lic seryjces

Tenant r€tention/anmdion
Sili nrarketing nateliak
Technical alsistmce b businescs
SeNices providef dhect scrvies
Othe!/busjnes licenrc and srpporl progEn

Tolal tendr retenlion/atrrrction

Fatade development seNices
Faeadc enhnc€rnent progrm
Servi@s prlvidur dned servies

]'olal facade development seNices

Security senice for SSA evenls
J uven ile/adult courr CAPS conmuniry ser\rice
SeNices provider direct se.vices

$ 282.335
38

282,373

$ 283,335

283.415

15,000
1,864
8,200

26,973

57.537

60,000
5,000

8,228
6,581
4,000

r5,000
4.000
5,000
1,475

14.195

I6.195

14,932
3,986
t,000

37,003
5,500

70,421

60,000
5,000
9.860

74,860

10.054
8,029

22,083

29,000
4.000
5.000

4t,848

25,000
2.000

27,000

3.000
4,000

3.220

?,000 3,220

Tlc econpdrying notes tue m integral p ofthesc finmcd slatencms.



GREATER AUBURN.GRESIIAM DEVELOPMENT CORPORATION
SPECIAL SERVICE ARXA #32

STATEMENTS OF ACTIVIT1ES AND CHANGES IN NET ASSETS
(Continued))

YEARS ENDED DECEMBER 31.20I I AND2OIO

2 0 1 I 2 0 1 0

Dist ict pldning seNices
Dislricl neket study, impact oatysh
Dist.ict mster pls, coridor plds, srreetsqpe plan, etc.

Total disrrict planning services

Management and general
Audirbookkeoping
Meetirrg
Om@ equipmenr lede/mainlenecc

Ofii@ supplies
Offr ce utilities./tele.phone

Ofllcep nting
ScNices providcr direct seNices
SubscfiplionYdues

Totol managemenr aid eeneral

Loss collection

Total loss coll€dions

Tolal Expenses

Net a.ss€ts at bc8innjng ofyetu

Net assets ar end ofyeal

8,000

8,000

10.500
2,000
3,000
7,500
2,000
2,000
1,000
2,000

26,637

7,030
2.000
2,000
7,500
2,000
2,000
1,000
2,000

26.637
t.000

53,167

14,500

_r,i0q

261,895

t5,520

142,88'1

t4.500

(39,976J

$ l18,43r $ l5q!!l

The acconpmying notes are d inregral part ofrhse financjal sratemenrs.



CREATER AUBURN-GRESHAM DEVELOPMENT CORPOMTION
SPECIAL SERVICE AREA #32

STATEMENTS OF CASH FLOWS

YEARS ENDED DECEMBER 31. 2011 AND 2O1O

CASH FLOWS FROM OPERATING ACTIVITIES:
Change in net assets
Changes in assets and liabilities:

Decrcase (incr€ase) in levy receivable
(Decrease ) increase in accounts payable
lncrease in due to affiliate - GAGDC

Net cash provided by operating activities

CASH FLOWS FROM FINANCING ACTIVITIES:
Payment to CACDC line ofcredit

Net cash used by by financing activities

Net decrease in cash

CASH AND CAH EQUILVALENTS AT BEC]NNING OF YEAR

CASH AND CASH EQUIVALENTS END OF YEAR

2011 2010

$ (39,976)

37,4t6
(25,386)

7,910

(20,036)

(20,036)

$ 82,857

$ 15 ,520

(22,247)
t5,996
6,807

16,076

(25,000)

(2s,000)

(8,924)

1  I  t ,817

$ 102,893

The accompanying notes are an integral part of these financial stalements.
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NOTES TO FINANCIAL S'IATEMENTS

YEARS ENDED DECEMBER ]I 2011 AND 2010

Nature ofBusinessi

The Grcater Auburn-Cresharn Development Corporation C'GAGDC) was created in
2000 to providc community services, in addition to those provided by the City of
Chicago to the Creater Aubun-Gresham Development Corporation which is the
industrial area bounded by the Dofih line.of 79"' Street to the nodh; the Dan Ryan
Expressway to the east: the south line of79'" Street to the nofth; and Marshfield Avenue
to the west. On Decembcr 7, 2005, the City Council ofthe City ofChicago eracted an
ordinance, which cstablished an area known and designaled as City of Chicago Special
Se|vice Area #32 and authorized the levy ()1'an annual 1ax not 1(] exceed an annual rale
o1'two pcrccul (2%) oi the equalizcd zrsscsscd valre ol' the taxable properly therein to
providc by atrd 10 thc City ol Chicago gclcrally. The nrea designated as Special Service
Area #il2 inch.rded thc i. lcntical borrndaries defincd by the Createf Aubum-Creshanr
Developnent Corporation whcn il was cfcatcd in 2000.

