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OFFICE OF THE MAYOR
CITY OF CHICAGO

LORI E. LIGHTFOOT
MAYOR

June 28, 2019

Dear Chicagoans:

Thank you for your interest in the Comprehensive Annual Financial Report (CAFR) of the City of
Chicago for the 2018 fiscal year. We are pleased to make this detailed report available to you as we
move forward together in identifying financial solutions and building a government that drives growth and
opportunity for all of our neighborhoods and our city’s future.

It is no secret that our city faces extraordinary financial challenges, driven by a legacy of pension
liabilities, mounting personnel contract increases, and growing debt service obligations - all of which have
been long in the making. While these costs loom large for next year and beyond, our administration will
be looking at how city government functions to develop a sustainable roadmap for the future. As part of
that, we will address our liabilites head on by fulfilling our pension obligations and making our
government work more fairly and efficiently for all our residents.

Just like the four stars of our flag, we will build a path forward for our city guided by our centrali
tenets of investing in the safety of our communities, expanding educational opportunities for youth,
restoring long-term financial stability, and demanding nothing short of integrity and good government that
serves all of Chicago.

| am honored to serve this city and am committed to ensuring our city’s hard-earned resources
are put to work growing our neighborhoods, strengthening our infrastructure and expanding opportunities
that will allow every Chicagoan to build a family, grow their business and pursue their dreams.

We are committed to putting Chicago’s fiscal house in order and working in partnership with
residents, businesses and all of Chicago’s stakeholders to forge a city that is stronger, fairer and more
prosperous for all residents for generations to come.

Sincerely,

e



CITY OF CHICAGO
THE CITY COUNCIL
LORI E. LIGHTFOOT, Mayor
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DEPARTMENT OF FINANCE
CITY OF CHICAGO

June 28, 2019
To the Honorable Mayor Lori Lightfoot, Members of the City Council and Citizens of the City of Chicago:

We are pleased to submit the Comprehensive Annual Financial Report (“CAFR”") of the City of Chicago (“City”) for
the fiscal year that ended December 31, 2018. State law requires that all governmental units publish within six
months of the close of each fiscal year financial statements presented in conformity with generally accepted
accounting principles (“GAAP”) and audited by a licensed public accountant.

Responsibility for both the accuracy of the data and completeness and fairness of the presentation, including all
disclosures, rests with management. The purpose of the CAFR is to provide complete and accurate financial
information which complied with the reporting requirements of the Municipal Code of Chicago (“Code”). The City’s
financial management is responsible for establishing and maintaining an internal control structure designed to
ensure that the assets of the government are protected from loss, theft, or misuse and to ensure that adequate
accounting data is compiled to allow for the preparation of financial statements in conformity with GAAP.

The internal control structure is designed to provide reasonable but not absolute assurance that these objectives
are met. The concept of reasonable assurance recognizes that the cost of control should not exceed the benefits
likely to be derived and the valuation of costs and benefits requires estimates and judgments by management.

The Code also requires that the City’s basic financial statements are audited by independent certified public
accountants selected by the Committee on Finance of the City Council. This requirement has been met, and the
unmodified audit opinion rendered by Deloitte & Touche LLP is included in the financial section of this report. The
audit was conducted as a subcontractor arrangement between Deloitte & Touche LLP and a consortium of
Chicago-based minority- and women-owned certified public accounting firms.

In addition to meeting the requirements set forth in the Code, an additional audit (Single Audit Act Amendments of
1996, Government Auditing Standards, and Office of Management and Budget's (“OMB”) Uniform Administrative
Requirements, Cost Principles, and Audit Requirements for Federal Awards) designed to meet the requirements of
the OMB Uniform Guidance, a government-wide framework for grants management, is performed annually.

GAAP requires that management provide a narrative introduction, overview and analysis to accompany the basic
financial statements in the form of a Management'’s Discussion and Analysis (“MD&A"). This letter of transmittal is
designed to complement the MD&A and should be read in conjunction with it. The City's MD&A can be found
immediately following the report of the independent auditors.



Profile of the Government. The City of Chicago, the third most populated city in the United States, was
incorporated in 1837. It occupies land area of approximately 228 miles and, according to the 2018 U.S. Census
Bureau, serves a population of more than 2.7 million residents. The City is a municipal corporation and home rule
unit of local government under the lllinois Constitution of 1970 and is governed by an elected mayor and city
council. The Mayor is the Chief Executive Officer of the City of Chicago and is elected by general election to a four-
year term. The City Council, the City's legislative body, consists of 50 members, each representing one of the
City’s 50 wards. The members of the City Council are elected through popular vote by ward for four-year terms.
The City provides public safety, street maintenance, sanitation services, water and sewer services, health, cultural,
aviation and human services.

