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CITY OF CHICAGO
OFFICE OF THE MAYOR

Richard M. Daley
Mayor June 17, 2005

To the Citizens of Chicago and the Financial Community:

As Mayor of the City of Chicago, lam proud to present the Comprehensive Annual Financial
Report of the City of Chicago for the fiscal year 2004.

Since 1989, the City of Chicago has cut over $2 billion in spending through improved
management and greater efficiencies. We are continuing our efforts to build affordable housing,
make the City safer, invest in nei ghborhood infrastructure and improve the overall quality of life for
our citizens. In addition, through our historic concession-sale of the Chicago Skyway, we will invest
millions of dollars of new money over the next five years to help people across the City.

Over the past 16 years, our housing programs have created, preserved or otherwise supported
more than 100,000 affordable apartments and homes in neighborhoods across the city. Through our
new five-year plan, announced late last year, over $1.9 billion has been committed to support an
additional 48,000 affordable units.

We are using technology and manpower to fight crime in our communities by targeting our
resources to where they are needed most. Overall, crime has declined for the thirteenth straight year
and last year homicides in Chicago reached a 38-year low. Our Emergency Management and
Communication Center, already one of the finest in the world, has been improved with the addition
of an Operations Center, where representatives of every City department and sister agency can
respond to emergencies in a coordinated fashion.

A major underlying principal regarding the developments within the City of Chicago is the
highest regard for financial discipline and reporting.

While we have more to do, today our neighborhoods are stronger and safer than ever before.
Thank you for your interest in the City of Chicago’s Comprehensive Annual Financial Report.

E Sincerely,
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BUILDING CHICAGO TOGETHER

June 24, 2005

To the Honorable Mayor Richard M. Daley,
Members of the City Council and Citizens of the City of Chicago:

| am pleased to submit the Comprehensive Annual Financial Report (CAFR) of the
City of Chicago (City) for the year ended December 31, 2004. State Law requires
that all governmental units publish within six months of the close of each fiscal year,
financial statements presented in conformity with generally accepted accounting
principles (GAAP) and audited by a licensed public accountant.

Responsibility for both the accuracy of the data and completeness and fairness of the
presentation, including all disclosures, rests with management. The purpose of the
CAFR is to provide complete and accurate financial information which complies with
the reporting requirements of the Municipal Code of Chicago (“Code”). The City's
financial management is responsible for establishing and maintaining an internal
control structure designed to ensure that the assets of the government are protected
from loss, theft or misuse and to ensure that adequate accounting data is compiled to
allow for the preparation of financial statements in conformity with GAAP.

The internal control structure is designed to provide reasonable, but not absolute
assurance that these objectives are met. The concept of reasonable assurance
recognizes that the cost of control should not exceed the benefits likely to be derived,
and that the valuation of costs and benefits requires estimates and judgments by
management. An evaluation of the internal control structure during the City’s annual
independent audit disclosed no material weaknesses.

The Code also requires the City's basic financial statements to be audited by
independent certified public accountants selected by the Committee of Finance of the
City Council. This requirement has been met, and the unqualified audit opinion,
rendered by Deloitte & Touche LLP, is included in the financial section of this report.
The audit was conducted as a subcontractor arrangement between Deloitte &
Touche LLP and a consortium of Chicago-based minority- and women-owned
certified public accounting firms.

In addition to meeting the requirements set forth in the Code, an additional audit
designed to meet the requirements of the federal Single Audit Act Amendment of
1996 and related OMB Circular A-133, Audits of State and Local Governments is
performed annually.

GAAP require that management provide a narrative introduction, overview and
analysis to accompany the basic financial statements in the form of Management's
Discussion and Analysis (MD&A).  This letter of transmittal is designed to
complement MD&A and should be read in conjunction with it. The City’s MD&A can
be found immediately following the report of the independent auditors.




Profile of the Government. The City, incorporated in 1837, currently occupies a land area of
approximately 228 square miles and serves a population of approximately 2,896,000. The City of Chicago
is @ “"home rule” unit of local government under State of lllinois law. The City has a mayor-council form of
government. The Mayor is the Chief Executive Officer of the City and is elected by general election. The
City Council is the legislative body and consists of 50 members. Each representing one of the City’s 50
wards. The members of the City Council are elected through popular vote by ward for four-year terms.

The City provides public safety, street maintenance and sanitation, transportation infrastructure, water,
sewer, health, cultural, aviation and human services. In addition to general government activities, the City
has certain entities which are fiscally dependent on the City and perform services primarily for City
employees such as the Municipal Employees’ Annuity and Benefit Fund, Laborers' and Retirement Board
Employees’ Annuity and Benefit Fund, Policemen’s Annuity and Benefit Fund and Firemen's Annuity and
Benefit Fund. These component units are included in the City’s reporting entity.

Additional services are provided by the following related organizations: the Chicago Public Schools,
Chicago Park District, Chicago Transit Authority, City Colleges of Chicago and the Chicago Housing
Authority.

Annual budgets are adopted for the general fund and certain special revenue funds. Prior to November 15,
the Mayor submits to the City Council a proposed budget of expenditures and the means of financing them
for the next year. The budget document is available for public inspection for at least ten days prior to
passage of the annual appropriation ordinance by the City Council, which is also required to hold at least
one public hearing. Prior to January 1, the budget is legally enacted through passage of the appropriation
ordinance. Additional information on the budgetary process can be found in Note 3 in the notes to financial
statements.

Factors Affecting Financial Condition. The information presented in the financial statements is perhaps
best understood when it is considered from the broader perspective of the specific environment within
which the City operates.

Local Economy. The year 2004 proved to be another year of strong economic activity and growth for the
City of Chicago. Among the noteworthy events was the grand opening of Millennium Park in July, which
helped increase hotel occupancy to its highest level since the year 2000. The increase in tourist activity
around the park is expected to add millions of dollars to the City’s economy in the years to come. In
addition, the Park helped spur interest in condominium sales in downtown Chicago. Several buildings
north and south of the park are being built and units sold to empty nesters that want a second home within
the City. To the west of the park, older office buildings are being converted into condominium buildings.
This activity, together with the theater district and the opening of new hotels and restaurants, will continue
the trend of making Chicago’s downtown a vibrant community on evenings and weekends, unlike the
downtown areas of many other cities.



A —————

Chicago’s neighborhoods are also thriving. In 2004, the City enjoyed an increase in sales of single-family
homes by 17 percent over 2003. In addition, the median home price also increased by 10% to
approximatew $242.000. Chicago has also enjoyed increases in sales of condominiums, which was 27
percent higher than 2003.

The City has worked hard to preserve important manufacturing jobs. The year 2004 marked the opening of
the Ford Motor Company’s Chicago Manufacturing Campus. Over two thousand jobs have been created
at the Assembly plant and nearby facilities that supply parts. Over the last several years, the Mayor's
Office of Workforce Development has successfully recruited several corporations to locate facilities within

Chicago.

L ong-term Financial Planning. One of the financial highlights of 2004 was the concession sale of the
Chicago Skyway which closed in January 2005. The Chicago Skyway is a 7.8 mile toll bridge that was
owned and operated by the City. The City believes that the private operator will continue to provide a high
level of customer service, improve traffic flow, and maintain the bridge in a manner that protects the
traveling public’s safety. The concession sale will allow the private company to operate the Skyway for a
period of 99 years.

Proceeds from the Chicago Skyway have been used to defease and/or repurchase the Skyway Bonds, to
provide for the repayment of other City debt, provide for a long-term and mid-term reserve fund and to
provide funds for important human infrastructure programs. For example, a portion of the proceeds will
bridge the gap for Chicago residents who suffered in recent years from effects of a slow economy by
providing funding for critically-needed programs. The long-term reserve fund will provide reserves
sufficient to assure the City’s continuing financial strength and stability by providing funding for operations.
Over the next five years, proceeds from the Chicago Skyway will also be used to provide for neighborhood
and human infrastructure investments.

Cash Management. To maximize interest income, the City aggregates and invests cash and investments
of all funds except the City’'s pension and certain other funds required to be held in separate accounts in
accordance with bond indentures. Interest earnings on the aggregated funds are allocated annually to
participating funds. As part of the investment decision-making process, annual cash flow projections and
monthly variance reports are used by management.

Risk Management. The City maintains a self-insurance program for substantially all of its governmental
operations except the Skyway, O'Hare and Midway Airports operations and construction of projects, which
are insured privately.

Pension Plans and Other Post-employment Benefits. Eligible City employees participate in one-of four
single-employer defined benefit pension plans. These plans are the Municipal Employees’, the Laborers’
and Retirement Board Employees’, the Policemen’s and Firemen’s Annuity and Benefit Funds.




The City makes payments to the pension trust funds in accordance with state law. The City's contribution
is comprised of the property tax levy and the personal property replacement tax. In 1998, the state law
was amended to reduce the City multiplier for the Laborers’ and Municipal Pension Funds in subsequent
years. As a result of the City’s funding policies, the pension plans have funded the following percentages
of the present value of the projected benefits earned by employees: Municipal employees’ 72 percent, the
Laborers’ and Retirement Board Employees’ 99 percent, the Policemen’s Annuity and Benefit Fund 56
percent and the Firemen's Annuity and Benefit Fund 42 percent. There is a two-year lag between the City'’s
reported pension cost and personnel services expenditures to which they relate because state law
mandates that City contributions be made two years in arrears.

Under state law certain health benefits are available to employees who retire from the City based upon
their participation in the City plans. Municipal or Laborers’ pension plan participants older than age 55 with
at least 20 years of service and Police and Fire pension plan participants older than age 50 with at least 10
years of service may become eligible for post-employment benefits. Health benefits include basic benefits
for the annuitant and supplemental benefits for medicare eligible annuitants. In 2004, there were
approximately 23,902 annuitants and their dependents enrolled in the plan.

Awards and Acknowledgments. The Government Finance Officers Association of the United States and
Canada (GFOA) awarded a Certificate of Achievement for Excellence in Financial Reporting to the City of
Chicago for its comprehensive annual financial report for the fiscal year ended December 31, 2003. This
was the tenth consecutive year that the government has achieved this prestigious award. In order to be
awarded a Certificate of Achievement, a government unit must publish an easily readable and efficiently
organized comprehensive annual financial report. This report must satisfy both generally accepted
accounting principles and applicable legal requirements.

A Certificate of Achievement is valid for a period of one year only. | believe our current comprehensive
annual financial report continues to meet the Certificate of Achievement program’s requirements and | am
submitting it to the GFOA to determine its eligibility for another certificate.

This report could not have been prepared without the dedication and effective help of the staff of the
Department of Finance. | wish to express my appreciation to those who contributed to the preparation of

this report.
Respectfully submitted,

——y ] A
Tariq G."Malhance

City Comptroller
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Certificate of
Achievement
for Excellence
in Financial
Reporting

Presented to
City of Chicago,
I1linois

For its Comprehensive Annual
Financial Report
for the Fiscal Year Ended
December 31, 2003
A Certificate of Achievement for Excellence in Financial
Reporting is presented by the Government Finance Officers
Association of the United States and Canada to
government units and public employee retirement

systems whose comprehensive annual financial

reports (CAFRs) achieve the highest

standards in government accounting
and financial reporting.

%M;Pé@é&

President

Gy Zmn

Executive Director




CITY OF CHICAGO

ORGANIZATION CHART

AS OF 12/31/2004

Citizens

Richard M. Daley

MAYOR

12

SITY CITY CLERK i
COUNCIL TREASURER
COUNCIL

COMMITTEES
| 1 | [ | l
Department of Department Department Department Mayor's Department
Administrative of Business and of of License of

Hearings Information Services Environment Public Heaith Commission Revenue

| [ | | I |
Depart t Board Department Mayor's Office Mayor's Offi

SpeinEn Department of Children b Spatmen 4 ; s Office

on S Vet Sarvisas of of for People of

Aging Ethics Housing with Disabilities Special Events

| | ] | | 1
Commission Department of Department Commission Department Department
on Animat Care Construction and of on of of Streets
and Control Permits Finance Human Relations Personnel and Sanitation
| [ | | | |
t Depart Department of Departi
Department Bapadiient of Fire epartment ep: ! epartment
of s of Planning and of

o Consumer Services Department i i

Aviation Human Services Development Transportation

Office of Department Department Office of Department Department
Budget and of Cultural of Fleet inspector of of
Management Affairs Management General Police Water Management

[ [ [ I | |
! t
Department Boarq of Department Departmen O Sartmerlif Department
of Election of of , of
s i ) 4 Procurement Services h
Buildings Commissioners General Services Law Zoning
Office of Emergency Graphics License Chicago
Management and and Appeal Public
Communications Reproduction Center Commission Library



PART I

FINANCIAL SECTION

INDEPENDENT AUDITORS’ REPORT,
MANAGEMENT’S DISCUSSION AND ANALYSIS
AND
THE FINANCIAL STATEMENTS




Deloitte

111 S. Wacker Drive
Chicago, IL 60606-4301
UsA

Tel: +1 312 486 1000
Fax: +1 312 486 1486
www.deloitte.com

INDEPENDENT AUDITORS’ REPORT

To the Honorable Richard M. Daley, Mayor,
and Members of the City Council
City of Chicago, Illinois

We have audited the accompanying financial statements of the governmental activities, the business-type
activities, each major fund, and the aggregate remaining fund information of the City of Chicago, lllinois
(the “City™), as of and for the year ended December 31, 2004, which collectively comprise the City’s
basic financial statements, as listed in the table of contents. These financial statements are the
responsibility of the City’s management. Our responsibility is to express an opinion on these financial
statements based on our audit. We did not audit the financial statements of the City’s Pension Plans

(the “Plans”) which, in aggregate, represent substantially all the assets and revenues of the fiduciary
funds, included in the aggregate remaining fund information. Those financial statements were audited by
other auditors whose reports thereon have been furnished to us, and our opinion, insofar as it relates to the
amounts included for the Plans, is based on the reports of the other auditors.

We conducted our audit in accordance with auditing standards generally accepted in the United States of
America. Those standards require that we plan and perform the audit to obtain reasonable assurance
about whether the respective financial statements are free of material misstatement. An audit includes
consideration of internal control over financial reporting as a basis for designing audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of
the City’s internal control over financial reporting. Accordingly, we express no such opinion. An audit
also includes examining, on a test basis, evidence supporting the amounts and disclosures in the respective
financial statements, assessing the accounting principles used and significant estimates made by
management, as well as evaluating the overall financial statement presentation. We believe that our audit
provides a reasonable basis for our opinion.

In our opinion, based on our audit and the reports of other auditors, the financial statements referred to
above present fairly, in all material respects, the respective net assets or financial position of the
governmental activities, the business-type activities, each major fund and the aggregate remaining fund
information of the City of Chicago, Illinois, as of December 31, 2004, and the respective changes in
financial position and cash flows, where applicable, thereof and the respective budgetary comparison for
the General Fund for the year then ended, in conformity with accounting principles generally accepted in
the United States of America.

Member of

Deloitte Touche Tohmatsu

LY A



The Management’s Discussion and Analysis on pages 16 to 28 is not a required part of the basic financial
statements, but is supplementary information required by the Governmental Accounting Standards Board.
This supplementary information is the responsibility of the City’s management. We have applied certain
{imited procedures, which consisted principally of inquiries of management regarding the methods of
measurement and presentation of the required supplementary information. However, we did not audit the
information and express no opinion on it.

Our audit was conducted for the purpose of forming an opinion on the City’s respective financial
statements that collectively comprise the City’s basic financial statements. The combining and individual
fund statements and the statistical section are presented for purposes of additional analysis and are not a
required part of the basic financial statements. This supplementary information is the responsibility of
City’s management. The combining and individual fund statements have been subjected to the auditing
procedures applied by us in the audit of the basic financial statements and, in our opinion, based on our
audit and the report of other auditors, are fairly stated in all material respects in relation to the basic
financial statements taken as a whole. The statistical section has not been subjected to the auditing
procedures applied in the audit of the basic financial statements and, accordingly, we express no opinion
on them.

V(OM L ¢ //W&LLP

June 17, 2005




CITY OF CHICAGO, ILLINOIS
MANAGEMENT’S DISCUSSION AND ANALYSIS
YEAR ENDED DECEMBER 31, 2004

Management’s Discussion and Analysis

As management of the City of Chicago, Illinois (City) we offer readers of the City’s Comprehensive Annual Financial Report
(CAFR) this narrative overview and analysis of the financial activities of the City for the fiscal year ended December 31, 2004,
We encourage the readers to consider the information presented here in conjunction with information that we have furnished in
our letter of transmittal, contained within this report.

Fiscal 2004 Financial Highlights

e Assets of the City, in the government-wide financial statements, exceeded its liabilities at the close of the most recent fiscal
year by $3,134.9 million (net assets). Of this amount, $1,514.4 is an unrestricted deficit, while $2,424.8 million is invested
in capital assets, net of related debt and $2,224.5 million is restricted for specific purposes.

e The City’s total assets increased by $422.4 million. The increase relates to $677.3 million increase in capital assets as a
result of the City’s capital improvement program and $447.2 million decrease in unrestricted and restricted cash and cash
equivalents and investments as a result of debt financing used to support the capital plan. In addition, property tax receivable
increased by $84.6 million as a result of increased assessed values within the special taxing areas.

e Revenues and Other Financing Sources, in the fund financial statements, available for general governmental operations
during 2004 were $5,564.9 million, a decrease of $625.0 million (10.1 percent) from 2003.

e The General Fund, also in the fund financial statements, ended 2004 with a total Fund Balance of $73.2 million. Total Fund
Balance increased from 2003 primarily because Revenues and Other Financing Sources exceeded Expenditures and Other
Financing Uses by $14.5 million. Fund Balance at December 31, 2004 of $10.3 million was reserved for commitments.
Unreserved Fund Balance was $42.2 million at December 31, 2004, compared to a balance of $19.5 million at the end of
2003.

e The City’s general obligation bonds and notes outstanding increased by $249.3 million during the current fiscal year. The
key factor in this increase was the issuance of additional general obligation bonds to further the City’s capital plan.

Overview of the Financial Statements

This discussion and analysis is intended to serve as an introduction to the City’s basic financial statements, which include the
following components: 1) government-wide financial statements, 2) fund financial statements, and 3) notes to the basic financial
statements. This report also contains required supplementary information and other supplementary information in addition to the
basic financial statements. These components are described below:

Government-wide financial statements. The government-wide financial statements are designed to provide readers with a
broad overview of the City’s finances, using accounting methods similar to those used by private-sector companies. The
statements provide both short-term and long-term information about the City’s financial position, which assists in assessing the
City’s economic condition at the end of the fiscal year. These financial statements are prepared using the flow of economic
resources measurement focus and the accrual basis of accounting. This basically means such statements follow methods that are
similar to those used by most businesses. They take into account all revenues and expenses connected with the fiscal year even if
cash involved has not been received or paid. The government-wide financial statements include two statements:

The statement of net assets presents information on all of the City’s assets and liabilities, with the difference between the two
reported as net assets. Over time, increases or decreases in net assets may serve as a useful indicator of whether the financial
position of the City is improving or deteriorating, respectively. To assess the overall health of the City the reader should consider
additional non-financial factors such as changes in the City’s property tax base and the condition of the City’s roads.

The statement of activities presents information showing how the government’s net assets changed during each fiscal year, All
changes in net assets are reported as soon as the underlying event giving rise to the change occurs, regardless of the timing of the
related cash flows. Thus, revenues and expenses are reported in this statement for some items that will only result in cash flows
in future periods (for example, uncollected taxes, and earned but unused vacation). This statement also presents a comparison
between direct expenses and program revenues for each function of the City.

Both of the government-wide financial statements distinguish functions of the City that are principally supported by taxes and
intergovernmental revenues (governmental activities) from other functions that are intended to recover all or a significant portion
of their costs through user fees and charges (business-type activities). The governmental activities of the City include general
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overnment, public safety, employee pensions, streets and sanitation, transportation, health, and cultural and recreation. The
pusiness-tyPe activities of the City include water, sewer, tollway and airport services.

nment-wide financial statements present information about the City as a primary government, which includes the

The gover . R s
blic Library and the City related funds of the Public Building Commission.

Chicago Pu
The govemmcnt-wide financial statements can be found immediately following this management’s discussion and analysis.

Fund financial statements. A fund is a grouping of related accounts that is used to maintain control over resources that have
been segregated for specific activities or objectives. The City, like other state and local governments, uses fund accounting to
ensure and demonstrate compliance with finance-related legal requirements. All of the funds of the City can be divided into three
categories: governmental funds, proprietary funds, and fiduciary funds.

Governmental funds. Governmental funds are used to account for essentially the same functions reported as governmental
activities in the government-wide financial statements. However, unlike the government-wide financial statements, governmental
fund financial statements focus on near-term inflows and outflows of spendable resources, as well as on balances of spendable
resources available at the end of a fiscal year. Such information may be useful in evaluating a government’s near-term financing

requirements.

Because the focus of governmental funds is narrower than that of the government-wide financial statements, it is useful to
compare the information presented for governmental funds with similar information presented for governmental activities in the
government-wide financial statements. By doing so, readers may better understand the long-term impact of the government’s
near-term financing decisions. Both the governmental fund balance sheet and the governmental fund statement of revenues,
expenditures, and changes in fund balances provide a reconciliation to facilitate the comparison between governmental funds and

governmental activities.

The City maintains 18 individual governmental funds. Information for the four funds that qualify as major is presented separately
in the governmental fund balance sheet and in the governmental fund statement of revenues, expenditures, and changes in fund
balances. The four major governmental funds are as follows: the General Fund, the Federal, State and Local Grants Fund, the
Bond, Note Redemption and Interest Fund, and the Community Development and Tmprovement Projects Fund. Data from the
other governmental funds are combined into a single, aggregated presentation.

The City adopts an annual appropriation budget for its general and certain special revenue funds on a non-GAAP budgetary basis.
A budgetary comparison statement has been provided for the General Fund, the only major fund with an appropriation budget, to
demonstrate compliance with this budget.

The basic governmental fund financial statements can be found immediately following the government-wide statements.

Proprietary funds. These funds are used to show activities that operate more like those of commercial enterprises. Because these
funds charge user fees for services provided to outside customers including local governments, they are known as enterprise
funds. Proprietary funds, like government-wide statements, use the accrual basis of accounting and provide both long- and short-
term financial information. There is no reconciliation needed between the government-wide financial statements for business-
type activities and the proprietary fund financial statements. The City uses five enterprise funds to account for its water, sewer,
tollway and two airports operations.

Proprietary funds provide the same type of information as the government-wide financial statements, but provide more detail.
The proprietary fund financial statements provide separate information for the Water Fund, Sewer Fund, Chicago Skyway Fund,
Chicago-O’Hare International Airport Fund and the Midway International Airport Fund. With exception of the Chicago Skyway
Fund, all the proprietary funds are considered to be major funds of the City.

The basic proprietary fund financial statements can be found immediately following the governmental fund financial statements.

Fiduciary funds. Fiduciary funds are used to account for resources held for the benefit of parties outside the primary government.
The City is the trustee, or fiduciary, for its employees’ pension plans. It is also responsible for other assets that; because ui-a triist
arrangement can be used only for the trust beneficiaries. The City also uses fiduciary funds to account for transactions for assets
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held by the City as agent for various entities. The City is responsible for ensuring that the assets reported in these funds are used
for their intended purposes. Fiduciary funds are not reflected in the government-wide financial statements because the resources
of those funds are not available to support the City’s own programs. All of the City’s fiduciary activities are reported in a separate
statement of fiduciary net assets and a statement of changes in fiduciary net assets. The accounting used for fiduciary funds is
much like that used for proprietary funds.

The basic fiduciary fund financial statements can be found immediately following the proprietary fund financial statements.

Notes to the basic financial statements. The notes provide additional information that is essential to a full understanding of data
provided in the government-wide and fund financial statements. The notes to the basic financial statements can be found
immediately following the fiduciary fund financial statements.

Additional Information. The combining statements, which include nonmajor funds, for governmental funds and trust and agency
funds are presented immediately following the notes to the financial statements

Financial Analysis of the City as a Whole

Net assets. As noted earlier, net assets may serve over time as a useful indicator of a government’s financial position. In the case
of the City, assets exceeded liabilities by $3,134.9 million at December 31, 2004,

By far the largest portion of the City’s net assets, $2,424.8 million reflects its investment in capital assets (land, buildings, roads,
bridges, etc.), less any related debt used to acquire those assets that is still outstanding. The City uses these capital assets to
provide services to citizens; consequently, these assets are not available for future spending. Although the City’s investment in its
capital assets is reported net of related debt, it should be noted that the resources needed to repay this debt must be provided from
other sources, since the capital assets themselves cannot be used to liquidate these liabilities.

City of Chicago, lilinois
Summary Statement of Net Assets
(in millions of dollars)

Governmental Business-type
Activities Activities Total
2004 2003 2004 2003 2004 2003

Current and other assets $ 4,349.8 $ 4,357.7 $ 3,061.7 $ 3,308.7 $ 74115 $ 7,666.4
Capital assets 6,259.6 6,033.7 7,407.5 6,956.1 13,667.1 12,989.8

Total assets 10,609.4 10,391.4 10,469.2 10,264.8 21,078.6 20,656.2
Long-term liabilities

outstanding 8,803.4 8,240.8 7,445.9 7,274.2 16,249.3 15,515.0
Other liabilities 1,042.4 1,044.2 652.0 549.7 1,694.4 1,593.9

Total Liabilities 9,845.8 9,285.0 8,097.9 7,823.9 17,943.7 17,108.9
Net assets:
Invested in capital assets,

net of related debt 814.0 1,091.9 1,610.8 1,560.5 2,424.8 2,652.4
Restricted 1,346.8 1,216.6 877.7 897.4 2,224.5 2,114.0
Unrestricted (1,397.2) (1,202.1) (117.2) (17.0) (1,514.4) (1,219.1)

Total net assets $ 763.6 $ 1,106.4 $ 2,371.3 $ 2,440.9 $ 3,134.9 $ 3,547.3

An additional portion of the City’s net assets ($2,224.5 million) represent resources that are subject to external restrictions on how
they may be used.
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Govemmental Activities. Net assets of the City’s governmental activities decreased $342.8 million (31.0 percent) to $763.6
million. However, a significant portion of those net assets are either restricted as to the purpose they can be used for or they are
invested in capital assets (buildings, roads, bridges, etc.). Consequently, unrestricted net assets showed a $1,397.2 million deficit
at the end of this year. This deficit does not mean that the City does not have the resources available to pay its bills next year.
Rather, it is the result of having long-term commitments that are greater than currently available resources. Specifically, the City
did not include in past annual budgets the full amounts needed to finance future liabilities arising from personnel, property and
casualty claims ($507.2 million), and Policemen’s and Firemen’s net pension obligation ($1,505.1 million). The City will include
these amounts in future years’ budgets as they come due.

virtually half of the City’s revenue comes from taxes. Total taxes increased by 3.9 percent. Total taxes include a decrease in
property taxes of $13.3 million (1.9 percent) relating to the timing of collections. Other taxes increased by $107.5 million (6.3
percent) primarily attributable to special area taxes increasing $61.9 million (27.9 percent) based on an increase in the number of
taxing areas and an increase in the equalized assessed valuation of those areas. Federal/State grants vary from year to year
depending primarily on the level of spending for programs, construction and other projects.

Expenses for governmental activities in 2004 were $5,029.6 million. This reflects an increase of $61.7 million (1.2 percent) over
2003. Public safety (police and fire protection) was the largest component of current expenses, accounting for 36.9 percent of
total expenses. Public safety expenses increased $207.1 million (12.6 percent) over 2003 because of an increase in related
personnel cOSts. General government decreased $96.5 million (5.5 percent) over 2003 as a result of decreased personnel and
related fringe benefits. Interest expenses increased $50.9 million (16.9 percent) over 2003, due to additional debt and related

fiscal charges.

The cost of all governmental activities was $5,029.6 million.
e The amount that taxpayers paid for these activities through City taxes was only $2,517.9 million.

« Some of the cost was paid by those who directly benefited from the programs ($564.5 million), or

¢ By other governments and organizations that subsidized certain programs with grants and contributions ($822.6 million).
The City paid for the “public benefit” portion with $685.8 million with other revenues such as state aid, interest and
miscellaneous income.

Although total net assets of business-types activities were $2,371.3 million, these resources cannot be used to make up for the net
asset deficit in governmental activities. The City generally can only use these net assets to finance the continuing operations of
the water, sewer, tollway, and airports activities.
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City of Chicago, lllinois
Changes in Net Assets
Years Ended December 31,
(in millions of dollars)

Governmental Business-type
Activities Activities Total
2004 2003 2004 2003 2004 2003
Revenues:
Program Revenues:
Licenses, Permits, Fines and
Charges for Services $ 5645 $ 5230 $ 10419 $ 1,060.5 $ 1,6064 $ 15835
Operating Grants and Contributions 649.1 680.9 - - 649.1 680.9
Capital Grants and Contributions 173.5 236.7 210.9 179.6 3844 416.3
General Revenues:
Property Taxes 693.4 706.7 . - 693.4 706.7
Other Taxes 1,824.5 1,716.9 . - 1,824.5 1,716.9
Grants and Contributions not
Restricted to Specific Programs 523.0 498.2 - - 523.0 498.2
Other 162.8 122.9 32.7 29.3 195.5 152:2
Total Revenues 4,590.8 4,485.3 1,285.5 1,269.4 5,876.3 5,754.7
Expenses:
General Government 1,642.1 1,738.6 - - 1,642.1 1,738.6
Public Safety 1,853.9 1,646.8 - - 1,853.9 1,646.8
Employee Pensions 299.8 354.8 - - 299.8 354.8
Streets and Sanitation 3349 335.7 - - 334.9 335.7
Transportation 2755 304.6 - - 2755 304.6
Health 164.8 174.8 - - 164.8 174.8
Cultural and Recreational 95.9 100.7 . - 95.9 100.7
Other 10.6 10.7 - - 10.6 10.7
Interest on Long-term Debt 352.1 301.2 - - 352.1 301.2
Water - = 297.9 318.9 2979 3189
Sewer . - 135.0 144.4 135.0 1444
Midway International Airport - - 138.4 128.6 138.4 128.6
Chicago-OHare International Airport - - 645.4 636.6 645.4 636.6
Chicago Skyway - : 42.4 37.5 424 37.5
Total Expenses 5,029.6 4,967.9 1,259.1 1,266.0 6,288.7 6,233.9
Change in Net Assets Before Transfers (438.8) (482.6) 26.4 34 (412.4) (479.2)
Transfers 96.0 - (96.0) - . -
Change in Net Assets (342.8) (482.6) (69.6) 34 (412.4) 479.2)
Net Assets, Beginning of Year 1,106.4 1,589.0 2,440.9 2,437.5 3,547.3 4,026.5
Net Assets, End of Year $ 7636 $ 1,1064 $ 23713 $ 24409 $ 31349 $ 35473
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Business-type Activities. Operating revenues of the City’s business-type activities decreased by $27.6 million in 2004 due
primarily to decreases in charges for services. All Funds except the Chicago Skyway met debt service coverage ratios set forth in
the applicable bond indentures.

22

The Water Fund’s revenues for 2004 increased by 3.2 percent from 2003 due to an increase in water rates offset by a
reduction in water usage. Operating expenses in 2004 decreased by 7.2 percent primarily due to a decrease in personnel cogt
and related fringe benefits.

The Sewer Fund’s revenues increased 1.8 percent during fiscal year 2004, as the result of the 2004 rate increases, offset by a
decrease in water usage, and a reduction in the number of qualified senior exemptions. Repairs and maintenance for 2004
decreased as a result of a reduction in personnel. Depreciation and amortization increased primarily due to an increase in
capital assets. :

Midway International Airport Fund’s operating revenues for 2004 increased by $6.6 million compared to prior year operating
revenues. This increase is principally due to increased landing fees and terminal use charges and concession revenues,
Operating expenses before depreciation and amortization decreased by $1.7 million primarily due to lower personnel and
fringe benefits.

Chicago-O’Hare International Airport Fund’s operating revenues for 2004 decreased by $39.4 million (8.2 percent)
compéred to prior year operating revenues as a result of reduced fund deposit requirements. Operating expenses before
depreciation and amortization decreased by $13.7 million as a result of a decrease in personnel costs and related fringe
benefits.

The Chicago Skyway Fund’s operating revenues in 2004 increased by 3.6 percent compared to 2003 which was primarily
due to increased usage of the Chicago Skyway as construction activities were nearing completion. Total operating expenses
increased in 2004 due to costs relating to: 1) an increase in property insurance costs, and 2) depreciation and amortization as
a result of capital activities. Total net deficit of $134.5 million increased $89.5 million from the prior year as a result of
transfers out to governmental activities.
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Financial Analysis of the City’s Funds
As noted earlier, the City uses fund accounting to ensure and demonstrate compliance with finance-related legal requirements.

Governmental funds. The focus of the City’s governmental funds is to provide information on near-term inflows, outflows, and
balances of spendable resources. Such information is useful in assessing the City’s financing requirements. In particular,
unreserved fund balance may serve as a useful measure of a government’s net resources available for spending at the end of the
fiscal year.

At December 31, 2004, the City’s governmental funds reported combined ending fund balances of $1,856.7 million, a decrease of
$34.5 million in comparison with the prior year. Over half of this total amount ($1,336.8 million) constitutes unreserved Jund
balance, which is available for spending at the government’s discretion. The remainder of fund balance is reserved to indicate
that it is not available for new spending because it has already been committed 1) to liquidate contracts and purchase orders of the
prior period ($98.3 million), 2) to pay debt service ($358.8 million) and 3) for a variety of other restricted purposes ($62.8
million).

The General Fund is the chief operating fund of the City. At the end of the current fiscal year, unreserved fund balance of the
General Fund was $42.2 million with a total fund balance of $73.2 million. As a measure of the General Fund’s liquidity, it may
be helpful to compare both unreserved fund balance and total fund balance to total fund expenditures. Unreserved fund balance
represents 1.6 percent of total General Fund expenditures, while total fund balance represents 2.9 percent of that same amount.

The fund balance of the City’s General Fund increased by $12.9 million during the current fiscal year. Revenues and Other
Financing Sources exceeded Expenditures and Other Fipancing Uses by $14.5 million.

The Federal, State and Local Grants Fund has a total fund balance of $14.2 million, $42.1 million of which is reserved for the
resale property, while there is an unreserved, undesignated deficit of $27.9 myilion.

The Bond, Note Redemption and Interest Fund has a total fund balance of $136.5 million, all of which is reserved for the payment
of debt service. The net decrease in fund balance during the current year in the Bond, Note Redemption and Interest Fund was
$48.3 million.

The Community Development and Improvement Projects Fund has a total fund balance of $934.7 million, of which $60.6 million
is reserved for encumbrances and the remaining $874.0 million is unreserved, undesignated. The decrease in fund balance during
the current year in the Community Development and Improvement Projects Fund was $185.0 million.

Changes in fund balance. The City’s governmental fund revenues (excluding other financing sources) decreased by 1.2 percent
or $56.5 million.

Proprietary funds. The City’s proprietary funds provide the same type of information found in the government-wide financial
statements, but in more detail.

Unrestricted net assets of the Water, Sewer, Chicago Skyway, Chicago-O’Hare International Airport, and Midway International
Airport Funds at the end of the year amounted to a deficit of $117.2 million. The total decrease in unrestricted net assets related
to the $1,610.8 million of net assets invested in capital assets, net of related debt and the $877.7 million of net assets restricted is
primarily due to assets being reserved for debt service, construction, and rehabilitation and a transfer out of business-type
activities of $96.0 million to governmental activities. Other factors concerning the finances of these five funds have already been
addressed in the discussion of the City’s business-type activities. 1

General Fund Budgetary Highlights
The City’s 2004 General Fund Budget is $2,605.4 million. This budget reflects an increase of $55.6 million (2.2 percent) over

the 2003 Budget. The City’s 2004 General Fund Budget contains no additions or material changes to existing taxes and fees.
The City’s 2004 General Fund Budget was approved by the City Council on November 19, 2003.
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The General Fund revenues and expenditures in 2004 ended the current fiscal year with an available unreserved fund balance of
$42.2 million, which is a $22.8 million increase over 2003.

The General Fund revenues on a budgetary basis were $23.2 million below budget as a result of lower than expected land sales,
internal service charges, and postponement of a sale-leaseback transaction. These revenues were offset by favorable results from
yarious tax revenues. Expenditures were $37.2 million less than budgeted as a result of lower than anticipated personnel and
related fringe benefit costs due to the early retirement initiative. However, sworn personnel such as police & fire were excluded
from the early retirement initiative, and their expenditures increased above expectations.

There were no differences between the original budget and the final amended budget.

Additional information on the City’s budget can be found in Note #3 under Stewardship, Compliance and Accountability within

this report.
Capital Asset and Debt Administration

Capital assets. The City’s capital assets for its governmental and business-type activities as of December 31, 2004 amount to
$13,667.1 million (net of accumulated depreciation). These capital assets include land, buildings and system improvements,
machinery and equipment, roads, highways and bridges, and property, plant and equipment.

Major capital asset events during the current fiscal year included the following:

o  Millennium Park opened in July 2004 which included donated assets.

e South Lake Shore Drive mainline reconstruction project is in process.

e Three new senior centers were completed, Abbot Park/Roseland Senior Center, Portage Park Senior Center, and Austin
Senior Center.

e  Oriole Park Library on West Balmoral was opened in 2004.

¢ A new police station was completed for the 22™ Police District.

o A major rehabilitation was completed for the City’s Operations Center on West Madison Street.

o The 8™ 10™ 15" and 17" Police Districts were a significant part of the construction in progress in 2004.

o The 2004 Water Main Replacement Program completed 25 miles of water mains at a replacement cost of $28.3 million. The
Water System also completed its new warehouse facility at 39" and Iron ($5.5 million) and fluoride equipment replacement
($6.8 million).

o The 2004 Sewer Main Replacement Program completed 9 miles of sewer mains at a replacement cost of $14.9 million.

*  Midway International Airport expended $427.4 million on capital activities relating to a fuel storage facility, runway and
taxiway rehabilitation, apron reconstruction, security enhancements, water drainage, and terminal improvements.

¢  Chicago-O’Hare International Airport completed projects totaling $134.7 million for electrical system improvements, runway
and taxiway rehabilitation, apron reconstruction, security enhancements, water drainage and terminal improvements. The
Airport also acquired land at a cost of $36.6 million.

*  The Chicago Skyway expended $83.2 million for the reconstruction of the westbound traffic lanes from Commercial Avenue
to the Indiana border and construction of the 92™ Street entrance and exit ramps.
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City of Chicago, lilinois
Capital Assets (net of depreciation)
(in millions of doliars)

Governmental Business-type
Activities Activities Total
2004 2003 2004 2003 2004 2003

Land $ 1,2248 $ 1,208.3 $ 2805 $ 2433 $ 1,505.3 $ 14516
Works of Art and

Historical Collections 9.6 8.6 - - 9.6 8.6
Construction in Progress 197.4 181.2 540.0 854.9 737.4 1,036.1
Buildings and Other Improvements 1,077.1 945.8 6,331.1 5,609.8 7,408.2 6,555.6
Machinery and Equipment 253.9 277.2 255.9 248.1 509.8 525.3
Infrastructure 3,496.8 3,412.6 - . 3,496.8 3,412.6
Total $ 6,259.6 $ 6,033.7 $ 74075 $ 6,956.1 $ 13,667.1 $ 12,989.8

Information on the City’s capital assets can be found in Note #7 of this report.