Thc spccial  scrviccs ruthol izcd ;n thc csi :rbl ishrrcni  ordinancc includc bu1 are not
limilcd k) mriDtcrrancc and bcautiiicalion aclivitics, coordinalccl markcting and
proDlotiondl activitics. pirrking and lransit pl-ogralDs, arca stralcgic planning, busincss
rclcntioDAccruitIrrcnt iriiiativcs, blrilding lirgadc inprovcrncnis. sccurity scrviccs and
lechnical assistance aclivities to pronole connunity and econonlic .levelopment. The
Commissionel of 1he Cily 01'Chicago's Department ConDlunily Developmerl was
authorized 10 enter inlo rur agreenenl lo appoinl Greater Auburl-Gresham Developnent
Corpomtion as the Service Provider lbr the Special SeNice Area #32. All activities of
lhe Special Scrvice Area #32 are carricd ou1 by the Greater AuLr rn-Gresham
Development Corporatiorl.

Thc Agrccncrt with the City ofChicago rcquires an annual indepcrdcd audit of Special
Service Area #32's operations. Accordingly, the accompanying financial statements
were prepared to present the operations of Special Service Area #32 and are not intended
to present the financial position and change in net assets of Greater Auburu-Gresham
Dovelopnlcnt Corporation.

Slc4!fisallAeee.s4 !si.e!l

a) Basic Financial Statements

Generally accepted reporting standards for nonprofit organizations state that the
basic llnancial statements include a statement of financial position, a statement of
activitics" and a statcrncnt ofcash flo*s.

GREATER AUBURN-GRESHAM DEVELOPMENT CORPORATION
SPECIAL SERVICE AREA #32
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GREATER AUBURN.GRESHAM DEVELOPMENT CORPORATION
SPECIAL SERVICE AREA #32

NOTES TO FINANCIAL STATEMENTS
(Continued)

YEARS ENDED DECEMBER 31.2011 AND 2O1O

2 . @ ) '

(a) Basic Financial Statements (Continued);

In order to accommodale the standard requircments and the requirements of the
Depa(ment of Planning and Development, the statements included with the
Independent Auditors' Repoft are a statement of financial position re-titled to
Balance Sheot, a Statemenl ofActivily and Changes in Net Assets, and a Statement
of Cash Flows. A Statement of Revenue and Expenditures with budget
comparisons is also included.

(b) AccountinqEstimat€s

The preparatiorr ol'financial statcmcnts in confbrmity with generally accepted
accorurting principles reqllire management to make estimates and asslnnptions that
alfbct the amounts reported in the linancial statemenls and th€ accompanylng
notes. Aolual results could dill'er lrom these estimates.

Rcvenue

Special Servicc Arca #32 ofCAGDC providcd for thc aulhorization of a levy ofan
annual tax not to exceed an annual rate of two percent (2%) of the equalized
assessed value of the taxable property therein to cover the cost of special services
provided for in the ordinance.

Incomc Tax Status

GAGDC is a nonprofit lllinois corpolation and exempt li'om income taxes under
Section 501(c) (3) of the Internal Revcnue Code. Therefore, the operations of
Special Service Area #32 are exempt from mcome taxes.

(c)

(d)
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GREATER AUBURN-GRESHAM DEVELOPMENT CORPORATION
SPECIAL SERVTCE AREA #32

NOTES TO FINANCIAL STATEMENTS
(Continued)

YEARS ENDED DECEMBER 31. 2O1I AND 2OIO

3. Lew Receivable:

Levy receivable consist ofthe following at December 31, 201 I and 2010:

2 0 t l 2 0 1 0

2010 Levy
2009 Levy
2008-2006 Levy

Total Levy Receivable

$  33 ,38s  $  -
10,777 84,365
33,863 3t,076

[_]!.04 $_]]ll1r

Levy receivable are deem collectible withil the next calerdax year.

4. Due to GAGDC:

Due to affiliatc-GAGDc ooffisr of rhe following:

GAGDC has a $282,000 line of credit with Hanis N.A. The line bears an interest rat€
3.25% with annual yi eld, of |.7 5%. A1 December 3 1, 2009, GAGDC loaned a portion of
the line of credit proceeds to Special Service Area#32 of GAGDC and the outstanding
balance of the loan was $45,000. As of December 31, 20l l and 2010, Special Service
Area #32 GAGDC outstanding year-end balance of this loan was $15,000 and 20,000,
respectively

As of December 31, 201 1 and 2010, GAGDC incured reimbursable expense of $19,717
and $6,807 on behalfofthe Special Service Area #32 ofGAGDC.

5. Loss Collection

Special Service tuea #32 of G,\CDC uscs thc dircct wdte-off method for uncollectible
levy receivable. As of December 31, 201 I and 2010, loss collection consists of $ 14,500
fbr both years

-9-



GREATER AUBURN-GRESHAM DEVELOPMENT CORPORATION
SPECIAL SERVICE AREA #32

NOTES TO FINANCIAL STATEMENTS
(Continued)

YEARS ENDED DECEMBER 3I. 2O1I AND 2O1O

6, Subsequent Events:

Special Service Area #32 of GAGDC has evaluated events through April 16, 2012, the
date of the issuance of the financial statements were available, and has detemined that
therc were no subsequent events to be r€cognized in these financial statements.