General Government Services (“General Fund”). The General Fund is the City’s general operating fund and
supports essential City services and activities, such as police and fire protection, trash collection, and public health
programs. The General Fund also supports a portion of the City’s share of pension contributions for its employees.
General Fund revenues come primarily from a variety of local and intergovernmental taxes, fees and fines.

In addition to general government activities, the City has component units that are included in its reporting entity
because of the significance of their operational and/or financial relationship. These component units include the
Municipal Employees’ Annuity and Benefit Fund of Chicago, the Laborers’ Annuity and Benefit Fund, the
Policemen’s Annuity and Benefit Fund, the Firemen’s Annuity and Benefit Fund, and the Sales Tax Securitization
Corporation (“STSC”). Additional information about these component units can be found in the notes to the
financial statements.

Budget Process. Annual budgets are adopted for all of the City’s funds, including the General Fund and certain
special revenue and enterprise funds. Prior to October 15, the Mayor submits to the City Council a proposed
budget of expenditures and the means required and at least one public hearing is held regarding the proposed
budget. The budget recommendation must be made available for public inspection at least ten days prior to
passage of the annual appropriation ordinance, which must be enacted by December 31. Additional information on
the budgetary process can be found in Note 3 of the notes in the financial statements.

Local Economy. Chicago continues to have the most diverse economy in the United States, with no single
industry representing more than 14 percent of the economy. This diversity provides financial stability from mature
industries in business and financial services, manufacturing, transportation and warehousing, education and
healthcare, and enables the City to promote the growth of emerging industries in technology, tourism, biotech, and
life sciences. Chicago has more than 400 major corporate headquarters, offices, and facilities with at least 1,000
employees located in the Chicago metropolitan area, including 34 Fortune 500 companies. For the sixth year in a
row, the Chicago area has been recognized by Site Selection Magazine as the top U.S. city for corporate
relocations and expansions.

Chicago remains a global financial and trading center and accounts for over one fifth of the world’'s global
derivatives trading market. The Chicago Board Options Exchange is the largest options exchange in the United
States, and Chicago-headquartered CME Group is the top derivatives exchange in the world.

Chicago’s O’Hare and Midway International Airports are crucial to the global aviation system. In 2018, O’Hare was
ranked the busiest airport in the world for aircraft operations, and together with Midway, handled over 105 million
passengers, more than 1.1 million aircraft operations and nearly 1.9 million tons of cargo. Chicago’s airports are
hubs to three of the four largest carriers in the United States with more than 50 passenger airlines providing
nonstop services from Chicago to more than 270 destinations worldwide.



Capital improvement programs are underway at both airports that will serve to strengthen Chicago’s position as the
country's leading aviation hub. O’Hare 21 is an $8.5 billion plan to transform the airport from curb to gate and build
the country's only Global Gateway terminal, increasing capacity by as much as 25 percent. The Midway
Modernization Program includes expansions of the TSA security checkpoint area, terminal parking garage, and a
redevelopment of Midway’s concession program.

O’Hare and Midway are powerful economic engines, generating $60 billion in annual economic activity and 540,000
jobs. The airports are self-supporting and do not use local or state tax dollars for operations or capital
improvements.

In addition, Chicago continues to be a destination for both business and leisure travelers, drawn by the City's
numerous cultural attractions, professional sports teams, festivals, museums, parks, restaurants and more.
Tourism has grown substantially in recent years with a record 57.6 million visitors citywide in 2018, an increase of
4.3 percent over the prior year. Millennium Park was named the #1 attraction in Chicago, and is among the top 10
visited sites in the US with as many as 25 million guests in 2017.

Debt Administration. The City actively manages its debt portfolio to ensure that it sufficiently supports essential
capital improvement programs without overburdening taxpayers. The City also regularly accesses the debt
markets to fund its capital needs. As of December 31, 2018, the City has approximately $8.2 billion of general
obligation debt outstanding. Overall general obligation debt decreased by $1.5 billion in 2018 due to the refunding
of certain callable general obligation bonds by the STSC. The Sales Tax Securitization Revenue Bonds, Series
2018AB and Series 2018C refunding bonds issued by the STSC achieved $81.2 million in present value savings in
debt service for City taxpayers.

In addition to its general obligation debt, the City issues revenue debt secured by the following revenues: general
airport revenues, water and wastewater fee revenue, and motor fuel tax revenue. Additional information on the
City’s outstanding indebtedness can be found in Note 10 of the notes in the financial statements.