Debt. At the end of the current fiscal year, the City had $5,270.8 million in General Obligation Bonds and Notes and $364.6
million in General Obligation Certificates and Other Obligations outstanding. Other outstanding long-term debt is as follows:
$162.2 million in Motor Fuel Tax Revenue Bonds; $473.8 million in Tax Increment Financing Bonds; $12.4 million in
Installment Purchase Agreements; $381.2 million of Sales Tax Revenue Bonds; and $7,615.4 million in Enterprise Fund Bonds
and long-term obligations.

City of Chicago, lllinois
General Obligation and Revenue Bonds
(in millions of dollars)

Governmental Business-type
Activities Activities Total
2004 2003 2004 2003 2004 2003
General Obligation Bonds $ 56354 $ 5386.1 $ - $ - $ 56354 $ 5,386.1
Installment Purchase Agreement 12.4 13.8 - - 124 13.8
Tax Increment 473.8 474.1 - - 473.8 474.1
Revenue Bonds 543.4 553.9 7,615.4 7,407.1 8,158.8 7,961.0
Total $ 6,665.0 $ 64279 $ 76154 $ 74071 $ 14,2804 $ 13,835.0

During 2004, the City issued the following:

General Obligation Bonds and Notes:

*  General Obligation Bonds, Project and Refunding Series 2004A and B ($489.5 million)

¢  General Obligation Bonds, (Emergency Telephone System) Taxable Series 2004 ($64.7 million)
®  General Obligation Tender Notes Series 2004 ($96.3 million)

Tax Increment Allocation Bonds and Notes:

*  Various Tax Increment Allocation Notes, Taxable Series 2004, totaling ($1.5 million)
¢ Tax Increment Allocation Revenue Bonds (Pilsen Redevelopment Project), Series 2004 ($49.5 million)
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Enterprise Fund Revenue Bonds and Notes:

, Chicago-O'Hare International Airport General Airport Third Lien Revenue Refunding Bonds, Series 2004A (Non-AMT)
($242.9 million), Series 2004B (Non-AMT) ($38.2 million), Series 2004C (AMT) ($32.0 million), and Series 2004D (AMT)
($7.7 million), Series 2004E (Taxable) ($33.8 million), Series 2004F (Taxable) ($21.0 million), 2004G (Taxable) ($8.4,
million), Series 2004H (Taxable) ($1.2 million)

Chicago Midway Airport, Second Lien Revenue Refunding Bonds, Series 2004A and B ($77.6 million)

Chicago Midway Airport, Second Lien Revenue Bonds, Series 2004 ($152.2 million)

Second Lien Water Revenue Refunding Bonds, Series 2004 ($500.0 million)

o Water Commercial Paper Notes ($25.4 million)

o Second Lien Wastewater Transmission Variable Rate Revenue Bonds, Series 2004A ($332.2 million) £
. Second Lien Wastewater Transmission Revenue Refunding Bonds, Series 2004B ($61.9 million)

At December 31, 2004 the City had credit ratings with each of the three major rating agencies as follows:

Standard &
Rating Agency Moody’s Poors Fitch
General Obligation:
City Al A+ AA-
Revenue Bonds:
OHare Airport:
First Lien Al A+ AA-
Second Lien Al A AA-
Third Lien A2 A- A
First Lien PFC Al A+ A
Second Lien PFC A2 A A
Midway Airport:
First Lien A2 A A+
Second Lien A3 A- A
Water:
First Lien Aa3 AA- AA+
Second Lien Al A+ AA
Wastewater:
First Lien n/a n/a n/a
Second Lien A3 A- AA-
Skyway n/a n/a A-

Information on the City’s long-term debt can be found in Note #10 of this report.

Economic Factors and Next Year’s Budgets and Rates

The City’s economy showed a slight recovery as economically sensitive taxes increased in 2004. The City’s real estate market
antinued to show strong activity as real estate transaction taxes exceeded the 2004 budget by 37 percent and increased $45.3
million as compared to 2003. Residential home sales increased 17 percent as compared to the prior year. The median sales price g
on single family dwellings rose 10 percent to $242,600 from $224,000 in 2003 and condominiums rose to & percent to a median i
Price of $196,900. il

Chi_c'dgo remains a center of tourism and conventions with hotel occupancy increasing to a rate of 70.6 percent in 2004. Hotel
Projects completed in 2004 included the Amalfi Hotel with 215 rooms and the Hard Rock Hotel with 381 rooms. Despite
decreases in travel due to the economy, Chicago has a full calendar for conventions in 2005.

by

zche City’s unemployment rate of 7.2 percent in 2004 decreased from 8.2 percent in 2003; another sign of the rebounding
Onomy.
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CITY OF CHICAGO, ILLINOIS
MANAGEMENT’S DISCUSSION AND ANALYSIS
YEAR ENDED DECEMBER 31, 2004

On December 15, 2004, the City Council approved the City’s 2005 General Fund Budget in the amount of $2,791.1 million which
includes a $58.1 million surplus from prior years. This budget reflects an increase over the 2004 General Fund budget of $185.7
million (7.1 percent). The City’s 2005 budget contains increases in certain taxes, fees and fines.

Requests for Information
This financial report is designed to provide a general overview of the City’s finances for all of those with an interest in the

government’s finances. Questions concerning any of the information provided in this report or requests for additional financial
information should be addressed to the City of Chicago Comptroller’s Office.
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ibit 1
Exh¢ OF CHICAGO, ILLINOIS

O ATEMENT OF NET ASSETS
cember 31, 2004
o unts are in Thousands of Dollars)
(amounts
Primary Government
Governmental  Business-type ﬁ!
Activities Activities Total ‘
ASSETS
Cash and Cash EQUIVAIENES .o $ 643218 § 216,806 $ 860,024
VESETIBNES ceerrvrsirsssstscssiisnsses st 979,903 19,816 999,719 i
Cash and Investments with Escrow Agent ... 378,006 - 378,006 1
receivables (Net of Aliowances): 11
T AL G 1,010,155 - 1,010,155 $
AGCOUNES 1orveramsssssesssrsssceiscome st 573,612 192,368 765,980
= 1 < 105,277 (105,277) -
[IVENIOTIES  cocvrerssssretsssssssims st e 20,723 11,201 31,924
Restricted Assets:
Cash and Cash EQUIVAIBNS ......ccviiimiimniiniinieiineees - 1,066,566 1,066,566
INVESHTIBMES .oeiveerecsisereressestsensamssbesstarasasasnctsnesbrnsnnsassenssatanasessasass . 1,236,849 1,236,849 ::
OHRET ASSEIS +ovvcrremsirsmssssssssreserssses st an st s s e 638,885 423,426 1,062,311 i
Capital Assets: :
Land, Improvements, Art, and Construction in Progress .......... 1,431,766 820,490 2,252,256 B,
Other Capital Assets, Net of Depreciation ... 4,827,847 6,586,991 11,414,838 {
Total Capital ASSELS ....oiriiiieeieec s 6,259,613 7,407,481 13,667,094 '|¢
Tl ASSEBES ...ovveeersreeciaisrorsonisusnsesesasamtsnsresisasinsssanssatssinasisssos $ 10,609,392 $ 10,469,236 §$ 21,078,628 l-]
!
LIABILITIES i
Voucher Warrants Payable ..o $ 412,704 $ 218322  § 631,026 .|
R T DMLY . oo o ooy 4 o o 3 e ST ot s 747 - 747 E
ACCTUCH INEEFESE o.neeeeeieeeeeeeiersereeeie et e e as s et 109,323 150,737 260,060 ol
Accrued and Other LI@bilitIES .....o.eeereevreecciirirnesestcisicicsnsssssaes 434,685 118,617 553,302 il
DEFErrEd REVENUE «.oveeeeivereesieeceneenieeesisnesis s arsese s sssss s 84,911 164,259 249,170 ;
Long-term Liabilities: 1}
DUE WIthin ONE YEAC ..eoveeieii ettt 377,178 97,135 474,313 ]]
Due in More Than One YEar ... 8,426,286 7,348,835 15,775,121 1
TOtAl LIADIIHES vevvveeeivervieresseeeesiesirreeeneeiesisse s s 9,845,834 8,097,905 17,943,739 1
NET ASSETS :
Invested in Capital Assets, Net of Related Debt ... 813,964 1,610,788 2424752 g
Restricted for: '}j
CaPIAl PrOJECES ..o.eveverssrerecscrsmimmmrssessmessnsssseisssisassnsnsenssassisnaconss 26,130 301,571 327,701 ¥
BB B PR (i e om0 v bbb b s w0 976,139 48,961 1,025,100 _ "il
Federal, State and LOCaI GIaNtS .........crwwwwrmsimsirssreemsesssnsereeee 14,155 - 14,155 i
Other PUIPOSES .....ccveuveeviiiiiiniiieie et 330,330 527,249 857,579 i
UNFEStricted (DEFICIL) .........ovvrerrereresressecsrerinmsanmnmrsssesssnsesiesiassssscnsss (1,397,160) (117,238) (1,514,398) E_f|{
L LT P ———— $ 763558 $ 2,371,331 § 3,134,889 it
i
See notes to basic financial statements. ]*;
i
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Exhibit 2

CITY OF CHICAGO, ILLINOIS
STATEMENT OF ACTIVITIES
December 31, 2004

(Amounts are in Thousands of Dollars)

Licenses, Permits,
Fines and

Functions/Programs Expenses Charges for Services
Primary Government
Governmental Activities:
General Government ............ccccoovuieeineeee e 1,642,072 $ 362,973
Public Safety .....coovveieeeeee e 1,853,887 112,721
Employee Pensions .........ccocvvovieciiiieieecres et 299,810 -
Streets and Sanitation ............c.cooeeeeeiiieii e 334,878 31,494
TTANSPOTEERON -z ot imns 4 St b1 vt 2hosa N b4 b it s sl B F 275,536 23,589
FTCTEID, i ot i L O A b P b TS e b b e St 164,830 12,333
Cultural and Recreational ...........ccocoeeveeeeeeeciiceieceeeeee, 95,924 21,423
OBt e 8 e e e e s U B e e 10,581 -
Interest on Long-term Debt ..........cooovmmeriiiiie e 352,119 -
Total Governmental Activities ..........cccoeveevviiiiciiiiiiie 5,029,637 564,533
Business-type Activities:
Water it el v e S Do s e e 297,902 327,514
S D N R e VWA S =l . i, s Y ST 135,013 144,988
Midway AIrport ..o 138,404 85,608
Chicago O'Hare International Airport .........cccoveeevvvviiieennnn. 645,437 442,569
Chicago SKYWaY ...cc.coviiieiiiciiieieieeeie et 42,373 41,191
Total Business-type Activities ........ccccoooeriiviiiiiiiiciceen. 1,259,129 1,041,870
Total Primary Government ..........ccccocoeieierioveiieeceiiieeeeeeeeee, 6,288,766 $ 1,606,403

See notes to basic financial statements.
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I
fﬁ@ﬂg@_ﬂevenues Net (Expense) Revenue and Changes in Net Assets
Primary Government
Operating Capital
Grants and Grants and Governmental Business-type
___9_9_@95@”—5— Contributions Activities Activities Total
479,612 $ 4,137 $  (795,350) - (795,350) i
33,713 - (1,707,453) (1,707,453) i
. . (299,810) L (299,810) i
. - (303,384) - (303,384)
i 169,392 (82,555) : (82,555)
111,676 - (40,821) - (40,821)
12,997 - (61,504) - (61,504)
11,068 - 487 - 487
- - (352,119) - (352,119)
649,066 173,529 (3,642,509) - (3,642,509)
g
- - - 29,612 29,612 i
- 1,242 - 11,217 11,217 B!
- 46,878 - (5,918) (5,918) i
- 155,061 - (47,807) (47,807) !
- 7,734 6,552 6,552 i
- 210,915 - (6,344) (6,344) 'T-i, _
$ 649,066 $ 384,444 (3,642,509) (6,344) (3,648,853) '
General Revenues a4
Taxes: i
PIOPEIY TAX vvcuromerssensssesesessmssssossenmssasssrsssasssrsssnsssss 693,411 693,411 Bl
UBIIIY TAX cvoveveereceeecmcenmernimrers s s 504,800 - 504,800
SBIES TAX .veveeeeeererireriressrereessenressesssassnsaastsinessnseansssesas 203,251 - 203,251 |
Transportation TaX ......ccccceermcemiimirmrsiss e 322,018 - 322,018 |
Transaction TAX ...cccecvrmmrimmsmsesernrnmsisssinssasesesiensssens 278,584 278,584
Special Area TAX ....c.ccorevercrarirmmmmsssnssssesesisssssessnsess 350,293 - 350,293 HH
OthEr TAXES ....ceeveeccermrmmissssssssssssssisssissomsmssssssesesessons 165,607 - 165,607 '
Grants and Contributions not Restricted to 1t
SPECHIC PIOGIAMS ..vxvvnrrresmssssesienesnsssnnsssssssesasionsans 522,951 - 522,951 4
Unrestricted Investment Earnings ......ccceeeveinniinnnieees 27,377 27,109 54,486 fif
MISCEIANEOUS  .....vorveeveesereariscremnnerssnsssssseresesssssnssness 135,400 5,669 141,069 i
TORNETBIE L iiiomiebobiisenesss st Ssappas ot sy s 96,000 (96,000) - :
Total General REVENUES .......cecervreriierereeecieemimaninaes 3,299,692 (63,222) 3,236,470
Change in Net ASSets ... (342,817) (69,566) (412,383)
Net Assets - BEGINNING ..cocoverrierriinemresssimnissnaeess 1,106,375 2,440,897 3,647,272
Net Assets - ENING .oooovovveerereinnmniennsscsenesssascsees $ 763,558 $ 2,371,331 $ 3,134,889




Exhibit 3

CITY OF CHICAGO, ILLINOIS
BALANCE SHEET

GOVERNMENTAL FUNDS

December 31, 2004

(Amounts are in Thousands of Dollars)

Federal,
State and
Local
General Grants
ASSETS
Cash and Cash EqUIVAIENES  ..........ccvvioieieieiiee e $ 2,690 $ 23,146
| IVES YRS 0 s s s s b bbb el S e AL A T e e 3,052 10,612
Cash and Investments with ESCrow AGENt ........cvveveereeeeeeeoeeens - 667
Receivables (Net of Allowances):
Property Tax ..o s 2 - .
ACCOUNES oo 186,956 31,832 |
Due From Other FUNAS  .......o.ovuiiieieiececeeeeee e 282,291 102,251 i 1
Due From Other Governments .........c.cccoviioeeieee oo 170,805 111,603 ! ]
| VT OIS 1855 5 ol oo it b TR b S b ATt 5 oot B b e ot 21 20,723 = i
OUNETIASSOIS i o nbiliis s smimm's duie s hoiran s s L6 oo s e e s £ S e - 42,118
T O AIINSERISE Il Frmn b e e s i o $ 666,517 $ 322,229 !
LIABILITIES AND FUND BALANCE b
Liabilities
Voucher Warrants Payable ..............cocooiiiiiioeee e $ 127,915 $ 137,378 !
Bonds, Notes and Other Obligations Payable - Current ..........cccooovveenen... - - "
Accrued INterest ... s - I
DUE t0 OthEr FUNAS ..o 397,249 84,755 i
Accrued and Other Liabilities ..............oooooooooooo 50,887 3,114 f
el Rl e e e e b 15,320 5
DEfErred REBVENUE  ......o.ovoiiieeeeee et re s e oo 1,919 82,827 i
Total Liabilities  .eeeeeeeeee e 593,290 308,074
Fund Balance
Reserved for EnCumbrances ............coccoeiveeoeeeeeeeeeeeeeeeeeeeaaa 10,258 -
Reserved for Resale Property ........ccoooveieiviieiiieieeeeereeeeeeeeeaens - 42,118 E
RESBRVEATONNAVGITONY. 1 troiponbeinn st dused o it Eleabh dndatd b i e o datio b 20,723 - .
Reserved for Debt Service ..........oooooiiieiooeeeeee e - - ]
Unreserved, Undesignated ...............ccccooooiiiiiiiieeee e 42,246 (27,963) 1
Total Fund Balance .........ocoooooioeeee e 73,227 14,155 :
Total Liabilities and Fund Balance ........ccccocooveieieiioeeieieeeee $ 666,517 $ 322,229 |
4
.'E
A |
See notes to basic financial statements.
b
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Community 1
Development |
Bond, Note and Other Total a4l
Redemption Improvement Governmental Governmental it
and Interest Projects Funds Funds |
IE
$ 46,331 $ 188,983 $ 382,068 $ 643,218 .i
2,065 822,422 141,752 979,903 It
216,409 - 160,930 378,006 i
413,021 - 597,134 1,010,155 (i
31 5,538 24,472 248,829 it
17,073 13,041 160,917 575,573 i ;'
1,033 = 41,342 324,783 il
- - - 20,723 1
. - - 42118 :;'-_
$ 695,963 $ 1,029,984 $ 1,508,615 $ 4,223,308
$ & $ 47,199 $ 77,535 $ 390,027
74,712 - 3,135 77,847 bt
104,484 - 3,284 107,768
1,562 47,961 133,010 664,537 r
2,808 4 55,897 112,710 I
) ) : 15,320 il
375,871 162 537,602 998,381 ‘lii
559,437 95,326 810,463 2,366,590 }
119
:l.l
- 60,639 27,456 98,353 |
5 - - 42,118 i
- - - 20,723 i
136,526 - 222,246 358,772
- 874,019 448,450 1,336,752
136,526 934,658 698,152 1,856,718 p
$ 695,963 $ 1,029,984 $ 1,508,615 $ 4,223,308 o

Amounts reported for governmental activities in the statement of net assets are different because:

Capital assets used in governmental activities are not financial resources ['

and therefore are not reported in the funds. 6,259,613 ;
Other long-term assets are not available to pay for current-period expenditures

and therefore are deferred in the funds. 1,460,431
Certain liabilities, including bonds payable, are not due and payable in the current
period and therefore are not reported in the funds. (8,813,204)

Net assets of governmental activities $ 763,558 L8




Exhibit 4

CITY OF CHICAGO, ILLINOIS

STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCES
GOVERNMENTAL FUNDS

Year Ended December 31, 2004

(Amounts are in Thousands of Dollars)

Federal,
State and
Local
General Grants

Revenues:

Froverdy Toe ' st M et it i B e $ - $ S ’
R HHYP T 00 e e ko v i e s - s L e s 460,596 - i
SEN R P | SRSy TIYI.] =~ 1 el 412,909 - :
Transportation Tax .oceceeeeeierieee e 138,060 -
State INComMe Tax ... 258,378 - 1
TRETS ACHON TEAX™ B timw s g it sl g M s o et bbb 278,584 - 1
SPOCIALATEET TN uun s ssismmmi s e T T oo bbb b - - 1
Ot XS st o meam s b B S s 153,358 - 4]
Federal/State Grants ..........ccocoovioiioeiieeeeeeeeeeee e, 1,947 850,103
Internal SErviCe ... 269,523 -
Licenses and Permits .........ccooevioiveiviieccieeeeeeeseeeeeeeera, 104,627 -
FINBS oo e e 188,477 -
Investment INCOme ..o 2617 -
Charges fOrSarvICES | uumesie: a0 imssss samemis i st L e 104,682 -
MISCEIlAMEOUS ... wississsdree b bovnsstins s ssnmssambin Eodemsstdbmtas e soon 28,242 -

VOl ROVEIIRE .o scniiiis gm0t st 2,402,000 850,103 !

Expenditures:

Current: t
General GOVernmMent ..........c..cccoevornievieiieeeceeeeee e 692,090 488,752 f
HEBIN o iryamamammes . sovamaisssssims i v b bieig s oos beiindidd i amss 39,320 127,430 j
PUBNG SOTEIY) B wvsirssit i s 3 A e b0 e il 1,540,686 34,245 {
Streets and Sanitation ............c..oooooi i 242,723 - i
VIHNSBETRIINN ...iilomiiconassissrtsinibmaniins comumnsavens iAo 39,108 176,340 ;
Cultural and Recreational ..........ccccooeeveveeievieiiiieeeeeeees e - 14,566
Employee Pensions .........c.c.cccveveerveemeeeeeieeseeeeeese s - - H
B | e e o s s et TR S g R 2,259 7,557

Capital Outlay .......cccoiiiiiieee e - 4,137

Debt Service:

Principal Retirement ... 4,900 -
Interest and Other Fiscal Charges ..........ccccocoveoeeceeeeiroenn 6,572 - ;
1
Total EXpenditures ........cooeeeomiiiieeecicecieece e, 2,567,658 853,027 |
Revenues Under Expenditures ..........oc.ooooveveeeereveennn, (165,658) (2,924)

Continued on following pages.
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Community
Development
Bond, Note and Nonmajor Total
Redemption Improvement Governmental Governmental
and Interest Projects Funds Funds
386,924 - 265,026 651,950
10,645 - 33,559 504,800
26,277 - 2,393 441,579
18,604 - 165,354 322,018
- - 24,298 282,676
- - - 278,584
- - 284,127 284,127
4 - 12,245 165,607
- - - 852,050
- - 23,816 293,339
- - - 104,627
- - 14,059 202,536
5,783 12,964 6,013 27,377
- - 46,197 150,879
- 41,101 12,302 81,645
448,237 54,065 889,389 4,643,794
- - 177,627 1,358,469
- - 12,781 179,531
- 4,083 1,579,014
- - 110,297 353,020
- - 93,087 308,535
- 63,095 77,661
- - 299,810 299,810
- - 375 10,191
- 483,389 76,449 563,975
246,677 - 52,178 303,755
264,684 - 44,660 315,916
511,361 483,389 934,442 5,349,877
(63,124) (429,324) (45,053) {(706,083)




Exhibit 4 - Concluded
CITY OF CHICAGO, ILLINOIS

STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCES

GOVERNMENTAL FUNDS

Year Ended December 31, 2004
(Amounts are in Thousands of Dollars)

Other Financing Sources (Uses):
Proceeds of Debt, Net of Original Discount
Payment to Refunded Bond Escrow Agent
B =T T [ e RN - ) O ST
T AR TOIS CILIN | 22h50 w3350 pp fhme i s e o e Bt e i ot

Net Changes in Fund Balances

Fund Balance, Beginning of Year
Change iN INVENTOMY ..ot e oo

Fund Balance, End of YEar .........coooooovoeeeeeeeeeeeeeeeeeeoeeeeeeeeeeo ]

See notes to basic financial statements.
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Federal,
State and
Local
Grants

$ -

(6,5“1 1)

(6,511)

(9,435)
23,590

$ 14,155




—

Community
Development
Bond, Note and Nonmajor Total
Redemption improvement Governmental Governmental
and Interest Projects Funds Funds
$ 159,724 $ 279,208 $ 193,960 $ 720,357
(143,143) - - (143,143)
- 2,194 105,920 200,780
(1,778) (37,070) (59,421) {104,780)
14,803 244,332 240,459 673,214
(48,321) (184,992) 195,406 (32,869)
184,847 1,119,650 502,746 1,891,188
- - - (1,601)
$ 136,526 $ 934,658 $ 698,152 $ 1,856,718




Exhibit 5

CITY OF CHICAGO, ILLINOIS

RECONCILIATION OF THE STATEMENT OF REVENUES, EXPENDITURES AND CHANGES
IN FUND BALANCES OF GOVERNMENTAL FUNDS

TO THE STATEMENT OF ACTIVITIES

Year Ended December 31, 2004

(Amounts are in Thousands of Dollars)

Amounts reported for governmental activities in the statement of activities are different because:

Net change in fund balances - total governmental funds ..............ococooooo
Governmental funds report capital outlays as expenditures. However, in

the statement of activities the cost of those assets is allocated over their

estimated useful lives and reported as depreciation expense. This is the

amount by which capital outlays exceeded depreciation in the current

BTN L e oy e B s s e i B Bt s i S s
Revenues in the statement of activities that do not provide current financial

resources are not reported as revenues inthe funds ...
Bond proceeds provide current financial resources to governmental funds,

but issuing debt increases long-term liabilities in the statement of net

assets. This is the amount by which proceeds exceeded repayments ...........oocooeeveennn,

Certain expenses reported in the statement of activities do not require

the use of current financial resources and therefore are not reported as
expenditures in governmental funds ..................cooov oo

See notes to basic financial statements.
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(32,869)

173,960

107,627

(301,936)

(289,599)

(342,817)
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Exhibit 6
CITY OF CHICAGO, ILLINOIS

STATEMENT OF REVENUES AND EXPENDITURES -

BUDGET AND ACTUAL

GENERAL FUND (BUDGETARY BASIS)

year Ended December 31, 2004

(Amounts are in Thousands of Dollars)

- Variance
Qriginal and Actual Positive
Final Budget Amounts (Negative)
Revenues:
UHIlIY T@X wovveememmanmmmmscresssisismsaninsss st $ 464,744 460,596 (4,148)
SAIES TAX coveeiirivieeeieeiiiinne st 170,300 174,581 4,281
Transportation Tax ... 138,230 138,060 (170)
Transaction TaX ... 235,870 278,584 42,714
Recreation TaX ..o 85,519 84,062 (1,457)
BUSINESS TaX o.oieiiviicimiieie e 67,516 66,151 (1,365)
State INCOME TaX .oooiiiireriiiiniriee e 219,829 258,378 38,549
State Sales TaX .oovccreeiiriiiiiri i 230,460 238,328 7,868
State Auto Rental ..o 3,100 3,145 45
Federal/State Grants .........cccoceeniiiinnnnns 5,000 1,947 (3,053)
Internal SErVICE ......coovevviviceieesiiieeeiinieians 288,381 269,523 (18,858)
Licenses and Permits ... 100,921 104,627 3,706
EARBE e o fek b s b i} it 189,262 188,477 (785)
Investment INCOME ...o.ooiiiiimiiiniiiinanenes 4753 2,617 (2,136)
Charges for Services ... 89,187 79,959 (9,228)
Municipal UtIlities ..o 26,800 23,153 (3,647)
Leases, Rentals and Sales ... 36,696 18,974 (17,722)
MISCEIANEOUS ..oiioveieiiriieeieeeeiriee e 32,100 10,838 (21,262)
Proceeds of Debt, Net of
Original Discount ... 87,465 87,465 -
Budgeted Prior Years' Surplus
and Reappropriations ..........ccccooveinens 21,212 - (21,212)
Transfers INJOther ... 108,035 92,666 (15,369)
Total REVENUES ..ovevieieceeeriiiiiiiiieceaeneeinns 2,605,380 2,582,131 (23,249)
Expenditures:
Current:
General Government ... 742,816 697,166 45,650
HEAIN oo er e 41,638 38,050 3,588
PUblic Safety ..o 1,528,499 1,539,346 (10,847)
Streets and Sanitation ... 241,162 242,805 (1,643)
Transportation ... 40,974 39,255 1,719
Debt Service:
Principal Retirement ... 4,901 4,900 1
Interest and Other Fiscal Charges ............ 5,390 6,623 (1,233)
Total Expenditures ..o 2,605,380 2,568,145 37,235
Revenues Over Expenditures ................. $ - 13,986 13,986
See notes to basic financial statements.
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Exhibit 7

CITY OF CHICAGO, ILLINOIS
STATEMENT OF NET ASSETS
PROPRIETARY FUNDS
December 31, 2004

(Amounts are in Thousands of Dollars)
Business-type Activities - Enterprise Funds
Major Funds Other Fund
Chicago-
O'Hare
Midway International Chicago
Water Sewer Airport Airport Skyway Total
ASSETS
CURRENT ASSETS:
Cash and Cash Equivalents ......................... $ 22,671 10,564 § 39,269 § - 141928 § 23714 § 216,806 )
Investments 709 2,294 5,994 10,748 71 19,816 B
Accounts Receivable (Net of %
AllOWaNCES) ...ovvviiinirciiceevereeere, 66,028 30,329 7,445 43,987 583 148,372
Due from Other FuNdS .......c.ooeevoeeroee 10,317 16,286 1,202 17,747 305 45 857
Due from Other Governments ........................ - - 21,456 14,095 - 35,551
INVENtOries .........covveeeenieecieeecee e 9,420 1,781 - & = 11,201
Total Current Assets .......cccoooevereevinin. 109,145 61,254 75,366 228,505 3,333 477,603
NONCURRENT RESTRICTED ASSETS:
Cash and Cash Equivalents ........................... 88,707 61,150 265,096 628,606 23,007 1,066,566
Investments ..........ccooviemmeiiioeece 111,972 99,387 225,905 798,199 1,386 1,236,849
Total Noncurrent Restricted Assets ...... 200,679 160,537 491,001 1,426,805 24,393 2,303,415
OTHER ASSETS ..o, 9,294 7,157 60,198 335,081 11,696 423,426
PROPERTY, PLANT AND EQUIPMENT
LBN O oyt sl s e o 5,083 560 100,840 161,403 12,609 280,495
Structures, Equipment and
Improvements ........c.cooceuvcveicvecereereen 2,250,579 1,252,347 1,007,355 4,180,158 474,203 9,164,642
Accumulated Depreciation ...... (563,624) (267,499) (113,599) (1,516,452) (116,477) (2,577,651)
Construction Work in Progress 72,337 5,093 87,678 374,887 - 539,995
Total Property, Plant and Equipment .... 1,764,375 990,501 1,082,274 3,199,996 370,335 7,407,481
Total ASSets ......c.ocvvieieecriiceeeeisrn, $ 2083493 $ 1,219449 $ 1,708,839 $ 5,190,387  $§ 409,757 $ 10,611,925

See notes to basic financial statements.
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Business-type Activities - Enterprise Funds

Major Funds Other Fund
Chicago- '
O'Hare
Midway International Chicago il
Water Sewer Airport Airport Skyway Total i
uABILITIES
b
GURRENT LIABILITIES: 'fl
Voucher warrants Payable ..o $ 20,187 $ 8734 § 10,153 $ 40921 § 1,083 § 81,048 .:.-’
Dy fo Otfier FUNAS e I —— 28,250 2,051 3,323 8,012 101,044 142,689 d
Accrued and Other Liabilities 53,498 17,785 - 14,144 1,848 87,275 ]
Deferred REVENUE .oiirrereuuasrsssmmmtssssnersnssess 11,256 8,059 18,455 126,489 - 164,259 |
Total Current Liabilities ...coovievoniinmneniine 113,200 36,629 31,931 189,566 103,945 475,271 !
Current Liabilities Payable From _i
Restricted ASSELS i 43,582 20,569 82,928 235,693 33,716 416,488
NONCURRENT LIABILITIES:
Revenue Bonds Payable .. 1,007,620 718,920 1,258,060 3,957,589 406,646 7,348,835
Total Noncurrent Liabilities  .....c.cocenveenns 1,007,620 718,920 1,258,060 3,957,589 406,646 7,348,835 l
Total Liabilities  .cccoevvimveencvimmieniesneionenees 1,164,402 776,118 1,372,919 4,382,848 544,307 8,240,594
NET ASSETS:
Invested in Capital Assets, Net of
Related DDt ...iveveerceriisnnenneiesisnenanieaes 742,173 407,523 105,782 285,194 70,116 1,610,788
Restricted Net Assets:
Debt Service - - 2,442 46,519 - 48,961
Capital PrOJECIS  .vecevirrrermseseeesismnissssaniens 125,577 12,451 57,753 71,108 34,682 301,571
Passenger Facility Charges .........c.ocovuenees - - 51,511 184,271 - 235,782
Contractual Use Agreement .....c.cccocevene - - 38,728 81,829 - 120,557
L0 (3T U PR URO PRI PPRDRSTIE - - 57,132 113,778 = 170,910
Unrestricted Net ASSetS  .ovierecriismenseseensns 51,341 23,357 22,572 24,840 (239,348) (117,238)
Total Net ASSEES  .eccevevirmmserssisnsrmsinnes $ 919.0§1 § 443331 §$ 335920 % 807,538 $ (134,550) § 2,371,331

See notes to basic financial statements.




Exhibit 8

CITY OF CHICAGO, ILLINOIS

STATEMENT OF REVENUES, EXPENSES AND CHANGES IN NET ASSETS
PROPRIETARY FUNDS

Year Ended December 31, 2004

(Amounts are in Thousands of Dollars)

Business-type Activities - Enterprise Funds

Major Funds Other Fund
Chicago-
O'Hare
Midway International Chicago
Water Sewer Airport Airport Skyway Tota
Operating Revenues:
Charges for Services .......occevivvioneeecvveveeeenn. 314,533 142,680 $ 29299 $§ 228276 $ 41,141 755
Rent - - 56,309 214,293 - 270,602
Other 12,981 2,308 - - 50 15,339
Total Operating Revenues ...................... 327,514 144,988 85,608 442569 41,191 1,041,870
B i
Operating Expenses: 3
Personal Services .....cccovevvicviiieiieieeceenn, 95,291 5,605 32,316 134,890 5,259 273,361
Contractual Services .......ocvvveveeevecvevennan. 44,340 4,505 10,678 33,449 2,637 95,609
Repairs and Maintenance .......ccccccoccenne, 1,862 50,338 28,065 66,066 2,779 149,110 |
Commodities and Materials ........................ 16,230 - - - 106 16,336
Depreciation and Amortization .................... 32,798 18,394 20,994 137,661 8,670 218,517 _j
Interfund Services ............coowweevvrcerrrennen. 64,849 25,272 . - 1,433 91,554 |}
oI e S e A 2,011 : 10,473 83,425 - 95909
Total Operating Expenses .........cccccoc...... 257,381 104,114 102,526 455,491 20,884 940,396
Operating Income (LOSS) ...cocovvevveerveneane. 70,133 40,874 (16,918) (12,922) 20,307 101,474
Nonoperating Revenues (Expenses):
Investment income (LOSS) ...ccccvvvvecnvevernenne 966 140 3,887 22,194 (78) 27,709
IErES EXDENSE | cvmaigeriios titminssssnividomnuoss suss (40,521) (30,899) (35,878) (189,946) (21,489) (318,733) |
Passenger Facility Charges ........cccoocuenne. - - 25,299 135,265 - 160,564 1
OB st & e AT b b T 4,488 399 782 - - 5,669 [l
Total Nonoperating Revenues ¥
(EXPENSES) .cocevcvereervevrrninreeeinenannins (35,067) (30,360) (5,910) (32,487) (21,567) (125,391)
Y
Operating Transfers Out ........o.oooeviveeeereeesennenn . - - - (96,000) (96,000) ¢
Capital Grants - 1,242 21,579 19,796 7,734 50,351 48
Net Income (LOSS) .ovcvvivvrceeieeieeieieene, 35,066 11,756 (1,249) (25,613) (89,526) (69,566)
Net Assets (Deficit) - Beginning of Year 884,025 431,575 337,169 833,152 (45,024) 2,440,897
§
Net Assets (Deficit) - End of Year ............ccc...... 919,091 443,331 $§ 335920 $ 807,539 $ (134,550) $ 2,371,331

See notes to basic financial statements.
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‘Exhibit 9
! TY OF CHICAGO, ILLINOIS
Ol " EMENT OF CASH FLOWS

A.‘S:*;OPRETARY FUNDS

\ear gnded Dgcember 31, 2004 5;
(Amounts are in Thousands of Dollars) A
Business-type Activities - Enterprise Funds
¥
Major Funds Other Fund / ,3
1
Chicago- G
O'Hare
Midway International Chicago i
Water Sewer Airport Airport Skyway Total it
ik
Cash Flows from Operating Activities: I
Received from CUSIOMErS  w.ooovvvveees! pomm—r $ 319203 $ 142631 § 91,551 % 536,602 $ 41,000 $ 1,130,987
payments to V2230 [o] ¢ ST RRRR—— (63,465) (24,104) (48,907) (144,332) (5,452) (286,260) !
payments to Employees ....coocovene (115,968) (38,409) (28,263) (140,488) (4,126) (327,254) it
Transactions with Other City Funds .......... (48,822) (31,004) (7.490) (42,895) (2.506) (132,717) £
Cash Flows from ;
Operating ACtiVIties ..o 90,948 49,114 6,891 208,887 28,916 384,756 e
W8
Cash Flows from Capital and Related JI
Financing Activities: i
Proceeds from Issuance of Bonds ............. 525,522 398,915 233,490 393,303 - 1,551,230 I3
Acquisition and Construction of
Capital ASSetS oot (116,523) (39,994) (78,403) (246,074) (89,516) {570,510) { f
Grant RECEIPIS  .oovvviiirrerirc i - 1,242 5,196 9,455 7,734 23,627 [i
Bond Issuance COostS ..coovvriiininiiiinienne (4,696) (4,620) (3.348) (6,270) - (18,934) '
payment to Refund Bonds ..o (495,525) (305,534) (113,688) (392,722) - (1,307,469)
Principat Paid on Bonds .....coveiiniinienns (25,557) (15,255) (6,610) (37,045) (17,712) (102,179)
IMErESt Paid  iocowomacs vovomssnnpmarasasmsin (39,387) (39,326) (55,247) (220,686) (21,190) (375,836)
Passenger Facility Charges - - 24,694 129,162 - 153,856
Noise Mitigation Program ... - - (4,974) (19,172) - (24,146)
intergovernmental Loan - - - - 4,163 4,163
Cash Flows from Capital and
Related Financing Activities ................ (156,166) (4,572) 1,110 (390,049) (116,521) (666,198)
Cash Flows from Investing Activities:
Sale (Purchases) of Investments, Net ........ 86,090 (67,217) (49,570) 87,933 52,545 109,781 -_
Investment Interest ......c.cocvenvrsiinenns 4,916 2,555 6,063 34,748 90 48,372 {
n
Cash Flows from |
Investing ACtiVIties  ......ccoooiivenennnns 91,006 (64,662) (43,507) 122,681 52,635 158,153 i
Net Increase (Decrease) in Cash and i
Cash EqUIValents .........oocoervocuceriininesennnns 25,788 (20,120) (35,506) (58,481) (34,970) (123,289) '
Cash and Cash Equivalents, .
Beginning of Year .......cvececeevcrverininianns 85,590 91,834 339,871 829,015 60,351 1,406,661 I.'
Cash and Cash Equivalents, il
ENG Of YOAI oooroeeneeeeccviscenrssssncsiesecnsesnns $ 111,378 § 71714 $ 304365 §$ 770,534 § 25381 - § 1,283,372 I

See notes to basic financial statements.