-10-



CREATER ALtsURN.GRESHAM DEVELOPMENT CORPOMTION

SPECIAL AREA AREA #32
SIA I I]N,TbN'I OI] RUVTJNUES AND EXPENDITURES - BUDGET AND ACTUAL

YEAR ENDED DECEMBER 3]- 20tI

Advenisire snd pronolion sedices
Displayads

Public /media rcl6ions seNic€s

S€nice prcvider dircc1sc ices
Tot l advenicine md promorio. seNices

Public wsy huint€nmce scNicos
S idewalk clean ing
Servi@ prcvider di.ecr serviocs
Olh€/Lifier tice zone

Tolal public way maintenance selvios

Public way aesfielio s€rvices
Holiday detootom/oih*

Sewi@ providc! direcl seNic€s
Toral public way acsthctic seNices

Tcu( r!r.ntion/eltr6lLion
Sil€ mark€ling naterials
Telhnical asislancc to busiiesses
SeNi.es provider dnoct seflices
Othei bsines IicMse ed suppoft pros.m

Totol lenanr rct€ntion/attraciiotr

Falode developnonr serui@s
Facad€ onlFncoment progran
SeNices prolider dircct sepics

Totd faoad€ developmenl seruices

JN enik/adult oun rd CAfs !omu0 iD ,en ,ce
Seruicos provider dircct seNices

Total safety progmm

Budgel

$ 282,33s
86,500

282,373

282,135 $

(U ovonble)

(E6,500)

(86.462\

68

(3)

1,140

(54)
(29)

u8

15,000
4,000

37,000

60,000
5,000

I t,000
76,000

10,000
8,000
4,000

22,040

39,000
4,000
5,000
4,000

52.000

4s,000

4?.000

3,698
4,000
7,698

Se independent auditos'ropon on supplmolal infomadon.

14,932
1.966
9,000

37,001

10.421

60,000
5,000

74,860

10,054
8,029
4,000

22,083

29,000
4,000
5,000

41,848

25,000
2,000

2?,000

3,000
4,000

r0,000

ls2
loJ52

20,000

698

698



GREATER AI]BIIRN.GRESHAM DEWLOPMENT CORPOMT]ON

S P I ( I A L  A I U  A  A R .  A  ! J .
STATEMENT OF REVENUES AND EXPENDITLJRBS . BUDGET AND ACTTJAL

(Contiruod)

YIAR ENDED DECEMBER ]  I .20I  I

Budget

8,000

12,000
6,000
5.000

7.500
2,000
2,004
1,000
2,000

26,637
71,131

14.500
14,500

368,835

8,000

(Udrrordble)

7,500

3.000
4,000

District marketing sludy. inpact a.alysis, elc
Totdl distict plqnins

M.r.g€tudx and geDeral

Orfi ce eqn jpmenl lease/mainlmance

Officesupplies
Utililievt€l€phon€

Servi€s prolider dn€ct seNices
Toral mmag€ment md gcnenl

Loss Collcctiofl
Tolal loss colleciion

Totalcxpcnscs

Net asse6 rl begiDtring of year

Nel lssels at end ofyear

4,500
6.000
2.000
3,000
7,500
2,000
2,000
1,000
2,000

26,631

t4,500
14,500

322,349

\39,976)

t5F,40?

$ 118,431

46,486

39,976

irs8,40?)

$ (  | l  8 ,431)$ -

See indepode .udno6' reporl on supplem€ntal infonnalror.
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GREATER AUBURN-GRESHAM DEVELOPMENT CORPOMTION
SPECIAL SERVICE AREA #32

SUMMARY SCHEDULE OF FINDINGS
(Unaudited)

YEAR ENDED DECEMBER 31. 2OI 1

We have read thc requiremenls ofthe Service Provider Agreement between Greater Aubum-
Gresham Development Corporation, Contactor, and the City ofChicago,

Based on our understanding of the agreement and the lacts swrounding the perfomance
under the agreement, we noted no exaeptions. Many contactual items were included in the
agreemenl which dealt with non-accounting and non-financial matters of which we had no
knowledge.

The total revenues used during the year ended December 31, 201 I, were made available
from the budgeted sources in amounls specified in the budgel.

Findine-1

Budget allowances were available fbr all line items for wlrich expenditures were made. The
actual spending for all items, except for thirteen (13) items was equal to the budgetcd
allowance.

Response

We concurred with the finding. Management will monitor expenditures mor€ closely to
ensure the utilization ofall funds in accordance to budgeted line.

Findinq-2

Special Service Area #32 of GAGDC for the year ending December 31, 201 I unexpended
balance of $ I 18,43 I does not equal to 2012 Budget Carryov€r of $22,000.

ResDonse

We concurred with the linding. Management will adjust carryover for 2012 to ensure that
carDorers are expended during rhe 1ear.