Long-term Financial Planning and Major Initiatives. Each year, the City presents a financial analysis based on
the understanding that in order to protect the health and safety of all Chicago residents, it must take a long-term
approach to financial planning to ensure it preserves strong neighborhoods, maintains critical infrastructure and
fosters a vibrant local economy. This annual analysis, which is available on the City’s website, provides a review of
the City’s revenues and expenditures over the past ten years, and a forecast of the City’s finances for the next
three years.

The City bases its annual budget on an assessment of the available resources for that year and an understanding
of the City’s service priorities, adopting a balanced budget each year in accordance with the lllinois Municipal Code.

As part of the annual budget process, the City evaluates each department’s direct and indirect costs in order to
accurately assess expenses across City government and strives to maintain a diversified revenue system that is
responsive to the changing economy and designed to protect the City from short-term fluctuations in any individual
revenue source. The City’s financial policies are intended to secure the City’s financial integrity and health,
encourage equitable allocation of costs and resources, and mitigate potential financial risks, maximize economic
efficiency, and allow sufficient flexibility to consider new fiscal and budgetary strategies.

Awards and Acknowledgements. The Government Finance Officers Association of the United States and
Canada (“GFOA”) awarded a Certificate of Achievement for Excellence in Financing Reporting to the City of
Chicago for its CAFR for the fiscal year 2017. This was the twenty-fifth consecutive year that the City has received
this prestigious award. In order to be awarded a Certificate of Achievement, a government unit must publish an
easily readable and efficiently organized CAFR. This report must satisfy both GAAP and applicable legal
requirements.
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We believe our current CAFR continues to meet the GFOA Certificate of Achievement program’s requirements, and
it has been submitted for consideration for this year’s award.

This report could not have been prepared without the dedication and effective help of the staff of the Department of
Finance. We wish to express our appreciation to those who contributed to the preparation of this report.

Respectfully submitted,

Wm Tl dno

Jennie Huang Bennett Erin Keane
Chief Financial Officer City Comptroller
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- Deloitte & Touche LLP
111 South Wacker Drive
Chicago, IL 60606-4301

USA

Tel: +1 312 486 1000
Fax:+1 312 486 1486
www.deloitte.com

INDEPENDENT AUDITORS' REPORT

To the Honorable Lori E. Lightfoot, Mayor
and Members of the City Council
City of Chicago, Illinois

Report on the Financial Statements

We have audited the accompanying financial statements of the governmental activities, the
business-type activities, each major fund, and the aggregate remaining fund information of
the City of Chicago, Illinois (the “City"), as of and for the year ended December 31, 2018,
and the related notes to the financial statements, which collectively comprise the City’'s
basic financial statements as listed in the table of contents.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with accounting principles generally accepted in the United States
of America; this includes the design, implementation, and maintenance of internal control
relevant to the preparation and fair presentation of financial statements that are free from
material misstatement, whether due to fraud or error.

Auditor’'s Responsibility

Our responsibility is to express opinions on these financial statements based on our audit.
We did not audit the financial statements of the City’s Pension Plans (the “Plans”), which, in
aggregate, represent 100 percent, 95 percent, and 100 percent, respectively, of the
revenues, assets, and net position of the fiduciary funds, included in the aggregate
remaining fund information. Those statements were audited by other auditors whose reports
have been furnished to us, and our opinion, insofar as it relates to the amounts included for
the Plans, is based solely on the reports of the other auditors. We conducted our audit in
accordance with auditing standards generally accepted in the United States of America.
Those standards require that we plan and perform the audit to obtain reasonable assurance
about whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on the auditor’s
judgment, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error. In making those risk assessments, the auditor
considers internal control relevant to the entity’s preparation and fair presentation of the
financial statements in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
entity’s internal control. Accordingly, we express no such opinion. An audit also includes
evaluating the appropriateness of accounting policies used and the reasonableness of
significant accounting estimates made by management, as well as evaluating the overall
presentation of the financial statements.



We believe that the audit evidence we have obtained is sufficient and appropriate to provide
a basis for our audit opinions.

Opinions

In our opinion, based on our audit and the reports of other auditors, the financial
statements referred to above present fairly, in all material respects, the respective financial
position of the governmental activities, the business-type activities, each major fund, and
the aggregate remaining fund information of the City of Chicago, Illinois, as of

December 31, 2018, and the respective changes in financial position and, where applicable,
cash flows thereof for the year then ended in accordance with accounting principles
generally accepted in the United States of America and the respective budgetary
comparison statements for the General Fund and Pension Special Revenue Fund on the
budgetary basis of accounting.