Exhibit 9 - Concluded

CITY OF CHICAGO, ILLINOIS
STATEMENT OF CASH FLOWS
PROPRIETARY FUNDS

Year Ended December 31, 2004
(Amounts are in Thousands of Dollars)

Business-type Activities - Enterprise Funds A
Major Funds Other Fund B
Chicago-
O'Hare
Midway Intemational  Chicago
Water Sewer Airport Airport Skyway Total f
Reconciliation of Operating Income to - B
Cash Flows from Operating Activities:
Operating Income (LOSS) ...ocveveviviereiiiceenen. $ 70133 $ 40,874 § (16,918) $  (12922) '§ 20307 $ 101,474
Adjustments to Reconcile: i
Depreciation and Amortization ..................... 32,798 18,394 20,994 137,661 8,670 218517
Provision for Uncollectible Accounts. ........... 3,727 : 157 97 » 3,981
Change in Assets and Liabilities: -
(Increase) Decrease in Receivables ............ {3,509) (3,474) (2,415) (8,085) (190) (23,673) _E l
Decrease in Due From Other Funds ............ (50) (6,312) (1,162) (17,743) (180) (25,447) 1
Decrease in Voucher Warrants §
Payable and Due to Other Funds .............. (9,885) (1,608) (1,811) 8,642 196 (4,466) ’
Increase in Deferred Revenue I
and Other Liabilities .......ccooovvevvevvieieeene (1,381) 896 8,046 101,237 1,149 109,947
Decrease in Inventories and
Other ASsets ...coccovvvevecineeeieice e 5,115 344 - - {1,036) 4,423
Cash Flows from
Operating Activities .......c.ccccvvvcveeiiinene. $ 90948 $ 49,114  § 6891 $ 208887 $ 28916 $ 384,756
Supplemental Disclosure of
Noncash Items:
Capital asset additions in 2004
included in accounts payable
and accrued and other liabilities .................. $ 18996 § 4,155 § 26616 $ 68,235 § 22269 § 140,271

See notes to basic financial statements.
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i 10 | %
dib™ T CHICAGO, ILLINOIS b
[TAYTEMENT OF FIDUCIARY NET ASSETS
 UGIARY FUNDS
.cember 31, 2004
fm‘ ounts are in Thousands of Dollars)
Y Pension 4
Trust Agency |
SSETS i
Cash and Cash EQUIVBIBNES  .cvonrirmrrsenssemsrmnssssessessssmssssnsesseess $ 267,371 $ 2 i
ESHIENLS oo 12,605,041 20,262 3
Cash and investments with 1,'5
e L S - 22,203 i
property Tax RECEIVADIE ...civimirireciiininncssnsnssniscsssises - 214 i
AOOUNTS RECEVADIE, NEE v 524,957 7,006 i
Due from OthEr FUNAS  roscvvesissssssnsssssmssss e 25,447 187,764
[nvested Securities Lending Collateral ..o 1,531,803 -
(8
Total ASSEIS ..creiirivenmnsieeaiimsissat st rsrstssnrsas s senes $ 14,954,619 $ 237,451 ‘.
Ha
ABILITIES 'r!
Voucher Warrants Payable ...........rsmsssssssssssssssssoceeeees $ 470,717 $ 33,959 E
DUE 10 Other FUNAS  crccecccomnsssrssssrsssssrsssssssssssssss s - 27,415 i
Accrued and Other Liabiliies ... - 176,077 t
Securities Lending Collateral .....cveeeirmmssninsnmsssrmnsseeeses 1,531,803 - 1:'
Total LiabilIIES  .eoveeeriirirriecricrminmssnssnsn s 2,002,520 237,451 |
i
NET ASSETS |
Reserved for Employee
BENefit PIANS  ..coccevenrsscersermssmssererssssssssssssssssmsasssassessasinsssnsas 12,952,099 -
Total Net ASSELS  ..oovvererereririrermssessasmscssisisesmss s $ 12,952,099 $ -

See notes to basic financial statements.




Exhibit 11

CITY OF CHICAGO, ILLINOIS

STATEMENT OF CHANGES IN PLAN NET ASSETS
FIDUCIARY FUNDS - PENSION TRUST FUNDS
Year Ended December 31, 2004

(Amounts are in Thousands of Dollars)

Total
Additions
Contributions:
EMPIOYEES ....ooveirctiirriereisiessiesiesssioeesesssressesseasnes $ 295,011
(] 3 a1 e I 0 oot = 345,399
Total Contributions .......occcoveveeeeeeeeeeroeren, 640,410
Investment Income:
Net Appreciation in
Fair Value of Investments ........c..ccooovvveeiinnn.. 1,055,933
Interest, Dividends and Other .......cocooovveevevviin, 238,412
Investment EXPENSe .........cccooveveieceveeieeereeranan, (39,621)
Net Investment Income  ........ccooveoveeeevii, 1,254,724
Securities Lending Transactions:
Securities Lending Income ...........c.ccccoevenrennnen. 15,213
Securities Lending EXpense ..........ccococevvvveeennn. (12,638)
Net Securities Lending Transactions ............... 2,575
Total ADdItionS  ...ooveeeeeeeeeeeeeeeee e 1,897,709
Deductions
Benefits and Refunds of Deductions ..........ocoeevvviviii.. 1,210,541 4
Administrative and General ..........oooooveeeeeoooeie 13,065
Tiotal DEgUCHONS . ooiiiinies. e bivennrarrysms oot tomns 1,223,606 i
H
Transfers IN oo et eeeee e 24,202 -_fl"
Transfers Out ..o (24,202) :
Net Transfers ........cccooovveieeeeeeeeeeeeeeeeeeee -
Net Increase in Net ASSetS .......oooovveeoeveeeeeeeeeeveee, 674,103
Net Assets Held in Trust for
Pension Benefits:
Beginning of Year ........cccenircciiieseceeeeenane 12,277,996
End of YEAr ....oeeviiiciiiiiiiiiee e ceeeeeeeeeeeesveessnes $ 12,952,099
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OF CHICAGO, ILLINOIS

5 TO BASIC FINANCIAL STATEMENTS
ENDED DECEMBER 31, 2004

mmary of Significant Accounting Policies

hicago (City), incorporated in 1837, is a “home rule” unit under State of Illinois (State) law. The City has a mayor-
f government. The Mayor is the Chief Executive Officer of the City and is elected by general election. The City
he legislative body and consists of 50 members, each representing one of the City’s 50 wards. The members of the

| are elected through popular vote by ward for four-year terms.

Reporting Entity - The City includes the Chicago Public Library and the City-related funds of the Public Building
Commission. The financial statements for the City have been prepared in accordance with accounting principles
generally accepted in the United States of America (GAAP), applicable to governmental units, as required by the
Municipal Code of Chicago (Code).

The City’s financial statements blend the following legally separate component units because they are fiscally dependent
on the City and perform services primarily for City employees:

The Municipal Employees’ Annuity and Benefit Fund of Chicago is governed by a five-member board: three members
are elected by plan participants and two are members ex-officio.

The Laborers’ and Retirement Board Employees’ Annuity and Benefit Fund of Chicago is governed by an eight-
member board: two members are elected by plan participants, two are members ex-officio, two members are appointed
by the City Personnel Department, one member is elected by retired plan participants, and one member is elected by the
local labor union.

The Policemen’s Annuity and Benefit Fund of Chicago is governed by an eight-member board: four members are elected
by plan participants and four are appointed by the Mayor.

The Firemen’s Annuity and Benefit Fund of Chicago is governed by an eight-member board: four members are elected
by plan participants and four are members ex-officio. )

Financial statements for each of the pension plans may be obtained at the respective fund’s office.

Related Organizations - City officials are responsible for appointing a voting majority of the members of the boards of
other organizations, but the City’s accountability for these organizations does not extend beyond making appointments
and no fiscal dependency exists between the City and these organizations. The Chicago Park District, Chicago Public
Schools, Community College District No. 508, Chicago Housing Authority and the Chicago Transit Authority are
deemed to be related organizations.

Government-wide and fund financial statements - The government-wide financial statements (i.e., the statement of
net assets and the statement of activities) report information on all of the nonfiduciary activities of the government. For
the most part, the effect of interfund activity has been removed from these statements. Governmental activities, which
normally are supported by taxes and intergovernmental revenues, are reported separately from business-type activities,
which rely to a significant extent on user fees and charges for services.

The statement of activities demonstrates the degree to which the direct expenses of a given function or segment are
offset by program revenues. Direct expenses are those that are clearly identified with a specific function or segment.
Program revenues include: 1) charges to customers or applicants who purchase, use or directly benefit from goods,
services, or privileges provided by a given function or segment and 2) grants and contributions that are restricted to
meeting the operational or capital requirements of a particular function or segment. Taxes and other items not properly
included among program revenues are reported instead as general revenues. Separate fund financial statements are
provided for governmental funds, proprietary funds, and fiduciary funds, even though the fiduciary funds are excluded
from the government-wide financial statements. Major individual governmental funds and major individual enterprise
funds are reported as separate columns in the fund financial statements.

Measurement focus, basis of accounting, and financial statement presentation - The government-wide financial
Statements are reported using the economic resources measurement focus and the accrual basis of accounting as are the
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proprietary fund and fiduciary fund financial statements. Revenues are recorded when earned and expenses are recorded
when a liability is incurred, regardless of the timing of related cash flows. Property taxes are recognized as revenues in
the year for which they are levied. Grants and similar items are recognized as revenue as soon as all eligibility
requirements imposed by the provider have been met.

Governmental fund financial statements are reported using the current financial resources measurement focus and the
modified accrual basis of accounting. Revenues are recognized as soon as they are both measurable and available.
Revenues are considered to be available when they are collectable within the current period or soon enough thereafter o
pay liabilities of the current period. For this purpose, the City considers revenues to be available if they are collected
within 90 days of the end of the current fiscal period with the exception of property tax revenue, which is deferred unlegg
taxes are received within 60 days subsequent to year-end. Licenses and permits, charges for services and miscellaneous
revenues are not considered to be susceptible to accrual and are recorded as revenues when received in cash. All other
revenue items are considered to be measurable and available only when cash is received by the City. Expenditures
generally are recorded when a liability is incurred, as under accrual accounting, except for interest and principal on long-
term debt, the long-term portion of compensated absences, claims and judgments and pension obligations.

The City reports the following major governmental funds:

The General Fund is the City’s primary operating fund. It accounts for all financial resources except those
required to be accounted for in another fund.

Federal, State and Local Grants Fund accounts for the expenditures for programs, which include general
government, health, public safety, transportation, aviation, cultural and recreational, and capital outlays. The
majority of revenues are provided by several agencies of the Federal government, departments of the lllinois State
government and City resources.

Bond, Note Redemption and Interest Fund accounts for the expenditures for principal and interest as provided by
property tax, utility tax, sales tax, transportation tax and investment income.

Community Development and Improvement Projects Funds account for proceeds of debt used to acquire
property and finance construction and supporting services for various redevelopment projects.

The City reports the following major proprietary funds as business-type activities:

Water Fund accounts for the operations of the Chicago Water System (Water). The Water system purifies and
provides Lake Michigan water for the City and 125 suburbs. The Water Fund operates two water treatment
facilities consisting of 12 pumping stations and a combined pumping capacity of 3,661 million gallons per day.

Sewer Fund accounts for the operations of the Wastewater Transmission System (Sewer). The Sewer system
transports wastewater to the Metropolitan Water Reclamation District of Greater Chicago for processing and
disposal. This service is provided for the residents and businesses of the City and certain suburban customers.

Midway International Airport Fund records operations of Midway International Airport (Midway) that provides
regional travelers with access to airlines that generally specialize in low-cost, point-to-point, origin and destination
passenger service. Construction has been completed on the first several stages increasing the concourse size from
268,000 square feet and 30 jet aircraft parking positions to 914,000 square feet with 41 aircraft gates and two
commuter aircraft parking areas.

Chicago-O’Hare International Airport Fund records operations of Chicago-O’Hare International Airport
(O’Hare), the primary commercial airport for the City. The airlines servicing the airport operate out of four terminal
buildings. Three domestic terminal buildings, having a total of 155 gates, serve domestic flights and certain
international departures. The International Terminal, having a total of 21 gates and five remote aircraft parking
positions, serves the remaining international departures and all international arrivals requiring customs clearance.
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Additionally, the City reports the following fiduciary fund types:

Pension Trust Funds report expenditures for employee pensions as provided by employee and employer
contributions and investment earnings.

Agency Funds account for transactions for assets held by the City as agent for certain activities or for various
entities. Payroll deductions and special deposits are the primary transactions accounted for in these funds.

Private-sector standards of accounting and financial reporting issued prior to December 1, 1989, generally are followed
in both the government-wide and proprietary fund financial statements to the extent that those standards do not conflict
with or contradict guidance of the Governmental Accounting Standards Board. Governments also have the option of

following subsequent private-sector guidance for their business-type activities and enterprise funds, subject to this same

Jimitation. The City has elected not to follow subsequent private-sector guidance.

As a general rule the effect of interfund activity has been eliminated from the government-wide financial statements.

Exceptions to this general rule are payment-in-lieu of taxes and other charges between the City’s water, sewer, airports
and skyway funds. Elimination of these charges would distort the direct costs and program revenues reported for the
various functions concerned.

Amounts reported as program revenues include: 1) charges to customers or applicants for goods and services, or
privileges provided, or fines, 2) operating grants and contributions, and 3) capital grants and contributions, including
special assessments. Internally dedicated resources are reported as general revenues rather than as program revenues.
Likewise, general revenues include all taxes.

Certain indirect costs have been included as part of the program expenses reported for the various functional activities.

In the fund financial statements, proprietary funds distinguish operating revenues and expenses from nonoperating items.
Operating revenues and expenses generally result from providing services and producing and delivering goods in
connection with a proprietary fund’s principal ongoing operations. The principal operating revenues of the water, sewer
and skyway funds are charges to customers for sales and services. The airport funds principal operating revenues are
derived from landing fees and terminal use charges as well as rents and concessions. Operating expenses for enterprise
funds include the cost of sales and services, administrative expenses, and depreciation on capital assets. All revenues
and expenses not meeting this definition are reported as nonoperating revenues and expenses.

When both restricted and unrestricted resources are available for use, it is the City’s policy to use restricted resources
first, then unrestricted resources, as they are needed.

The preparation of financial statements in conformity with GAAP requires management to make certain estimates and
assumptions that affect the reported amounts of assets and liabilities and disclosure of contingent assets and liabilities at
the date of the financial statements, and the reported amounts of revenues and expenses during the reporting period.
Accordingly, actual results could differ from those estimates.

Assets, liabilities, and net assets or equity

i) Cash, Cash Equivalents and Investments generally are held with the City Treasurer as required by the Code.
Interest earned on pooled investments is allocated to participating funds based upon their average combined cash
and investment balances. Due to contractual agreements or Jegal restrictions, the cash and investments of certain
funds are segregated and earn and receive interest directly. The City uses separate escrow accounts in which certain
tax revenues are deposited and held for payment of debt.
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ii)

ii1)

The Code permits deposits only to City Council-approved depositories, which must be regularly organized state or
national banks and federal and state savings and loan associations, located within the City, whose deposits are
federally insured.

Investments authorized by the Code include interest-bearing general obligations of the City, State and U.S.
Government; U.S. Treasury bills and other noninterest-bearing general obligations of the U.S. Government
purchased in the open market below face value; domestic money market funds regulated and in good standing with
the Securities and Exchange Commission and tax anticipation warrants issued by the City. The City is prohibited by
ordinance from investing in derivatives, as defined, without City Council approval. The City’s four retirement plans
are established by State law and administered by independent pension boards. Each independent pension board has
authority to invest the assets of its respective plan subject to State law.

The City values its investments at fair value or amortized cost. U.S. Government securities purchased at a price
other than par with a maturity of less than one year are reported at amortized cost.

Repurchase agreements can be purchased only from banks and certain other institutions authorized to do business in
the State. The City Treasurer requires that securities that are pledged to secure these agreements have a market
value equal to the cost of the repurchase agreements plus accrued interest.

Investments generally may not have a maturity date in excess of two years from the date of purchase. Certain other
investments are held in accordance with the specific provisions of applicable bond ordinances.

Cash equivalents include certificates of deposit and other investments with maturities of three months or less when
purchased.

Deficit cash balances result in interfund borrowings from the aggregate of funds other than escrowed funds. Interest
income and expense are generally not recognized on these interfund borrowings.

State statutes and the City’s Pension Plans’ policies permit lending Pension Plan securities to broker-dealers and
other entities with a simultaneous agreement to return the collateral for the same securities in the future. Securities
lent at year-end for cash collateral are presented as not categorized in the schedule of custodial credit risk; securities
Jent for securities collateral are classified according to the category for the collateral.

Receivables and Payables activity between funds are representative of services rendered, outstanding at the end of
the fiscal year, and are referred to as either “due to/from other funds” (i.e., the current portion of interfund loans) or
“advances to/from other funds” (i.e., the noncurrent portion of interfund loans). Any residual balances outstanding
between the governmental activities and business-type activities are reported in the government-wide financial
statements as “internal balances.”

All trade and property tax receivables are shown net of an allowance for uncollectibles. The allowance is based on
historical trends. The estimated value of services provided but unbilled at year-end has been included in

receivables.

Inventory includes government-wide inventories, which are stated at cost determined principally, using the average
cost method. For proprietary funds, the costs of inventories are recorded as expenditures when used (consumption
method). Governmental fund inventories are accounted for using the purchases method and are offset by a
reservation of fund balance to indicate that they do not represent expendable available financial resources.

Assets Held for Resale include land and buildings of $42.1 million, recorded at lower of cost or market in the
Special Revenue Funds. These assets are purchased through the use of federal grants and City resources and are
intended to be resold.
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v)

vi)

Restricted Assets include certain proceeds of the City’s enterprise fund revenue bonds, as well as certain resources
set aside for their repayment. These assets are classified as restricted in the basic financial statements because they
are maintained in separate bank accounts and their use is limited by applicable bond covenants.

The Water and Sewer funds maintain Rate Stabilization Accounts where any net revenues remaining after providing
sufficient funds for all required deposits in the bond accounts may be transferred upon the direction of the City to be
used for any lawful purpose of the specific fund.

The O’Hare and Midway funds maintain Passenger Facility Charge accounts as restricted as they are subject to
Federal Aviation Administration regulation and approval, to finance specific eligible capital and debt related
activities.

Capital Assets, which include property, plant, equipment, and infrastructure assets (e.g. roads, bridges, sidewalks,
and similar items), are reported in the applicable governmental or business-type activities columns in the
government-wide financial statements. Capital assets are defined by the City as assets, or a network of assets, with
an initial cost of more than $5,000 (not rounded) and an estimated useful life in excess of two years. Such assets are
recorded at historical cost or estimated historical cost if purchased or constructed. Donated capital assets are
recorded at estimated fair market value at the date of donation.

The costs of normal maintenance and repairs that do not add to the value of the asset or materially extend assets’
lives are not capitalized.

Major outlays for capital assets and improvements are capitalized as projects are constructed. Interest incurred
during the construction phase of capital assets of business-type activities is included as part of the capitalization
value of the assets constructed. The total interest expense incurred by the City during the current fiscal year was
$634.6 million. Of this amount, $74.8 million was included as part of the capital assets under construction projects
in proprietary funds.

Property, plant, and equipment of the City are depreciated using the straight-line method over the following
estimated useful lives:

Utility plant 25 - 100 years
Utility structures and impProVemENtS.....owcurirsewesmummssimssmssessimssssa e 50 - 100 years
Buildings and imprOVEMENLS...c.....ruemmissssessinssensmmssiss s 5 - 40 years
Airport runways, aprons, tunnels, taxiways, and paved [0 7:16 VNN 5 - 40 years
Bridge INfraStrUCHUTC. covv.cenermaceerasemssssssasrssssesssssissrssssim s csss et 10 - 50 years
Lighting infTastiiCtUIe. ....vcoeeresserrimsinssisssresessesssssss s 25 years
Street INfrastruCture......ovveevecrneennensienseisees 10 - 25 years
TEANSIE INTTASTIUCEUTE. .. vevnvevvevereeencririamsasesaressseisasminsis b st 10 - 40 years
Equipment (vehicle, office, and computer) 4 - 33 years

The City has a collection of artwork and historical treasures presented for public exhibition and education that are
being preserved for future generations. The proceeds from sales of any pieces of the collection are used to purchase
other acquisitions. A portion of this collection is not capitalized or depreciated as part of capital assets.

vii) Employee Benefits are granted for vacation and sick leave, workers’ compensation and health care. Unused

vacation leave is accrued and may be carried over for one year. Sick leave is accumulated at the rate of one day for
each month worked, up to a maximum of 200 days. Severance of employment terminates all rights to receive
compensation for any unused sick leave. Sick leave pay is not accrued. Employee benefit claims outstanding,
including claims incurred but not reported, are estimated and recorded in the government-wide, proprietary and
fiduciary fund financial statements. A liability for these amounts is reported in governmental funds only if they
have matured, for example, as a result of employee resignations and retirements.
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Employees are eligible to defer a portion of their salaries until future years under the City’s deferred compensation
plan created in accordance with Internal Revenue Code Section 457. The deferred compensation is not available tq
employees until termination, retirement, death or unforeseeable emergency. Third-party administrators who
maintain the investment portfolio administer the Plan. The plan’s assets have been placed in trust accounts with the
plan administrators for the exclusive benefit of participants and their beneficiaries and are not considered assets of

the City.

The City is subject to the State of Illinois Unemployment Compensation Act and has elected the reimbursing
employer option for providing unemployment insurance benefits for eligible former employees. Under this option,
the City reimburses the State for claims paid by the State. Expenditures for workers’ compensation are recorded
when paid.

viii) Judgments and claims are included in the government-wide financial statements and proprietary fund types in the
fund financial statements. Uninsured claim expenditures and liabilities are reported when it is probable that a loss
has occurred and the amount of that loss can be reasonably estimated. These losses include an estimate of claims
that have been incurred but not reported. In the fund financial statements, expenditures for judgments and claims
are recorded on the basis of settlements reached or judgments entered within the current fiscal year. Amounts that
related to deferred compensatory time and reserves for questioned costs are treated the same way.

ix) Long-term obligations are included in the government-wide financial statements and proprietary fund types in the
fund financial statements. Long-term debt and other long-term obligations are reported as liabilities in the
applicable governmental activities, business-type activities, or proprietary fund type statement of net assets. Bond
premiums and discounts, as well as issuance costs, are deferred and amortized over the life of the related debt,
except in the case of refunding debt transactions where the amortization period is over the term of the refunding or
refunded debt, whichever is shorter.

The City enters into interest rate swap agreements to modify interest rates on outstanding debt. Other than the net ‘
interest expenditures resulting from these arrangements, no amounts are recorded in the financial statements. All H
interest rate swaps and swaptions are approved by City Council. E

In the fund financial statements, governmental funds recognize bond premiums and discounts, as well as bond .'r
issuance costs, during the current period. The face amount of debt issued is reported as other financing sources. _"‘E
Premiums received and discounts given on debt issued are reported with debt proceeds as other financing sources. E
Issuance costs, whether or not withheld from the actual debt proceeds received, are reported as expenditures. =

x) Fund equity in the government-wide statements is classified as net assets and displayed in three components:

(1) Invested in capital assets, net of related debt - Consists of capital assets including restricted capital assets, net of
accumulated depreciation and reduced by the outstanding balances of any bonds, mortgages, notes or any other
borrowings that are attributable to the acquisition, construction, or improvement of those assets.

(2) Restricted net assets - Consists of net assets with constraints placed on the use either by (1) external groups
such as creditors, grantors, contributors, or laws or regulations of other governments, or (2) law through
constitutional provisions or enabling legislation. Restricted net assets for governmental activities represent
restrictions associated with the nonmajor special revenue funds. Restricted net assets for business activities are
provided in Exhibit #7, Statement of Net Assets, Proprietary Funds.

(3) Unrestricted net assets - All other net assets that do not meet the definition of “restricted” or “invested in capital
assets, net of related debt.”

xi) Unreserved, Undesignated in the Governmental Fund statements, under Nonmajor Other Governmental Funds, is
comprised of two components, $322.7 million of Special Revenue Funds and $125.8 million of Capital Projects

Funds.
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2) Recon

a)

ciliation of Government-wide and Fund Financial Statements

Explanation of certain differences between the governmental funds balance sheet and the government-wide

statement of net assets.

1)

1)

The governmental funds balance sheet includes reconciliation between fund balance - total governmental funds and

s - governmental activities as reported in the government-wide statement of net assets. One element of that

reconciliation explains that “Other long-term assets are not available to pay for current-period expenditures and
therefore are deferred in the funds.” The details of this $1,460.4 million are as follows (doMars in thousands):

Deferred revenue - Property taX .. oo e $ 913,470
Other aSSELS - PENSION EXCESS. ..vrvererrrerurmrrnismsssciresessseesssss 569,638
Accounts payable - infrastructure retainage. ........coocreeveerensesees (22,677)

Net adjustment to increase fund balance - total
governmental funds - to arrive at net assets -
governmental CHVIHES. ..o..vvurvecvirmrini st $ 1,460,431

Another element of that reconciliation explains that “Certain liabilities, including bonds payable, are not due and
payable in the current period and therefore are not reported in the funds.” The details of this $8,813.2 million are as

follows (dollars in thousands):

Long-term liabilities:

Total bonds, notes and certificates payable........ocooooirnine $ 6,758,869
Pension ObliGation. .......ccveerrininieis s 1,505,149
Lease ObHEATION. ..o i e 32,263
Claims and Jud@meEnts. ... ..cocovoveeeermreinrnmni e 507,183
Total Long-term Habilities. .. ccoovvercrimmiiinins 8,803,464
Bonds, notes and other obligations payable current................... (75,908)
Other aSSets - 1SSUATNICE COSLS...vvvecurrrrraniirerrrreeeneriimasirsenessneses (28,322)
ACCTUE TNEIES . eeeeveeceeeesieereeieeeaseesnsenns et ans s 1,556
Accrued and other liabilities - pension accrual.........coovinenees 30,000
Accrued and other liabilities - compensated absences............... 82,414

Net adjustment to reduce fund balance - total
governmental funds - to arrive at net assets -
governmental ACHVILIES.......uercriiiinisissrrisiisss s $ 8,813,204
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b) Explanation of certain differences between the governmental funds statement of revenues, expenditures, and
changes in fund balances and the government-wide statement of activities.

1) The governmental funds statement of revenues, expenditures, and changes in fund balances includes reconciliation
between net changes in fund balances - total governmental funds and changes in net assets - governmental activities
as reported in the government-wide statement of activities. One element of that reconciliation explains that
“Governmental funds report capital outlays as expenditures. However, in the statements of activities the cost of
those assets is allocated over their estimated useful lives and reported as depreciation expense.” The details of this
$174.0 million are as follows (dollars in thousands):

Capitalized asset expenditures..........o.ooveeriveereceeeeeeeecerenceennen, 3 484,823
Depreciation EXPense......o.iveeeiurrerirerreeeeeeverevenive e eennn (310,473)
Loss - disposal of equipment..........ccooovviviiveiecciieeeeeceeeer e (390)

Net adjustment to increase net changes in fund
balances - total governmental funds - to arrive at
changes in net assets - governmental activities....................... $ 173,960

ii) Another element of that reconciliation states that “Bond proceeds provide current financial resources to
governmental funds, but issuing debt increases long-term liabilities in the statement of net assets.” The details of
this $301.9 million are as follows (dollars in thousands):

IR P

Net adjustment to reduce net changes in fund
balances - total governmental funds - to arrive at
changes in net assets - governmental activities..........c............ $ 301,936

Proceeds of debt, net of original discounts...........cccoeevverenenn... $ 720,357

Payment of refunded bond escrow agent...........cococvevvevevererenee. (143,143) &

Principal Tetir@mMent........c.ooveevieiiiiie e (303,755)

Payment of cost of iSSUANCE.......ccvvivieiiiiieccee e (7,988) g

IO S RN PRNSE Meminnses fowsse 5 i st sso it oo o s s 9w o oo ¥ s BT 36,465 r ]
i
i

iii) A third element of that reconciliation states that “Certain expenses reported in the statement of activities do not
require the use of current financial resources and therefore are not reported as expenditures in governmental funds.”
The details of this $289.6 million are as follows (dollars in thousands):

Claims and judgments........c..cocvvvririoioieiiccec e $ (103,635)
Pension benefit Hability............cooooviiiiiice e (238,118)
Y QI Y. ot sz rmnor b A48 o 755 e S i (1,601)
Donation of capital assets........c.ccovoiervieoiiiireee e 53,755

Net adjustment to increase net changes in fund
balances - total governmental funds - to arrive at
changes in net assets - governmental activities....................... $ (289,599)
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.’3) Stewardship, Compliance and Accountability

a)

b)

Annual Appropriation Budgets are established for the General and certain Special Revenue Funds which are
nonmajor, on a non-GAAP, budgetary basis:

i)  Prior to November 15, the Mayor submits to the City Council a proposed budget of expenditures and the means of
financing them for the next year.

ii) The budget document is available for public inspection for at least ten days prior to passage of the annual
appropriation ordinance by the City Council, which is also required to hold at least one public hearing.

iii) Prior to January 1, the budget is legally enacted through passage of the appropriation ordinance.

iv) Subsequent to the enactment of the appropriation ordinance, the City Council has the authority to make necessary
adjustments to the budget, which result in a change in total or individual appropriations. The legal level of
budgetary control is designated in the budget by object grouped by purpose except for the Motor Fuel Tax Fund,
which is subsequently re-appropriated by project. A separate Motor Fuel Tax Fund Report demonstrates
compliance with annual and project-length budgets required by the State. The separately issued Supplement to the
Comprehensive Annual Financial Report provides budgetary information for all other budgeted funds. Copies of
this report are available upon request.

v) All annual appropriations unused and unencumbered lapse at year-end. Encumbered appropriations are carried
forward to the following year. Project-length financial plans are adopted for Capital Projects Funds. Appropriations
for Debt Service Funds are established by bond ordinance.

Reconciliation of GAAP Basis to Budgetary Basis - The City’s budgetary basis of accounting used for budget vs.
actual reporting differs from GAAP. For budgetary purposes, encumbrances are recorded as expenditures but are
reflected as reservations of fund balances for GAAP purposes. For budgetary purposes, proceeds of long-term debt and
operating transfers are classified as revenues. For budgetary purposes prior years’ resources used to cover current year
budgetary expenditures are recorded as revenues. For GAAP purposes, proceeds of long-term debt and operating
transfers are treated as other financing sources. Provision for doubtful account expenditures are not budgeted. A
reconciliation of the different basis of revenue and expenditure recognition for the year ended December 31, 2004 is as
follows (dollars in thousands):

General
Fund

Revenues, GAAP BasiS....coooooeiiiimimiiniicciimns s $ 2,402,000
Add:

Operating Transfers I 92,666

Proceeds 0f Debt, NEl....ovooieiieiieeiiiireere et 87,465

Prior Years’ Surplus Utilized. ... -
Revenues, Budgetary Basis........oooiveine oo $. 2,582,131
Expenditures, GAAP Basis.......ccocoovrimmmriniss $ 2,567,658
Add:

Encumbered in 2004 ......cooooiiieii e 10,258
Deduct:

Payments on Prior Years’ Encumbrances.........oovevecneins (7,512)

Provision for Doubtful ACCOUNES......ceviiimiiiimieceniieaiieinaeens (2,259)

Expenditures, Budgetary Basis........oooooonisr $ 2,568,145
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c) Individual Funds over Budget include the Special Events, Tourism and Festivals ($1.3 million), and Health and
Welfare Fund ($2.1 million).

d) Individual Fund Deficits include the Vehicle Tax Fund, the Special Events, Tourism and Festivals Fund, and the Health
and Welfare Fund, which are all Special Revenue Funds and the Chicago Skyway Fund, an Enterprise Fund, have fund
deficits of $5.0 million, $0.9 million, $7.3 million, and $134.6 million, respectively, which management anticipates wil]
be funded through operations.

4) Restricted and Unrestricted Cash, Cash Equivalents and Investments

a) Cash and Certificates of Deposit with the City’s various depositories were $206.6 million at December 31, 2004 and
the related bank balance was $163.1 million. Of the bank balance, $116.4 million, or 73.2 percent, was either insured or
collateralized with securities held by City agents in the City’s name. The remainder was uninsured and uncollateralized.

b) Investments are categorized indicating the level of credit risk. Category 1 includes investments that are insured or
registered in the City’s name or securities that are held by the City or its agent in the City’s name. Category 2 includes
uninsured and unregistered investments for which the securities are held by the counterparty’s trust department or its’
agent in the City’s name. Category 3 includes uninsured and unregistered investments for which the securities are held
by the financial institution or counterparty, or by its trust department or agent, but not in the City’s name. Pooled funds
include primarily money market mutual fund accounts. The following table provides a summary for all funds at

December 31, 2004 (dollars in millions):

g P
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Category Fair
1 2 3 Value
City Funds
U.S. Government Obligations........oceeieviinieneniices $ 26541 $ 464 5 - $ 2,700.5
Commercial Paper.......cooeeenveriiiinissssnnnsiensanis 7.6 - - 7.6
T Ol v eeereeeeeererereeseerere e einie s stsres e saanisasss st $ 2,661.7 $ 46.4 $ . 2,708.1
Investments Not Categorized:
Mutual and Pooled Funds........ccoeienerinimiinacens 1,679.6
Total City FURAS....ovrvveueereisiisismmmscssrissisassasss $ 4,387.7
Pension Trust Funds
BONAS.curevereeeeseevreeseebereeueeresrmaressesasesassansssasassssssnes $ 1,860.1 $ - $ 0.7 $ 1,860.8
GLOCKS. o evrevereeirererseesesseesesnennsrmsrasasnestssanaseaanassenss 5,969.0 . - 5,969.0
Commercial PaPer.......ovieieerrerccnimnimansssinsscsarennss 167.9 - - 167.9
TOUAL v eveeeeeeeeeveirssanseneseeasessesnessssssesessansassnsansaseans $ 79970 § - $ 0.7 7,997.7
Investments Not Categorized:
Pooled FUNAS. ...vioreeereeereiinressinsscesiesiisinassisesese 2,665.7
REA] ESALE.veeneeereiereraeneeeesinsenssnensssssssssnssnnssaeess 301.3
Investments Held by Master
Custodian under Securities Loans.................. 1,497.6
Securities Received from
Securities Lending........cooeveeeecniininniienecnenns 1,531.8
Venture Capital........oocoveerneeniinmeenisesennniens 252.4
SOOIt MM cevveeeerveereresreeesaesenssrasmenessnssosnananaesss 147.0
Total Pension Trust Funds $14,393.5
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The following schedule summarizes cash and investments reported in the basic financial statements (dollars in millio,,s}. ’

Per Note 4:
Cash and Certificates of DepOSit.........oc.vveevereomroreoroo $ 206.6
INVESEMENLS = CHLY.....ovvurreriereersesroesceesssrnssemsoesstsssessnnees oo 4,387.7
Investments - Pension Funds............oovovovoooooooooo 14,3935
$ 18,987.8

Per Financial Statements:

Cash and Cash EQuivalentS.................ccoooromreorrsresreon, $ 1,127.4
IVESUMENLS. ...t e 13,625.0
Cash and Investments with Escrow AGEN e il oot 400.2
Restricted Assets - Cash and Cash Equivalents................... 1,066.6
Restricted Assets ~ INVEStMENLS.............oovroervoreeereeoo 1,236.8
Invested Securities Lending Collateral..................oo.oovoooo... 1,531.8
$ 18,987.8

5) Property Tax

The City’s property tax becomes a lien on real property on January 1 of the year it is levied. The Cook County Assessor
(Assessor) is responsible for the assessment of all taxable real property within Cook County (County), except for certain railroad
property assessed directly by the State. The County Board has established a triennial cycle of reassessment in which one-third of
the County will be reassessed each year on a repeating schedule established by the Assessor.

Property in the County is separated into nine classifications for assessment purposes. After the Assessor establishes the fair
market value of a parcel of land, that value is multiplied by one of the classification percentages to arrive at the assessed valuation
(Assessed Valuation) for that parcel. These percentages range from 16.0 percent for certain residential, commercial, and
industrial property to 38.0 percent for other commercial and industrial property.

The Illinois Department of Revenue has the statutory responsibility of ensuring uniformity of real property assessments
throughout the State. Each year, the Department of Revenue furnishes the county clerks with an adjustment factor to equalize the
level of assessment among counties. This factor (Equalization Factor) is then applied to the Assessed Valuation to compute the
valuation of property to which a tax rate will be applied (Equalized Assessed Valuation). The County Clerk adds the Equalized
Assessed Valuation of all real property in the County to the valuation of property assessed directly by the State (to which the
Equalization Factor is not applied) to arrive at the base amount (Assessment Base) used in calculating the annual tax rates.

The County Clerk computes the annual tax rate by dividing the levy by the Assessment Base and then computes the rate for each
parcel of real property by aggregating the tax rates of all governmental units having jurisdiction over that particular parcel. The
County Treasurer then issues the tax bills. Property taxes are deposited with the County Treasurer, who remits to the City its
respective share of the collections. Taxes levied in one year become due and payable in two installments during the following
year on March 1 and August 1 or 30 days from mailing of tax bills if later than July 1. The first installment is estimated and is
one-half of the prior year’s tax bill. The second installment is based on the current levy, assessment and equalization and also
reflects any changes from the prior year.

