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Municipal Code: 2-92-336



Program Goal:  Designed as an incentive for City prime contractors to utilize 
project-area subcontractors for construction projects.

Key Points:

▪ Subcontractor must be a small business (based on SBA size standards)

▪ Subcontractor must conduct meaningful day-to-day business at a facility in 
the project area and must be the place of employment for the majority of 
its regular, full time workforce

▪ Subcontractor must hold all required City licenses and be subject to City 
taxes

▪ Tiered Incentive:
− 1-16% project-area subcontractor work results in 0.5% bid incentive.
− 17-32% project-area subcontractor work results in 1% bid incentive.
− 33-49% project-area subcontractor work results in 1.5% bid incentive.
− 50% or more project-area subcontractor work results in 2% bid incentive.

Municipal Code: 2-92-405
Note: Section 2-92-330 of the MCC requires contractors on projects with an estimated value of $100,000 to 
have at least 7.5% of work performed by project area residents and 50% by City residents. Work hours 
performed by Project Area residents shall be considered to be work hours performed by City Residents for 
purposes of calculating the minimum work hour percentage required to be performed by city residents.



Program Goal:   Applies to contracts for construction projects and is designed 
to encourage the utilization of veteran-owned subcontractors in the 
performance of the contract. 

Key Points:

▪ Bidder must be a veteran-owned small local business (VBE) or utilize VBEs 
as subcontractors

▪ Tiered incentive based on the Bidder’s commitment to the use of veteran-
owned subcontractors in the performance of the contract:

− If the commitment is 1 to 16%, the Incentive is 0.5% of the of the contract 
base bid;

− If the commitment is 17 to 32%, the Incentive is 1 % of the contract base bid;

− If the commitment is 33 to 49%, the Incentive is 1.5% of the contract base bid

− If the commitment is 50% or greater, the Incentive is 2 % of the contract base 
bid

Municipal Code: 2-92-940
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Municipal Code: 2-92-525
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Municipal Code: 2-92-407
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Note: All bid advertisements, addenda, upcoming workshops, events, 
new policies, and procedures that affect vendor community.
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Thank You for Attending…

http://www.cityofchicago.org/dps
mailto:dpsevents@cityofchicago.org