Emphasis of Matter

As discussed in Notes 1 and 18 to financial statements, beginning net position was restated
due to the City’s adoption of Governmental Accounting Standards Board (GASB) Statement
No. 75, Accounting and Financial Reporting for Postemployment Benefits other than
Pensions. Our opinion is not modified with respect to this matter.

Other Matters
Required Supplementary Information

Accounting principles generally accepted in the United States of America require that the
Management’s Discussion and Analysis, Schedule of Changes in the Net Pension Liability and
Related Ratios, Schedule of Contributions, and Schedule of Changes in Total OPEB and
related ratios, as listed in the table of contents, be presented to supplement the basic
financial statements. Such information, although not a part of the basic financial
statements, is required by the Governmental Accounting Standards Board, who considers it
to be an essential part of financial reporting for placing the basic financial statements in an
appropriate operational, economic, or historical context. We and other auditors have applied
certain limited procedures to the required supplementary information in accordance with
auditing standards generally accepted in the United States of America, which consisted of
inquiries of management about the methods of preparing the information and comparing
the information for consistency with management’s responses to our inquiries, the basic
financial statements, and other knowledge we obtained during our audit of the basic
financial statements. We do not express an opinion or provide any assurance on the
information because the limited procedures do not provide us with sufficient evidence to
express an opinion or provide any assurance.

Other Information

Our audit was conducted for the purpose of forming opinions on the financial statements
that collectively comprise the City’s basic financial statements. The Combining and
Individual Fund Statements, introductory section and statistical section are presented for
purposes of additional analysis and are not a required part of the basic financial statements.

The Combining and Individual Fund Statements are the responsibility of management and

were derived from and relate directly to the underlying accounting and other records used
to prepare the basic financial statements. Such information has been subjected to the
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auditing procedures applied in the audit of the basic financial statements and certain
additional procedures, including comparing and reconciling such information directly to the
underlying accounting and other records used to prepare the basic financial statements or to
the basic financial statements themselves, and other additional procedures in accordance
with auditing standards generally accepted in the United States of America by us and other
auditors. In our opinion, based on our audit, the procedures performed as described above,
and the reports of the other auditors, the Combining and Individual Fund Statements are
fairly stated, in all material respects, in relation to the basic financial statements as a whole.

The introductory section and the statistical section have not been subjected to the auditing
procedures applied in the audit of the basic financial statements, and accordingly, we do not
express an opinion or provide any assurance on them.

Dejoilte + Touthe, LLP

June 25, 2019
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Management’s Discussion and Analysis

As management of the City of Chicago, lllinois (City) we offer readers of the City’s Comprehensive Annual Financial
Report (CAFR) this narrative overview and analysis of the financial activities of the City for the fiscal year ended
December 31, 2018. We encourage the readers to consider the information presented here in conjunction with
information that we have furnished in our letter of transmittal, contained within this report.

2018 Financial Highlights

e Liabilities and Deferred Inflows of the City, in the government-wide financial statements, exceeded its assets and
deferred outflows at the close of the most recent fiscal year by $29,364.7 million (net deficit). The net deficit is
composed of $3,966.7 million in net investment in capital assets and $3,445.6 million in net position restricted for
specific purposes offset by an unrestricted deficit of $36,777.0 million. The net deficit increased in 2018 by $996.6
million as a result of a $558.7 million increase in the Other Post Employment Benefits (OPEB) liability due to the
new financial reporting requirements of GASB Statement No. 75, Accounting and Financial Reporting for
Postemployment Benefits Other Than Pensions (“GASB 75”) and due to expenses being greater than revenues
by $437.9 million for 2018.

e The City's total assets increased by $2,451.0 million. This increase primarily relates to a $1,230.1 million net
increase in cash, cash equivalents and investments due to debt issuances and a $1,066.2 million increase in
capital assets as a result of the City's capital improvement program.

e The City's deferred outflows and deferred inflows decreased by $1,233.6 million and $2,045.5 million,
respectively, primarily due to changes in assumptions for pension activities. The City’s total liabilities increased by
$4,259.5 million. These were primarily related to increases in net pension liability of $2,074.5 million, $1,684.2
million increase of Chicago-O’Hare revenue bonds and $558.7 million increase in OPEB due to the restatement
for GASB 75.

e Total Revenues and Other Financing Sources (Uses), in the fund financial statements, during 2018 were $7,876.0
million, a decrease of $180.9 million (2.2%) from 2017. The change was primarily related to a decrease in debt
issuances, offset by an increase in tax revenues.

e The General Fund ended 2018 with a total Fund Balance of $332.3 million, of which $161.9 million was
Unassigned. Total Fund Balance increased from 2017 primarily because Revenues and Other Financing Sources
were greater than Expenditures and Other Financing Uses by $44.4 million.

e The City's General Obligation Bonds and notes outstanding decreased by $1,478.8 million during the current
fiscal year due to General Obligation Bonds and other debt payments and refundings of $1,635.2 million, offset by
a net increase in Line of Credit balances of $156.4 million. There were no General Obligation Bonds issued in
2018.

e The General Fund expenditures on a budgetary basis were $113.9 million less than budgeted due to positive
variances for debt service transfers.