The City Council has adopted an ordinance beginning in 1994, limiting the City’s aggregate property tax levy to an amount equal
to the prior year’s aggregate property tax levy plus the lesser of (a) five percent or (b) the percentage increase in the annualized
Consumer Price Index, all as defined in the ordinance. The ordinance provides a safe harbor for that portion of any property tax
debt service levy equal to the aggregate interest and principal payments on the City’s general obligation bonds and notes during
the 12-month period ended January 1, 1994, subject to annual increase in the manner described above for the aggregate levy, all
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1 rovided by the ordinance. Increases in the debt service portion of each levy may, however, reduce amounts available within
3:"'.3'-35 P evy to finance operations.
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"-";.-ﬁ) Interfund Balances and Transfers
g

L4

B a) The following balances at December 31, 2004 represent due from/to balances among all funds (dollars in thousands):
i Fund Type/Fund Due From Due To
:.:' Governmental activities:
GOMETAL...e.eessereseseseneessessissmsssasbassaseassaestssbanisbusisstssssmmsssesseosss $ 282,291 $ 397,249
Federal, State and Local Grants........cceemerermmmssssressnees 102,251 84,755
Bond, Note Redemption and Interest........cooooemrsrineessceees 17,073 1,562
Community Development and Improvement Projects....c.oceeee 13,041 47,961
Nonmajor governmental funds........cccoocevrieeneen e 160,917 133,010
Total Governmental aCtVItIES. ....ovverrevviinmiseicsssrinnissans 575,573 664,537

Business-type activities:

R T NTRU TR RO U PO OUO VPO P I RS I S LT S 10,317 28,259
SEWET . vveveseeeeaeseaesmsesasesesrees it emsane s RS 16,286 2,051
Chicago Midway International Airport.......o.cooeseeseesceseenseeese 1,202 3,323
Chicago-OHare International Adrport........c.coiwewsmeesereseesreees 17,747 8,012
Other BUSINESS-LYPE..cuvurrrrrnrssesesersmsssransssrssensusisasisasssssasissssess 305 101,044
Total BuSiness-type aCtiVIIES....ovucrercumcmmmisisseissesenssnnssces 45,857 142,689
Fiduciary activities:
PEnSION TTUSE.c.v.vievererrseeeserirereasesssessarsassssnssssstansissssssssseeses 25,447 -
S e P———————— Rl 187,764 27,415
Total Fiduciary actiVities......coveusmmnmsmsenesiosmmimssseseeseseees 213,211 27,415
TOUAL o ooesoveerseeseeesssresasenssnsenesesssssasssasaecassasasrsaasssu st asa s s st $ 834,641 $ 834,641

The balances resulted from the time lag between the dates that (1) interfund goods and services are provided or
reimbursable expenditures occur, (2) transactions are recorded in the accounting system and (3) payments between funds
are made.
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b) The following balances at December 31, 2004 represent interfund transfers among all funds (dollars in thousands):

Fund Type/Fund Transfer In Transfer Out
Governmental activities:
GENETAL ...ttt eaen $ 92,666 $ -
Federal, State and Local Grants............cccoveeevvievevvienniiececrennns - 6,511
Bond, Note Redemption and Interest...........coveveeveveveneerenenne, - 1,778
Community Development and Improvement Projects............ 2,194 37,070
Nonmajor governmental funds..........c.ccoeveivieeiiicieceecce, 105,920 59,421
Total Governmental aCtiVities........ccoviverreeeerireiiierirenrennne, 200,780 104,780
Business-type activities:
Other BUSINESS-LYPE......cocrvviiirieceiiririnniermsieieseserensssesere s enens - 96,000
Total Business-type activities..........ccoveveriereivenieriererenenns - 96,000
Fiduciary activities:
P ONS O IHITBE s us i i v osdbl Eng e fomasare oo e sspbsmammst 1 24,202 24,202
Total Fiduciary activities.......c.ccooevnneicnnioriceiieeic s, 24,202 24,202
S U P S oo S S $ 224,982 $ 224,982

Transfers are used to move revenues from the fund that statute or budget requires to collect them to the fund that statute
or budget requires to expend them and to move receipts restricted to debt service from the funds collecting the receipts to _
the debt service fund as debt service payments become due. i
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7 Capital Assets

a) Capital Assets activity for the year ended December 31, 2004 was as follows (dollars in thousands):

Balance Disposals Balance
January 1, and December 31,
2004 Additions Transfers 2004

Governmental activities:
Capital assets, not being depreciated:

U017 PR ——— s SRS LSS s RS RSR $ 1,208,252 $ 16,537 $ - $ 1,224,789

Works of Art and Historical Collections............... 8,631 957 - 9,588

Construction in PrOgress. v ruieiererenninisiceeseeeens 181,239 381,675 (365,525) 197,389
Total capital assets, not being depreciated................ 1,398,122 399,169 (365,525) 1,431,766
Capital assets, being depreciated:

Buildings and Other Improvements.........c..cocoeveene. 1,300,418 168,998 - 1,469,416

Machinery and EqUIpment.........cooevicnvennncnninn 769,777 52,380 (10,928) 811,229

T S AT TR - .. saviat 65 il o o5 e i s £ 8 s sl b o 4,966,755 281,760 - 5,248,515
Total capital assets, being depreciated........ccccceenene 7,036,950 503,138 (10,928) 7,529,160
Less accumulated depreciation for:

Buildings and Other Improvements...........cecoee-. 354,625 37,647 - 392,272

Machinery and EQUIPIENt....cccooiviiniveecniienniiiennees 492,506 75,424 (10,538) 557,392

I T ASITNCIITE : v st i s ot e SRR T GoBaodE E 05 1,554,247 197,402 - 1,751,649
Total accumulated depreciation.........coeeeeeeseeenccieenne 2,401,378 310,473 (10,538) 2,701,313
Total capital assets, being depreciated, net............... 4,635,572 192,665 (390) 4,827,847
Total governmental activities.......cocvreeieeniiiniiiniinnns $ 6,033,694 $ 591,834 $ (365,915) $ 6,259,613
Business-type activities:
Capital assets, not being depreciated:

T A 5 et s SR B e e s s S o 4818 $ 243,267 $ 37,228 $ - $ 280,495

Construction in Progress. ..o uieemereeennieneeeinns 854,970 539,448 (854,423) 539,995
Total capital assets, not being depreciated................ 1,098,237 576,676 (854,423) 820,490
Capital assets, being depreciated:

Buildings and Other Improvements..........c.cuveeeeas 7,802,284 868,372 30,696 8,701,352

Machinery and EqQuipment........oococeeiienicncinniinnns 442,361 14,798 6,131 463,290
Total capital assets, being depreciated.......cc.ccevnienees 8,244,645 883,170 36,827 9,164,642
Less accumulated depreciation for:

Buildings and Other Improvements.......c...coeovenineas 2,192,489 160,739 17,020 2,370,248

Machinery and EQUipment......c.ooeivnveneniniinniinnns 194,337 15,200 (2,134) 207,403
Total accumulated depreciation......o.oeeeeiveencecnns 2,386,826 175,939 14,886 2,577,651
Total capital assets, being depreciated, net.............. 5,857,819 707,231 21,941 6,586,991
Total business-type aCtivities.......ocvvvrererearieniinrncenenns $ 6,956,056 $ 1,283,907 $ (832,482) $ 7,407,481
Total Capital ASSELS..cooiiiiiieerir et $ 12,989,750 $ 1,875,741 $(1,198,397) $ 13,667,094
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b) Depreciation expense was charged to functions/programs of the City as follows (dollars in thousands):

Governmental activities:

General OVEINIMENt............eeveeeeeeeeeeee oo $ 56,755
D A S ATV 12, 9B s bt i o g s oo G5 M 25,822
Streets and SaNIALON.......cocoreiuivereiereiirieitee e 9,103
Praisporation. st e s ST T Y ; 197,666
- o (T P TR SO I S e 1,295
Cultural and recreational...............coeeeeeeevveeecoeereeeeeeeerer e, 19,832
Total depreciation expense - governmental activities................ 3 310,473

VTR L 5 o in e o 9 o S S S h) 32,065
S W s soven e bl A MW 18,074
Chicago Midway International Airport.........c.co.ooeveveveenenenn.. 17,694
Chicago-OHare International AR POTE: A 8 S s S 117,811
ChiGABO SRy WaY i o bt 0 e semews vomeblen e o vt b 7,987
Total depreciation expense - business-type activities................. $ 193,631

8) Leases
a) Operating Leases
The City leases building and office facilities under noncancelable operating leases. Total costs for such leases were

approximately $12.2 million for the year ended December 31, 2004. The future minimum lease payments for these
leases are as follows (dollars in thousands):

OO i oo vy s o L e aah SRR $ 17,611
0 e ne e = L SR, " . | 15,793
218 )71 S, Fenll FRRMSPERES 415 ot NESSOCY L | [P 12,396
QOB sisin 1 e T o S B s b e 10,374
2000 e e e b £ o B o B e 9,096
2O 2O i e oo s b s i e et e 39,775
Total Future Rental EXPense. ......o.vvecuevevieivieecevreeeeeieenas $ 105,045
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1 b) Capital Leases

During 2003 the City entered into lease and lease back agreements with third parties pertaining to 911 Center Qualified
Technological Equipment (QTE), with a book value of $143.3 million at December 31, 2003. Under the QTE lease
agreement, which provides certain cash and tax benefits to the third party, the City entered into a long-term lease for
applicable assets back to the City under a sublease. Under the sublease, the City is required to make future minimum
Jease payments. The future minimum payments for this lease are as follows (dollars in thousands):

D005, ceeeniiininnnsissesitinsssanssmmmiassseis susvamomsests frsman peevnvesansvarayees $ 305
103 OO OO YU PO UUURI P PSO PP PTSR 410
OO T 1 G s o oot st s o s mwemeone oo S o2 S MEsw 3 411
DO0B..cveereeieeeiererraressesessasessteeeeesesrssrensaarsarsani e e st st s s st nans 1,689
DO0Y...... b bt sttt b oeh aws s bheios s ammow s b s S 534
2010 = 2014t 6,353
2015 = 2019 it -
2020 = 2024 ..ot e 75,006
Total Minimum Future Lease Payments...........coooeininns 84,708
1SS TIIEETESE. .. eeuverrivesvansieneenmrecntnsassssnssesnesesanenieanssnsanasannas 52,445
Present Value of Minimum Future Lease Payments........... $ 32,263

c) Lease Receivables

Most of the O’Hare land, buildings and terminal space is leased under operating lease agreements to airlines and other
tenants. The following is a schedule of the minimum future rental income on noncancellable operating leases as of
December 31, 2004 (dollars in thousands):

OO S b o b b et £ e b e PSR 3 e T s s Bl $ 62,119
06 s s b st Gemmintd s s v B e e 40,222
S0 e R EY  R s S o 2 32,829
N B e o s i oy YR TR Bl S st e 31,824
D009, eeesreeesereereeseesmiesoeesesesrsesaasara e ressae s e e sneseasa e e et ssans s 30,762
DOLO= DOVDc oot i s i 35557 i sz wnsmea gy grgesmmsiess 92,261
DONS; = TN s s i 5455t i 5 T it 75,850
D OD0 = DR v s S HEES s e oA Wik i S5 8,144
D5 DTG oo b s 58 e s Rt b o s o= 9,433
D030 DOBD... sz ssmsmasogssie 8 sz o s ot v b s s 3554 7,651
Total Minimum Future Rental Income.........ooceeevniiiinani $ 391,095

Contingent rentals that may be received under certain leases based on the tenants’ revenues or fuel flow are not included
in minimum future rental income. Rental income for O’Hare, consisting of all rental and concession revenues except
ramp rentals and automobile parking, amounted to $289.8 million, including contingent rentals of $48.4 million.
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Most of the Midway land and terminal space is leased under operating lease agreements to airlines and other tenants.
The following is a schedule of the minimum future rental income on noncancellable operating leases as of December

31,
2004 (dollars in thousands): -

) T ey sl $ 12,516
DO0BL 5t g 529 i S e 1 5 S8 s i e S T 12,228
AN s s e T B & e e S 11,412
DNV . i it S i S e Uy e S 11,290
2O e oot o bbb B e bt b A A B e 10,759
20T PNzt s 8 et 4 43w £ T SR 8t 5 s 29,797
Total Minimum Future Rental Income..........ccocvevevvennennne. $ 88,002

Contingent rentals that may be received under certain leases based on tenants’ revenues are not included in minimum
future rental income. Rental income for Midway, consisting of all rental and concession revenues except ramp rentals
and automobile parking, amounted to $47.3 million, including contingent rentals of $21.5 million.

9) Short-term Debt 5

Matured bonds represent principal due on coupon bonds in which the coupons have not been presented for payment. For
the year ended December 31, 2004, there was no activity, the balance remained at $0.7 million.
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~ 40) Long-term Obligations é
i
a) Long-term Debt activity for the year ended December 31, 2004 was as follows (dollars in thousands): E i
Amounts 1
Balance Balance Due i i
January 1, December 31, within g i
2004 Additions Reductions 2004 One Year
Governmental activities: I
Bonds, notes and certificates payable: I
General Obligation debtu . i $ 5386049 $ 650,410 § 401,090 $ -5,635,369 $ 149,865
. {pstallment purchase agreement. ...occvuurusriunmmesrisees 13,800 - 1,400 12,400 1,500
TaX INCTEMENE e orierceimniinriasisssssa st 474,141 51,020 51,337 473,824 61,310
REVEIIC. ccvreurrmssesssesesemssrsisssssss s saes sossssseusesssssanssonsss 553,875 - 10,495 543,380 9,850
6,427,865 701,430 464,322 6,664,973 222,525
Less unamortized debt refunding transactions........... 22,153 4,493 1,142 25,504 e
Add unamortized Premillil....ocveeimvimrnsiuersssmasicninnns 15,822 18,927 977 33,772 .
Add accretion of capital appreciation bonds......cccevee 100,744 30,799 3,330 128,213 3,759
Less converted portion of conversion bonds.............. 50,163 - 7,578 42,585 &
Total bonds, notes and certificates payable................ 6,472,115 746,663 459,909 6,758,869 226,284
Other liabilities
Pension OblZationS.......ccveremrerememiesamneenersusassssesssnanns 1,333,785 171,364 - 1,505,149 .
Lease ObHZAtIONS. ..ccvriirirersnrresstsnssescensssssnsssasansnes 31,332 931 - 32,263 305
Claims and JUdZMENTS......coerveeriinisnsisnnnieniseccens 403,548 108,935 5,300 507,183 150,589
Total other HHabilities.....ccvccerrcrrrinmsrnariessesnsasrnsansines 1,768,665 281,230 5,300 2,044,595 150,894
Total governmental aCHVIHES. ..o vveccisirimnmrnissacinnes $ 8240780 $1,027,893 $ 465209 _$ 8,803,464 $ 377,178
Business-type activities:
Revenue bonds and notes payable:
WLET ...cvvseeivieeesesisseneseseeeeesemaesssresssnssbsssensesessssensaian $ 993245 $ 525522 $ 481,668 $ 1,037,099 § 14,666
SEWET..c..ceeeieeeeeeeii e eersesesesenacasesessenenssanasaabsssesassnsnsan 669,388 394,155 305,750 757,793 10,330
Chicago-OHare International Airport.........coeeieieess 4,135,611 385,077 410,645 4,110,043 60,355
Chicago Midway International Airport........ccoeeeuiens 1,170,963 229,715 113,798 1,286,880 7,425
Chicago SKYWaY...cccmceeeriimrminiarsssisssuesenssosiamssinnasnnies 437,910 - 14,310 423,600 -
7,407,117 1,534,469 1,326,171 7,615,415 92,776
Less umamortized debt refunding transactions.......... 127,034 89,277 16,557 199,754 -
Less unamortized diSCOUNL.......ceverereaeereercscrsermrnsnens 53,895 2,917) 31,529 19,449 -
Add long-term purchase Obligations......c..cocreeisenvenes 4,389 - 4,389 - -
Add accretion of capital appreciation bonds.............. 43,621 8,551 2,414 49,758 4,359
Total business-type aCtiVIHES......cvuerrerrrsrserssserssersnenss $ 7,274,198  $1,456,660 $1,284,888 $ 7445970 $ 97,135
Total long-term Obligations..........cvuerssessssersserscesces $ 15,514,978  $2,484,553  $1,750,097 % 16,249,434  $ 474,313

The Pension obligation liability will be liquidated through a Special Revenue Fund (Pension Fund) as provided by tax levy and
State Personal Property Replacement Tax revenues.
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b) Issuance of New Debt

i)

1i)

General Obligation Notes

The General Obligation Tender Notes, Series 2004 ($96.3 million) were sold in January 2004 at an initial short-term
intermediate rate of 1.05 percent through January 13, 2005. The notes mature no later than January 27, 2006. The
Series 2004 notes were issued to meet cash flow requirements of the City’s General, Library and City Relief Funds;
the notes are payable from tax collections in the following year or from any other resources legally available to the
City. Principal payments for the notes do not require the current appropriation and expenditure of Governmental
Fund financial resources.

At the discretion of the City, the notes may bear interest at a weekly, short-term intermediate or fixed rate. Interest
on notes in the short-term intermediate mode is payable on the first business day immediately following the short-
term intermediate rate period. Interest on the notes in the weekly mode is payable on the first business day of each
month. Interest on notes in the fixed mode is payable on each January 31 and July 31.

The City has appointed a remarketing agent for the notes in the weekly and short-term intermediate modes. The
remarketing agent will use its best efforts to resell the notes at favorable rates following either an optional or
mandatory tender. In the event the remarketing agent is unable to resell the notes, the City has obtained an
unconditional, irrevocable letter of credit which may be drawn upon for the purchase of the notes until the
remarketing agent is able to resell the Series 2004 notes.

The letter of credit securing the Series 2004 notes totals $97.9 million and terminates on the earliest of January 31,
2006 or upon redemption of the notes. Advances under the letter of credit (none at December 31, 2004) are due on
the earliest of January 27, 2007 or one year after the redemption of the notes. Advances bear interes: from the date
of advance through the 90th day at the greater of the prime rate or the sum of the federal funds rate plus one-half

percent per annum (Base Rate). Thereafter until due and payable, advances bear interest at the Base Rate plus two
percent. Upon the occurrence of an event of default, the interest rate per annum shall equal the Base Rate plus three
percent and interest shall be payable upon demand. The maximum rate of interest cannot exceed 15.0 percent. The
letter of credit was issued by a third-party financial institution that is expected to be financially capable of honoring
its agreements.

General Obligation Bonds

Taxable General Obligation Bonds (Emergency Telephone Systems), Series 2004 ($64.7 million) were sold in June
2004. The bonds have interest rates ranging from 3.0 percent to 6.09 percent and maturity dates from January 1,
2006 to January 1, 2034. Net proceeds of the Series 2004 Bonds will be used to reimburse the City’s Corporate
Fund for prior capital expenditures relating to the City’s emergency telephone system ($63.9 million).

General Obligation Bonds, Project and Refunding Series 2004A ($408.1 million) were sold at a premium in August
2004. The bonds have interest rates ranging from 5.0 percent to 5.5 percent and maturity dates from January 1,
2012 to January 1, 2034. General Obligation Bonds Taxable, Series 2004B ($81.3 million) were sold in August
2004. The bonds have interest rates ranging from 1.92 percent to 4.51 percent and maturity dates ranging from
January 1, 2005 to January 1, 2012. Net proceeds of the Series 2004 Bonds will be used to finance infrastructure
improvements; transportation improvements; grants to assist not-for-profit organizations or educational or cultural
institutions; or to assist other municipal corporations or units of local government, school districts, the State of
Illinois or the United States of America; cash flow needs of the City; acquisition of personal property; acquisition,
demolition, remediation or improvement of real property for industrial, commercial or residential purposes;
constructing, equipping, altering and repairing various municipal facilities including fire stations, libraries, senior
and health centers and other municipal facilities; enhancing economic development within the City by making direct
grants or loans to, or deposits to funds or accounts to secure obligations of, not-for-profit or for-profit organizations
doing business or seeking to do business in the City; the funding of judgments or certain settlements or other
payments required to be made by the City as a condition to the resolution of litigation or threatened litigation and
such escrow accounts or other reserves as shall be deemed necessary for any said purposes; contributions to the
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iii)

1v)

Policemen’s Annuity and Benefit Fund, the Firemen’s Annuity and Benefit Fund, the Municipal Employees’,
Annuity and Benefit Fund, and the Laborers’ and Retirement Board Employees” Annuity and Benefit Fund through
the fiscal year ending December 31, 2008; and provision of facilities, services, and equipment to protect and
enhance public safety ($342.8 million); and to advance refund certain maturities of general obligation bonds and
repay commercial paper outstanding ($143.1 million); and to fund capitalized interest ($16.6 million). The advance
refunding of the bonds increased the City’s total debt service payments by $37.9 million and resulted in an
economic loss (difference between the present values of the debt service on the old and new debt) of $1.0 million.

Tax Increment Allocation Bonds and Notes

Tax Increment Allocation Revenue Bonds (Pilsen Redevelopment Project), Series 2004A and B ($49.5 million)
were sold in July 2004. The bonds have interest rates ranging from 4.35 percent to 6.75 percent and maturity dates
from June 1, 2005 to June 1, 2022. Net proceeds of $48.1 million will be used to finance certain project costs in the
Pilsen Redevelopment Project area ($41.9 million), fund capitalized interest ($1.2 million) and fund the debt service
reserve account ($5.0 million).

As part of the City’s Tax Increment Financing Neighborhood Improvement Program, the City entered into two Tax
Increment Allocation Notes. Tax Increment Allocation Revenue Notes (Chicago/Central Park Redevelopment
Project Area) Taxable Series 2004 and (Englewood Neighborhood Redevelopment Project Area) Taxable Series
2004 were sold in December 2004. The notes have interest rates of 8.5 percent and maturity dates from January 1,
2006 through January 1, 2012. Each note is for a maximum of $1.5 million. The City received $.75 million from

each note in 2004.
Enterprise Fund Revenue Bonds and Notes

Second Lien Water Revenue Refunding Bonds, Series 2004 ($500.0 million) were sold in August 2004 at an initial
weekly rate of 1.09 percent and maturity dates ranging from November 1, 2007 to November 1,2031. Net proceeds
of $495.5 million will be used to advance refund certain maturities of senior lien water revenue bonds. The advance
refunding reduced the Water Fund’s total debt service payments by $32.5 million and resulted in an economic gain
(difference between the present values of the debt service on the old and new debt) of $31.1 million.

At the discretion of the City, the Series 2004 bonds may bear interest at a weekly, flexible, auction rate, term rate or
fixed rate. Interest on bonds in the weekly mode is payable on the first business day of each May and November.
Interest on bonds in the flexible, auction rate or term rate mode is payable on each rate change date. Interest on
bonds in the fixed mode is payable on May 1 and November 1.

The City has appointed a remarketing agent for the Series 2004 bonds in other than the fixed rate mode. The
remarketing agent will use its best efforts to resell the bonds at favorable rates following either an optional or
mandatory tender. In the event the remarketing agent is unable to resell the bonds, the City has obtained a
reimbursement and standby bond purchase agreement which may be drawn upon for the purchase of the bonds until
the remarketing agent is able to resell the Series 2004 bonds.

The standby bond purchase agreement securing the Series 2004 bonds totals $530.6 million and terminates on
August 5,2009. Bonds purchased by the provider shall bear interest from the purchase date through the 90th day at
the greater of the prime rate or the sum of the federal funds rate plus one-half percent per annum (Base Rate).
Thereafter until the 180th day, the bonds will bear interest at the Base Rate plus one percent. Thereafter until due
and payable, the bonds will bear interest at the Base Rate plus two percent. Upon the occurrence of an event of
default, the interest rate per annum shall equal the Base Rate plus three percent per annum. The maximum rate of
interest cannot exceed twenty percent per annum. The standby bond purchase agreement was issued by a third-party
financial institution that is expected to be financially capable of honoring its agreements.

In connection with the issuance of the Series 2004 bonds, the City entered into two interest rate swap agreements to
obtain a fixed interest rate.
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Water System Commercial Paper Notes 2004 Program, Series A (Tax-Exempt) and Series B (Taxable) ($200.0
million maximum aggregate authorized) were issued in October 2004 in the amount of $25.4 million with an interegg
rate of 1.83 percent. At December 31, 2004, $25.4 million are outstanding with a maturity date of April 6, 2005,
Note proceeds can be used for the financing or refinancing of certain authorized projects of the Water Fund and any
deposits, principal and interest, or costs of issuance relating to the Notes. The letter of credit securing the Water
System Commercial Paper Notes 2004 Program totals $218.0 million and expires in October 2009. The payment of
principal and interest on the notes and reimbursement for draws on the letter of credit is based on revenues of the

Water Fund.

Second Lien Wastewater Transmission Variable Rate Revenue Bonds, Series 2004A ($332.2 million) were sold in
July 2004 at an initial weekly rate of 1.1 percent and maturity dates ranging from January 1, 2017 to J anuary 1,
2039. Second Lien Wastewater Transmission Revenue Refunding Bonds, Series 2004B ($61.9 million) were sold at
a premium in July 2004. The Series 2004B bonds have interest rates ranging from 3.0 percent to 5.25 percent and
maturity dates from January 1, 2007 to January 1, 2016. Net proceeds of the Series 2004A and B bonds of $394.5
million will be used to finance certain capital improvements and extensions to the wastewater transmission system
($87.5 million), fund capitalized interest ($1.5 million) and to advance refund certain maturities of wastewater
transmission revenue bonds ($305.5 million). The advance refunding reduced the Sewer Fund’s total debt service
payments by $32.7 million and resulted in an economic gain (difference between the present values of the debt
service on the old and new debt) of $21.5 million.

At the discretion of the City, the Series 2004A bonds may bear interest at a weekly, flexible, auction rate, term rate
or fixed rate. Interest on bonds in the weekly mode is payable on the first business day of each month. Interest on
bonds in the flexible or auction rate mode is payable on each rate change date. Interest on bonds in the term rate
mode or fixed mode is payable on July 1 and January 1.

The City has appointed a remarketing agent for the Series 2004 A bonds in other than the fixed rate mode. The
remarketing agent will use its best efforts to resell the bonds at favorable rates following either an optional or
mandatory tender. In the event the remarketing agent is unable to resell the bonds, the City has obtained a
reimbursement and standby bond purchase agreement which may be drawn upon for the purchase of the bonds until
the remarketing agent is able to resell the Series 2004A bonds.

The standby bond purchase agreement securing the Series 2004A bonds totals $335.9 million and terminates on J uly
29, 2009. Bonds purchased by the provider shall bear interest from the purchase date through the 60th day at the
prime rate less one-half percent per annum. Thereafter until due and payable, the bonds will bear interest at the
prime rate. Upon the occurrence of an event of default, the interest rate per annum shall equal the prime rate plus
two percent per annum. The maximum rate of interest cannot exceed twenty percent per annum. The standby bond
purchase agreement was issued by a third-party financial institution that is expected to be financially capable of
honoring its agreements.

In connection with the issuance of the Series 2004A bonds, the City entered into three interest rate swap agreements
to obtain a fixed interest rate.

Chicago O’Hare International Airport General Airport Third Lien Revenue Bonds, Series 2004A-H ($385.0 million)
were sold at a premium in December 2004. The bonds have interest rates ranging from 3.49 percent to 5.35 percent
and maturity dates ranging from January 1, 2007 to January 1, 2035. Net proceeds of $386.3 million and $14.8
million of other funds will be used to advance refund the Second Lien Revenue Bonds, Series 1996B, and certain
maturities of the Second Lien Revenue Bonds, Series 1993C, Series 1994A, Series 1996A and Series 1999 ($393.9
million) and to fund debt service reserve requirements ($7.2 million). The advance refunding increased the City’s
total debt service payments by $141.3 million and resulted in an economic gain (difference between the present
values of the debt service on the old and new debt) of $10.2 million.

Chicago Midway Airport Second Lien Revenue Refunding Bonds, Series 2004A-D ($229.7 million) were sold at a

premium in December 2004. The Series 2004A-B bonds have interest rates ranging from 3.2 percent to 5.5 percent
and maturity dates from January 1, 2010 to January 1, 2024. The Series 2004C-D bonds were sold in December
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with an initial auction rate of 1.55 percent and 1.45 percent and maturity dates ranging from January 1, 2012 to
January 1,2035. Net proceeds of the Series 2004A-D of $229.9 million and other funds of $32.8 million will be
used to finance costs of the Midway Terminal Development Program and certain costs of the Capital Improvement
Program ($128.9 million); fund debt service reserve requirements and capitalized interest ($20.0 million); redeem
outstanding commercial paper ($25.9 million); and to advance refund certain maturities of the Series 1994A and
Series 1996A bonds ($87.9 million). The advance refunding decreased the City’s total debt service payments by
$13.6 million and resulted in an economic gain (difference between the present values of the debt service on the old

and new debt) of $4.5 million.

At the discretion of the City, the Series 2004C-D bonds may bear interest at a weekly, flexible, adjustable long,
auction rate or fixed rate. The City issued the bonds in the auction rate mode for a seven-day auction period.
Accrued and unpaid interest on the bonds shall be due in a daily Auction Period on the first business day of the
month immediately succeeding the Auction Period, if the Auction period is more than seven days but less than 92
days the unpaid interest is payable immediately following such Auction Period and if the Auction Period is longer
than 92 days interest is payable on the thirteenth Thursday after the first day of the Auction Period.

In connection with the issuance of the Series 2004C-D bonds, the City entered into three interest rate swap
agreements to obtain a fixed interest rate.

¢) Derivatives
i) Pay-Fixed, Receive-Variable Interest Rate Swaps

(1) Objective of the swaps. In order to protect against the potential of rising interest rates, the City has entered into
nine separate pay-fixed, receive-variable interest rate swaps at a cost less than what the City would have paid to

issue fixed-rate debt.

(2) Terms, fair values, and credit risk. The terms, including the fair values and credit ratings of the outstanding
swaps as of December 31, 2004, are as follows. The notional amounts of the swaps match the principal
amounts of the associated debt. The City’s swap agreements contain scheduled reductions to outstanding .
notional amounts that are expected to approximately follow scheduled or anticipated reductions in the
associated “bonds payable” category (dollars in thousands).
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Swap Counter-
Fixed Variable Termi- party
Associated Notional Effective Rate Rate Fair nation Credit
Bond Issue Amounts Date Paid Received Values Date Rating
USD-
Chicago Midway International BMA
Airport Revenue Bonds Municipal Aa3/A+
(Series 2004C&D ).ocovvvvecvreciienn, $ 152,150  12/14/2004  4.174% SwapIndex $ (1,053) 1/1/2035 Aa2/AA-*
Wastewater Transmission Aal/AA-
Variable Rate Revenue Aa2/AA-
Bonds (Series 2004A)...................... 332,230 7/29/2004  3.886 BMA (19,087) 17172039  Al/A**
Water Variable Rate Revenue Aa2/AA-
Refunding Bonds (Series 2004)....... 500,000 8/5/2004 3.8669 BMA (20,749) 117172031 Aa2/AA+*
Actual
Rate of Al/A+
GO VRDB (Series 2003B).............. 202,500 8/7/2003  4.052 Bonds 9,187) 17172034 A1/A+***
70% of
GO VRDB USD-
(Neighborhoods Alive 21 LIBOR- Aa2/AA-
Program, Series 2002B)................... 206,700 10/3/2002  3.575 BBA (2,193) 1/1/2037  Aal/AA-#**
Sales Tax Revenue Actual
Refunding Bonds Rate of
(VRDB Series 2002)........c.cco......... 116,440 6/27/2002  4.230 Bonds (6,770) 17172034  Aa2/AA-
Tax Increment Allocation
Bonds (Near North TIF, 67%
Series 1999A)....c.cccoivmvinnninnnn. 44,900 9/1/1999  5.084 LIBOR (7,721) 1/1/2019 Aal/AA-
Tax Increment Allocation Actual
Bonds (Near North TIF, Rate of
SETIES  1999B )iz i i Bt 9,700 9/1/1999  6.890 ‘Bonds (875) 1/1/2010 Aa3/AA-
Tax Increment Allocation
Bonds (Stockyards TIF,
Series 1996A&B).....cccccvcvvnrernnnnn. 25,800 2/10/1997 5375 BMA (2,858) 12/1/2014 Aa3/A+
Total. oo $ 1,590,420 $ (70,493)
*  Two counterparties hold 40 and 60 percent respectively.
**  Three counterparties hold 15, 15 and 70 percent respectively.
*#%  Two counterparties hold 25 and 75 percent respectively.
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Fair Value. As of December 31, 2004, the swaps had a negative fair value of $70.5 million. As per industry
convention, the fair values of the City’s outstanding swaps were estimated using the zero-coupon method. This
method calculates the future net settlement payments required by the swap, assuming that the forward rates
implied by the yield curve correctly anticipate future spot rates. These payments are then discounted using the
spot rates implied by the current yield curve for hypothetical zero-coupon bonds due on the date of each future
net settlement on the swap. Because interest rates declined subsequent to the date of execution, the City’s

swaps had negative values.

Credit Risk. The City is exposed to credit risk (counterparty risk) through the counterparties with which it
enters into agreements. If minimum credit rating requirements are not maintained, the counterparty is required
to post collateral to a third party. This protects the City by mitigating the credit risk, and therefore the ability to
pay a termination payment, inherent in a swap. Collateral on all swaps is to be in the form of cash or Eligible
Collateral held by a third-party custodian. Upon credit events, the swaps also allow transfers, credit support,
and termination if the counterparty is unable to meet the said credit requirements.

Buasis Risk. Basis risk refers to the mismatch between the variable rate payments received on a swap contract
and the interest payment actually owed on the bonds. The two significant components driving this risk are
credit and BMA/LIBOR ratios. Credit may create basis risk because the City’s bonds may trade differently
than the swap index as a result of a credit change in the City. BMA/LIBOR ratios (or spreads) may create basis
risk because for percentage of LIBOR swaps if the City’s bonds trade at a higher percentage of LIBOR than the
index received on the swap. This can occur due to many factors including, without limitation, changes in
marginal tax rates, tax-exempt status of bonds, and supply and demand for variable rate bonds. The City is
exposed to basis risk on ali swaps except those that are based on Cost of Funds, which provide cash flows that
mirror those of the underlying bonds. For all other swaps, if the rate paid on the bonds is higher than the rate
received, the City is liable for the difference. The difference would need to be available on the debt service
payment date and it would add additional underlying cost to the transaction.

Tax Risk. The swap exposes the City to tax risk or a permanent mismatch (shortfall) between the floating rate
received on the swap and the variable rate paid on the underlying variable-rate bonds due to tax law changes
such that the federal or state tax exemption of municipal debt is eliminated or its value reduced. There have
been no tax law changes since the execution of this swap transaction.

Termination Risk. The risk that the swap could be terminated as a result of certain events including a ratings
downgrade for the issuer or swap counterparty, covenant violation, bankruptcy, payment default or other
defined events of default. Termination of a swap may result in a payment made by the issuer or to the issuer
depending upon the market at the time of termination.
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(8) Swap payments and associated debt. Bonds maturing and interest payable January 1, 2005 have been excludeq
because funds for their payment have been provided for. As of December 31, 2004, debt service requirements
of the City’s outstanding variable-rate debt and net swap payments, assuming current interest rates remain the
same, for their term are as follows (dollars in thousands):

Interest
Variable-Rate Bonds Rate e |
Year Ending Principal Interest Swaps, Net Total -
December 31,
005N Fhers. Te. i ol be i oo e $ 3:455 widm 3157331 Sew 3LS S 66,903 '-; f
PV SR dert B R R 3,775 31,525 31,726 67,026
Y e e e b e e 7,265 31,443 31,593 70,301 .
L TP 0 Pt 1 oo =5 1 | LA, 7,605 31,286 31,374 70,265 &l
LD o2 crmssces s imamg Bt s 9,125 31,177 31,213 71,515 iy
2010 - 2014, 112,110 151,410 150,311 413,831 i
2015 - 2019 287,255 133,336 130,773 551,364 i
2020 - 2024.....coviiiiieieeie 452,360 97,954 95,438 645,752 |1
2025 - 2029 360,875 54,128 52,918 467,921 :‘
208022084 ouzcoonst st s gz i3 16 209,385 22,209 21,395 312,989 -
203572 2089 sneomislgles smnis maieicn 75,970 3,178 2,874 82,022 ’
$ 1,589,180 $ 619379 $ 611,330 $ 2,819,889
ii) Swaptions
(1) Objective of the swaptions. The City entered into several swaption contracts that provided the City upfront !
payments totaling $42.1 million. The term swaption refers to the City selling an option to a counterparty to J
execute a swap at a certain date in the future if certain conditions exist. If the conditions do not exist, the
counterparty will not execute the option. In the event the options are executed and the City enters into a fixed
to floating rate swap, the City would be exposed to the risks as described under Swaps.
i
i
i
ik
3
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(2) Terms. The terms, including fair values of the swaptions as of December 31, 2004, are as follows (dollars in

thousands):
Swap
Variable  Fixed Termi-

Associated Notional Trade Rate Rate Fair nation Up-Front

Bond Issue Amounts Date Paid  Received  Values Date Payment
. .
GO Bonds
(Neighborhoods Alive 21
program, Series 2001;
GO, Series 2001A; GO
Series 2002A; and GO, BMA+
Series 2003A).ccivcvciiiniininenenns $ 318,670 12/18/2003  30bps 5.000% $ (9,297) 1/1/2024 $ 13,384
Chicago Midway Airport...........
‘Revenue Bonds (Series
1998A(AMT); Series
1998B (Non-AMT); and
Refunding Series 1998C BMA+
(NOR-AMT)).coviimmrnninernncacnes 397,145 10/27/1999  25bps 5.100 (16,073) 1/1/2030 23,500
Sales Tax Revenue BMA+
Bonds (Series 1999)......ccovvvnenne 23,285  6/21/2002  30bps 4,984 (505) 1/1/2029 728
Sales Tax Revenue BMA+
Bonds (Series 1998)......ccccceuene. 69,275  6/21/2002  30bps 5.250 (2,466) 1/1/2028 2,562
Sales Tax Revenue BMA+
Bonds (Series 1997)......ccccoeune. 60,645  6/21/2002  30bps 5.375 (1,931 1/1/2027 1,964
Dotal b R T $ 869,020 $ (30,272) $ 42,138

(3) Fair value. As of December 31, 2004, the swaptions had a negative fair value of $30.3 million. As per
industry convention, the fair values of the City’s outstanding swaptions were estimated using the zero-coupon
method. This method calculates the future net settlement payments required by the swap, assuming that the
forward rates implied by the yield curve correctly anticipate future spot rates. These payments are then
discounted using the spot rates implied by the current yield curve for hypothetical zero-coupon bonds due on
the date of each future net settlement on the swap. Because interest rates declined subsequent to the date of
execution, the City’s swaptions had negative values. The negative value is also driven by the upfront payment

received by the City upon execution of the swaption agreement.

(4) Credit Risk. The City is exposed to credit risk (counterparty risk) through the counterparties with which it
enters into agreements. If minimum credit rating requirements are not maintained, the counterparty is required
to post collateral to a third party. This protects the City by mitigating the credit risk, and therefore the ability to
pay a termination payment, inherent in a swap. Collateral on all swaptions is to be in the form of cash or
Eligible Collateral held by a third-party custodian. Upon credit events, the swaptions also allow transfers,

credit support, and termination if the counterparty is unable to meet the said credit requirements.
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(5) Basis Risk. Basis risk refers to the mismatch between the variable rate payments received on a swap contract
and the interest payment actually owed on the bonds. The two significant components driving this risk are
credit and BMA/LIBOR ratios. Credit may create basis risk because the City’s bonds may trade differently
than the swap index as a result of a credit change in the City. BMA/LIBOR ratios (or spreads) may create basis
risk because for percentage of LIBOR swaptions if the City’s bonds trade at a higher percentage of LIBOR than
the index received on the swap. This can occur due to many factors including, without limitation, changes in
marginal tax rates, tax-exempt status of bonds, and supply and demand for variable rate bonds. The City is
exposed to basis risk on all swaptions except those that are based on Cost of Funds, which provide cash flows
that mirror those of the underlying bonds. For all other swaptions, if the rate paid on the bonds is higher than
the rate received, the City is liable for the difference. The difference would need to be available on the debt
service payment date, and it would add additional underlying cost to the transaction.

(6) Tax Risk. The swap exposes the City to tax risk or a permanent mismatch (shortfall) between the floating rate
received on the swap and the variable rate paid on the underlying variable-rate bonds due to tax law changes
such that the federal or state tax exemption of municipal debt is eliminated or its value reduced. There have
been no tax law changes since the execution of this swap transaction.

(7) Termination Risk. The risk that the swap could be terminated as a result of certain events including a ratings
downgrade for the issuer or swap counterparty, covenant violation, bankruptcy, payment default or other
defined events of default. Termination of a swap may result in a payment made by the issuer or to the issuer
depending upon the market at the time of termination.

d) Debt Covenants

1)  Water Fund - The ordinances authorizing the issuance of outstanding Water Revenue Bonds provide for the
creation of separate accounts into which net revenues, as defined, or proceeds are to be credited, as appropriate. The
ordinances require that net revenues available for bonds, as adjusted, equal 120 percent of the current annual debt
service on the outstanding senior lien bonds and that City management maintains all covenant reserve account
balances at specified amounts. The above requirements were met at December 31, 2004. The Water Rate
Stabilization account had a balance in restricted assets of $52.3 million at December 31, 2004.

