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EXHIBIT I 
FORM OF CITY NOTE 

(NOT ATTACHED FOR RECORDING PURPOSES) 

STATE OF ILLINOIS 
COUNTY OF COOK 
CITY OF CHICAGO 

TAX INCREMENT ALLOCATION REVENUE NOTE 
PUBLIC HOUSING TRANSFORMATION TIF FINANCING PROGRAM 

CENTRAL WEST REDEVELOPMENT PROJECT AREA 
(HORNERIWESTHAVEN PARK PHASE HAl MIDRISE TRANSFORMATION 

PROJECT) 

REGISTERED 
NO. ONE 

INITIAL 
INTEREST RATE 

[Not to exceed the Fannie 
Mae Constant Maturity 
Debt Index for "AM" 
credit five-year debt 
plus 1.250/011_%) 

SERIES 2004 

MATURITY DATE 

MAXIMUM PRINCIPAL 
AMOUNT: (52,611,649.31) 

DATED DATE 

[Not Later Than 20 Years , 2004) 
From Issuance] 
(no later than 12/31/24; expiration ofTIF Area] 

Registered Owner: Community Reinvestment Fund, Inc., a Minnesota nonprofit 
corporation 

[1] The City of Chicago (the "City") acknowledges itse1fto owe, and for value 
received promises to pay from the source and as hereinafter provided to the Registered Owner 
identified above, or registered assigns as provided below, the principal amount of this Note that 
has been disbursed and is outstanding from time to time up to the Principal Amount identified 
above and to pay interest (computed on the basis of a 360-day year of twelve 30-day months) on 
such Principal Amount at the Interest Rate per annum set forth above (subject to reset of such 
Interest Rate on the Reset Date, and as otherwise provided in the Note Ordinance), per the Debt 
Service Schedule attached hereto from time to time, until the Principal Amount is paid, except as 
the provisions set forth in this Note with respect to prepayment prior to maturity are and become 
applicable to this Note. The principal of and interest on this Note are payable in any coin or 
currency that at thc time of payment is legal tender for the payment of public and private debts. 
Both the principal of this Note and the intcrest payable on this Note are payable at the office of 
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the City Comptrol1er, 33 North LaSalle Street, 6th Floor, Chicago, Il1inois 60602, as Note 
registrar and paying agent (the "Registrar"). Payment of principal of and interest on this Note 
shall be made on each applicable payment date to the Registered Owner of the Note on the 
registration books of the City maintained by the Registrar at the close of business on the 15th day 
of the month next preceding the applicable payment date and shan be paid by check or draft of 
the Registrar mailed to the address of such Registered Owner as it appears on such registration 
books or at such other address furnished in writing by such Registered Owner to the Registrar. 