Overview of the Basic Financial Statements

This discussion and analysis is intended to serve as an introduction to the City’s basic financial statements, which
include the following components: (1) government-wide financial statements, (2) fund financial statements, and (3)
notes to the basic financial statements. This report also contains required supplementary information and other
supplementary information in addition to the basic financial statements. These components are described below:

Government-wide financial statements. The government-wide financial statements are designed to provide
readers with a broad overview of the City's finances, using accounting methods similar to those used by private-
sector companies. The statements provide both short-term and long-term information about the City's financial
position, which assists in assessing the City’'s economic condition at the end of the fiscal year. These financial
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statements are prepared using the flow of economic resources measurement focus and the accrual basis of
accounting. This basically means such statements follow methods that are similar to those used by most businesses.
They take into account all revenues and expenses connected with the fiscal year even if cash involved has not been
received or paid.

The government-wide financial statements include two statements:

The statement of net position presents information on all of the City’s assets, deferred outflows, liabilities, and
deferred inflows with the difference reported as net position. Over time, increases or decreases in net position may
serve as a useful indicator of whether the financial position of the City is improving or deteriorating, respectively. To
assess the overall health of the City, the reader should consider additional non-financial factors such as changes in
the City’s property tax base and the condition of the City’s infrastructure.

The statement of activities presents information showing how the government’s net position changed during each
fiscal year. All changes in net position are reported as soon as the underlying event giving rise to the change occurs,
regardless of the timing of the related cash flows. Thus, revenues and expenses are reported in this statement for
some items that will only result in cash flows in future periods (for example, uncollected taxes, and earned but unused
vacation). This statement also presents a comparison between direct expenses and program revenues for each
function of the City.

Both of the government-wide financial statements distinguish functions of the City that are principally supported by
taxes and intergovernmental revenues (governmental activities) from other functions that are intended to recover all
or a significant portion of their costs through user fees and charges (business-type activities). The governmental
activities of the City include general government, public safety, streets and sanitation, transportation, health, and
cultural and recreation. The business-type activities of the City include water, sewer, Skyway and airport services.

The government-wide financial statements present information about the City as a primary government, which
includes the Chicago Public Library. The government-wide financial statements can be found immediately following
this management’s discussion and analysis.

Fund financial statements. A fund is a grouping of related accounts that is used to maintain control over resources
that have been segregated for specific activities or objectives. The City, like other state and local governments, uses
fund accounting to ensure and demonstrate compliance with finance-related legal requirements. All of the funds of
the City can be divided into three categories: governmental funds, proprietary funds, and fiduciary funds.

Governmental funds. Governmental funds are used to account for essentially the same functions reported as
governmental activities in the government-wide financial statements. However, unlike the government-wide financial
statements, governmental fund financial statements focus on near-term inflows and outflows of spendable resources,
as well as on balances of spendable resources available at the end of a fiscal year. Such information may be useful
in evaluating a government’s near-term financing requirements.

Because the focus of governmental funds is narrower than that of the government-wide financial statements, it is
useful to compare the information presented for governmental funds with similar information presented for
governmental activities in the government-wide financial statements. By doing so, readers may better understand the
long-term impact of the government’s near-term financing decisions. Both the governmental fund balance sheet and
the governmental fund statement of revenues, expenditures, and changes in fund balances provide a reconciliation to
facilitate the comparison between governmental funds and governmental activities.

The City maintains 22 individual governmental funds. Information for the eight funds that qualify as major is
presented separately in the governmental fund balance sheet and in the governmental fund statement of revenues,
expenditures, and changes in fund balances. The eight major governmental funds are as follows: the General Fund,
the Federal, State and Local Grants Fund, the Special Taxing Areas Fund, the Service Concession and Reserve
Fund, the Bond, Note Redemption and Interest Fund, the STSC Debt Service Fund, the Community Development
and Improvement Projects Fund, and the Pension Fund. Data from the other governmental funds is combined into a
single, aggregated presentation.
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The City adopts an annual appropriation budget for its general and certain special revenue funds on a non-GAAP
budgetary basis. A budgetary comparison statement has been provided for the General Fund to demonstrate
compliance with this budget. The basic governmental fund financial statements can be found immediately following
the government-wide statements.