The ordinances authorizing the issuance of outstanding Second Lien Water Revenue Bonds provide for the creation
of separate accounts into which monies will be deposited, as appropriate. The ordinances require that net revenues
are equal to the sum of the aggregate annual debt service requirements for the fiscal year of the outstanding senior
lien bonds and 110 percent of the aggregate annual debt service requirements of the outstanding second lien bonds.
This requirement was met at December 31, 2004.

ii) Sewer Fund - The ordinances authorizing the issuance of outstanding Wastewater Transmission Revenue Bonds
provide for the creation of separate accounts into which net revenues, as defined, or proceeds are to be credited, as
appropriate. The ordinances require that net revenues available for bonds equal 115 percent of the current annual
debt service requirements on the outstanding senior lien bonds. This requirement was met at December 31, 2004.
The Sewer Rate Stabilization account had a balance in restricted assets of $10.6 million at December 31, 2004.

The ordinances authorizing the issuance of outstanding Second Lien Wastewater Transmission Revenue Bonds
provide for the creation of separate accounts into which moneys will be deposited, as appropriate. The ordinances
require that net revenues equal 100 percent of the sum of the current maximum annual debt service requirements of
the outstanding senior lien bonds and the maximum annual debt service requirements of the second lien bonds. This
requirement was met at December 31, 2004.

iii) Midway International Airport Fund - The master indenture securing the issuance of Chicago Midway Airport
Revenue Bonds requires that the City set rates and charges for the use and operation of Midway so that revenues,
together with any other available monies and the cash balance held in the Revenue Fund on the first day of such
year not required to be deposited in any fund or account, will be at least sufficient (a) to provide for the operation
and maintenance expenses for the year and (b) to provide for the greater of (i) the amounts needed to be deposited ]
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V)

into the First and Junior Lien Debt Service Fund, the Operations & Maintenance Reserve Account, the Working
Capital Account, the First Lien Debt Service Reserve Fund, the Repair and Replacement Fund, and the Special
Project Fund and (ii) an amount not less than 125 percent of the Aggregate First Lien Debt Service for such fiscal
year reduced by an amount equal to the sum of any amount held in any capitalized interest account for disbursement
during such fiscal year to pay interest on First Lien Bonds. These requirements were met at December 31, 2004.

Chicago-O’Hare International Airport Fund - In 1983, the City Council adopted the General Airport Revenue
Bond ordinance authorizing the issuance and sale of Chicago-O'Hare International Airport General Airport Revenue
Bonds in unlimited series for the purpose of financing the cost of improvements and expansion of O’Hare and to
redeem its existing outstanding bond obligations. The ordinance further permits the issuance of second lien notes,
bonds and other obligations which are payable from, and secured by, a pledge of amounts deposited in the junior
lien obligation debt service account created under the ordinance. The ordinance requires that net revenues in each
year equal not less than the sum of (i) the amount required to be deposited for such year in the debt service reserve
fund, the maintenance reserve fund, the special capital projects fund and the junior lien debt service fund, and (i1)
110 percent of the aggregate first lien and second lien debt service for the bond year commencing during such fiscal
year reduced by an amount equal to the sum of any amount held in any capitalized interest account for disbursement
during such fiscal year to pay interest on bonds. This requirement was met at December 31, 2004. The ordinance
provides for the creation of separate accounts that are to be credited with revenues in a specified priority. At the end
of each year, any excess funds over amounts required in accounts other than Special Capital Projects, Emergency
Reserve and Airport Development accounts are reallocated with the following year’s revenues.

The Master Indenture of Trust securing Chicago-O’Hare International Airport Third Lien Obligations requires that
Revenues in each Fiscal Year, together with Other Available Moneys deposited with the Trustee with respect to that
Fiscal Year and any cash balance held in the Revenue Fund on the first day of that Fiscal Year not then required to
be deposited in any Fund or Account, will be at least sufficient: (i) to provide for the payment of Operation and
Maintenance Expenses for the Fiscal Year; and (ii) to provide for the greater of (a) the sum of the amounts needed
to make the deposits required to be made pursuant to all resolutions, ordinances, indentures and trust agreements
pursuant to which all outstanding First Lien Bonds, Second Lien Obligations, Third Lien Obligations or other
Airport Obligations are issued and secured, and (b) 110 percent the Aggregate First, Second and Third Lien Debt
Service for the Bond Year commencing during that Fiscal Year, reduced by any proceeds of Airport Obligations
held by the Trustee for disbursement during that Bond Year to pay principal of and interest on First Lien Bonds,
Second Lien obligations or Third Lien obligations. This requirement was met at December 31, 2004.

The master indenture securing the Passenger Facility Charge (PFC) Revenue Bonds requires PFC revenues, as
defined, to be deposited into the PFC Revenue Fund. The PFC Revenue Fund is required to transfer amounts no
later than the twentieth day of each month to various funds, as defined, as appropriate to meet debt service and debt
service reserve requirements.

Chicago Skyway Fund - The ordinances authorizing the issuance of Skyway Toll Bridge Revenue Bonds provide
for the creation of separate accounts into which net revenues, as defined, or proceeds are to be credited, as
appropriate. Net revenues after debt service will be used to fund the Capital Improvement Program. The related
indenture requires the City to set tolls so that net revenues are not less than the greater of 120 percent of the annual
debt service requirement or 100 percent of various fund deposit requirements. This requirement was not met at
December 31, 2004.

The ordinance authorizing the issuance of Special Transportation Revenue Bonds provides for the creation of
separate accounts into which net revenues are deposited, after all accounts are properly credited relating to the
Skyway Toll Bridge Revenue Bonds, for debt service on the Special Transportation Revenue Bonds.- This
requirement was not met at December 31, 2004.

All Skyway bonds were defeased in January 2005: therefore no covenant requirements exist as of that date.

¢) No-Commitment Debt and Public Interest Loans include various special assessment, private activity bonds and loans.
These types of financings are used to provide private entities with low-cost capital financing for construction and
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rehabilitation of facilities deemed to be in the public interest. Bonds payable on no-commitment debt are not included iy,
the accompanying financial statements because the City has no obligation to provide for their repayment, which is the
responsibility of the borrowing entities. In addition, federal programs/grants, including Community Development Block
Grants, Urban Development Action Grants and Community Service Block Grants, provide original funding for public
interest loans. Loans receivable are not included as assets because payments received on loans are used to fund new
loans or other program activities in the current year and are not available for general City operating purposes. Loans
provided to third parties are recorded as current and prior year programs/grants expenditures. Funding for future loans
will be from a combination of the repayment of existing loans and additional funds committed from future
programs/grants expenditures.

Defeased Bonds have been removed from the Statement of Net Assets because related assets have been placed in
irrevocable trusts that, together with interest earned thereon, will provide amounts sufficient for payment of all principal
and interest. Defeased bonds at December 31, 2004, not including principal payments due January 1, 2005, are as
follows (dollars in thousands):

Amount

Defeased Outstanding
Emergency Telephone System - Series 1993........ccccoimviieiimcveviireereererereecnens $ 213730 $ 182,835
General Obligation Project Bonds - Series 1995.......ccovervveeeieveeeeiererereisnes 163,587 139,437
General Obligation Project Bonds - Series 1995B........ooviiieeeoeeereeeeeerreeneenns 91,490 60,040
General Obligation Library Bonds - Series 1997......cocooveeeveierecreeceeeieeeeea 14,960 13,030
General Obligation Project and Refunding Bonds - Series 1998..........c.cccuuuu..... 3,350 2,985
General Obligation Project and Refunding Bonds - Series 1999A..................... 11,505 9,285
General Obligation Bonds - Series 2000A............cccoooivvriiverieeieiceeeerce e 146,540 139,630
General Obligation Project and Refunding Bonds - Series 2002A....................... 5,750 253 (5)
Neighborhoods Alive 21 Program - Series 2000A.............ccceevemeueeeeieercrennne. 62,495 62,495
Neighborhoods Alive 21 Program - Series 2002A...........cccooeveveveeeeveeeeeeeeeeae 7,450 5,665
Sales Tax Revenue Bonds - Series 1999........ui o voeeeeeeeeeeeeeeeeeeeeeee e 104,125 102,015
Near South Redevelopment Project Tax Increment - Series 1994A................... 23,000 20,625
Central Loop Redevelopment Project Tax Increment - Series 1997A................. 96,000 74,600
Water Revenue Bonds - Series 1989.............ooooiuieiievieiiieceeeeeeeeeeeee e 75,730 1,833
Water Revenue Bonds - SETIEs 1095 ..o ioeeeeeeeeeeeeeeeeeeerseeeeeeeseeeseeseeaeensnas 22,430 22,430
WatersRevenue/Bonds - Seriess 19974 o oman s b Mot e e ot 181,965 181,965
Water Revenue Senior Lien Bonds - Series 2000..........ooeereoeeeeeeeeee e seranenns 100,445 100,445
Water Revenue Senior Lien Bonds - Series 2001 .......vooveieeeeeeeeeeeeeeeeeeereeeveerenns 235,905 232,160
Wastewater Transmission Revenue Bonds - Series 1995.....coveevvveeeeevesereersennn. 68,525 67,760
Wastewater Transmission Revenue Bonds - Series 1997..cooovveeeeeeereeerereerennn, 57,365 56,110
Wastewater Transmission Revenue Bonds - Series 2000..........c.ocovveveeveiriieinnne. 96,555 93,120
Wastewater Transmission Revenue Bonds - Series 2001 .........occoveveevereereereenese. 76,865 75,450
Chicago-OHare International Airport Bonds - Series 1993A-C.........c..cccvuevnee... BIEIC75S 111,755
Chicago-OHare International Airport Bonds - Series 1994A............ccooovvenncn.. 237,950 237,950
Chicago-O'Hare International Airport Bonds - Series 1996A-B..........cccoconeeunee. 62,745 57,890
Chicago-OHare International Airport Bonds - Series 1999.........ccccooovvruinnene. 28,815 10,250
Chicago Midway Airport Bonds - Series 1994A.............ccocomemeeeeeceieieieeen. 17,635 17,635
Chicago Midway Airport Bonds - Series 1996A..........ccooccvevevemieeceereiereneaninnns 64,025 64,025
@b s e i et TR oot § 3 ot RS o 2 55 550 oo ae S $ 2,382,692 $ 2,145935
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g) Annual requirements listed below for each year include amounts payable January ! of the following year. Bonds
maturing and interest payable January 1, 2005 have been excluded because funds for their payment have been provided
for. Annual requirements to amortize debt outstanding as of December 31, 2004 are as follows (dollars in thousands):

General Obligation Installment Purchase Tax Increment

Year Ending Principal Interest Principal Interest Principal Interest
December 31,

O S e ok s S $ 116,699 $ 247222 § 1,500 § 934 $ 63,068 $ 26,132
2006.....oiieeiieecseinens 224,526 244,294 1,700 814 55,140 28,398
)86y AR 134,797 242,181 1,700 682 56,851 27,810
010} —— 224,510 248,940 2,000 543 80,856 26,963
10100 JETIE . 169,517 226,264 2,000 387 25,314 12,148
2010 - 2014t 861,514 1,107,577 3,500 275 123,934 45,675
2015 -2019..ceivnne 916,552 916,051 - - 51,775 13,093
2020 - 2024.....cooenen 892,500 725,184 - - 13,750 1,661
2025 - 2029...cccceninve 757,753 543,745 . - - 5
2030 -2034....ccccnenne 662,114 365,774 - - - -
2035 -2039..ccccvene 435,113 208,857 - - - -
2040 - 2044.............. 103,525 7,320 - - - -

$ 5,499,120 $ 5,083,409 % 12,400 $ 3635 $ 470,688 $ 181,880

Revenue Business-type Activities
Year Ending Principal Interest Principal Interest
December 31,
OO il 2 s $ 11,800 $ 26,814 $ 118236 $ 369,946
2006, st itie. 12,405 26,218 156,696 364,295
2007...cecvereeaminrinanees 13,030 25,587 257,311 355,144
2008....cccmrmeeecrarinanens 13,695 24,920 231,131 343,002
D O0G s ity sy s 14,470 24,148 199,851 331,622
2010 - 2014.......ccne. 81,920 108,396 1,228,079 1,506,691
2015 - 2009.......cceen.. 93,285 85,844 1,256,667 1,205,083
2020 - 2024.....co0eenee 119,790 59,613 1,249,454 902,018
2025 - 2029.....ccvvenee 110,660 28,343 1,704,257 576,290
2030 - 2034.....ccveenee 62,475 6,586 1,058,955 136,633
2035 -2039...ccccenneeee - - 49,870 4,643

$ 533,530 $ 416,469 $ 7,510,507 $ 6,095,367

Debt service requirements above exclude commercial paper issues as the timing of payments is not certain. For the
requirements calculated above, interest on variable rate debt was calculated at the rate in effect or the effective rate of a

related swap agreement, if applicable, as of December 31, 2004.
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11) Pension Plans

Eligible City employees participate in one of four single-employer defined benefit pension plans (Plans). These Plans are: the
Municipal Employees’; the Laborers’ and Retirement Board Employees’; the Policemen’s; and the Firemen's Annuity and
Benefit Funds of Chicago. Plans are administered by individual retirement boards represented by elected and appointed officia]s
Certain employees of the Chicago Board of Education participate in the Municipal Employees’ or the Laborers’ and Retirement
Board Employees’ Annuity and Benefit Funds for which the City levies taxes to make the required employer contributions. Each
Plan issues a publicly available financial report that includes financial statements and required supplementary information.

The financial statements of the Plans are prepared using the accrual basis of accounting. Employer and employee contributions
are recognized in the period in which employee services are performed. Benefits and refunds are recognized when payable.

Plan investments are reported at fair value. Short-term investments are reported at cost, which approximates fair value.
Securities traded on national or international exchanges are valued at the last reported sales price at current exchange rates. Fixed
income securities are valued principally using quoted market prices provided by independent pricing services. For collective
investments, the net asset value is determined and certified by the investment managers as of the reporting date. Real estate
investments are valued by appraisals or carried at cost, which approximates fair value. Investments that do not have an
established market are reported at estimated fair value.

The Plans have a securities lending program. At year-end, the Plans have no credit risk exposure to borrowers because the
amounts the Plans owe the borrowers exceed the amounts the borrowers owe the Plans. The contract with the Plans’ master
custodian requires it to indemnify the Plans if the borrowers fail to return the securities (and if the collateral is inadequate to
replace the securities lent) or fail to pay the fund for income distributions by the securities’ issuers while the securities are on
loan. All securities loans can be terminated on demand by either the Plans or the borrower, although the average term of the loans
has not exceeded 118 days. The Funds’ custodian lends securities for collateral in the form of cash, irrevocable letters of credit
and/or U.S. government obligations equal to at least 102 percent of the fair value of securities or international securities for
collateral of 105 percent. Cash collateral is invested in the lending agents’ short-term investment pool, which at year-end has a
weighted average maturity that did not exceed 42 days. The Plans cannot pledge to sell collateral securities received unless the
borrower defaults. Loans outstanding as of December 31, 2004 are as follows: market value of securities loaned $1,618.5
million, market value of cash collateral from borrowers $1,521.4 million and market value of non-cash collateral from borrowers

$135.1 million.

The funds provide retirement, disability, and death benefits as established by State law. Benefits generally vest after 20 years of
credited service. Employees who retire at or after age 55 (50 for policemen and firemen) with 20 years of credited service qualify
to receive a money purchase annuity and those with more than 20 years of credited service qualify to receive a minimum formula
annuity. The annuity is computed by multiplying the final average salary by a percentage ranging from 2.0 percent to 2.4 percent
per year of credited service. The final average salary is the employee’s highest average annual salary for any four consecutive
years within the last 10 years of credited service.
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i
gr gtate 1aW requires City contributions at statutorily, not actuarially determined rates. State law also requires covered employees to
" contribute 2 percentage of their salaries. The City’s annual pension cost for the current year and related information for each plan

is as follows (dollars in thousands):

i Municipal
t‘ Employees’ _ Laborers’ Policemen’s  Firemen’s Total
P Contribution rates:
}L R Sae e 8.0% 8.0% 12.8% 10.5%
I Plan MEmbETS.....c.omeeercreeeriemsesens 8.5 8.5 9.0 9.1
Annual required contribution.............. $ 198,199 § 8,513 $ 203,758 $ 134,762 $ 545,232
- Interest on net pension obligation....... (27.431) (22,230) 55,760 50,943 57,042
E Adjustment to annual required
8 CONITIDULION. .1 cvvevevcacrmererarnaneisnanenes 26,624 21,577 (33,138) (49,445) (34,382)
i . Annual Pension COSt.....ovwmeeiseesenes 197,392 7,860 226,380 136,260 567,892
Contributions Made........cccoeveeverinesens 153,919 203 135,744 55,532 345,398
Increase (decrease) in net pension
B [T 15 (1) ORI 43,473 7,657 90,636 80,728 222,494
Net pension obligation (excess),
beginning of Year.....cocveeecmsiaeens (342,888) (2717,880) 697,003 636,782 713,017

Net pension obligation (excess),

end Of YEal.c.cvvrmiiriceiisimnrsisisereenss $ (299,415) § (270,223) $ 787,639 $ 717,510 $ 935,511

Municipal

Employees’ Laborers’ Policemen’s Firemen’s
Actuarial valuation date.......c.covereeenes 12/31/2004 12/31/2004 12/31/2004 12/31/2004
Actuarial cost method......cccovvinenecees Entry age normal  Entry age normal  Entry age normal  Entry age normal
Amortization method.......cceeeviisnnenes Level dollar, open Level dollar, open  Level dollar, open  Level dollar, open
Remaining amortization period........... 40 years 40 years 40 years 40 years
Asset valuation method.....cocooveueneens 5-yr. Smoothed 5-yr. Smoothed 5-yr. Smoothed 5-yr. Smoothed
Market Market Market Market
Actuarial assumptions:
Investment rate of return (a)...c.ccoeeee 8.0% 8.0% 8.0% 8.0%
Projected salary increases (a)
INFIAtION. c.covvereecenmcnenirerecicscasasneee 3.0 3.0 4.0 4.0
Seniority/MeTit . .ocoriruirniceesinees 2.0 () () (d)
Post retirement benefit increases......... (b) (b) (e) )

(@) Compounded Annually
(b) 3.0 percent per year beginning at the earlier of:
1) the latter of the first anniversary of retirement and age 60

2) the latter of the third anniversary of retirement and age 53
(c) Service-based increases equivalent to a level annual rate increase of 1.9 percent over a full career.

(d) Service-based increases equivalent to a level annual rate increase of 2.7 percent over a full career.
(e) Uses 3.0 percent per year for annuitants age 55 or over, born before 1950 with at least 20 years of service and 1.5

percent per year for 20 years for annuitants age 60 or over,
(f)  Uses 3.0 percent per year for annuitants age 55 or over, born
percent per year for 20 years for annuitants age

born in 1950 or later.
before 1955 with at least 20 years of service and 1.5

60 or over, born in 1955 or later.

iy
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CITY OF CHICAGO, ILLINOIS
NOTES TO BASIC FINANCIAL STATEMENTS
YEAR ENDED DECEMBER 31, 2004 - CONTINUED

The following tables of information assist users in assessing each fund’s progress in accumulating sufficient assets to

when due. The three-year historical information for each annuity and benefit fund is as follows {dollars in thousands):

Annual % of Annual Net Pension
Pension Pension Cost (Excess)
Year Cost Contributed Obligation
Municipal Employees™
2002t $ 91,960 142.42% $ (358,776)
200B..... e eumerassmososoge ussasmenizasimsanses 157,771 89.93 (342,888)
BOOH, g g gspog s 58 i o 197,392 77.98 (299,415)
Laborers™
DO ..o sl b b (15,477) N/A (270,871)
2 e T T (6,642) N/A (277,880)
() N Tl S 7,860 2.58 (270,223)
Policemen’s:
2002, 150,588 94.29 635,635
2003, 202,175 69.65 697,003
151010): T em——— L PP ) el 226,380 59.96 787,639
Firemen’s:
2002 m e i S b s 106,371 55.89 584,562
0102 T R 112,454 53.56 636,782
A0 Dt - momams s o e 136,260 40.75 717,510
SCHEDULE OF FUNDING PROGRESS
(dollars in thousands)
Unfunded
Actuarial (Surplus)
Accrued AAL asa
Actuarial Liability Unfunded Percentage
Actuarial Value of (AAL) (Surplus)  Funded Covered of Covered
Valuation Assets Entry Age AAL Ratio Payroll Payroll
Year Date " (a) (b) (b-a) (a/b) (c) ((b-a/c)
Municipal Employees™:
200 T b s 12/31/02  $ 6,403,982 $7,577,100 $ 1,173,118 85% $ 1,377,909 85%
2003 ... 12/31/03 6,384,099 7,988,637 1,604,538 80 1,395,513 115
2004.....oiiiai 12/31/04 6,343,076 8,808,501 2,465,425 72 1,303,128 189
Laborers™
5200107 A — 12/31/02 1,715,073 1,540,605 (174,468) 111 207,404 (84)
2008 s s b s 12/31/03 1,679,796 1,628,563 (51,233) 103 205,692 25)
OO s St St 12/31/04 1,649,959 1,674,615 24,656 99 171,477 14
Policemen’s:
L0 —— 12/31/02 4,124,580 6,384,846 2,260,266 65 866,532 261
g1 o — 12/31/03 4,039,696 6,581,433 2,541,737 61 887,556 268
2004 12/31/04 3,933,031 7,034,271 3,101,240 56 874,302 355
Firemen’s:
002 e S i 12/31/02 1,209,768 2,088,706 878,938 58 277,053 317
ZOUB S it 12/31/03 1,194,008 2,517,268 1,323,260 47 335,171 395
2008 e Lt 12/31/04 1,182,579 2,793,524 1,610,945 42 334,424 482
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ciTY OF CHICAGO, ILLINOIS
NOTES TO BASIC FINANCIAL STATEMENTS

~ YEAR ENDED DECEMBER 31, 2004 - CONTINUED

—

Under State law, certain health benefits are available to employees who retire from the City based upon their participation in the
City’s pension plans. Substantially all employees who qualify as Municipal or Laborers’ pension plan participants older than age
55 with at least 20 years of service and Police and Fire pension plan participants older than age 50 with at least 10 years of service
may become eligible for postemployment benefits if they eventually become an annuitant. Health benefits include basic benefits

~ for annuitants and supplemental benefits for Medicare eligible annuitants.

All annuitants who retire in 2004 received a 55 percent subsidy from the City for the gross cost of retiree health care under a court
apprOVCd settlement agreement. The pension funds contributed $55 for each Medicare eligible annuitant and $85 for each Non-
Medicare eligible annuitant to their gross cost. The annuitants contributed a total of $55.4 million in 2004 to the gross cost of
their retiree heath care pursuant to premium amounts set forth in the above-referenced settlement agreement.

The cost of health benefits is recognized as an expenditure in the accompanying financial statements as claims are reported and
are funded on a pay-as-you-go basis. In 2004, the net expense to the City for providing these benefits to approximately 23,902
annuitants plus their dependents was approximately $70.9 million.

12) Risk Management

The City is exposed to various risks of loss related to torts; theft of, damage to and destruction of assets; errors and omissions;
certain benefits for and injuries to employees and natural disasters. The City provides worker’s compensation benefits and
employee health benefits under self-insurance programs except for insurance policies maintained for certain Enterprise Fund
activities. The City uses various risk management techniques to finance these risks by retaining, transferring and controlling risks

depending on the risk exposure.

Risks for O’Hare, Midway, Skyway and certain other major properties, along with various special events, losses from certain
criminal acts committed by employees and public official bonds are transferred to commercial insurers. Claims have not
exceeded the purchased insurance coverage in the past three years, accordingly, no liability is reported for these claims. All other
risks are retained by the City and are self-insured. The City pays claim settlements and judgments from the self-insured
programs. Uninsured claim expenditures and liabilities are reported when it is probable that a loss has occurred and the amount
of that loss can be reasonably estimated. These losses include an estimate of claims that have been incurred but not reported. The
General Fund is used to record all non-Enterprise Fund claims. The estimated portion of non-Enterprise Fund claims not yet
settled has been recorded in the Governmental Activities in the Statement of Net Assets as claims payable along with amounts
related to deferred compensatory time and estimated liabilities for questioned costs. As of December 31, 2004, the total amount
of non-Enterprise Fund claims was $338.9 million. This liability is the City’s best estimate based on available information.
Changes in the reported liability for all funds are as follows (dollars in thousands):

2004 2003
Balance, January L. $ 334,400 $ 374938
Claims incurred on current and
PLIOT YEAr EVENES..ccovrvurrmnisirissssssssinsisssasessens 462,753 470,085
Claims paid on current and
PTIOT YEAT EVENES..covoceeurmnrussensssrsscesemsinssseesss (419,782) (510,623)
Balance, December 31 $ 377,371 $ 334,400

13) Commitments and Contingencies

The City is a defendant in various pending and threatened individual and class action litigation relating principally to claims
arising from contracts, personal injury, property damage, police conduct, discrimination, civil rights actions and other matters.
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CITY OF CHICAGO, ILLINOIS
NOTES TO BASIC FINANCIAL STATEMENTS

YEAR ENDED DECEMBER 31, 2004 - CONCLUDED

City management believes that the ultimate resolution of these matters will not have a material adverse effect on the financig]
position of the City.

The City participates in a number of federal-and state-assisted grant programs. These grants are subject to audits by or on behalf
of the grantors to assure compliance with grant provisions. Based upon past experience and management’s judgment, the City
has made provisions in the General Fund for questioned costs and other amounts estimated to be disallowed. City management
expects such provision to be adequate to cover actual amounts disallowed, if any.

Virtually all of the collective bargaining agreements between the City and its unions, with the exception of the Chicago Fire

Fighters Union, Local No. 2 (“CFFU”) (covering approximately 5,000 employees), expired June 30, 2003. In 2005, through ';f. "

arbitration the City and the Fraternal Order of Police, Lodge No. 7 (covering approximately 12,000 employees) have approved 3 &

new labor agreement. The government-wide financial statements include a $67.1 million liability to cover the cost of wage ﬁ

increases through December 31, 2004 Negotiations for the other successor collective bargaining agreements have commenced } 5 o

but it is not known at this time when those negotiations will result in ratified successor agreements or what the terms will be, ‘%”; _

As of December 31, 2004, the Enterprise Funds have entered into contracts for approximately $437:6 million for construction {1
B

projects.

e

In case the Water Fund does not meet its debt service obligation for its portion of the General Obli gation Equipment Notes, Series
1998, any monies, revenues, receipts, income, assets or funds of the City legally available for such purpose, including but not
limited to the proceeds of the direct annual tax levied by the City upon all taxable property of the City may be used to fulfill the
obligation.

14) Subsequent Events
a) InJanuary 2005, the City completed a long-term concession and lease of the Skyway. The concession agreement

year term of the agreement. The City received an upfront payment of $1.83 billion. A portion of the payment ($446.3
million) was used to advance refund all of the outstanding Skyway bonds.

b) In February 2005, the City sold General Obligation Tender Notes, Series 2005 ($66.2 million). The notes were issued at
a short-term intermediate rate of 2.3 percent through December 8, 2005 and will mature no later than February 2, 2007.
Proceeds will be used to meet the cash flow requirements of the City’s Library and City Relief Funds. After the
expiration of the initial period, the notes will bear interest at a weekly, short-term intermediate or fixed rate at the
discretion of the City. '

¢) InMarch 2005, the City sold at a premium General Obligation Refunding Bonds, Series 2005A ($441.1 million). The
bonds were issued with interest rates ranging from 2.5 percent to 5.0 percent and maturity dates ranging from January I,
2007 to January 1, 2028. Net proceeds of $473.2 million will be used to refund certain outstanding general obligation
bonds of the City.

d) In March 2005, the City defeased $66.7 million of outstanding Project and Refunding Bonds, Series 2001A and $23.5 |
million of outstanding Neighborhoods Alive 2| Program Bonds, Series 2001A. TFhe defeasance was done with monies
from the Skyway concession agreement.

¢) In April and May 2005, the City issued $90 million of O’Hare Commercial Paper to fund ongoing capital activities.

f)  InMay 2005, the City defeased $36.7 million of outstanding Neighborhoods Alive 21 Program Bonds, Series 2001A.
The defeasance was done with monies from the Skyway concession agreement.

g) InJune 2005, the City sold Sales Tax Revenue Refunding Bonds, Series 2005 ($142.8 million). The bonds have interest
rates ranging from 3.25 percent to 5.0 percent and maturities from January 1, 2007 to January 1, 2027. The proceeds
will be used to refund all or a portion of the Series 1997, Series 1998 and Series 1999 bonds.
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Schedule A-1

CITY OF CHICAGO, ILLINOIS

GENERAL FUND

SCHEDULE OF REVENUES - BUDGET AND ACTUAL (BUDGETARY BASIS)

Year Ended December 31

, 2004

(Amounts are in Thousands of Dollars)

Original and Final

Variance

Budget Actual Amounts Positive (Negativ@)
I 4
LOCAL TAX REVENUE
UTILITY TAX:
G e $ 101,258 $ 99,140 $ (2,118)
B UG st e B el B e e B s 100,157 94,012 (6,145)
Telecommunication ..., 160,500 163,720 3,220
Commonwealth Edison ............................ 90,329 87,169 (3,160)
Infrastructure Maintenance ..................... - 2,039 2,039
Fiber Optics ..o - 5 5
Cable Television ..o 12,500 14,511 2,011
TREEI R | ATIE X . e ot b e, 464,744 460,596 (4,148)
SALES TAX:
Home Rule Retailers' Occupation .............. 170,300 174,581 4,281
TRANSPORTATION TAX:
Park]ne M T e e e 65,630 69,811 4,181
Viehi@la¥Stie s s 1w Sl o8 15 64,000 62,770 (1,230)
Ground Transportation ..., 8,600 5,479 (3,121)
Total Transportation Tax ...................... 138,230 138,060 (170)
TRANSACTION TAX:
RoallRIOPErty e ol o e ] 139,000 190,776 51,776
Personal Property Lease .......................... 91,000 81,361 (9,639) '
Motor Vehicle Lessor ..........ccocvvvvevoii 5,870 6,447 577
Total Transaction Tax ........c.ccceeevvin . 235,870 278,584 42,714
RECREATION TAX:
AmUsementime il e i seiai 57 1 | 36,500 35,409 (1,091)
Automatic Amusement ............................ 2,130 1,531 (599)
LiQUS Gl = oh B a0 e L S e 18,068 18,259 191
BoatiMoorings Bt il i s e 800 875 75 iy
Ciggietiay Wt a s, M b L ey el 15,355 15,646 291 o
OfTEEIRBERNEG, 5 -3t i1 030 Rt sl 2,666 2,514 (152) 3
S0, {16 | T R e i e 10,000, 9,828 (172) 'T{ :
Total Recreation Tax ..o, 85,519 84,062 (1,457)
BUSINESS TAX: 5}
Hofalke % St Stk © = e S 3 39,686 39,241 (445) i
EMpIOVES EX DRSS N, s s e st ironst e 24,230 22,750 (1,480) -ii?
Folegn FirsiNEURRDCE s il e s siry. 3,600 4,160 560 e
TotalBUEDEas TEX | g e saton . 67,516 66,151 (1,365) i
TOTAL LOCAL TAX REVENUE ........... 1,162,179 1,202,034 39,855 N
INTERGOVERNMENTAL REVENUE
STATE INCOME TAX: )
State Income ..o 182,300 180,987 (1,313) S
State Personal Property Replacement ....... 37,529 77,391 39,862
Total State Income Tax ..o 219,829 258,378 38,549
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g dule A-1 - Continued

ch® JF CHICAGO, ILLINOIS

ERAL FUND

chEpuLE OF REVENUES - BUDGET AND ACTUAL (BUDGETARY BASIS)

rEn nded December 31, 2004
emounts are in Thousands of Doliars)

?A Original and Final Variance

i Budget Actual Amounts Positive (Negative)
:;NTERGOVERNMENTAL REVENUE - Continued

STATE SALES TAX:

. state Retailers' OCCUPAtioN ..ot $ 230,460 $ 238,328 $ 7,868

; GTATE AUTO RENTAL TAX:

Municipal Auto RENEAD c.eeeeiiiiiiiiciee e 3,100 3,145 45
§FEDERAL /| STATE GRANTS:
EITBIIES o1 ioohosimmn sont A 553 Bt o sk 5,000 1,947 (3,053)
TOTAL INTERGOVERNMENTAL REVENUE ... 458,389 501,798 43,409
::LOCAL NON-TAX REVENUE
NTERNAL SERVICE:

B water FUND e 46,989 46,989 -
Chicago - O'Hare International Airport Fund .......... 34,104 28,278 (5,826)
Vehicle Tax FUNd ..o 25,566 24,306 (1,260)
Chicago Skyway FUNM ... 1,990 1,367 (623)
Midway AIrport FUNG ... 6,559 5,470 (1,089)
Federal FUNGS ... 27,440 26,412 (1,028)
SEWEr FUNG ovoioccesvmmsvnanmmresssisansssstsiscbas s sanacmseses 24,387 24,387 -
Emergency Communication FUund .o 33,000 33,000 -
Federal FUNds - PENSIONS ..o 16,600 13,064 (3,536)
Indirect COSt RECOVETY ..ocviviiiiiiiieiiiini e 3,531 3,232 (299)
EIECHHCAl SEIVICES .onveeeveerirriiaieimiiiecasinsssneee 6,070 5778 (292)
Electrical CONSIUCHON ...oooiiriiiniiesenee 13,078 12,477 (601)
Transportation ........c.cieeeeimmsnmmssnsinnsss s 17,684 27,023 9,339
Fleet Management ... 12,168 11,937 (231)
Miscellaneous - Planning, Purchasing, etc. ........... 19,215 4,115 (15,100)
OMNEE oo eeeeeeeeeeneaeseecenre e e - 1,688 1,688

Total Internal SErviCe ..o.ccvvreieriiisiese e 288,381 269,523 (18,858)
LICENSES AND PERMITS:
Alcoholic Liquor Dealers' LICENSe ........oomvereeees 11,875 10,532 (1,343)
BUIlAING LICENSE ..coovivieirmiciimimimsiiesssiseses ” 16,650 18,536 1,886
BUIAING PEOIMILS ..ccovrivrimmsemimnmsesssnsscsmnssssecsenes 27,800 29,084 1,284
Fines and Penalties ......c.ccoevveirrimirenmraimesinneeses 6,038 8,029 1,991
OIBE ..o ia s b5 b WS o e 4 STl 38,558 38,446 (112)
Total Licenses and Permits ........ccococnincnine 100,921 104,627 3,706
FINES:

 Fines, Forfeitures and Penalties ..o 189,262 188,477 (785)

INVESTMENT INCOME:

Interest on INVESIMENES ..o 4,753 2,617 (2,136)
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Schedule A-1 - Concluded

CITY OF CHICAGO, ILLINOIS

GENERAL FUND

SCHEDULE OF REVENUES - BUDGET AND ACTUAL (BUDGETARY BASIS)
Year Ended December 31, 2004

(Amounts are in Thousands of Dollars)

Variance

Original and Final

Budget Actual Amounts Positive (Negative)
LOCAL NON-TAX REVENUE - Continued =)
CHARGES FOR SERVICES:
HEal SEIVIEES o o s s A o $ 6,700 $ 6,822 $ 122
INSPeCtion ..o 30,229 13,316 (16,913)
DOPTPIREIONT .. s e S B 924 843 (81)
O B O i o 2 E ek o £ g A 41,000 46,035 5,035
Reimbursement of Current Expense ......... 4,800 5,655 855
(8) 1] =] PR i e ST s PSS 5,634 7,288 1,754
Total Charges for Services .........c............ 89,187 79,959 (9,228)'
MUNICIPAL UTILITIES:
P R ITTO: o toianum i s o e et 26,800 23,153 (3,647)
Total Municipal Utilities ....................... 26,800 23,153 (3,647) 0
LEASES, RENTALS AND SALES: |
Sale of Land and Buildings ........................ 22,300 9,330 (12,970) 7
Vacation of Streets and Alleys .................. 6,381 6,260 (121)
Sale of Impounded Autos ..................c........ 360 132 (228)
Sale of Materials ...................o.cccoo v, 2,550 1,040 (1,510)
Rentals and Leases .............c.coccoocene. 5,105 2,212 (2,893)
Total Leases, Rentals and Sales ............. 36,696 18,974 (17,722)
MISCELLANEOUS
Property Damage .......cocooooooeiiiiiee 6 3 (3)
ORI L 157 i £mes e oot A e 32,094 10,835 (21,259)
Total Miscellaneous ................................. 32,100 10,838 (21,262)
TOTAL LOCAL NON-TAX REVENUE ... 768,100 698,168 (69,932)
Proceeds of Debt, Net of Original
DS COUN i e g sttt Bl Poes st 87,465 87,465 -
Budgeted Prior Years' Surplus
and Reappropriations .................c..cco. 21,212 - (21,212)
Operating Transfers In ............coccoovieini .. 108,035 92,666 (15,369)
Total Revenues ...........ccccooveeeeieii $ 2,605,380 $ 2,582,131 $ (23,249)
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Schedule B-1

CITY OF CHICAGO, ILLINOIS
COMBINING BALANCE SHEET
NONMAJOR GOVERNMENTAL FUNDS

December 31, 2004
(Amounts are in Thousands of Dollars)

Debt
Total Service Total
Special Fund Capital
Revenue Special Project
Funds Taxing Areas Funds
ASSETS '
Cash and Cash EQUIVAIBRES .........rossesieeesssemsiiresses s seeeeen $ 272,425 $ 53,265 $ 56,378
;E~ ISR ... JSR L SRR o 74,574 1,018 66,160
Cash and Investments with Escrow AGENIT o Lo L Sl R - 160,930 -
Receivables (Net of Allowances):
FORSly TOK ... Sttt 2 G S RO 418,499 178,635 -
el O "= T < £ 1 g = iy 1,912 173 22,387
R frarn Othay Funds B asgils.. S sl s ) 135,513 121 25,283
Due from Other GOVernmMents ..............veeeerovveooooooooooo 11,998 296 29,048
ol Assols ... i SSRGS apoges R $ 914,921 $ 394,438 $ 199,256
LIABILITIES AND FUND BALANCE ¥
Liabilities: &
Voucher Warrants PaySBie il s oo bbbl il ot $ 65,062 $ - $ 12,473 $ 77,535 :
f Bonds, Notes and Other Obligations Payable - Current ............... - 3,135 - 3,135 5
Accrued interest ....... .l 0 HTTTS ST Rel = bk - 3,284 - 3,284
Dile 0 OftverFumds . SEaliR VFe= T S S e 128,316 185 4,509 133,010
Accrued and Other Liabilities ...............cooovveorooooooooo 9,573 - 46,324 55,897
Deferced Rovanue .. fomhe s WA I T 4 1 1) ) 372,014 165,588 - 537,602
Total Liahilties o.Mt st v o e e E 574,965 172,192 63,306 810,463
Fund Balance:
Reserved for ENCUMDIances ...............o.ooeveomvveoroooooooooooooooonn 17,303 - 10,153 27,456
Resarved for Debt Servga™ il . MY, “wee o S o - 222,246 - 222,246
Unreserved, UndesighatBB i i e st Sl o Sect cu il 322,653 - 125,797 448 450
Total Fumd Balgnee fe .. it i et S e R 339,956 222,246 135,950 698,152
Total Liabilities and Fund Balance ...............coovoovoooooooeoon., $ 914,921 $ 394,438 $ 199,256 $ 1,508,615
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i | hedule B-2 |
.ETY OF CHICAGO, ILLINOIS

A lo MBINING STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCE

~IC NMAJOR GOVERNMENTAL FUNDS

- mber 31,2004

c .
De ounts are in Thousands of Dollars)

Debt
A Service
Total Fund Total Total
Special Special Capital Nonmajor
f Revenue Taxing Project Governmental
i Funds Areas Funds Funds
% REVENUES
L property TaX o $ 265,026 $ = $ = $ 265,026
Y AL 33,559 - - 33,559
B Solos TaX oo s 126 2,267 - 2,393
L Transportation TaX .. 165,354 - - 165,354
T T 24,298 - - 24,298
L 121,948 162,179 - 284,127
L Other TAXES .ovcenreeemiemsmstssnacasssemsisssnssissssaninmaes 12,196 49 - 12,245
[nternal SEIVICE ..o 23,816 - - 23,816
T R L 14,059 - - 14,059
[veStMEnt INCOME ..o 3,238 1,439 1,336 6,013
Charges for SeIVICes ... 46,197 - = 46,197
MISCEHIANEOUS ..o 11,559 - 743 12,302
Total REVENUES .coovvirrireaemssnsesssasasseeesees 721,376 165,934 2,079 889,389
EXPENDITURES
Current:
General Government ... 177,627 - - 177,627
HEAIN et oeeeeeeeiieieieeeiesms s 12,781 - - 12,781 4
PUBNC SafEty ..cecoreiieeecsmnmisienssiscees 4,083 - - 4,083
Streets and Sanitation ... 110,297 - - 110,297
Transportation ... 93,087 - - 93,087
Cultural and Recreational ...........ccooeiminees 63,095 - - 63,095
Employee Pensions ... 299,810 - * 299,810
OBNET oot e vt 375 - - 375
Capital PrOJECtS ....ovwemrimmssnmemsiismminirenssesssssiasess - - 76,449 76,449
Debt Service:
Principal Retirement ... - 52,178 - 52,178
Interest and Other Fiscal Charges ................. 4 557 40,103 - 44 660
Total EXPenditures .......ccoovormammmieeies 765,712 92,281 76,449 934,442
Revenues Over (Under) Expenditures ........... (44,336) 73,653 (74,370) (45,053)

Continued on following pages.
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Schedule B-2 - Concluded

CITY OF CHICAGO, ILLINOIS

COMBINING STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCE
NONMAJOR GOVERNMENTAL FUNDS

December 31, 2004

(Amounts are in Thousands of Dollars)

“.
Debt i
Service
Total Fund Total Total
Special Special Capital Nonmajor
Revenue Taxing Project Governmenty
Funds Areas Funds Funds
OTHER FINANCING SOURCES (USES)
Proceeds of Debt, Net of Original Discount ......... $ 84,990 $ 18,970 $ 90,000 $ 193,960
LEj i - T A P N 77,469 7,723 20,728 105,920
Transters DUL ... oo e e (15,437) (43,984) - (69,421)
Total Other Financing Sources (Uses) ............ 147,022 (17,291) 110,728 240,459
Net Change in Fund Balances ....................... 102,686 56,362 36,358 195,406 "
Fund Balance - Beginning of Year ..................... 237,270 165,884 99,592 502,746 ;
Fund Balance - End of Year ............................... $ 339,956 $ 222246 $ 135,950 $ 698,152
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NONMAJOR SPECIAL REVENUE FUNDS

Vehicle Tax Fund - Expenditures made in accordance with the policy established by the
City Council in connection with street repairs and maintenance, as provided by sale of
vehicle licenses.