[2] This Note is issued pursuant to Division 74.4 of Article 11 of the Illinois Municipal 
Code (the "Act"), and a111aws amendatory of the Act and supplemental to the Act, and the principal 
of and interest on the Note are payable solely from Mandatory Pledged Revenues and Discretionary 
Pledged Revenues (as defined in the hereafter defined Note Ordinance) pursuant to the Note 
Ordinance and the Short Fonn Note Purchase Agreement (as defined herein) and in accordance with 
the provisions of the Act. The Note is being issued pursuant to that certain Master Note Purchase 
Agreement dated December 8, 2003 as supplemented by the Short Form Note Purchase Agreement 
of even date herewith (the "Short Form Note Purchase Agreement"), each among the City, 
Community Reinvestment Fund, Inc. and the Lenders and Guarantor identified therein (collectively, 
the TIF Loan Agreement") for the purpose of providing funds to pay a portion of the TIF-EHgible 
Costs which have been approved for the HornerlWesthaven Park Phase I1A2 Mid-Rise 
Transformation Project, located in the Central West Redevelopment Project Area, which has been 
approved as a Program-financed Eligible Area, all as more fully described in the ordinance 
authorizing the issuance of the Note and the ordinance authorizing a Redevelopment Agreement for 
the HornerlWesthaven Park Phase lIA2 Mid-Rise Transformation Project (the "Redevelopment 
Agreement"), each adopted by the City Council of the City on April 9, 2003 and July 21,2004 
(collectively, together with other ordinances heretofore adopted in connection therewith, the "Note 
Ordinance"), to all the provisions of which the Registered Owner by the acceptance of this Note 
assents. The Note, together with the interest on the Note, is a limited obligation of the City, payable 
solely from the applicable Mandatory Pledged Revenues and Discretionary Pledged Revenues as 
provided in the Note Ordinance and Short Form Note Purchase Agreement. For the prompt payment 
of this Note, both principal and interest, as stated above, at maturity, such Mandatory Pledged 
Revenues and Discretionary Pledged Revenues are hereby irrevocably pledged. THIS NOTE DOES 
NOT CONSTITUTE A GENERAL OR MORAL OBLIGATION OF THE CITY. THIS NOTE IS A 
SPECIAL, LIMITED OBLIGATION OF THE CITY, PAYABLE SOLELY FROM THE 
APPLICABLE MANDATORY PLEDGED REVENUES. THIS NOTE DOES NOT CONSTITIJTE 
AN INDEBTEDNESS OF THE CITY WITHIN THE MEANING OF ANY CONSTITUTIONAL 
OR STATUTORY PROVISION OR LIMITATION. EXCEPT AS HEREIN PROVIDED. NO 
REGISTERED OWNER OF THIS NOTE SHALL HAVE THE RIGHT TO COMPEL THE 
EXERCISE OF ANY TAXING POWER OF THE C1TY FOR PAYMENT OF PRINCIPAL OF OR 
INTEREST ON THIS NOTE. 

[3] Under the Act and the Note Ordinance, the Available Incremental Taxes (as 
used herein as defined in the Note Ordinance as such definition is modified by Section 1.5 of the 
Short Fonn Note Purchase Agreement) shall initial1y be deposited in the applicable Tax Allocation 
Fund. Available Incremental Taxes shall then be redeposited into the Transformation Note Fund 
created within such Tax Allocation Fund pursuant to the Note Ordinance and, along with any other 
applicable available Mandatory Pledged Revenues and Discretionary Pledged Revenues, shall be 

95 



0436519130 Page: 93 of 106 

used and are pledged for paying the principal of and interest on the Note and then in making any 
further required payments as provided by the terms ofthe Note Ordinance, the TIF Loan Agreement 
and the TIF Financing Loan Documents (as such term is defined in the Note Ordinance and Exhibit 
attached thereto), including the Short Form Note Purchase Agreement 

[4) It is hereby certified and recited that an conditions, acts and things required by 
law to exist or to be done precedent to and in the issuance of this Note did exist, have happened, 
been done and performed in regular and due form and time as required by law, and the City by this 
Note covenants and agrees that it has made provision for the segregation of the Available 
Incremental Taxes and the deposit of such funds in the applicable Transformation Note Fund 
pursuant to the Note Ordinance, and that it wi1l properly account for those taxes and all other 
Mandatory Pledged Revenues and Discretionary Pledged Revenues and will comply with alJ the 
covenants of and maintain the funds and accounts as provided by the Note Ordinance and Short 
Form Note Purchase Agreement. 