Blended Component Unit. The STSC component unit, despite being legally separate from the City, is reported as if
it were part of the City because, in addition to being financially accountable for it, the STSC provides services
exclusively to the City. The STSC blended component unit is reported as the STSC Debt Service Fund and a
Nonmajor Special Revenue Fund.

Proprietary funds. These funds are used to show activities that operate more like those of commercial enterprises.
Because these funds charge user fees for services provided to outside customers including local governments, they
are known as enterprise funds. Proprietary funds, like government-wide statements, use the accrual basis of
accounting and provide both long- and short-term financial information. There is no reconciliation needed between
the government-wide financial statements for business-type activities and the proprietary fund financial statements.
The City uses five enterprise funds to account for its water, sewer, Skyway, and two airports operations.

Proprietary funds provide the same type of information as the government-wide financial statements, but provide
more detail. The proprietary fund financial statements provide separate information for the Water Fund, Sewer Fund,
Chicago Skyway Fund, Chicago-O’Hare International Airport Fund and the Chicago Midway International Airport
Fund. All the proprietary funds are considered to be major funds of the City. The basic proprietary fund financial
statements can be found immediately following the governmental fund financial statements.

Fiduciary funds. Fiduciary funds are used primarily to account for resources held for the benefit of parties outside
the primary government. The City is the trustee, or fiduciary, for its employees’ pension plans. It is also responsible
for other assets that, because of a trust arrangement can be used only for the trust beneficiaries. The City also uses
fiduciary funds to account for transactions for assets held by the City as agent for various entities. The City is
responsible for ensuring that the assets reported in these funds are used for their intended purposes. Fiduciary funds
are not reflected in the government-wide financial statements because the resources of those funds are not available
to support the City’'s own programs. All of the City's fiduciary activities are reported in a separate statement of
fiduciary net position and a statement of changes in fiduciary net position. The accounting used for fiduciary funds is
much like that used for proprietary funds. The fiduciary fund basic financial statements can be found immediately
following the proprietary fund financial statements.

Notes to the basic financial statements. The notes provide additional information that is essential for a full
understanding of data provided in the government-wide and fund financial statements. The notes to the basic
financial statements can be found immediately following the fiduciary fund basic financial statements.

Additional Information. The combining statements, which include nonmajor funds, for governmental funds and trust
and agency funds are presented immediately following the notes to the basic financial statements.

Financial Analysis of the City as a whole

Net Position. As noted earlier, net position may serve over time as a useful indicator of a government’s financial
position. In the case of the City, liabilities and deferred inflows exceeded assets by $29,364.7 million at December
31, 2018. Of this amount, $3,966.7 million represents the City’'s investment in capital assets (land, buildings, roads,
bridges, etc.) less any related debt used to acquire those assets that is still outstanding. The City uses these capital
assets to provide services to citizens; consequently, these assets are not available for future spending. Although the
City’s investment in its capital assets is reported net of related debt, it should be noted that the resources needed to
repay this debt must be provided from other sources, since the capital assets themselves cannot be used to liquidate
these liabilities and deferred inflows.

An additional portion of the City's net position, $3,445.6 million, represents resources that are subject to external
restrictions on how they may be used.
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City of Chicago, lllinois
Summary Statement of Net Position
(in millions of dollars)

Governmental Business-type
Activities Activities Total
2018 2017 2018 2017 2018 2017

Current and other assets ............... $ 6,709.0 $ 6,6394 $ 7,427.6 $ 6,1124 $ 14,136.6 $ 12,7518
Capital assets .......ccccevvvveerinieeennine 8,798.6 8,745.6 17,450.7 16,437.5 26,249.3 25,183.1

Total ASSEtS ....coeevvvvieiiiicnien, 15,507.6 15,385.0 24,878.3 22,549.9 40,385.9 37,934.9
Deferred outflows .............ccvvveeeeeen. 3,148.6 4,089.9 902.6 1,194.9 4,051.2 5,284.8

TOtal . 18,656.2 19,474.9 25,780.9 23,744.8 44,437.1 43,219.7
Long-term liabilities outstanding ..... 39,518.9 37,411.5 20,824.2 18,771.4 60,343.1 56,182.9
Other liabilities .........ccccooiviiiienene 2,423.4 2,364.5 1,561.9 1,521.5 3,985.3 3,886.0