Motor Fuel Tax and Project Fund - Expenditures for repair and maintenance of streets
and pavements as provided by the City’s distributive share of State Motor Fuel Tax and
Motor Fuel Tax Revenue Bonds.

Pension Fund - For the City's contribution to Employees’ Annuity and Benefit Funds as
provided by tax levy and State Personal Property Replacement Tax revenue.

Public Building Commission Fund - For rentals of space and long-term lease obligations
by the City as provided by tax levy.

Miscellaneous Fund - Expenditures for environmental management purposes related to
liqguid waste, pavement restoration and inspection, and operation of emergency
communication system, as provided by revenues from fees collected for disposal of liquid
waste, by pavement cut fees and by fee on telephone billings.

Chicago Public Library Fund - Expenditures for acquisition, repairs, construction and
equipment of library buildings; also library maintenance and operations as provided by
proceeds of debt, fines and miscellaneous revenues.

Special Events, Tourism and Festivals Fund - Expenditures for promoting tourism,
conventions and other special events projects in Chicago as provided by the State from
Municipal Hotel-Motel Tax receipts and by proceeds from Jazz, Blues and Gospel Festivals
and Taste of Chicago.

Health and Welfare Fund - For certain neighborhood health care clinic operations and for
general assistance to be expended and administered by the lllinois Department of Public
Aid as provided by patient fees, City and State grants and proceeds of debt.

Special Taxing Areas Fund - Expenditures for special area operations and maintenance
and for redevelopment project costs as provided by tax levies on special areas.
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Schedule C-1

CITY OF CHICAGO, ILLINOIS
COMBINING BALANCE SHEET
NONMAJOR SPECIAL REVENUE FUNDS
December 31, 2004

(Amounts are in Thousands of Dollars)

Motor
Fuel Tax Public
Vehicle and Building
Tax Project Pension Commission
ASSETS
Cash and Cash Equivalents ...............ccocooeervirnn.. $ 363 $ 898 $ 149 $ -
BT B TTEITAR e b s bt e e 76 28,784 - -
Receivables (Net of Allowances): ...........cccocueua....
PIODBIN TRIK i o s i o b e s - - 294,063 -
ACCOUNES .o, - 1,649 - -
Due frorm Oiher FUnds” oo il e - 66,738 16,000 - -
Due from Other Governments .............ccoceeeorevivvnnn. - 6,101 = 2,325
Total ASSEtS ... $ 67,177 $ 53,432 $ 294,212 $ 2,325
LIABILITIES AND FUND BALANCE
Liabilities:
Voucher Warrants Payable ...............cccccovveeunn.., $ 17,556 $ 17,113 $ 9727 $ -
Due to Other FUNAS .....oooveeeeeeeeeeeeeee 50,485 22,929 25,447 19
Accrued and Other Liabilities ..............ccocovvverenn... 4,179 - - -
Delariat Revenle L. et L Sl - - 259,038 3
TR LIaABMEE oot ot bimms st S s 72,220 40,042 294,212 22
Fund Balance (Deficit):
Reserved for Encumbrances ............ccocovuvvvnn.. 661 14,643 - -
Unreserved, Undesignated .............ccococooveveunnn... (5,704) (1,253) - 2,303
Total Fund Balance (Deficit) .........ccccoveeeevnnnnn.. (5,043) 13,390 - 2,303
Total Liabilities and Fund Balance ..................... $ 67,177 $ 53,432 $ 294,212 $ 2,325
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Special Total
Events, Nonmajor
Chicago Tourism Health Special Special
Public and and Taxing Revenue

Miscellaneous Library Festivals Welfare Areas Funds
$ 504 $ - $ 86 $ - $ 270,425 $ 272,425
200 8,601 2,558 - 34,355 74,574
- - - - 124,436 418,499
19 109 7 - 128 1,912
7,356 11,921 378 - 33,120 135,513
- - 3,564 - 8 11,998
$ 8,079 $ 20,631 $ 6,593 $ - $ 462472 $ 914,921
$ 2,074 $ 11,487 $ 944 $ 93 $ 6,068 $ 65,062
814 2,880 6,410 7,226 12,106 128,316
37 973 161 - 4,223 9,573
- - - - 112,973 372,014
2,925 15,340 7,516 7,319 135,370 574,965
857 573 16 - 553 17,303
4,297 4,718 (938) (7,319) 326,549 322,653
5,154 5,291 (922) (7,319) 327,102 339,956
$ 8,079 $ 20,631 $ 6,593 $ - $ 462,472 $ 914,921
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Schedule C-2
CITY OF CHICAGO, ILLINOIS
NONMAJOR SPECIAL REVENUE FUNDS

COMBINING STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCE (DEFICIT)

Year Ended December 31, 2004
(Amounts are in Thousands of Dollars)

Motor
Fuel Tax Public
Vehicle and Building
Tax Project Pension Commission
Revenues: i

PIOBEIYAT X <. 1t el T T 110 B L s 1 $ - - $ 264,970 $ =

167G e b T CR, /1T SRR oA S — - - - <

BAIES TAX | sttt sosnansonss s s s e srmrmer e - - - 3

Transportation TaX ...........cccoeveiiiveecioeieeennn. 92,719 72,439 - -

State Income TaX ..o - - 24,298 =

SPECIAITAIBA TAK e T 12800450 ow v e smrsomemaims 10 - - - -

(BETER TOXES) e niamon s mmror i ot S T Bt Al - - - -

Internal Service ...........coc.ooovoiiiieiieeeeeee e 22,886 2 - =

S e et S e O A ety 13,016 - - .

Investment INCome .............oooooeiviveieeeee - 815 292 =

Charges for Services ..........c.ccccoevveevcenecereenan. 11,239 - - -

Miscellaneous .............cocooooiiiiiiiiiceec 2,170 - 250 -
Total Revenues ............cccccoccvvvecivienn, 142,030 73,256 289,810 -

Expenditures:
Current:

General Government .................cccocveevvevenn. 53,569 2 - -

BB AN L v e e - - - -

Public Safety ..o - - - -

Streets and Sanitation ................occoooveeiieeen 62,730 46,170 - -

Transportation ...............ccoooiiviioieeee e, 32,170 53,854 - -

Cultural and Recreational ..............cccccooeveeei... - - - -

Employee Pensions ............cc.c.occooooiviivcieenn . - - 299,810 -

@y =iy TR, BRI, 41 ) 3 P A AP - - - -

Debt Service:

Interest and Other Fiscal Charges .................... - 1,403 - 718
Total Expenditures ..., 148,469 101,429 299,810 718
Revenues Over (Under) Expenditures  ........ (6,439) (28,173) (10,000) (718)

Other Financing Sources (Uses):

Proceeds of Debt, Net of Original Discount ....... - - 10,000 -

Operating Transfers In ........ccoccooevveveceeo 34,000 - - -

Operating Transfers Qut ............ccocoveveivin, - - - (278)
Total Other Financing Sources (Uses) ....... 34,000 - 10,000 (278)
Net Change in Fund Balances .................... 27,561 (28,173) - (996)

Fund Balance (Deficit) - Beginning of Year .............. (32,604) 41,563 - 3,299
Fund Balance (Deficit) - End of Year .........cc............. $ (5,043) 13,390 $ - $ 2,303
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Special Total

Events, Nonmajor
Chicago Tourism Health Special Special
Public and and Taxing Revenue
Miscellaneous Library Festivals Welfare Areas Funds
$ 2 $ - $ - $ 5 9 . $ 265,026
33,559 - - - . 33,559
- - - - 126 126
- - 196 - - 165,354
- . - - - 24,298
- - . - 121,948 121,948
- - 12,196 - - 12,196
- - - 928 23,816
- 1,043 - - - 14,059
184 512 39 59 1,337 3,238
14,876 29 20,053 - - 46,197
8,577 200 - - 362 11,559
57,196 1,784 32,484 115 124,701 721,376
42,810 24,191 1,476 15,993 39,586 177,627
12,389 - - - 392 12,781
3,915 - 97 - 71 4,083
- - - - 1,397 110,297
- - - - 7,063 93,087
- 35,403 27,692 - - 63,095
- - - - - 299,810
- - 375 - - 375
- 1,978 - 427 31 4,557
59,114 61,572 29,640 16,420 48,540 765,712
(1,918) (59,788) 2,844 (16,305) 76,161 (44,336)
- 59,490 - 14,000 1,500 84,990
- 1,000 - 42,469 77,469
: y = - (15,159) (15,437)
60,490 - 14,000 28,810 147,022
(1,918) 702 2,844 (2,305) 104,971 102,686
7,072 4,589 (3,766) (5,014) 222,131 237,270
$ 5,154 $ 5,291 $ (922) § (7,319) $ 327,102 $ 339,956
- |
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Schedule C-3

CITY OF CHICAGO, ILLINOIS
NONMAJOR SPECIAL REVENUE FUNDS
COMBINING SCHEDULE OF REVENUES - BUDGET AND ACTUAL (BUDGETARY BASIS)
Year Ended December 31, 2004
(Amounts are in Thousands of Dollars)

——
Special
Area
and Trans-
Property Utility portation State
Tax Taxes Tax Taxes
FUND o
Original and Final Budgeted Revenues:
VEMGIE TNAKE 2 sl sob bt Sogisssrot s $ - $ - $ 106,850 $
Motor Fuel Tax and Project ..........cc.cccoovvovveeveeecen - - 71,163 8
PenSioN ..o 284,296 - - 53,603
MISCRIANBOUS ...ciuisisivmiiversasonivnsmomsmmn semesssesmtosomsemmarnssns - 33,500 - i
Chicago Public Library ........ccccoooooviiviiiiiiiiciie - - - =
Special Events, Tourism and Festivals ...................... - - 1,000 12,500
Health and Welfare ...........cccccooeiiiiiiii - - = -
Special Taxing Areas .......ccoceevveeieiieiiieeeeeeeea - 124,432 - =
Total Original and Final Budgeted Revenues ....... 284,296 157,932 179,013 66,103
Actual Revenues:
VERICIETER oisaint ibied bbbttty i b o - - 92,719 =
Motor Fuel Tax and Project ...............ccccoovvvviiiiinn, - - 72,439 =
BOISIONIL i et s smrrrini oo M et Ao e et b 286,461 - - 24,298
Miscellaneous .........ccooiiiiiiiiiii e, - 33,559 - -
Chicago Public Library .........c.cocoooevviiiiiieceieeen - - - -
Special Events, Tourism and Festivals .................... - - 196 12,196
Health and Welfare ...........ccccoeoeeiioiiiiiiiiie - - - -
Special Taxing Areas ............. S AT Pt S ek - 126,975 - 126
Total Actual Revenues ...........coccoevicvviveeiiinie 286,461 160,534 165,354 36,620
Variance Positive (Negative) ..............ccooviiviiicinn, $ 2165 $ 2602 $ (13,659) $ (29,483)
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Budgeted

Leases, Proceeds Prior Years' Total
Rentals, of Debt, Surplus and Nonmajor
Sales and Net of Operating Special
Internal Investment  Charges for Miscel- Original Transfers In/ Revenue
__S_ervice__ Fines Income Services laneous Discount Other Funds
$ 33,000 $ 19,000 $ - $ 3,500 $ - $ - $ (7,399) $ 154,951
- - 1,500 - - - 46,791 119,454
- - - - - 30,000 - 367,899
- - - - 11,856 - 72 45,428
- 1,000 2,100 200 5,191 59,492 8,593 76,576
- - 100 19,000 - - (4,288) 28,312
- - 337 - - 14,000 - 14,337
928 - 30 - - - 125,390
33,928 20,000 4,067 22,700 17,047 103,492 43,769 932,347
22,886 13,016 - 11,239 2,170 - - 142,030
2 - 815 - - - - 73,256
- . - 292 - 250 - - 311,301
- - 184 14,876 8,577 - .- 57,196
- 1,043 512 29 200 59,490 1,000 62,274
- - 39 20,053 - - - 32,484
- - 59 - - 14,000 - 14,059
928 - 1,337 - 362 - 42,469 172,197
23,816 14,059 3,238 46,197 11,559 73,490 43,469 864,797

$ (10,112) $ (5941) $ (829) § 23497 $ (5488) $ (30,002) § (300) $ (67,550)
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Schedule C-4

CITY OF CHICAGO, ILLINOIS

NONMAJOR SPECIAL REVENUE FUNDS

COMBINING SCHEDULE OF EXPENDITURES AND ENCUMBRANCES -
BUDGET AND ACTUAL (BUDGETARY BASIS)

Year Ended December 31, 2004

(Amounts are in Thousands of Dollars)

Streets
General Public and
Government Health Safety Sanitation
FUND
Original and Final Budget:
VEhiCIe TaX .oovoveieeeieeiiiceeeeeeeeeeeeeee e $ 59,767 3 - $ - 61,569
Motor Fuel Tax and Project ..............cccoecemvveineennn. 2,998 - = 60,180
PERSTOMNAL oot S s w50t o i s i - - & =
Miscellaneous .........cccccoouvecviieiiiiiiiceeee e, 33,500 5,723 6,205 2
Chicago Public Library ........cccccoooivivieiececeen 30,638 - -
Special Events, Tourism and Festivals ................... 2,204 - 100 =
Health and Welfare ............cccoooveoviiiiiiicceeen. 13,837 - - -
Special Taxing Areas ..........ccceveeueoveveeceieeeen 123,390 e} = 689
Total Original and Final Budget ...........c...o........ 266,334 5,723 6,305 122,438
Actual Expenditures and Encumbrances:
VehiCle Tax ..cooceevieieiceeeeeii e eeeee e 53,656 - 3 63,094
Motor Fuel Tax and Project ...........ccccococveieeneennnn. - - e 50,558
PERSIONT #E. o 6 5a et s e B e Bt s L = - - -
Miscellaneous ...........cccoccevevveeiieeeeiiiciee e 33,499 9,989 1,883 -
Chicago Public Library ...........ccoeevvvieiiiicecnen 26,552 - = -
Special Events, Tourism and Festivals ................... 1,805 - 103 -
Healthand Welfare ...............cccocoovviiviieeie. 15,993 - = -
Special Taxing Areas .........ccoeeeeeevevveveiieecveeeeen, 31,464 - - 635
Total Actual Expenditures and Encumbrances .... 162,969 9,989 1,986 114,287
Variance Positive (Negative) .........c...cccoovvovevveeenn, $ 103,365 $ (4266) $ 4,319 8,151
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Total

Interest Nonmajor
Cultural Operating and Other Special
Trans- and Employee Transfers Fiscal Revenue
portation Recreational Pensions Out Charges Funds
$ 33,615 $ - $ - $ = $ E $ 154,951
55,856 - - - 420 119,454
- - 367,899 - = 367,899
- - - - - 45,428
- 43,030 - 2,908 76,576
- 26,008 5 - 3 28,312 I
’ - - 500 14,337
1,311 - - = 3 125,390
90,782 69,038 367,899 - 3,828 932,347
32,267 - - = - 149,017
67,176 - - - 6 117,740
- - 274,363 - 3 274,363
- - - - - 45,371
- 35,376 - 1,979 63,907
- 27,669 = = = 29,577
= = - - 427 16,420
1,245 < - 15,159 - 48,503
100,688 63,045 274,363 15,159 2,412 744,898
$ (9,906) § 5,993 $ 93,536 $ (15,159) § 1,416 $ 187,449
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NONMAJOR CAPITAL PROJECTS FUNDS

Highway and Transportation Projects - Proceeds of debt used to improve highways and
transportation systems.

Building Projects - Proceeds of debt used to finance exterior and interior construction and
mechanical work on buildings used by City departments and the public.

Equipment Projects - Proceeds of debt used to purchase capital assets and maintain
equipment and machinery for various City departments.

Chicago Public Building Commission - Accounts for assets held by Public Building
Commission as trustee or agent during the interim financing period of certain City projects.
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gﬁ:hedu‘e Bt

BE OF CHICAGO, ILLINOIS
7 (MAJOR CAPITAL PROJECT FUNDS
MO VBINING BALANCE SHEET

8 scember 31, 2004

Q‘Amounts are in Thousands of Dollars)

Total
Highway Chicago Nonmajor

and Public Capital

Transportation ~ Building ~ Equipment Building Project

Projects Projects Projects Commission Funds

:AsSETS
Cash and Cash Equivalents ... $ 3,482 % 74 $ 52,822 % - $ 56,378
BIAVESIMENTS oot 33 2,798 63,329 B 66,160
f'AccountS Receivable (Net of Allowances) ....... 2 11 723 21,651 22,387
Ipue from Other Funds ..o - - 25,283 c 25,283
pue from Other Governments ........ccooeeieneene - - - 29,048 29,048
Total ASSELS oiiiiereiie e $ 3517 $ 2,883 $ 142157 $ 50,699 $ 199,256
LIABILITIES AND FUND BALANCE
‘{jabilities:
Voucher Warrants Payable ..................... 3 6 3 4 $ 12463 % - $ 12,473
Due to Other FUNdS .....cooviieiinnnieiccinns - 2,400 2,109 - 4,509
Accrued and Other Liabilities ... - - 241 46,083 46,324
Total Liabilities ..ooveeerevreriimiminrisisenieneen 6 2,404 14,813 46,083 63,306
Fund Balance:
Reserved for Encumbrances ............coceeens 1 149 10,003 - 10,153
Unreserved, Undesignated ... 3,510 330 117,341 4,616 125,797
Total Fund Balance .......cccoceveene A 3,511 479 127,344 4,616 135,950
Total Liabilities and Fund Balance .......... 3 3517 $ 2,883 $ 142,157 $ 50,699 $ 199,256
101
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Schedule D-2 :
CITY OF CHICAGO, ILLINOIS
COMBINING STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCE

NONMAJOR CAPITAL PROJECT FUNDS

December 31, 2004
(Amounts are in Thousands of Dollars)

———
Total
Highway Chicago Nonmajor :
and Public Capitg
Transportation  Building  Equipment Building Project i
Projects Projects Projects Commission Funds |
REVENUES |
Investment Income ..., $ 20 § 9 §$ 1084 §$ 223 § 1,338 .
Miscellaneous ..........cccomeeeecoroeosoee . . - 743 - 743
TOIE| REVENUGE: ..o i 20 9 1,827 223 o750 ]_,_
— <079 S
EXPENDITURES )
Capital Projects .........cooooeeeeeeoeeeeereene 18 473 75,958 - 76,449
Total Expenditures ...........c..cocoeveveennn.. 18 473 75,958 - 76,449
T ———
Revenues Over (Under) Expenditures ....... 2 (464) (74,131) 223 (74,3702

OTHER FINANCING SOURCES (USES)
Proceeds of Debt, Net of Original

ENESCOUME: xR Pt s P i s - - 90,000 3 90,000

Transfers In ..o - 22 20,428 278 20,728
Total Other Financing it

Sources (USes) ..oocovevvvieveiieeieieen - 22 110,428 278 110,728

Net Change in Fund Balance .......................... 2 (442) 36,297 501 36,358

Fund Balance - Beginning of Year ................... 3,509 921 91,047 4,115 99,592

Fund Balance - End of Year ... $ 3511 § 479 $ 127344 % 4616 $ 135950
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FIDUCIARY FUNDS

AGENCY FUNDS - Account for transactions for assets held by the City as agent for
various entities.

PENSION TRUST FUNDS - Expenditures for employee pensions as provided by
employee and employer contributions and investment earnings.




Schedule E-1

CITY OF CHICAGO, ILLINOIS

FIDUCIARY FUNDS - AGENCY FUNDS
COMBINING STATEMENT OF CHANGES IN ASSETS AND LIABILITIES

Year Ended December 31, 2004

(Amounts are in Thousands of Dollars)

ASSETS:
Cash,

January 1,2004.....................
Additions............cccocveeueen..

Cash,

December 31, 2004...............

Investments,

January 1, 2004.....................
AdditionsHe. - 2. h s

Investments,

December 31, 2004..............

Cash and Investments with
Escrow Agent,

January 1, 2004.....................
Additions.......cc..cccvvnvieannn..

Cash and Investments with
Escrow Agent,

December 31, 2004...............

Accounts Receivables,

January 1, 2004.....................
AQdItOnSE i s

Accounts Receivables,

December 31, 2004...............

Due from Other Funds,

January 1,2004.....................
Additions.............cc.ccovennn...

Due from Other Funds,

December 31, 2004...............

104

—
License
and
Payroli Payroll Other Special Special
Clearing Deduction Clearing Deposit Assessment
Fund Fund Fund Fund Fund Total

255 § 3,779 $ 5170 $ 4,977 § 3,963 § 18,144

15,603 17,797 450,719 57,273 4,712 546,104

15,858 21,575 455,889 62,249 8,675 564,246
e

- 1 - 1 — 2

204 213 9,921 166 5 10,509

586 483 22,340 5,407 3,985 32,801

469 357 14,375 5,166 2,681 23,048

321 339 17,886 407 1,309 20,262

- - 21,573 251 - 21,824

- - 14,221 1 - 14,222

- - 13,843 — — 13,843

- - 21,951 252 - 22,203

17,447 3,846 12,430 1,005 3,033 37,761

12,800 - 4,105 460 1,534 18,899

30,247 - 15,964 1,163 2,066 49,440
— 3,846 571 302 2,501 72200

2,001 12,000 61,868 60,000 - 135,869

15,5632 51,326 82,328 29,485 5,375 184,046
2,266 47,182 64,681 15,346 2,676 132,151
15,267 16,144 79,515 74,139 2,699 187,764 _




5chedU|e E-1 - Concluded

f;ITY OF CHICAGO, ILLINOIS
fﬁjDUcIARY FUNDS - AGENCY FUNDS
fboMBm'NG STATEMENT OF CHANGES IN ASSETS AND LIABILITIES
eraf gnded December 31, 2004

,“'Amounts are in Thousands of Dollars)
p—
License
and
Payroll Payroll Other Special Special
Clearing Deduction Clearing Deposit Assessment
Fund Fund Fund Fund Fund Total
ASSETS - Concluded:
Total Assets,

January 1,2004........ccccccnenee $ 19,907 $ 19,838 $ 110,962 $ 66,399 $ 7,001 § 224,107
A OIS rgeimasmps g mmuerisinsmare 44,521 69,606 573,713 92,626 15,606 796,072
DedUctionS.......ccoeenerneeens 48,840 69,114 564,752 83,924 16,098 782,728

Total Assets,

December 31, 2004............... $ 15588 $ 20330 $ 119,923 $§ 75,101 $ 6,509 $§ 237,451
LIABILITIES:
voucher Warrants Payable,

January 1, 2004 ........ccoeiiees $ - $ 2333 $ 26,655 $ 4111 $ 8 $ 33,107
AQdItiONS.....oeeeeeiiiiecirinae 76,648 2,299 310,708 24,910 3,155 417,720
Deductions.......ccoovervceniinns 76,647 4,598 306,654 25,810 3,159 416,868

Voucher Warrants Payable,
December 31, 2004............... 1 34 30,709 3,211 4 33,959
Due to Other Funds,

January 1,2004........cccoeeneeee 19,632 - 4,235 823 - 24,690
AddItionS.....cooeereeeiiiiiennnns 51,267 - 19,613 1,840 23 72,743
DeductionsS........ccoveeiveenerennee 55,361 - 12,523 2,134 = 70,018

Due to Other Funds,
December 31, 2004............... 15,538 - 11,325 529 23 27,415
Accrued Liabilities,

January 1, 2004......cccccoienne 275 17,505 80,072 61,465 6,993 166,310
AdAItioNS.....cocveereereicenreninnes 314 67,928 33,077 9,910 3,343 114,572
DedUctionS....: : sussssassmsmissameas 540 65,137 35,260 14 3,854 104,805

- Accrued Liabilities,
December 31, 2004............... 49 20,296 77,889 71,361 6,482 176,077
Total Liabilities,

January 1, 2004........ccccoenvnnen 19,907 19,838 110,962 66,399 7,001 224,107
Additions......ccccrerreeriirernnnens 128,229 70,227 363,398 36,660 6,521 605,035
Deductions.......cccreevvenennn 132,548 69,735 354,437 27,958 7,013 591,691

 Total Liabilities,

December 31, 2004............... $ 15588 $ 20,330 $ 119923 $ 75,101 $ 6,509 $ 237,451
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Schedule E-2

CITY OF CHICAGO, ILLINOIS

FIDUCIARY FUNDS - PENSION TRUST FUNDS
COMBINING STATEMENT OF PLAN NET ASSETS
Year Ended December 31, 2004

(Amounts are in Thousands of Dollars)

Pension Trust Funds

Municipal
Employees' Laborers' Policemen's Firemen's
ASSETS
Cash and Cash Equivalents ........... $ 6,372 $ 151,336 3 68,285 3 41,378
Receivables:
Employer and Other .................. 242,294 1,697 192,993 56,055
Interest and Dividends ................ 13,508 5,169 4,100 9,141
Total Receivables ... 255,802 6,866 197,093 65,196
Due from Other Funds ................ 10,767 - 10,189 4,491
Investments, at Fair Value:
Bonds and U.S. Government
Obligations ..., 1,599,538 503,749 278,952 204,680 2,586,919
stocks L. K. W o B ] 4,007,207 954,485 2,422,365 859,843 8,243,900
Mortgages and Real Estate ......... 251,754 49,462 48 808 302,072
oo B 434,628 40,002 959,987 37,533 1,472,150
Total investments ... 6,293,127 1,547,698 3,661,352 1,102,864 12,605,041
Invested Securities Lending
Collateral ...............ccccceiviviii 806,723 252,669 301,849 170,562 1,531,803
Total Assets ..o, 7,372,791 1,958,569 4,238,768 1,384,491 14,954,619
LIABILITIES
Voucher Warrants Payable ............ 323,326 68,530 71,110 7,751 470,717
Securities Lending Coliateral ......... 806,723 252,669 301,849 170,562 1,531,803
Total Liabilities ....................... 1,130,049 321,199 372,959 178,313 2,002,520
Net Assets Held in Trust for
Pension Benefits ... $ 6,242,742 $ 1,637,370 $ 3,865,809 $ 1,206,178 $ 12,952,099
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dule E-3

OF CHICAGO, ILLINOIS

:buclARY FUNDS - PENSION TRUST FUNDS
"Eér gnded December 31, 2004

2
gnYﬂslNlNG STATEMENT OF CHANGES IN PLAN NET ASSETS

jﬁmounts are in Thousands of Dollars)

Pension Trust Funds

Municipal
Employees' Laborers' Policemen's Firemen's Total
LODITIONS
lrantributions
FEMPIOYEES oo $ 155,885 $ 22,5091 $ 78,801 $ 37,734 $ 295,011
BGHY crveemmsemseesensesssmsmnmmssssesncseeees 153,919 203 135,744 _ 55,533 345,399
Total Contributions ................... 309,804 22,794 214,545 93,267 640,410
jvestment Income
. Net Appreciation in Fair
value of Investments ................ 475,238 138,132 323,697 118,866 1,055,933
* Interest, Dividends and Other ...... 121,866 38,935 51,882 25,729 238,412
 Jnvestment EXpense ... (19,634) (6,494) (8,140) (5,353) (39,621)
Net Investment Income ............ 577,470 170,573 367,439 139,242 1,254,724
Securities Lending Transactions
* Securities Lending Income .......... 8,298 2,892 1,973 2,050 15,213
Securities Lending Expense ........ (7,038) (2,421) (1,504) (1,675) (12,638)
Net Securities Lending
TraNSaCtiONS ki ic issisanevvesspsint 1,260 471 469 375 2,575
Total ADdItions .....cooccvvvviiiiennene 888,534 193,838 582,453 232,884 1,897,709
‘DEDUCTIONS
Benefits and Refunds of
DEACHONSY. ot ohit i nseonte e Peh e s 538,910 105,958 407,301 158,372 1,210,541
Administrative and General ............ 5,470 2,872 2,626 2,097 13,065
Total Deductions .........ccccevvene 544,380 108,830 409,927 160,469 1,223,606
O RIS oy | s St o T i Rk e - - 24,202 24,202
STransferstOUtE o= Thmiy, = nte (24,202) - - (24,202)
Net Transfers In (Out) .............. (24,202) - - 24,202 -
Net Increase in Net Assets ............. 319,952 85,008 172,526 96,617 674,103
Net Assets Held in Trust for
Pension Benefits:
Beginning of Year .........c...... 5,922,790 1,552,362 3,693,283 1,109,561 12,277,996
EndioRY.ear= it R $ 6,242,742 $ 1,637,370 $ 3,865,809 $ 1,206,178 $ 12,952,099
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Table 1

CITY OF CHICAGO, ILLINOIS

GENERAL GOVERNMENTAL REVENUES BY SOURCE (1)
Last Ten Years Ended December 31, 2004

{Amounts are in Thousands of Dollars)

Percent Percent Percent
1995 of Total 1996 of Total 1997 of Totqj
T
Revenues:
Property Tax .........ccccoooe.... $ 652,529 191 % § 625,582 17.8 % $ 650,014 179 9
Utility Tax ....ooooeeeeeevee 385,202 113 409,644 11.6 421,580 11.6 g |
Sales Tax ....coooovvvevvevee 339,453 9.9 354,908 10.1 364,788 10.0 |-
Transportation Tax .............. 254,964 7.4 264,665 7.5 265,443 7.3
State Income Tax .............. 239,049 7.0 253,173 7.2 279,309 7.7
Transaction Tax .................. 130,133 3.8 129,970 37 157,147 4.3
Special Area Tax ................. 43,599 1.3 46,693 1.3 52,710 1.5
Other Taxes ........ccccovun..... 149,919 4.4 153,792 4.3 159,333 4.4
Total Taxes ................... 2,194,848 64.2 2,238,427 63.5 2,350,324 64.7
Federal/State Grants ........... 644,747 18.8 665,178 18.9 650,797 17.9
Internal Service ................... 217,163 6.3 231,102 6.5 269,170 7.4
Licenses and Permits .......... 49,339 1.4 52,410 1.5 54,570 145
FEIRES I . A I il 1 105,867 Sl 111,334 3.2 108,592 3.0
investment Income .............. 73,709 2.2 72,670 2.1 70,257 1.9
Charges for Services ........... 106,323 35 122,440 3.5 103,295 2.9
Miscellaneous ..................... 29,528 0.9 28,949 0.8 24,472 0.7
Total Revenues ................ $ 3,421,524 100.0 % $ 3,522,510 100.0 % $ 3,631,477 100.0 %
Percent Percent Percent
2002 of Total 2003 of Total 2004 of Total
Revenues:
Property Tax ........c...covvn..... $ 662,919 143 % $ 729,458 155 % $ 651,950 14.0 %
U117ty 27T xab ™ Sl o oS U AN 488,419 10.5 512,567 10.9 504,800 10.9
SalesHlzbaaiin i = ) 5 419,491 9.0 414,425 8.8 441,579 9.5
Transportation Tax .............. 322,811 7.0 330,926 7.0 322,018 6.9
State Income Tax ................ 273,535 5.9 266,512 57 282,676 6.1
Transaction Tax .................. 232,168 50 242,212 B2 278,584 6.0
Special Area Tax ................. 145,365 3t 222,263 47 284,127 6.1
QierFatesSimyn . Feea, 162,951 355 166,671 ) 165,607 3.6
flotalTaXes, . S aun ke | 2,707,659 58.3 2,885,034 61.3 2,931,341 63.1
Federal/State Grants ........... 1,088,585 234 965,885 20.6 852,050 18.3
Internal Service ................... 339,761 7.4 324,745 6.9 293,339 6.3
Licenses and Permits .......... 83,148 1.8 96,678 2.1 104,627 2.3
R O S . ey R g ket [Fhy 8 181,711 3.9 192,746 4.1 202,536 4.4
Investment Income .............. 52,377 {1l 24,414 0.5 27,377 0.6
Charges for Services ........... 116,581 2.5 120,376 2.6 150,879 3.2
Miscellaneous ..................... 74,128 1.6 90,375 1.9 81,645 1.8
Total Revenues ................ $ 4,643,950 100.0 % $ 4,700,253 100.0 % $ 4,643,794 100.0 %
NOTE:
(1) Includes General, Special Revenue, Debt Service, Capital Projects and Expendable Trust Funds.
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Percent Percent Percent Percent
1998 of Total 1999 of Total 2000 of Total 2001 of Total

$ 677,426 181 % $ 642,692 16.7 % $ 664,007 157 % $ 641,351 145 %

440,178 1.7 456,011 11.8 482,610 11.4 503,971 11.4
384,056 10.2 408,842 10.6 436,320 10.3 430,637 9.7
272,246 7.3 277,554 7:2 319,214 7.5 309,502 7.0
300,088 8.0 303,431 7.9 336,011 79 314,581 71
174,039 4.6 187,871 4.9 200,804 4.8 216,550 4.9
63,034 tad 80,417 21 97,510 23 128,108 29
163,674 4.4 160,706 4.2 169,340 4.0 163,492 3.7
2,474,741 66.0 2,517,524 65.4 2,705,816 63.9 2,708,192 61.2
608,433 16.2 632,835 16.4 738,055 17.4 914,844 20.7
263,231 7.0 261,056 6.8 282,458 6.7 307,627 7.0
58,418 16 64,464 1.7 70,269 1.6 82,044 1.8
114,824 3.1 110,039 2.8 134,259 3.2 150,525 3.4
86,376 23 89,762 23 121,760 29 96,252 2.2
101,655 27 93,723 24 109,703 2.6 103,977 23
40,053 fad 86,788 2.2 70,409 Vel 62,816 1.4

$ 3,747,731 1000 % $ 3,856,191 100.0 % $ 4,232,729 1000 % _$ 4,426,277 100.0 %

REVENUE SOURCES

VRH0C 0O Other

Ointernal Service Earnings
[ Federal/State Grants
W Taxes

4,500 -
4,000 -

3,500

3,000

2,500 |«

Millions

2,000
1,500
1,000

500

0 -
1995 1996 1997 1998 1999 2000 2001 2002 2003 2004
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Table 2

CITY OF CHICAGO, ILLINOIS
GENERAL GOVERNMENTAL EXPENDITURES BY FUNCTION (1)
Last Ten Years Ended December 31, 2004
(Amounts are in Thousands of Dollars)

Percent Percent Percent
1995 of Total 1996 of Total 1997 of Total
Expenditures:
Current;
Public Safety ......c.cccecoeeennee. $ 1,104,690 287 % $ 1,137,456 282 % $ 1,225,165 295 9
General Government ........... 1,011,091 26.2 1,081,804 26.9 1,050,368 253
Employee Pensions ............. 302,139 7.8 323,365 8.0 319,692 7.7
Streets and Sanitation ......... 263,215 6.8 287,493 71 297,015 72
Transportation ...........c......... 205,639 53 230,868 57 238,320 57
Health ......... o AL oL 111,361 29 106,786 2.7 113,431 2.7
Cultural and Recreational .... 70,575 1.8 70,975 1.8 79,878 1.9
(0} 15T PR PP || LhT et X R 17,509 0.5 58,114 14 17,250 0.4
Capital Projects ......ccccocvene. 314,490 8.2 280,528 7.0 313,661 7.6
Debt Service:
Principal Retirement ............ 325,608 8.5 301,965 75 350,257 8.4
Interest and Other Fiscal
Charges ......ccceeveeevvennnnn, 125,753 33 147,606 3.7 150,688 3.6
Total Expenditures ................. $ 3,852,070 100.0 % $ 4,026,960 100.0 % $ 4,155,725 100.0 %
Percent Percent Percent
2002 of Total 2003 of Total 2004 of Total
Expenditures:
Current: )
Public Safety ........cccoeeeuennn. $ 1,464,970 262 % $ 1,594,333 28.0 % $ 1,579,014 295 %
General Government ........... 1,399,128 25.0 1,474,984 259 1,358,469 254
Employee Pensions ............. 328,518 5.9 354,819 6.2 299,810 5.6
Streets and Sanitation ......... 357,924 6.4 356,512 6.2 353,020 6.6
Transportation ..................... 467,902 8.4 421,665 7.4 308,535 5.8
HEAHA civiuesizomsoinisiois ons samin 177,993 3.2 174,412 3.1 179,531 34
Cultural and Recreational .... 83,509 1.5 81,637 14 77,661 1.4
Other ..o, 10,388 0.2 10,684 0.2 10,191 0.2
Capital Projects ..........cccee.. 758,356 13.6 564,519 9.9 563,975 10.5
Debt Service:
Principal Retirement ............ 285,688 5.1 396,748 7.0 303,755 5.7
Interest and Other Fiscal
Charges .....cccccvevevvnieennn, 251,162 4.5 267,734 4.7 315,916 59
Total Expenditures ................. $ 5,585,538 100.0 % $ 5,698,047 100.0 % § 5,349,877 100.0 %

NOTE:

(1) Includes General, Special Revenue, Debt service and Capital Projects Funds.
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Percent Percent Percent Percent
1998 of Total 1999 of Total 2000 of Total 2001 of Total

$ 1,283,192 295 % $ 1,362,215 291 % $ 1,385,262 277 % $ 1,426,100 276 %

1,088,252 250 1,172,273 25.0 1,251,368 251 1,305,306 253
347,826 8.0 329,034 7.0 328,353 6.6 339,379 6.6
308,697 71 345177 7.4 340,418 6.8 359,420 7.0
221,009 5.1 208,034 4.4 252,283 5.0 401,289 7.8
119,271 2.7 116,678 2.5 145,979 29 163,405 31

77,956 1.8 81,618 1.7 87,774 1.8 88,659 1.7
5,542 0.1 11,082 0.2 20,645 0.4 11,883 0.2
435,585 10.0 577,135 12.3 675,067 13.5 527,171 10.2
305,542 7.0 303,597 6.5 287,468 5.8 292,980 57
161,806 3.7 183,041 3.9 219,955 4.4 248,768 4.8

$ 4,354,678 1000 % $ 4,689,884 1000 % $ 4,994,572 1000 % $ 5,164,360 1000 %

EXPENDITURES BY FUNCTION
O Capital Projects

Hil0t0 ] O Streets and Sanitation
5,500 - O Debt Service
5,000 - £ Other
| B General Government
4,500 - B Public Safety
4,000 -
3,500 -
wn
C
£ 3,000 -
=

1995 1996 1997 1998 1999 2000 2001 2002 2003 2004
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Table 3
CITY OF CHICAGO, ILLINOIS
GENERAL FUND

SCHEDULE OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCES

Five Years Ended December 31, 2004
(Amounts are in Thousands of Dollars)

Revenues:

UM TR b i st et e
RS W e i e st i

Other Revenues (1) ........cooovevvvi
Total Revenues ...