[5] This Note is issued initially in fully registered form and is transferable by the 
Registered Owner thereof in person or by his attorney duJy authorized in writing at the office of the 
Registrar in Chicago, Illinois, but only in the manner, subject to the limitations and upon payment of 
the charges provided in the Note Ordinance, and upon surrender and cancelJation of this Note. In the 
case of a sale or assignment of the HomerlWesthaven Park Phase llA2 Mid-Rise Transformation 
Project TIF Loan (as defined in the Note Ordinance) or a participation therein, such transfer may 
include the City's issuance of two or more fully registered Notes ofthe same maturity, of authorized 
denomination and having, in aggregate, an outstanding principal balance equaJ to the outstanding 
balance of the surrendered Note. Ifmore than one Note is issued to evidence the HornerlWesthaven 
Park Phase IIA2 Mid-Rise Transformation Project TIF Loan, unless the registered owners otherwise 
agree, aU such registered" owners of such Notes shall share ratably in the Mandatory Pledged 
Revenues and Discretionary Pledged Revenues and an rights afforded registered owners under the 
Note Ordinance, the TIF Loan Agreement, and the Short Form Note Purchase Agreement. 

[6] The City and the Registrar may deem and treat the Registered Owner of this 
Note as the absolute owner of this Note for the purpose of receiving payment of or on account of 
principal of this Note, premium, if any, and interest due on this Note and for al1 other purposes and 
neither the City nor the Registrar shaH be affected by any notice to the contrary. 

[7] Except as may be otherwise provided in the TIF Loan Agreement, this Note 
may be prepaid prior to maturity at the option of the City, in whole or in part on any date from any 
available Pledged Revenues without penalty or premium. Any prepayments on the debt service ofthe 
Note shaH be made in inverse order of maturity. 

[8] The rights and obligations of the City and of the Registt.'Ted Owners of the 
Note(s) may be modified or amended at any time with the consent of the City and ofthe Registered 
Owners of not Jess than a majority in outstanding principal amount of the applicable Note(s), 
provided, however that the express written consent of a11 affected Registered Owners shaH be 
required to make any modification or amendment that (a) extends the maturity date, (b) reduces the 
interest rate, (c) otherwise alters or impairs the obligation of the City to pay the principal of and 
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interest on the Note(s), at the time and place and at the rate and in the currency provided in the 
Note(s), and (d) permits the creation ofa preference or priority ofanyNote(s) over any other Note(s). 

[9] IN WITNESS WHEREOF, the City of Chicago, by its City Council, has 
caused this Note to be signed by the manual or duly authorized facsimile signature ofthe Mayor and 
City Clerk, all as appearing on this Note and as of the Dated Date identified above. 

[SEAL] 

Mayor 

City Clerk 

(ASSIGNMENT) 

FOR VALUE RECEIVED the undersigned hereby seUs, assigns and transfers unto 

(Name and Address of Assignee) 

the within Note and does hereby irrevocably constitute and appoint 
____________ or its successor as attorney to transfer the said Note on the books 
kept for registration thereof with full power of substitution in the premises. 

Dated: ________ _ 

Signature guaranteed: _______ " ___ _ 

NOTICE: The signature to this assignment must correspond with the name of the Registered 
Owner as it appears upon the face of the within Note in every particular, without 
alteration or enlargement or any change whatever. 
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EXHIBITJ 

FOR SALE UNIT PROFIT SHARING GUIDELINES 

"AvaiJable Net Cash Proceeds" (as hereinafter defined) generated from the sale ofthe For 
Sale Units at the Project shall be determined at such time the last For SaJe Unit is sold and shall 
be paid fifty percent to the Developer and fifty percent to the CHA and the City, coJlectively. 
Available Net Cash Proceeds shall mean the net cash realized by the Developer from the sale of 
the For Sale Units after retirement of applicable debt, payment of all reasonable and customary 
transaction costs associated with the sale of the For Sale Units, including, without limitation, 
costs of title insurance, surveys, transfer taxes and legal fees, in accordance with the Project 
Budget attached as Exhibit L-2, and after the return of and return on Equity. Return on Equity 
provided by Chicago Reinvestment Fund, Inc. for purposes of the above profit-sharing formula 
shall be capped at the preferred return payable to Chicago Reinvestment Fund, Inc. under the 
terms of the Developer's operating agreement. Return on Equity provided by the Developer shall 
be capped at an annual rate of fifteen percent (15%) per annum. 
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