Total Liabilities ........ccccceeeeivenene 41,942.3 39,776.0 22,386.1 20,292.9 64,328.4 60,068.9
Deferred INflOws .......cccceevvvvivernnnns 6,841.6 8,413.7 2,631.8 3,105.2 9,473.4 11,518.9
Net Position:
Net investment in capital assets ..... (332.2) (551.1) 4,298.9 3,866.0 3,966.7 3,314.9
Restricted .....ccooveveiiieiiiieee e 2,509.1 2,416.1 936.5 868.0 3,445.6 3,284.1
Unrestricted (32,304.6) (30,579.8) (4,472.4) (4,387.3) (36,777.0) (34,967.1)

Total net (deficit) position ............ $ (30,127.7) $ (28,714.8) $  763.0 $  346.7 $ (29,364.7) $ (28,368.1)

Governmental Activities. Net position of the City’s governmental activities decreased $1,412.9 million to a deficit of
$30,127.7 million primarily due to an increase of $558.7 million in the Other Post Employment Benefits liability due to
the new financial reporting requirements of GASB Statement No. 75 and due to expenses being greater than
revenues and transfers by $854.2 million for 2018. A significant portion of net position is either restricted as to the
purpose they can be used for or they are classified as net investment in capital assets (buildings, roads, bridges,
etc.). Consequently, unrestricted net position showed a $32,304.6 million deficit at the end of this year. This deficit
does not mean that the City does not have the resources available to pay its bills next year. Rather, it is the result of
having long-term commitments that are greater than currently available resources. Specifically, the City did not
include in past annual budgets the full amounts needed to finance future liabilities arising from personnel, property,
pollution and casualty claims ($1,076.8 million) and Municipal Employees’, Laborers’, Policemen’s and Firemen’s net
pension liability and other post-employment benefits ($27,446.2 million). The City will include these amounts in future
years’ budgets as they come due. In addition, the deferred inflow balance of $1,492.2 million from concession service
agreements will be amortized into income over the life of such agreements.

Revenues for all governmental activities in 2018 were $7,445.1 million, an increase of $509.7 million from 2017. Over
half of the City’'s revenues were derived from taxes which increased by $387.8 million (9.0%). In addition, Other
revenues increased by $80.3 million (26.0%) primarily due to the gain on the sale of capital assets.

Expenses for governmental activities in 2018 were $8,301.8 million, an increase of $121.6 million (1.5%) over 2017.
The amount that taxpayers paid for these governmental activities through City taxes was $4,673.8 million. Some of
the cost was paid by those who directly benefited from the programs ($911.2 million), or by other governments and
organizations that subsidized certain programs with grants and contributions ($682.7 million).

The City paid $1,177.3 million for the “public benefit” portion with other revenues such as state aid, interest and
miscellaneous income.

Although total net position of business-types activities was $763.0 million, these resources cannot be used to make

up for the deficit in net position in governmental activities. The City generally can only use this net position to finance
the continuing operations of the water, sewer, Skyway, and airports activities.
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City of Chicago, lllinois
Changes in Net Position

Years Ended December 31,

(in millions of dollars)

Governmental Business-type
Activities Activities Total
2018 2017 2018 2017 2018 2017
Revenues and Other Transfers:
Program Revenues:
Licenses, Permits, Fines and
Charges for Services .........ccoceevveennnen. $ 9112 % 900.3 $ 2,661.1 $ 2,527.8 $ 3,572.3 $ 3,428.1
Operating Grants and Contributions ........ 511.9 473.2 - - 511.9 473.2
Capital Grants and Contributions ............. 170.8 205.5 140.1 120.0 310.9 325.5
General Revenues:
Property Taxes 1,405.4 1,327.2 - - 1,405.4 1,327.2
Other TAXES ...cevviviiiiieiiiiiieeeeee e 3,268.4 2,958.8 - - 3,268.4 2,958.8
Grants and Contributions not
Restricted to Specific Programs ........... 788.7 762.0 - - 788.7 762.0
(@131 PSR 388.7 308.4 96.5 83.6 485.2 392.0
Total REVENUES ......eevviiieiiieiiiee s 7,445.1 6,935.4 2,897.7 2,731.4 10,342.8 9,666.8
Expenses:
General Government ..........ccccceeeeeeeeeeenennnnn, 2,985.4 2,914.7 - - 2,985.4 2,914.7
Public Safety .....cccccevviieeeee e 3,746.8 3,636.1 - - 3,746.8 3,636.1
Streets and Sanitation ...........cccccceeeeeeeeennnn. 267.4 247.8 - - 267.4 247.8
Transportation ............cooovvveiiiiiiiiieiieeeeeeeenn 458.6 414.0 - - 458.6 414.0
Health ..., 117.2 124.1 - - 117.2 124.1
Cultural and Recreational ................ccccuveeee 1151 121.5 - - 1151 121.5
Interest on Long-term Debt ............ccccvveeee. 611.3 722.0 - - 611.3 722.0
WAALET .o - - 577.3 581.6 577.3 581.6
SEWET ettt - - 281.9 293.0 281.9 293.0
Midway International Airport ............cccccuvee... - - 293.6 285.0 293.6 285.0
Chicago-O'Hare International Airport ........... - - 1,318.0 1,256.7 1,318.0 1,256.7
Chicago SKyway ........cccccvvveeviiivineeninnns - - 8.1 8.5 8.1 8.5
Total EXPENSES ....coovvveeeeiiiiieee e 8,301.8 8,180.2 2,478.9 2,424.8 10,780.7 10,605.0
Change in Net Position Before Transfers (856.7) (1,244.8) 418.8 306.6 (437.9) (938.2)
Transfers In (OUt) .....cevvviiiiiiiiiiiieeeeeeee, 2.5 2.2 (2.5) (2.2) - -
Change in Net Position ...........cccceeveennnen. (854.2) (1,242.6) 416.3 304.4 (437.9) (938.2)
Net (Deficit) Position, Beginning of Year
as Restated (Note 18) .........ccccevveerrnnen. (29,273.5) (27,472.2) 346.7 42.3 (28,926.8) (27,429.9)
$ 763.0 $ 346.7