Expenditures:
Current:

Revenues Under Expenditures .............

Other Financing Sources (Uses):
Proceeds of Debt, Net of Original

Discount ........oooooeviiivoe

Total Other Financing Sources (Uses) ..

Revenues and Other Financing Sources
Over (Under) Expenditures and

Other Financing Uses .........................

Fund Balance - Beginning of Year ..............
Change in INventory ............ocoovmveoeveooioas

NOTES:

(1) Includes internal Service, Licenses and Permits, Fines, Inv

Miscellaneous Revenues.

(2) Includes Health, Streets and Sanitation, Transportation, Cultural and Recreational and Other Expenditures.
(3) Source: City of Chicago General Purpose Financial Statements for years ended December 31, 2000-2001.

—
2000 (3) 2001 (3) 2002 (4) 2003 (4) __2004 (4 -
$ 442,953 $459,857 $441586 $467,735 § 460,596
408,948 402,567 397,135 385,891 412,909
288,966 270,059 227,817 214,413 258,378
504,592 505,799 520,812 532,874 570,002
5,017 4,760 3,888 4,420 1,947
564,842 585,501 664,209 717,387 698,168
2,215,318 2,228,543 2255447 2.322.720 2,402,000
1,332,172 1,345,113 1,420,298 1,566,645 1,540 686
669,873 714,822 665,647 754,807 692,090
362,350 368,383 345,356 329,541 323,410
15,915 12,108 11,495 10,109 11,472
2,380,310 2,440,426 2,442,796 2.661,102 2,567,658
(164,992) _ (211,883) _ (187,349)  (338,382) (1 65,658)
98,331 60,610 75,529 194,292 87,465
56,750 133,922 107,547 67,487 92,666 ;
(2,400) (2,400) - - - |
152,681 192,132 183,076 261,779 180,131
|
(12,311) (19,751) (4,273) (76,603) 14,473 [
179,184 166,397 146,449 137,461 60,355
(4786) 1,070 (4,715) (503) (1,601)
: (1,267) - - -
$ 166,397 $146,449 $137461 $ 60,355 § 73,227 ’

estment Income, Charges for Services and

(4) Source: City of Chicago Basic Financial Statements for years ended December 31, 2002-2004.
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rable 3A
o TY OF CHICAGO, ILLINOIS
 GpECIAL REVENUE FUNDS
; 7scHEDULE OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCES
! five years Ended December 31, 2004
: ‘{Amounts are in Thousands of Dollars)
P

Ay

2000 (3) 2001 (3) 2002 (4) 2003 (4) 2004 (4)

' Revenues:

4 Property TaX ..o $ 281,351 $ 263,135 $ 280,773 $ 301,943 $ 265,026
ULHIY TEX ooeerirrriieiminmrnessitninesinnanssssesesees 24,756 29,106 31,916 28,503 33,559
SalES TAX covvirrerecreearcerriesnesrmrsaressresessinneas - 274 323 256 126
State INCOME TaX c.ececirivriirerrireniiiieenns 47,045 44 522 45718 52,099 24,298
Other TAXES ..veocvereecrecsierseinsinrsssensensinsns 202,491 216,471 241,644 272,635 299,498
Federal/State Grants ..o 733,038 910,084 1,084,697 961,465 850,103

g Other Revenues (1) oo 118,708 129,654 113,898 90,905 98,869

': Total REVENUES ....ocveeireeiieiiienienie e 1,407,389 1,593,246 1,798,969 1,707,806 1,571,479

'ﬁ Expenditures:

11'_ Current:

b Public Safety ...cocvveeriiiiien s 53,090 80,987 44,672 27,688 38,328
General Government ..o 581,495 590,484 733,481 720,177 666,379
Employee Pensions ... 328,353 339,379 328,518 354,819 299,810
OURET (2] ssimscasssnss s cssasppmesososismn i g ssesen 484,749 656,273 752,360 715,369 605,528

Capital Projects .......c.cooiiiinnannns 10,857 6,766 6,503 6,591 4,137
DEDE SEIVICE cooeriieirieereeccinnranre e senanne 6,222 8,293 3,636 4,170 4,557
Total Expenditures ..........ccoeveeenenncnnne 1,464,766 1,682,182 1,869,070 1,828,814 1,618,739
Revenues Under Expenditures .............. (57,377) (88,936) (70,101) (121,008) (47,260)
Other Financing Sources (Uses):
Proceeds of Debt, Net of Original
DISCOUNT <o 81,669 115,795 80,992 173,457 84,990
Operating Transfers In ... 39,446 42,246 24,599 65,902 77,469
Operating Transfers Out ... (24,717) (25,754) (50,608) (31,990) (21,948)
Total Other Financing Sources (Uses) .. 96,398 132,287 54,983 207,369 140,511
Revenues and Other Financing Sources
Over (Under) Expenditures and
Other Financing Uses ......cccocceeiiiinn 39,021 43,351 (15,118) 86,361 93,251
Fund Balance - Beginning of Year .................. 105,978 144,999 189,617 174,499 260,860
Residual Equity Transfer In ... - 1,267 - - -
Fund Balance - End of Year ......cocoovevceicns $ 144,999 $ 189,617 $ 174,499 $ 260,860 $ 354,111

NOTES:

(1) Includes Internal Service, Fines, Investment Income, Charges for Services and Miscellaneous Revenues.

(2) Includes Health, Streets and Sanitation, Transportation, Cultural and Recreational and Other Expenditures.

(3) Source: City of Chicago General Purpose Financial Statements for years ended December 31, 2000-2001.

(4) Source: Major (Federal, State and Local Grants) and Nonmajor Special Revenue Funds for years ended
December 31, 2002-2004.
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Table 3B

CITY OF CHICAGO, ILLINOIS

DEBT SERVICE FUNDS

SCHEDULE OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCES
Five Years Ended December 31, 2004 .
(Amounts are in Thousands of Dollars) g

——
2000 (2) 2001 (2) 2002 (3) 2003 (3) 2004 (3) .
B
Revenues: |
PropertyiTax ... ol b e xine § $ 382656 $ 378,216 $ 382,146 $ 427,515 $ 386,924 '
LETHY TFOX samoss ot e 54 s i B ST o 14,901 15,008 14,917 16,329 10,645
SUCE NBX s o samiss i3 1B fosdbe s ot o 27,372 27,796 22,033 28,278 28,544
B g -1 - R Y St T 79,785 95,382 100,839 156,563 180,836
Other Revenues (1) ......cooooeeeieeeoieceee. 20,509 13,141 5,246 2,396 7,229
TotallRevenUES .....oiw ..ot bl 525,223 529,543 525,181 631,081 _-_61_4_1_77‘
— e —
Expenditures:
DGO S BIVICE ! cus auma it omsonion s s o i seiiins 485,286 521,347 521,819 650,203 603,642
TOkal EXPenailltes .. ..o smssosotsommmtions 485,286 521,347 521,819 650,203 603,642
Revenues Over (Under} Expenditures ....... 39,937 8,196 3,362 (19,122) 10,529
Other Financing Sources (Uses):
Proceeds of Debt, Net of Original
DISGOURL . .o v i 50 e M it 2500 317,943 154,647 154,988 310,081 178,694
Payment to Refunded Bond Escrow Agent ...... (267,086) (127,821) (132,289) (173,725) (143,143)
Operating Transfers In ...........ccoccoeevvveneen . 5,798 8,987 4,951 22,671 7,723
Operating Transfers Out ..............cocevveeven1, (49,244) (42,826) (27,993) (63,574) (45,762)
Total Other Financing Sources {Uses) ....... 7,411 (7,013) (343) 95,453 (2,488)
Revenues and Other
Financing Sources Over |
Expenditures and
Other Financing Uses ............cccocoevvevenn., 47,348 1,183 3,019 76,331 8,041
Fund Balance - Beginning of Year ..................... 222,850 270,198 271,381 274,400 350,731
Fund Balance - End of Year .........cccovveveveeviin .. $ 270,198 § 271381 $ 274400 $ 350,731 $ 358,772

NOTES:

(1) Includes Investment Income and Miscellaneous Revenues.

(2) Source: City of Chicago General Purpose Financial Statements for years ended December 31, 2000-2001.

(3) Source: Major (Bond, Note Redemption and Interest) and Nonmajor (Special Taxing Areas) Debt Service Funds
for years ended December 31, 2002-2004.
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ETable 3C
E,ch( OF CHICAGO, ILLINOIS
. CAPITAL PROJECT FUNDS

| GCHEDULE OF REVENUES, EXPENDITURES, AND CHANGES
five Years Ended December 31, 2004

IN FUND BALANCES

k’ (Amounts are in Thousands of Dollars)

-
X 2000 (2) 2001 (2) 2002 (3) 2003 (3) 2004 (3)
Revenues:
Other Revenues (1) ..o $ 84796 $ 74945 § 64,353 $ 38,646 $ 56,144
Total REVENUES ..covvrmrmamecimsmmsssiesnsaesis 84,796 74,945 64,353 38,646 56,144
Expenditures:

Capital PrOJECES ......ccvurinieremmssemimmssnesenenenes 664,210 520,405 751,853 557,928 559,838
Total EXPenditures .........cccoereersermensee 664,210 520,405 751,853 557,928 559,838
Revenues Under Expenditures .............. (579,414) (445,460) (687,500) (519,282) (503,694)

Other Financing Sources (Uses):
Proceeds of Debt, Net of Original
DISCOUNY -eeeevviereneereeiesnmansasssncassanassnssesnss 695,306 634,693 605,817 644,997 369,208

Operating Transfers In ... 6,622 28,191 1,785 10,738 22,922

Operating Transfers Out ....ccccovrvvinicinnneen (29,289) (34,636) (32,619) (71,234) (37,070)
Total Other Financing Sources (Uses) .. 672,639 628,248 574,983 584,501 355,060
Revenues and Other
Financing Sources Over
(Under) Expenditures and
Other Financing Uses ... 93,225 182,788 (112,517} 65,219 (148,634)

Fund Balance - Beginning of Year ................ 990,527 1,083,752 1,266,540 1,154,023 1,219,242

Fund Balance - End of Year .........ccccooennes $ 1,083,752 $ 1,266,540 $ 1,154,023 $ 1,219,242 $ 1,070,608

NOTES:

(1) Includes Investment Income, Charges for Services and Misce

(2) Source: City of Chicago General Purpose Financial Statemen

(3) Source: Major (Community Development and Improvement Projects)
for years ended December 31, 2002-2004.

llaneous Revenues.
ts for years ended December 31, 2000-2001.
and Nonmajor Capital Projects Funds
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Table 4

CITY OF CHICAGO, ILLINOIS
PROPERTY TAX LEVIES BY FUND (1)
Five Years Ended December 31, 2004
(Amounts are in Thousands of Dollars)

—
Percent

2000 2001 Change
Note Redemption and Interest o L L . $ 231,010 3 192,878 (16.51) %,
Bond Redemption and Interest .. ... . . . . 166,160 202,969 22.15
Policemen’s Annuity and Benefit )t o 121,937 121,735 (0.17)
Municipal Employees’ Annuity and Benefit (3) . . | . 105,387 116,638 10.68
Firemen’s Annuity and Benefit ;s 47,610 53,161 11.66
TR s 47 > 8B a6 < 14 mnds s s & $ 672,104 $ 687,381 227
NOTES:

(1) See Table 4A - PROPERTY TAXES FOR ALL CITY FUNDS, COLLECTIONS AND ESTIMATED ALLOWANCE
FOR UNCOLLECTIBLE TAXES 1995 - 2004. Does not include the levy for the School Building and Improvement
Fund which is accounted for in an agency fund.

(2) Includes Corporate, Chicago PublicLibrary Maintenance and Operations, Chicago Public Library Building and Sites
and City Relief Funds.

(3) For information regarding the City’s unfunded (assets in excess of) pension benefit obligations under its Pensions
Plans, see the individual Pension Plans Financial Statements.

(4) Estimated; actual was not available from Cook County Clerk’s Office at time of publication.

(5) Source: Cook County Clerk's Office.
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Percent
2002 Change 2003
$ 171,886 (10.88)% $ 179,638
241,549 19.01 248,222
123,069 1.10 122,548
117,803 1.00 116,087
52,874 (0.54) 53,200
$ 707,181 2.88 $ 719,695

Percent Percent
Change 2004 Change
451 % $ 137,277 (23.58) %
2.76 282,400 13.77
(0.42) 119,826 (2.22)
(1.46) 126,624 9.08
(0.62) 52,808 (0.74)
1.77 $ 718.935(4) (0.11)

119




Table 4A |
CITY OF CHICAGO, ILLINOIS
PROPERTY LEVIES, COLLECTIONS AND

- ESTIMATED ALLOWANCE FOR UNCOLLECTIBLE TAXES .
Last Ten Years Ended December 31, 2004
(Amounts are in Thousands of Dollars)

Percent of Estimated Net
Total Tax Allowance for Outstanding
Total Tax  Collections to Uncollectible Taxes
Tax Year (1) Total Tax Levy (2) Collections Tax Levy Taxes Receivable
e —
1996 .- I il . $ 647,559 $ 621,877 96.0% $ 25,682 % -
199675 . et - - 671,427 648,554 96.6 22,873 <4
1997 oAt 675,198 657,458 97.4 17,740 -
1998 2 oo b o 678,260 664,183 97.9 14,077 5
KIYG e o s 657,731 649,227 98.7 8,504 -
2000 ......... 672,104 661,323 98.4 10,781 =
2001 swati. s 687,381 683,258 99.4 4,049 74
2002 . ........ 707,181(3) 695,823 98.4 11,131 227
2003 ......... 719,695(3) 674,325 93.7 21,575 23,795
2004 ......... 718,935(3), (4) = - 35,947 682,988
Total Net Outstanding Taxes Receivable .. ................ .. .. .. .. ... ... .. $ 707,084
NOTES:

(1) Taxes for each year become due and payable in the following year. For example, taxes for the 2004 tax levy
become due and payable in 2005.

(2) Does not include levy for Special Service Areas and Tax Increment Projects.

(3) Does not include the levy for the School Building and Improvement Fund which is accounted for in an agency
fund.

(4) Estimate; actual was not available from Cook County Clerk’s Office at time of publication.
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Table 4B

CITY OF CHICAGO, ILLINOIS

TOP TEN ESTIMATED EQUALIZED ASSESSED VALUATION
December 31, 2004

(Amounts are in Thousands of Dollars)

Percentage of
Total Equalized

Assessed
Valuation

.88%
.58
.58
.50
45
44
.35
32
.32
.31

4.73%

2003 (2)

Equalized

Assessed

Property Valuation
G OATS TOWET . b 513 e or « s @5 T8 B 5 g0 U 550 e 467,362
AONBUIIING .. ovi e 307,715
Chicago Mercantile Exchange .. ..................... 307,093
Prudential Plaza . ... oo 266,448
AT&T Corporate Center1 ... ... 241,765
Bank ORE PIAZA i o ows B vk 6o £ 0 cbats s abbk e s oo 233,214
CiticorpPlaza . ... 185,229
Three First NationalPlaza .......... ... ... 171,375
LeoBurnettBuilding . . ... . 169,465
Northwestern Atrium ... ... ..o 164,935
TOLAVS o 5@ o = 7 EDBET 5T oS+ 5 o mste oz e ot 2.514 601

NOTES:

(i) Source: Cook County Treasurer’s Office, Cook County Assessor’s Office.

(2) 2004 information not available at time of publication.
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Table 5

CITY OF CHICAGO, ILLINOIS

ASSESSED AND ESTIMATED FAIR MARKET VALUE OF ALL TAXABLE PROPERTY
Last Ten Years

(Amounts are in Thousands of Dollars)

(1) Source: Cook County Assessor's Office. Excludes portion of City in DuPage County.

{2) Residential, 6 units and under.

—
Assessed Values (1)
_-_'_'_‘—|—\_._
Tax
Year Class 2 (2) Class 3 (3) Class 5 (4) Other (5) Total
___-_-_‘—'—-_._.
1994 $ 5,701,638  § 2,016,367 $ 7,357,679 $ 244 451 $ 16,320,135
1995 5,769,559 1,979,007 7,374,840 241,356 15,364,762
1996 5,843,068 1,930,178 7,338,644 255,507 15,367,397
1997 6,554,716 2,077,043 7,809,485 357,517 16,798,761 i
1998 6,646,198 2,047,577 7,848,335 267,007 16,809,117 i
1999 6,777,400 2,021,411 7,910,838 282,255 16,991,904 i
2000 8,758,682 1,966,921 8,807,444 342,943 19,875,990
2001 8,973,796 1,923,256 8,757,366 354,036 20,008,454 !
2002 9,221,622 1,865,646 8,878,142 349,372 20,314,782 !
2003 (9) 12,677,199 2,233,572 10,303,732 487,680 25,702,183 l
|
NOTES: i
]
i
|
I

(3) Residential, 7 units and over and mixed use.
(4) Industrial/Commercial.

(5) Vacant, not-for-profit and industrial/commercial incentive classes. Includes railroad and farm property.

(6) Source: illinois Department of Revenue.

(7) Source: Cook County Clerk’s Office. Excludes portion of City in DuPage County and net of exemptions. Calculations also
include assessment of pollution control facilities.

(8) Source: The Civic Federation. Excludes railroad property and portion of City in DuPage County.

(9) 2004 information not available at time of publication.
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1

[y

Ratio of

Total Total Equalized
] State Equalized Total Estimated Assessed to Total
Equalization Assessed Fair Market Estimated Fair
Factor (6) Value (7) Value (8) Market Value
2.1135 $ 30,090,355 94,181,736 31.95%
2.1243 30,381,480 97,291,356 31.23
2.1517 30,765,001 100,460,113 30.62
2.1489 33,349,557 106,282,207 31.38
2.1799 33,940,146 112,606,894 30.14
2.2505 35,354,802 124,544,158 28.39
2.2235 40,480,077 165,520,130 24.46
2.3098 41,981,912 164,572,708 25.51
2.4689 45,330,892 189,362,475 23.94
2.4598 53,168,632 263,482,258 20.18
EQUALIZED ASSESSED VALUE
$ 60
b ¢
50
45 -
40
»w 35
=
S 30
m 25
20
15
10
2]
0

1994 1995 1996 1997 1998 1999 2000 2001 2002 2003
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Table 6
CITY OF CHICAGO, ILLINOIS
PROPERTY TAX RATES - DIRECT AND OVERLAPPING GOVERNMENTS

Per $100 OF EQUALIZED ASSESSED VALUATION
Last Ten Years

e
Chicago Community
School Board College
Tax Finance of District
Year City Authority Education No. 508
1994 $ 2.158 $ .265 $ 4.167 $ 372
1995 2.131 .296 4.251 .376
1996 2.182 291 4.327 BT
1997 2.024 270 4.084 .356
1998 1.998 .268 4.172 354
1999 1.860 .255 4.104 .347
2000 1.660 223 3.714 311
2001 1.637 223 3.744 307
2002 1.591 A77 3.562 .280
2003 (1) 1.380 151 3.142 .246
NOTE:
(1) 2004 information not available from Cook County Clerk’s Office at time of publication.
Table 6A
CITY OF CHICAGO, ILLINOIS
PROPERTY TAX RATES - CITY OF CHICAGO
Per $100 OF EQUALIZED ASSESSED VALUATION
Last Ten Years
(Amounts for Tax Extension are in Thousands of Dollars)
Municipal
Bond, Note Chicago Public Policemen’s Employees’
Tax Total City Tax Redempton Library Bond, Note Annuity and Annuity and
Year Extension and Interest Redemption and Interest Benefit Benefit
1994 $ 649,415 § 1.303353 § = $ 277520 § .398995
1995 647,559 1.183527 - .308988 459701
1996 671,427 1.069852 195030 .298663 438745
1997 675,198 .932976 191594 .289836 412152
1998 678,260 936323 .185625 .300551 403014
1999 657,731 .890001 .186811 .314836 .298024
2000 672,104 .819650 1161302 .301167 .260291
2001 687,381 783791 .158920 .289912 277774
2002 707,181(2) .804928 138133 271463 .259848
2003 (1) 719,695(2) 713397 417772 .230466 218316

NOTES:
(1) 2004 information not available at time of publication.

(2) Does not include the levy for the School Building and Improvement Fund which is accounted for in an agency
fund.
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Forest

Chicago Preserve
Park Metropolitan Water District of Cook
District Reclamation District Cook County County Total

741 495 .073 $ 9893 § 9.264

730 495 072 .994 9.345

721 492 .074 .989 9.453

665 451 074 919 8.843

.653 444 072 911 8.872

.627 419 .070 854 8.536

572 415 .069 .824 7.788

.567 401 067 746 7.692

.545 371 .061 .690 7.277

464 .361 .059 .630 6.433

Laborers’ and
Retirement Board
Firemen's Employees’ Public
Annuity and Annuity and Building
Benefit Benefit Commission Total

122721 $ 048778 $ .006633 $ 2.158000

120289 .052995 .005500 2.131000

1119982 .056000 003728 2.182000

.146797 .050645 - 2.024000

122435 .050052 - 1.998000

134637 035691 - 1.860000

117590 - - 1.660000

.126603 - - 1.637000

.116628 - - 1.591000

100049 - - 1.380000
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Table 7 ?

CITY OF CHICAGO, ILLINOIS

RATIO OF NET BONDED DEBT TO EQUALIZED ASSESSED VALUE
AND NET BONDED DEBT PER CAPITA

Last Ten Years

(Amounts are in Thousands of Dollars Except Where Noted)

Ratio of Net
Less Bonded Debt
Equalized Reserve to Equalized Net

Tax Assessed Gross Bonded for Debt Net Bonded Assessed Bonded Debt

Year  Population (1) Value (2) Debt (3) Service Debt Value Per Capita (5)
1995 2,783,726 $ 30,381,480 §$ 1,924,575 $ 187,156 $ 1,737,419 572% % 624.13
1996 2,783,726 30,765,001 2,117,577 149,964 1,967,613 6.40 706.83
1997 2,783,726 33,349,557 2,200,279 110,228 2,090,051 6.27 750.81
1998 2,783,726 33,940,146 2,497,745 135,220 2,362,525 6.96 848.69
1999 2,783,726 35,354,802 3,010,116 125,509 2,884,607 8.16 1,036.24
2000 2,896,016 40,480,077 3,514,827 146,584 3,368,243 8.32 1,163.06
2001 2,896,016 41,981,912 4,105,736 125,816 3,979,920 9.48 1,374.27
2002 2,896,016 45,330,892 4,622,933 112,700 4,510,233 9.95 1,657.39
2003 2,896,016 53,168,632 5,301,013 183,347 5,117,666 9.63 1,767.14
2004 2,896,016 N/A (4) 5,572,447 135,795 5,436,652 N/A(4) 1,877.29

NOTES:

(1) Source: U.S. Census Bureau.
(2) Source: Cook County Clerk’s Office.

(3) Gross Bonded Debt includes bonds, notes and capitalized lease obligations that are noncurrent.
(4) N/A means not available at time of publication.

(5) Amounts are in dollars.

Table 8

CITY OF CHICAGO, ILLINOIS

RATIO OF ANNUAL DEBT SERVICE EXPENDITURES FOR GENERAL OBLIGATION DEBT
TO TOTAL GOVERNMENTAL EXPENDITURES

Last Ten Years

(Amounts are in Thousands of Dollars)

Ratio of |
General Debt Service i
Year Obligation Expenditures i
Ended Debt Service Governmental to Governmental A
December 31, Principal Interest Expenditures Expenditures Expenditures
G 1212 e A $ 321923 $§ 113671 § 435594 §$ 3,852,070 11.3%
096 st s o ens @5 o e o 298,435 135,321 433,756 4,026,960 10.8
VOO roms oty 5w 5. 08 = @6 .3 323,242 137,237 460,479 4,155,725 11.1
1098 e mmn daE b G s 300,712 137,624 438,336 4,354,678 10.1
TI8Y camibmmrreatia s sod & 273,802 137,783 411,585 4,689,884 8.8
2000 coec g g ge grs s 254,998 167,881 422,879 4,994,572 8.5
2001 ...l 256,695 192,186 448,881 5,164,360 8.7
M2 o076 e mag £ g5 was 242,694 203,553 446,247 - 5,585,538 8.0
2008 ¢ubokcyotigsvesms 331,432 213,063 544,495 5,698,047 - 9.6
2004 . . i e 240,327 247 197 487,524 5,349,877 9.1
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Table 9
CITY OF CHICAGO, ILLINOIS

COMPUTATION OF DIRECT AND OVERLAPPING BONDED DEBT
December 31, 2004

(Amounts are in Thousands of Dollars)

Percentage
City Net of
of Chicago Direct Overlapping Net
Direct Long-term Bonded Debt
Debt Debt (1) Debt (2) Applicable
City of Chicago General Obligation
Bonds and Notes (Includes
Commercial Paper) . ................ $ 5,209,855
Add (Deduct):
General Obligation Tender Notes
Series 2004 (3) ot v otnie s e s 0 (96,290) $ 5,113,565  100.00% $ 5,113,565
Board of Education . ................... 4,130,942  100.00 4,130,942
Chicago School Finance Authority ........ 328,920 100.00 328,920
Chicago Park District ................... 921,840 100.00 921,840
Community College District No. 508 . ... ... 78,610  100.00 78,610
CooKCOUMY wwz hmami s avmio oo i oo fiod o 3,093,165 43.14 1,334,390
Cook County Forest Preserve District . ... .. 135,980 43.14 58,662
Metropolitan Water Reclamation
District of Greater Chicago ............ 1,307,824 44.08 576,489
Net Direct and Overlapping
LongtermDebt . ... ... ......... $ 15,110,846 $ 12543418
NOTES:
(1 Source: Amount of Net Direct Debt was obtained from each of the respective taxing bodies.
(2) Source: The Civic Federation.
(3) Tender Notes issued and outstanding in 2004 that have a nominal maturity no later than January 31,2006 are
excluded from Net Direct Long-term Debt. All other outstanding Tender Notes are included in Net Direct Long-

term Debt.
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Table 10
CITY OF CHICAGO, ILLINOIS

DEBT STATISTICS
Last Ten Years

(Amounts are in Thousands of Dollars Except Where Noted)

S

1995 1996 -1997 1998
————
DItectDEDY & ; i que Taatl PR agas NE $ 1,693,560 $ 1,863,870 $ 1,913,120 $ 2,088,913
OverlappingDebt . .................. 3,272,605 3,803,966 4,712,218 4,893,943
TotalDebt .......... ... .. ... ... ... d__ 4966165 $ 5667836 § 6625338 § _6.982 856
Equalized
Assessed Valuation (1) ............ $ 30,381,480 $ 30765001 $ 33,349,557 $ 33,940,148
Direct Debt Burden (2) .. ............. 5.63% 6.13% 6.22% 6.26%
Total Debt Burden (2) ............... 16.50% 18.66% 21.54% 20.94%
Estimated Fair Market
Value (FMV)(5) ................. $ 97291356 $ 100460,113 $ 106,282,207 $ 112,606,894
% of Direct Debtto FMV . .. .......... 1.74% 1.86% 1.80% 1.86%
% of Total Direct Debtto FMV ... ... ... 5.10% 5.64% 6.23% 6.20%
PORUIAtSN (8) - aive s ibe: 26 s oms woins i 2,783,726 2,783,726 2,783,726 2,783,726
Direct Debt Per Capita (4) ............ $ 60838 § 669.56 §$ 687.25 $§ 750.40
Total Debt Per Capita(4) ............. 1,784.00 2,036.06 2,380.03 2,508.45

NOTES:

(1) Source: Cook County Clerk’s Office. Excludes portion of City in DuPage County and exemptions.

(2) Due to the one-year lag in the Equalized Assessed Valuation, debt burden measures are computed utilizing the
prior year's Assessed Valuation. The Assessed Valuation for 1994 is $30,090,355 thousand.

(3) Source: U.S. Census Bureau.
(4) Amounts are in dollars.
(5) Source: The Civic Federation.

(6) N/A means not available at time of publication.
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1999 2000 2001 2002 2004
$ 2571412 $ 3,094839 § 3,722,403 $ 4257256 $ 4,798,541 § 5,113,565
5,481,771 5,680,450 6,419,427 6,644,501 7,150,282 7,429,853
$ 8053183 $§ 8775289 § _10.141.830 $ 10901757 $ 11948823 § 12.543.418
$ 35,354,802 $ 40480077 $ 41981912 § 45330,892 $ 53,168,632 N/A (6)
7.58% 8.75% 9.20% 10.14% 9.62% N/A (6)
23.73% 24.82% 25.05% 25.98% 23.59% N/A (6)
$ 124,544,158 $ 165,520,130 $ 164,572,708 $ 189,362,475 $ 263,482,258 N/A (6)
2.06% 1.87% 2.26% 2.67% 1.82% N/A (6)
6.47% 5.30% 6.16% 6.37% 4.54%
2,783,726 2,896,016 2,896,016 2,896,016 2,896,016 2,896,016
$ 92373 $ 1,06865 $ 1,28535 § 147004 § 1,65695 § 1,765.72
2,892.95 3,030.12 3,601.99 3,764.40 4,125.95 4,331.27
Table 11
CITY OF CHICAGO, ILLINOIS
REVENUE BOND COVERAGE
PROPRIETARY FUNDS
Last Ten Years
(Amounts are in Thousands of Dollars)
Net Revenue Debt Service Requirements
Gross Operating Available for
Year Revenues (1) Expense (2) Debt Service Principal Interest Total
1995 $ 970,732 $ 590,633 $ 380,099 $ 38,360 176,746 $ 215,106
1996 1,003,184 617,939 385,245 45,810 184,612 230,422
1997 1,043,435 631,265 412,170 47,775 196,220 243,995
1998 1,110,741 629,178 481,563 58,000 207,834 265,834
1999 1,142,051 691,159 450,892 64,135 202,943 267,078
2000 1,184,672 718,995 465,677 70,125 226,130 296,255
2001 1,216,685 747,528 469,157 76,696 252,804 329,500
2002 1,232,203 751,884 480,319 87,653 269,777 357,430
2003 1,241,829 769,871 471,958 82,610 292,688 375,298
2004 1,235,290 721,879 513,411 102,559 318,733 421,292
NOTES:
(1) Total revenues include nonoperating revenues except for grants.
(2) Total operating expenses excluding depreciation and amortization.
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Table 12

CITY OF CHICAGO, ILLINOIS

DEBT SERVICE REQUIREMENTS FOR GENERAL LONG-TERM DEBT (1)
December 31, 2004

——
Year Installment Sales Tax and Motor Fuey Taw
Ended General Obligation Debt Purchase Agreements Revenue Bonds
December 31, Principal Interest Principal interest Principal . Interest
__\_\_‘_‘—|—\_
2005.... .. $ 116,698,983 $ 247,222,002 $ 1,500,000 $ 933,875 $ 11,800,000 $ 26,813,81¢
2006 .. .. .. 224,525,653 244,293,524 1,700,000 813,750 12,405,000 26,218,517
2007.... .. 134,797,188 242,181,126 1,700,000 682,000 13,030,000 25,586,540
2008...... 224,510,082 248,940,383 2,000,000 542,500 13,695,000 24,919,757
20090 . . 169,517,421 226,263,618 2,000,000 387,500 14,470,000 24,148 650
2070808, SAL 168,966,188 217,527,585 2,300,000 228,625 15,240,000 23,378,734
2011 167,920,322 233,054,719 1,200,000 46,500 16,045,000 22,579,112
2012 166,738,246 228,604,138 - - 16,900,000 21,728 460
2003 . 5 s 178,231,568 217,780,313 - 17,795,000 20,828,756
2094 L i 179,657,425 210,610,530 = - 15,940,000 19,881,339
AV LA R 191,231,371 199,868,471 - 16,785,000 19,034,562
2016. ... .. 195,537,761 191,480,915 = ~ 17,675,000 18,145,494
2017 ... ... 180,126,947 182,735,958 - 18,625,000 17,205,152
20484, 4w 1. 174,071,972 174,803,891 - 19,595,000 16,237,986
2019...... 175,583,700 167,161,367 - ~ 20,605,000 15,220,405
2020 .. .. .. 179,932,018 169,377,757 - - 21,660,000 14,185,618
20205 s 188,514,640 151,282,979 - 22,750,000 13,110,073
20225 &5 o 189,878,300 146,075,389 - - 23,895,000 11,980,071
20230 5k 166,953,719 137,857,882 - 25,110,000 10,792,863
2024 .. ..., 167,221,512 130,589,820 - 26,375,000 9,544,923
2025.. ..., 158,635,471 123,548,338 - 27,705,000 8,233,763
2026... ... 161,576,663 116,897,737 - - 29,100,000 6,856,146
2027 ..., .. 169,789,720 110,083,052 - - 22,595,000 5,391,890
2028 . = . 144,937,206 102,816,361 - — 15,270,000 4,282,000
20295, .. . .1 122,813,565 90,398,911 - 15,990,000 3,578,714
280, .28 128,442 120 84,998,827 - - 16,760,000 2,842,122
2031 . . .. 134,209,596 79,440,249 17,560,000 2,069,919
2032 4 w1 140,358,762 73,500,125 - - 18,395,000 1,260,718
2033.... .. 146,361,194 67,243,216 - 9,760,000 412,848
2034 .. .. .. 112,742,377 60,591,949 - - - -
VIS S 87,692,607 55,560,142 - - - —~
20365 s 91,691,559 51,824,041 - - - -
20375585 82,037,925 47,925,587 - - -
2088401, 86,116,380 43,839,658 - - - -
EACECIOTIE S 87,575,000 9,707,825 - - - -
2040 L3, 66,415,000 5,176,250 - - - -
20415, < L 31,340,000 1,855,500 - - -
2UAZ0 - K 5,770,000 288,500 — - -

$ 5499,120,161 $ 5,083,408,635 $ 12400,000 $ 3,634,750 $ 533,530,000 $ 416,468,943

NOTE:

(1) The amounts listed above for each year include amounts payable January 1 of the following year. Bonds
maturing and interest payable January 1, 2005, have been excluded from this schedule because funds
for their payment have been provided in the debt service funds. For variable rate debt, interest has been
calculated at the rate in effect or effective rate of a Swap Agreement, if applicable, as of December 31, 2004.
Amounts above exclude Commercial Paper issues as the timing of payments is not certain.
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Tax Increment and Special Year
Service Area Bonds Ended
Principal Interest Principal interest December 31,
S
$ 63,067,701 26,132,569 193,066,684 301,102,262  ....... 2005
55,140,127 28,397,649 293,770,780 299,723,435  ....... 2006
56,850,578 27,809,588 206,377,766 206,259,254  ....... 2007
80,856,359 26,962,607 321,061,441 301,365,247  ....... 2008
25,314,261 12,148,253 211,301,682 262,948,021  ....... 2009
25,973,056 10,650,937 212,479,244 251,785881  ....... 2010
27,574,246 9,160,567 212,739,568 264,840,898  ....... 2011
22,449,564 7,596,200 206,087,810 257,928,798  ....... 2012
31,135,000 6,330,780 227,161,568 244939849  ....... 2013
16,801,762 11,937,047 212,399,187 242,428,916  ....... 2014
8,965,000 3,950,522 216,981,371 222858655  seasises 2015
! 11,160,000 3,400,094 224,372,761 213,026,503  ....... 2016
i 11,685,000 2,666,019 210,436,947 202,607,129  ....... 2017
E 14,940,000 1,970,857 208,606,972 193,012,734  ....... 2018
; 5,025,000 1,105,663 201,213,700 183,487,435  ....... 2019
i 3,165,000 821,307 204,757,018 174,384,682  ....... 2020
! 3,440,000 598,388 214,704,640 164,991,440  ....... 2021
7,145,000 241,144 220,918,300 158,296,604  ....... 2022
— - 192,063,719 148,650,745  ....... 2023
- - 193,596,512 140,134,743 . ...... 2024
- - 186,340,471 131,782,101  ....... 2025
; - - 190,676,663 123,753,883  ....... 2026
- - 192,384,720 115,474,942 . ...... 2027
i - 160,207,206 107,098,361  ....... 2028
- - 138,803,565 93,977,625  ....... 2029
—~ - 145,202,120 87,840,949  ....... 2030
- - 151,769,596 81,510,168  ....... 2031
- - 158,753,762 74,760,843  ....... 2032
- - 156,121,194 67,656,064  ....... 2033
- - 112,742,377 60,591,949  ....... 2034
- 87,692,607 55,560,142  ....... 2035
- ~ 91,691,559 51,824,041  ....... 2036
= - 82,037,925 47,925,587  ....... 2037
- - 86,116,380 43,839,658  ....... 2038
- 87,575,000 9T07i825  Lecarse 2039
- - 66,415,000 5,176,250  ....... 2040
- - 31,340,000 1i855:5000 s 2041
- 5,770,000 288,500  ....... 2042
$ 470,687,654 $ 181,880,191 $ 6,515,737,815 $ 5,685,392,519
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Table 13
CITY OF CHICAGO, ILLINOIS

DEBT SERVICE REQUIREMENTS FOR G

December 31, 2004

ENERAL OBLIGATION DEBT (1)

Year
Ended

General Obligation Bonds

December 31, Principal Interest Principal _Interest ——
2005....... $ 65,917,880 $ 233,315,265 $ 32,615,224 $ 3,677,387
2006 . .... .. 94,624,805 230,533,106 107,620,016 1,285,534
2007 ....... 96,705,611 226,448,049 12,865,392 643,235
2008 ....... 139,586,391 221,951,502 -
20098 - . 167,372,421 214,912,632 -
2010% 5wt 166,196,188 206,285,536 -
200 = .. 164,500,322 221,953,506 -
SO . o 162,583,246 217,677,212 -
201380k . . 173,266,568 207,069,230 -
20040 s, ., i 173,807,425 200,157 464 —
LOTBOLT . o s 184,421,371 189,719,256
2016 . ...... 187,687,761 181,684,727 -
201060 - e 171,141,947 173,346,457 —~
2018 hs - i3 163,871,972 165,880,475 -
2019500 i 166,388,700 158,798,875 -
2020 195 i 169,387,018 151,524,241 -
2024150 176,499,640 144,013,218 -
2022 . ... ... 176,238,300 139,495,443 -
2028 1.4 ., 151,548,719 132,061,033
2024 ... ... . 149,981,512 125,597,744
2025, .. 139,410,471 119,456,832 -
2026550 . 140,201,663 113,812,293 -
2027 ... .. .. 146,129,720 108,115,983
2028 .. ... .. 132,392,206 102,095,023 -
20295004 . ... 122,813,565 90,398,911 -
2030..... .. 128,442,120 84,998,827 -
20378 . .. 134,209,596 79,440,249 -
2032. ..., .. 140,358,762 73,500,125 -
20330 s 146,361,194 67,243,216 -
2084, ok 112,742,377 60,591,949
LOSEIT . . . 87,692,607 55,560,142 -
2036208 s 91,691,559 51,824,041 -
2087wl ... 82,037,925 47,925,587 -
20380 oy o 86,116,380 43,839,658 -
2039 . ... .. 87,575,000 9,707,825 —
2040 . .. .y 66,415,000 5,176,250 —
2041 5T . 31,340,000 1,855,500 -
2042 5 yurp,, 5,770,000 288,500 -
$ 4,983,427 942 $ 4,858,255,882 $ 153,100,632 $ 5,606,157

General Obligation
Tender Notes

—_—

NOTE:

(1) The amounts listed above for each year include amounts payable January 1 of the following year. Bonds
maturing and interest payable January 1, 2005, have been excluded from this schedule because funds

for their payment have been provid
calculated at the rate in effect ore
Amounts above exclude Commer
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ed in the debt service funds. For vari

able rate debt, interest has been

ffective rate of a Swap Agreement,
cial Paper issues as the timing of pa

if applicable, as of December 31, 2004.
yments is not certain.
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Other General Obligation

Year

Debt Totals Ended

Principal Interest Principal Interest Total December 31,
18,165,879 $ 10,229,350 $ 116,698,983 § 247,222,002 $ 363,920,985 ....... 2005
22,280,832 12,474,884 224,525,653 244,293,524 468,819,177 ....... 2006
25,226,185 15,089,841 134,797,188 242,181,126 376,978,314 ....... 2007
84,923,691 26,988,881 224,510,082 248,940,383 473,450,465 ....... 2008
2,145,000 11,350,986 169,517,421 226,263,618 395,781,039 ....... 2009
2,770,000 11,242,049 168,966,188 217,527,585 386,493,773 ....... 2010
3,420,000 11,101,213 167,920,322 233,054,719 400,975,041 ....... 2011
4,155,000 10,926,926 166,738,246 228,604,138 395,342,384 ....... 2012
4,965,000 10,711,083 178,231,568 217,780,313 396,011,881 ....... 2013
5,850,000 10,453,066 179,657,425 210,610,530 390,267,955 ....... 2014
6,810,000 10,149,215 191,231,371 199,868,471 391,099,842 ....... 2015
7,850,000 9,796,188 195,537,761 191,480,915 387,018,676 ....... 2016
8,985,000 9,389,501 180,126,947 182,735,958 362,862,905 ....... 2017
10,200,000 8,923,416 174,071,972 174,803,891 348,875,863 ....... 2018
9,195,000 8,362,492 175,583,700 167,161,367 342,745,067 ....... 2019
10,545,000 7,853,516 179,932,018 159,377,757 339,309,775 ....... 2020
12,015,000 7,269,761 188,514,640 151,282,979 339797486189 Hsamvs= 2021
13,640,000 6,579,946 189,878,300 146,075,389 335,953,689 ....... 2022
15,405,000 5,796,849 166,953,719 137,857,882 304,811,601 ....... 2023
17,240,000 4,992,076 167,221,512 130,589,820 297,811,882 isui'vavn 2024
19,225,000 4,091,506 158,635,471 123,548,338 282,183,809 ....... 2025
21,375,000 3,085,444 161,576,663 116,897,737 278,474,400 ....... 2026
23,660,000 1,967,069 169,789,720 110,083,052 279,872,772 ....... 2027
12,545,000 721,338 144,937,206 102,816,361 247,753,567 ....... 2028
- - 122,813,565 90,398,911 213212476 - sos 2029
- - 128,442,120 84,998,827 213,440,947 ....... 2030
- - 134,209,596 79,440,249 213,649,845 ....... 2031
- 140,358,762 73,500,125 213,858,887 ....... 2032
.- 146,361,194 67,243,216 213,604,410 ....... 2033
- - 112,742,377 60,591,949 173:834,326 . .icp0. 2034
- - 87,692,607 55,560,142 143,252,749 ....... 2035
- - 91,691,559 51,824,041 143,515,600 ....... 2036
- - 82,037,925 47,925,587 129,963,512 ....... 2037
- - 86,116,380 43,839,658 129,956,038 ....... 2038
- - 87,575,000 9,707,825 97,282,825 ....... 2039
- - 66,415,000 5,176,250 71,591,200, .....x: 2040
- 31,340,000 1,855,500 33,195,500 ....... 2041
- - 5,770,000 288,500 6,058,500 ....... 2042

$ 362,591,587 $ 219,546,596 $ 5,499,120,161

$ 5,083,408,635 $ 10,582,528,796
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Table 14

CITY OF CHICAGO, ILLINOIS

DEBT SERVICE REQUIREMENTS FOR PROPRIETARY FUNDS (1)
December 31, 2004

T ——
Chicago Skyway
Year Water Wastewater Transmission Toll Bridge
Ended Revenue Bonds Revenue Bonds Revenue Bonds

December 31, Principal Interest Principal Interest Principal Interest
2005 . . G 14,666,193 $ 43,258,961 $ 15500,000 $ 32,763,163 $ 8,360,000 $ 22,943,925
2006 . Hlx. 14,656,330 43,420,175 17,975,000 31,941,069 8,825,000 22,476,075
2007 PR, 27,415,663 41,457,468 18,965,000 31,033,129 9,330,000 21,970,075
2008 ...... 26,500,924 40,609,784 20,000,000 29,978,812 9,805,000 21,494,994
2009 1L, . 27,331,393 39,776,200 21,065,000 28,949,470 10,315,000 20,986,706
2010, LI, . 28,298,630 38,803,497 22,155,000 27,918,076 10,855,000 20,442,475
2011 . s 29,391,589 37,729,520 23,330,000 26,736,983 11,445,000 19,855,450
2012 .. i 30,560,074 36,577,386 24,550,000 25,533,833 12,065,000 19,236,513
20185 v . 27,539,268 39,611,131 25,820,000 24,280,621 12,720,000 18,584,044
204 L 28,024,465 39,159,592 27,210,000 22,932,189 13,405,000 17,896,150
2016 0o 28,548,527 38,650,930 28,665,000 21,511,076 14,125,000 17,171,206
2016 . .00 29,266,945 37,959,402 30,140,000 20,006,738 14,890,000 16,407,325
2007 Hk. 30,049,538 37,205,452 31,570,000 18,656,566 15,710,000 15,588,375
2018 -1k 30,872,304 36,427,825 33,080,000 17,241,049 16,575,000 14,724,325
2019 .. iys 37,477,726 29,850,175 27,226,631 22,905,663 17,490,000 13,812,700
2020, - c s 38,920,411 28,458,509 25,937,538 24,172,791 18,425,000 12,873,875
2021 paldin 45,835,909 21,630,244 26,674,394 23,493,568 19,415,000 11,884,775
2022 .. s 47,792,666 19,767,866 27,510,543 22,748,783 20,455,000 10,842,425
2028 3. 49,615,000 17,784,695 28,342,418 21,994,214 5,635,000 9,730,775
2024 5 ks 51,855,000 15,643,123 39,495,430 11,271,109 21,065,000 9,434,937
2025. .5 s . 54,140,000 13,468,839 22,092,250 28,172,915 22,210,000 8,291,188
2026 a5 56,535,000 11,196,594 22,623,805 27,702,931 23,410,000 7,085,238
2027 . T 59,040,000 8,821,474 23,180,414 27,178,747 24,680,000 5,814,100
2028 i 5 57,230,000 6,338,565 22,265,000 6,791,675 26,025,000 4,473,975
2029 ...... 59,825,000 4,580,986 23,435,000 5,729,373 27,435,000 3,060,788
2030} . 62,550,000 2,686,436 12,655,000 4,610,934 28,930,000 1,571,000
2031 1l 17,725,000 685,408 13,180,000 4,119,160 - -
2082 =L, . - - 13,735,000 3,606,986 - -
2083 ML, - - 14,305,000 3,073,243 —
2034 L%+, - - 14,910,000 2,517,351 - -
2035 2 e - - 15,530,000 1,937,948 - -
2038 s aTas - - 10,985,000 1,334,452 - =
2087 - 11,440,000 907,575 - -
2038 5% e - 11,915,000 463,017 - =

$ 1,011,663,5565 $ 731,560,237 $ 747,463,423 $ 604,215,209 $ 423,600,000 $ 368,653,414
NOTE:

(1) The amounts listed above for each year include amounts payable January 1 of the following year. Bonds
maturing and interest payable January 1, 2005, have been excluded from this schedule because funds
for their payment have been provided in the debt service funds. For variable rate debt, interest has been

calculated at the rate in effect or effective rate of a Swap Agreement, if applicable, as of December 31, 2004.
Amounts above exclude Commercial Paper issues as the timing of payments is not certain.
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Chicago-O'Hare International

$ 5,327,780,000 $ 4,390,938,138 § 7.510,506,978 $ 6,095.3

66,998 $ 13,605,873,976

Airport and Year
Midway Airport Bonds Totals Ended

Principal Interest Principal Interest Total December 31,
$ 79,710,000 $ 270,980,134 $ 118,236,193 § 369,946,183 $ 488182376  sauslus s 2005
115,240,000 266,457,654 156,696,330 364,294,973 520,991,303 ........ 2006
201,600,000 260,683,470 257,310,663 355,144,142 612,454,805 ........ 2007
174,825,000 250,919,033 231,130,924 343,002,623 574433547  azese-- 2008
141,140,000 241,909,215 199,851,393 331,621,591 531,472,984 ........ 2009
148,795,000 234,739,255 210,103,630 321,903,303 532,006,933 ........ 2010
160,530,000 227,333,058 224,696,589 311,655,011 536,351,600 ........ 2011
185,065,000 219,254,817 252,240,074 300,602,549 552842623  es ot s 2012
194,235,000 209,909,969 260,314,268 292,385,765 552,700,033  ........ 2013
212,085,000 200,156,150 280,724,465 280,144,081 560,868,546  ........ 2014
194,010,000 189,459,460 265,348,527 266,792,672 632.144.199 L inscooe 2015
205,320,000 179,483,837 279,616,945 253,857,302 BIRATARAT . . i 2016
215,700,000 168,885,054 293,029,538 240,335,447 533,364,985 ........ 2017
123,450,000 157,951,192 203,977,304 226,344,391 430,321,695 ........ 2018
132,500,000 151,184,606 214,694,357 217,753,144 432447501  ........ 2019
157,390,000 144,064,406 240,672,949 209,569,581 4502425800 4oy el 2020
143,075,000 136,059,643 235,000,303 193,068,230 428,068,533 ........ 2021
151,860,000 128,354,653 247,618,209 181,713,727 429,331,936  .isncors 2022
160,780,000 120,221,533 244,372,418 169,731,217 A4 108635  visgsaws 2023
169,375,000 111,585,848 281,790,430 147,935,017 429,725,487 | = pismas el 2024
178,905,000 102,615,447 277,347,250 152,548,389 429,895,639 ..... 2025
188,990,000 93,095,463 291,558,805 139,080,226 430,639,031  ........ 2026
199,235,000 82,836,244 306,135,414 124,650,565 430,785,979 ........ 2027
381,085,000 72,005,103 486,605,000 89,609,318 576,214,318 2028
231,915,000 57,030,448 342,610,000 70,401,595 413,011,595  .eassnse 2029
243,950,000 44,997,876 348,085,000 53,866,246 401:951,246, - semspes 2030
235,255,000 32,387,769 266,160,000 37,192,337 303,352,337 e 2031
157,480,000 20,263,775 171,215,000 23,870,761 195,085,761 2032
165,510,000 12,253,794 179,815,000 15,327,037 195,142,037 i i 2033
78,770,000 3,859,232 93,680,000 6,376,583 100,056,583  ..... 2034
- - 15,530,000 1,937,948 17,467,948 ...... 2035
- 10,985,000 1,334,452 12 319452  — onopipie = 2036
- - 11,440,000 907,575 12,347,575 2037
- - 11,915,000 463,017 12,378,017  aswwnves 2038




Table 14A
CITY OF CHICAGO, ILLINOI{S
LONG-TERM DEBT
December 31, 2004

Long-term Debt is comprised of the following issues at December 31, 2004 (dollars in thousands):
Outstanding

at i
Original December 31,
Principal 2004
General Long-term Debt:
General Obligation Debt: §
General Obligation Bonds:
Refunding Series of 1991 - 5.75% RVEH « o oo uriopm Tammemt s FEZE OUL I, $ 54,743 § 12,908 ;
Refunding Series of EERYBLBETAI . o« v 2l o W i ar 48,070 32,660
Tender Bonds Series B of 1992 - Variable Rate (1.95% at December K§ 210707 T R 35,000 14,380
Refunding Series of 1993 A - SEEIEN (05 mmre gom cmomy s s g A 92,260 49,880
Refunding Series of 1993 B - s A PR N SO sl 1] 2 153,280 140,070
Project Series 1995 A-1 - 4.5% to TN e PR RN S 60,000 40,905
Project and Refunding Series 1995 A2-50%t0625% ...... ... ... . o N 220,390 171,595
Project and Refunding Series 1995 B - a1 SN 17 LN 304,915 186,320
Tender Bonds 1996 B - Vaiiable Rate (1.95% at December 31, 20074) 4o Fag St | _— 1,500 1,500
Tender Bonds 1997 - Variable Rate (1.95% at December 31, 2008 i s o ST B 5,500 3,665
Library Bonds of 1997 - 5.0% to RV 28 542 56w i o G0 5936 o 58 XA w A e 73,615 51,655
Project and Refunding Series 1998 - 3.85%1055% .. ...... ... ... ... i 426,600 417,455
Project and Refunding Series 1999 A - Vit AP B e L e 300,000 281,735
Variable Rate Demand Bonds Project Series 1999 B - Variable Rate
(2.44% at December 31, e e B L /T3 IS Ve R | g = | | 25,300 24,800
Emergency Telephone System Refunding Series 1999 - 4.5%, 108i6% S e e L 213,110 186,975
City Colleges of Chicago Capital Improvement Project
o 1000 - 6.0% & piws pobtiarge s va ..t e i e A AN o e N ; 308,964 308,964
Project Series 2000 A - 4.85% to TP TT T - i 254,293 94,353
Neighborhoods Alive 21 Program Series 2000 A and B - 575%1t07.82% . ......... ... . 199,685 126,285
Project and Refunding Series 2000 C - 5.25%105.75% .. ........ . .. ... B 182,700 182,700
Refunding Series of 2000 D - bt ok TR S A e e L LR Fitoe e s 107,305 106,585
Project and Refunding Series 2001 AANDE ~AOBABBOER . . ossuns . f, e 580,338 551,273
Neighborhoods Alive 21 Program Series 2001 A and B - 40% 0 5.5% . ... din; n 238,975 221,895
Project and Refunding Series 2002 BB IS - e visde o i oy dign i A 169,765 143,140
Variable Rate Demand Bonds Project Series 2002 B - Variable Rate
{2.0% at December 31, s T LT P e PRt 185,360 185,360
Neighborhoods Alive 21 Program Series 2002 A - 4.0% 1o 925% .. 51,500 35,755
Neighborhoods Alive 21 Program Series 2002 B - i P il el 206,700 206,700
Neighborhoods Alive 21 Program Series 2003 - 2.0% to D250, o e g ol 1 103,140 102,470
Project and Refunding Series 2003 i il k= R e ' 157,990 157,990
Project and Refunding Series 2003 B - As082% . mh oA Aw T T PR 202,500 202,500
Project Series 2003 C and D - 2.0% to A T S 198,265 197,405
Emergency Telephone System Series 2004 - 3.0% to (ST I SN ol v 64,665 64,665
Project and Refunding Series 2004 - TO2ZWIOES% .. .. ey s e 489,455 478,885
Total General Obligation Bonds . . . . . o W o o 6 1 e it 5,715,883 4,983,428
General Obligation Notes:
Equipment Notes 1996 - 3.7% to S e s v e S L N o 48,000 15,900
Equipment Notes 1997 - Variable Rate (1.15% at December 31, 2004) .......... FEr ALy 35,000 7,000
SHUPRTRES 1905 A o100, 20 m 51 48 o s s L 73,195 33,911
Commercial Paper Notes - Variable Rate
(2.05% to 2.3% at December 31, 2004) . .. . .. T b R e T 155,470 73,326
Tender Notes of 2004 ........ ... .. """ _— SR e R TR 96,290 96,290
Total General Obligation Notes ., , . .. WAL WIS W b g o i G S 407,955 226,427
Total General Obligation Bonds and Notes . ... . _ L e e W T 5 6,123,838 5,209,855
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Table 14A - Continued

CITY OF CHICAGO, ILLINOIS
LONG-TERM DEBT
December 31, 2004

General Obligation Certificates and Other Obligations:
Certificates (Limited Tax) Series 1997 - 3.9% t06.0% ....... ... ... . i,
Building Acquisition Certificates (Limited Tax)

Series 1997 -4.4%1t054% .. .......... ... ..
COnSHTICHOR LOANIS6B% 1 10 i e s o e ol 8 ke = G 6 mstia 61 b o A 5 8 o 1 R, B e e
Lakefront Millennium Project Parking Facilities Bonds

(Limited Tax) Series 1998 - 4.55% t05.75% ... ............... P
Lakefront Millennium Project Parking Facilities Bonds

(Limited Tax) Series 1999-4.35%t05.0% ........ .. iirirne i iianssnmany npen
Central Loop Redevelopment Project - Series 2003 -2.3%1t04.07% .. ... .. .cociviviininn.

Total General Obligation Certificates and Other Obligations .. ... .. . e
Total General ObligationDebt . ........ ... ........ P s &
Installment Purchase Agreement - 7.75% .. . .« o v e i ane i pnn e cndiipiihasipssnawsaaiona

Tax Increment Allocation Bonds and Notes:
Ryan-Garfield Ridge Tax Increment - Series of 1987 - 10.125% . ... oo
Chinatown Square Tax Increment - Series 1990 A-8.25% . .. . . ... it iiiiiiiiiacanas
Division-North Branch Tax Increment - Series of 1991-8.75% . .. .. ... ... i iiiaa . .
Read-Dunning Redevelopment Project Tax Increment Allocation Bonds -

SENES T9YE B= T2BYo: 55 cons e 5 5 mdi b it 848 6 B 6 B8 66 o 6w ot & & il B Em 4 ST i ;
Stockyards Industrial Tax Increment - Series 1996 A-5375% .. .. ... i
Stockyards Southeast Tax Increment - Series 1996 B-5375% ... ... iy
Sanitary Drainage Tax Increment - Series 1997 A-7.375%t0 7.75% . . . ... ..... NPT
Bryn Mawr-Broadway Tax Increment - Series 1997 -8.4% ... ... ... i
95" and Western Avenue Tax Increment - Series 1998 - 8.5% ... . oot in e ineeenenennnn
Lincoln-Belmont-Ashland Tax Increment - Series 1998 - 4.0% t011.0% . ......... ... ... .....
Irving/Cicero Tax Increment - Series 1998 -7.0% .. .. .. it ieaas
Near South Tax Increment - Series 1999 Aand B-4.0%t0565% . ....... ... ooy
Near North Tax Increment - Series 1999 Aand B-5.084%1t06.89% .......................
Portage Park Tax Increment - Series 1999-85% . ...... ... i
Neighborhood improvement Fund Tax Increment Notes - 7.0% t09.5% . ............. S
Goose Island Redevelopment Tax Increment - Series 2000-7.45% . ........ .. ... .. ouus
Near West Redevelopment Tax Increment - Series 2000 - 4.625% t06.0% ..................
Pulaski Corridor Redevelopment Tax Increment - Series 2000 - 6.175% ... ..
Jefferson Park Redevelopment Tax Increment - Series 2000-85% ............ ... .o ous
Central Loop Redevelopment Tax Increment -

Series 2000 Aand B -6.55%1t06.8% ...... ... ... ...
Central Loop Redevelopment Subordinate Tax Increment -

Series 2000 A-6.25%106.5% ... .ot e YA
Near South Tax Increment - Series 2001 Aand B-4.75% t06.25% ..................
Clark/Montrose Redevelopment Project Tax Increment - Series 2000-95% . ..... ... ....
Stony island Avenue Commercial and Burnside industrial Corridors

Redevelopment Project Tax Increment - Series 2001-9.25% . ....... ... ... ... ... ..
111" Street/Kedzie Avenue Business District Redevelopment Project Tax Increment -

SEeEZD0 <935% & bk Tar b aretc st i babaid e reme b BE e B i EE e ERd i s e ot 58
Chatham Ridge Redevelopment Project, Series 2002 - 3.3% t06.05% .....................
Pilsen Redevelopment Project - 4.35% to 6.75% - Series 2004 ... ... ... .. ... .. ... ...

Total Tax Increment Allocation Bonds and Notes . ........... . .ocou

Outstanding
at
Original December 31,
Principal 2004
19,605 6,425
28,800 23,005
3,114 295
150,000 150,000
48,380 45,865
137,002 137,002
386,901 362,592
6,510,739 5,572,447
24,700 12,400
2,315 725
5,591 2,541
2,615 1,330
7,035 5,565
14,800 10,300
20,600 15,500
5,530 4,530
1,800 1,145
2,600 1,880
12,375 10,260
4,470 3,845
50,000 34,950
55,000 53,700
1,415 985
18,120 14,444
16,800 16,670
11,560 7,645
1,685 1,425
790 595
142,347 97,972
98,900 75,175
46,242 42,107
1,266 1,141
1,000 725
500 338
17,935 15,675
49,520 49,520
592,211 470,688
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Table 14A - Continued

CITY OF CHICAGO, ILLINOIS
LONG-TERM DEBT
December 31, 2004

Motor Fuel Tax Revenue Bonds - Refunding Series 1993 - 4.05% 0 6.125% .. .. ... ....... .
Motor Fuel Tax Revenue Bonds - Series 2003 - 225%105.25% ...
Sales Tax Revenue Bonds - Series 1997 - 5.0% to BL0% e a A R
Sales Tax Revenue Bonds - Series 1998 - 4.5%105.5% .......... ... ... ... .. . .
Sales Tax Revenue Bonds - Series 1999 - AOBUDSTEIE e - e - omers e b Hrrerorins B o S e
Sales Tax Revenue Bonds - Series 2002 - AT 2% ot B B s S g ® e oo B

Proprietary Fund Revenue Bonds:
Water Revenue Bonds:
Refunding Series 1993 - 4.125% t06.5% ...........................iveei.
Series 1995 - 3.6% t05.75% ... .....vui i
Series 1997 -3.9% 05.25% .......................... ...

(2.0% at December 31, 2004) ........ e e e |
Seres20001=4.375% WISBTENL | ..o v 4 5 8.0k s oo m e e oo e R sy
Series B0 - SI0%0) 5.8 1. 61 ¥ oo s o BBy 1 s ST Pl P

Refunding Series of 1994 A- 2™ Lien - 6.0% 0 6.75% ..................... ..
Series of 1994 B - 2™ Ljen - Variable Rate
(2.05% at December 31, 010 ) S S S S A I et

Refunding Series of 2003 A - C - 3 Lien - 45%106.0% ...

SE1IaE of 20090 Re8Y Lieh /251250 (0 58 %hn..... . ..cnmonass e FETLI A EaRIE

Series of 2004 A~He8" Lien - 3.49% 40 5.35% . ... .v..oow gt ahs b o S, s
Chicago-O'Hare International Airport Passenger Facility Charge Revenue Bonds:

Series of 1996 Aand B-5.0%106.0% ............................... ..
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Outstanding

at
Original December 31,
Principal 2004

70,175 § 45,335
115,645 114,390
117,225 101,230
125,000 110,930
160,000 45,545
116,595 116,100
704,640 533,530
7,832,290 $ 6,589,065
49,880 $ 45,165
157,805 105,635
277,911 69,769
9,755 3,225
100,000 100,000
156,819 53,059
353,905 116,905
500,000 500,000
3,518 3,240
25,638 25,435
100,000 28,300
150,000 18,200
324,270 259,825
320,430 284,340
274,940 20,365
68,700 45,700
83,800 56,300
216,075 105,920
409,850 367,445
490,515 490,515
986,310 986,310
149,330 146,890
385,045 385,045
250,000 180,655
700,000 672,515
1,363 1,363
254,040 166,215
397,715 394,670




Table 14A - Concluded

CITY OF CHICAGO, ILLINOIS
LONG-TERM DEBT
December 31, 2004

Outstanding
at
Original December 31,
Principal 2004
Proprietary Fund Revenue Bonds - Continued:
Series 1998 - 2™ Lien A and B - Variable Rate
(2.23% at December 31,2004) . ... it $ 171,000 $ 171,000
Series 2001 Aand B -5.0%1t05.5% oottt i e o 295,855 295,855
Series 2002 A - 2™ Lien - Variable Rate
(2.46% at December 31,2004) . ... ... e 22,000 22,000

Refunding Series 2004 Aand B-2™ Lien-3.2%1t055% . ... . oiiiiiiiii 77,565 77,565

Series 2004 Cand D -2W LIeN ~4.974% . oo v viei i e s _— 152,150 152,150
Skyway Toll Bridge Revenue Bonds:

Series 1996 - 5.125% t06.0% . .. ... oo F e T e e T AT P Gt 179,765 179,765

Series 2000 - 5.5% 10 5.75% + . ot ool e 139,430 125,120

Special Transportation Revenue Bonds - Series 2001 -4.5% t05.5% ...........c...00van 118,715 118,715
Wastewater Transmission Revenue Bonds:

Refunding Series 1993 - 4.85% t0 6.375% ... ... ..t 232,880 91,945

Series 1094 - 4.85% 10 B.375% « -« v vttt e e e 62,260 935

Series 1995 - 3.9% 10 5.125% . .« v v v vt ie e i e e 107,970 33,120

Refunding Series 1998 A -4.55% t05.0% .. ...ccveiiiii i 62,423 62,423

Series 1998 B - 20 Lien - 4.0% 10 5.25% .+ oot ottt it e s 47,575 43,355

Series 2000 - 27 Lien - 5.0% 10 6.0% . ..t vttvtt et 115,000 13,510

Series 2007 - 2™ Lien - 3.5% 10 5.5% .. v vv v vt s smma s se b eI e s T , 187,685 108,020

Series 2004 A -2 Lien - 3.886% . ... ve vt e s R s e a e e 332,230 332,230

Refunding Series 2004 B - 2™ Lien - 3.0%t05.25% ... .icio oot eI P 61,925 61,925
Total Proprietary Fund Revenue Bonds . . ... ... $ 9,564,042 $ 7,522,639

NOTE:

(1) The balance outstanding at December 31, 2004 listed above for each year excluded amounts payable January 1, 2005. In addition,
the balance outstanding of water revenue bonds at December 31, 2004 excludes payments due on November 1, 2005.
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Table 15

CITY OF CHICAGO, ILLINOIS
POPULATION AND INCOME STATISTICS
Last Ten Years

Median Number of Per Capita |
Year Population(1) Age (2) Households (2) Income (3) |
TR omm 6+ = 8 o b L aad 2 2,783,726 32.5 992,800 $ 27,170 :
R e T T T T T T i 2,783,726 33.8 984,900 28,473 |
T 2,783,726 34.1 975,900 29831 |
71" R ———— 2,783,726 34.2 1,002,300 31,677 '
R g o 51 = AR 08¢ o os 06 2,783,726 347 1,026,900 32,704
DV .+ o wa Ty T e s 2,896,016 315 1,061,928 34,918
B i s o hore 10 SPGA 41 = Ao e e e s 2,896,016 34.8 1,074,200 35,157
e R P 2,896,016 319 1,059,960 35,085
EOBE erre v o ool sme 1L 2,896,016 32.6 1,067,823 35,464
7Zie 11 L A 2,896,016 32.6 1,051,018 42,383

NOTES:
(1) Source: U.S. Census Bureau.
(2) Source: World Business Chicago Website, Claritas data estimates; Cook County’s website in 2003.

(3) Source: U.S. Department of Commerce, Bureau of Economic Analysis.

Table 16
CITY OF CHICAGO, ILLINOIS

LABOR FORCE, EMPLOYMENT AND UNEMPLOYMENT
Last Ten Years, Annual Averages
(Amounts are in Thousands)

Civilian Labor Force Employment
Percent of Percent of Unemployment
Year Number Population Number Population Rate
(1) - R 1,321 47.4% 1,230 44 2% 6.9%
1996 ............. 1,322 47.5 1,228 442 71
121 ¢ R — 1,345 484 1,260 45.3 6.4
TEE o v done cridild 1,337 48.1 1,258 45.2 59
TR - onin.alaians 1,356 48.8 1,275 45.8 5.9
2000 ... 1:373 47.4 1,292 447 5.9
B0 comiamnssocsn 1,366 47.2 1,268 43.8 7.2
SRR i i s g e e 1,328 459 1,215 42.0 8.5
2003 ... ... ... 1,321 457 1,214 42.0 8.2
ZORA . oniangonena 1,329 45.9 1,233 42.6 7.2

NOTES:
(1) Source: State of lllinois - Department of Employment Security.

(2) Federal regulations required a change in methodology in 1995 and all subsequent years.
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Table 17

CITY OF CHICAGO, ILLINOIS

PRINCIPAL EMPLOYERS (NONGOVERNMENT)
December 31, 2004

Number of

Employer Type of Business Employees
J:P: MorgaNiChase .(uesabe@s oo obie et . o 520 Financial Services 9,437
United Airlines ....... ... ... ..., Transportation 6,448
SBC Ameritech lllinois . ......... .. ... iie..oin Telecommunications 4,803
Northern TrustCompany . ........ ... ... ... ... .. Financial Services 4,659
Amelcan-ANINES ik a2 uma v aas « ambdneonsdse o Transportation 3,985
Accenture .. ... Professional Services 3,869
Bank Of AMBRAGA . = . . cwwsihim s mws si diastowees saes Financial Services 3,139
TargetCorporation . ........ ... ... ... ..., Retail 2,940
ABN AT 15 e ce 1 &' frbbogalB0 62t ¢ 2SS STl e o9 Professional Services 2,923
Ford MotorCompany . .......................... industrial Works 2,662

NOTE:

Source: City of Chicago, Department of Revenue, Employer's Expense Tax Return, June 30, 2004.
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e18

CITY OF CHICAGO, ILLINOIS

MAJOR BANK AND SAVINGS AND LOAN DEPOSITS
Last Ten Years
(Amounts are in Thousands of Dollars)
1995 1996 1997 1998

Bank Deposits (1)
BankOne (5), (10) ................. .. .. .. $ 28,178,995 $ 29555927 $ 35,608,444 $ 37,605,570
LaSalle Bank National Association (6) . ... ... 7,247,877 7,924,627 10,063,625 12,493,049
Northern Trust Corporation ... ... Pog e ¢ & bl geil 7,982,110 11,104,953 13,563,534 13,955,813
Harris Trust Bankcorp, Incorporated ... .. .. .. _ 6,743,900 9,379,251 10,982,033 10,912,851
Bank of America lllinois (8) ................ 9,208,000 7,037,000 N/A (11) N/A (11)
Total Bank Daposits . o .. . cie.uretie s snas $ 59,360,882 $ 65,001,758 $ 70.217.636 $ 74,967,283
Savings and Loan Deposits (1)
LaSalle Talman Bank FSB (2), (9)........... $ 5144092 $§ 7522374 $ 9,624,586 $ 9,402,816
St. Paul Bancorp, Incorporated (7) ........ .. 3,180,970 3,257 144 3,284,000 3,225,825
Standard Federal Bank For Savings (4) .. .. .. 1,495,168 1,681,529 = -
LaSalle CraginBank FSB (2) .............. 2,104,010 - - -
Bell Federal Savings and Loan

Amgotigfon 3 ... . ..iisscoaliies i 1,546,585 - = =
Total Savings and Loan Deposits ........... $ 13470825 § 12461047 $ 12.908586 $ 12,628,641
NOTES:

(1

)
)
(4)
(%)
(6)
()
(8)
(9)
(10)

(11)
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%3 é)si(tjs as of December 31, 2004. Source: Thomson Financial Publishing State Guide, July - December
edition.

LaSalle Talman FSB and LaSalle Cragin Bank FSB merged to form LaSalle Bank FSB, November 1995.
Standard Federal Bank due to merger, June 1996.

Moved to Burr Ridge, Illinois in 1997.

First Chicago NBD Corporation prior to 1998.

LaSalle National Bank for 1998 and prior.

Charter One Bank due to merger with Charter One Bank FSB of Cleveland, Ohio, October 1999,

Bank of America National Trust and Savings Association of San Francisco, California due to merger, July 1997.

LaSalle Bank National Association due to merger, March 2000.

%.()P.4Morgan Chase and Co. due to acquisition by J.P. Morgan Chase and Co. of New York, New York, July
04.

N/A means not applicable.




1999 2000 2001 2002 2003 2004
55,228,333 $ 101,026400 §$ 107,377,268 $ 114,701,000 $ 172,015000 $ 150,805,000
17,407,214 46,216,800 29,188,461 30,649,446 53,070,931 54,202,064
18,280,263 27,722,600 25,019,276 18,069,800 25,299,355 26,260,995
11,288,630 20,902,200 19,214,881 11,153,571 20,866,090 13,078,766
N/A (11) N/A (11) N/A (11) N/A (11) N/A (11) N/A (11)
102204440 §$ 195868,000 §$ 180799886 $ 174573817 § 271251376 $ 244355825
9,409,454 $ 30,180,112 $ N/A(11) $  N/A(1) $ = $ =

N/A (11) N/A (11) N/A (11) N/A (11) = =
9409454 § 30180112 $ = $ = $ - $ =
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Table 19
CITY OF CHICAGO, ILLINOIS
NEW CONSTRUCTION PERMITS ISSUED

; Last Ten Years
; (Amounts are in Thousands of Dollars)
[ Residential Residential ang |
- Non-Residentig|
Year Units Estimated Cost Estimated Cost g
i
ek B YR, P | AL 3L B 1,312 $ 263,160 $ 624,926 §
kg A I | bkt 3,585 351,483 880,854 ]
T R R CT T T T s Yo SO 5,367 284,650 749,268
E L R B e 6,246 668,666 1,378,364
picL IRERLE LT N | RS, ¢ LIS 8,644 611,862 1,483,672
inl o 8 SUEIN. SHL SO | LT ., 6,550 862,148 1,663,062
RO | b= o besobn e b oh, oo wee 8l | 7,418 902,250 1,826,076
U bbb: i sa e 2o gk b0 60T E S vr o o 8,403 1,094,958 1,925,440
0T &4 i 50bt0mnmr: amers 3 080n 20y ee . 9,476 1,332,758 3,027,185
o T A e 15,750 1,600,000 4,200,000
NOTE:
Source: City of Chicago Department of Construction and Permits.
Table 20
CITY OF CHICAGO, ILLINOIS
RETAIL SALES
Last Ten Years
(Amounts are in Thousands of Dollars)
Year Sales
VOB 0 0t d 0 05 58 x4 088 B o e 12 e 1 R A b e R« $ 15,008,000
T 16,821,000
A e P e 16,607,000
1998 ..... e W B i i 4 gh e e BB - s vt 2 B BT OGS e e e e s 16,626,035
A a v B0 & (L = g g  DABEE ¢ a5t ol 2 2 GBS+ oot 55 2 b e & st < 17,667,446
L0 00008 65 18 kit g POLE R E s 1 m = gy o mars ot % o s B€ b 1 24,985,798
e 23,919,129
BVE .« owprrmct s mominin s s o 3055 4 B ERERD &+ o0 se g 2ma 8w e 17,523,522
LR oot b s - 00e SR p e aET ke s 59585068 E Fa  u e reme mone bt e e 23,803,903
P N S S T 24,389,494
NOTE:

Source: Sales and Marketing Management magazine, 2004 Survey of Buying Power.
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Table 21

CITY OF CHICAGO, ILLINOIS
MISCELLANEOUS STATISTICS
December 31, 2004

Date of Incorporation; March 4, 1837

Form of Government: Mayor/Council

Area: 228.475 (Square Miles)

Miles of Streets: 3,780

Number of Street Lights: 175,000 (2)

Education:
Number of Public Schools (Elementary and Secondary): 613
Enrollment (Total): 426,812

Water Department:

Daily Average Pumpage: 1,000,000,000 (Galions)
Water Mains: 4,227 (Miles)

Sewers:
Sewer Mains: 4,400 (Approximate Miles)
Catch Basins: 210,000
Manholes: 150,000

Authorized New Dwelling Units: 15,750
Recreation and Culture:
Number of Parks: 552
Acres of Parks: 7,300
Number of Beaches: 33

Number of Libraries: 78
Materials in Library System: 14,374,608 (2)

NOTES:

(1) Source: City of Chicago Municipal Reference Collections, Chicago Public Library.

(2) 2004 information not available at time of publication.
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