Net (Deficit) Position, End of Year .................. $ (30,127.7)

$ (28,714.8)
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Expenses and Program Revenues - Governmental Activities
(in millions of dollars)
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Business-type Activities. Total Revenues of the City’s business-type activities increased by $166.3 million in 2018
mostly from an increase in charges for services, rental income, and other general revenues.

The Water Fund's total operating revenues increased by $14.9 million (2.0%) from 2017 primarily due to a
decrease in the provision for doubtful accounts resulting from collected water charges from prior years accounts
receivable and an increase in water fees of $4.9 million (0.6%) offset by a decrease in penalties resulting from the
collected water charges from prior year accounts. Operating expenses before depreciation and amortization for
the year ended 2018 increased by $9.1 million (2.3%) from the year ended 2017 primarily due to an increase in
transmission and distribution of $20.1 million, central services and general fund reimbursement of $5.3 million and
customer accounting and collection of $4.0 million offset by a decrease in pension expense of $21.6 million.

The Sewer Fund’s total operating revenues increased in 2018 by $12.1 million (3.4%) primarily due to pumpage
and rate increases during the year that were offset by continued conversion of non-metered customers to
metered customers. There was a rate increase of 1.54% during 2018. Operating expenses before depreciation
and amortization for 2018 decreased $7.7 million (4.7%) from 2017 primarily due to a decrease in pension
expense.

Chicago Midway International Airport’s total operating revenues for 2018 increased by $11.5 million (5.9%) from
2017 primarily due to increases in the landing fees and terminal rental rates to pay for capital development of the
airport and operational infrastructure reliability. Operating expenses before depreciation and amortization
increased by $10.4 million (6.11%) compared to 2017 due to increases in salaries and wages of $3.2 million due
to increased public safety presence, pension expense of $2.6 million primarily as a result of composition of
amounts being amortized from deferred inflows and outflows related to prior assumptions changes and
differences between projected and actual earnings on pension plan investments, and repairs and maintenance of
$2.8 million due to increased equipment and fuel maintenance.

Chicago O’Hare International Airport’s total operating revenues for 2018 increased by $85.7 million (8.8%)
compared to 2017 due to increases in terminal rents and landing fees to fund capital development, increase in
cargo and hangar ground rents of $2.00/sq. ft. on airport property outside of the airfield area and $2.25/sq. ft. in
the airfield area as leases were finalized in 2017 and the full year impact was realized in 2018. In 2018, the City
Council approved the new Airline Use and Lease Agreement (“AULA”") for airlines operating at O’Hare, which
went into effect as of July 1, 2018 for provisions regarding rates and charges. The AULA provides that the
aggregate of all rentals, fees and charges to be paid by the signatory airlines shall be sufficient to pay for the net
cost of operating, maintaining and developing O’Hare. Specifically, the AULA allows the City to commence a $6.1
billion terminal expansion program (known as the Terminal Area Plan or “TAP”) that includes construction of new
gates and concourses, in addition to $2.4 billion in additional pre-approved capital projects.

Operating expenses before depreciation, amortization and loss on capital asset disposals increased by $57.8
million (8.9%) compared to 2017 primarily due to increases in salaries and wages of $16.6 million as a result of
increased public safety presence and increases in medical benefits costs, repairs and maintenance of $19.7
million due to emergency airfield repairs and additional snow equipment rental as a result of extreme weather
conditions, professional and engineering services of $9.8 million primarily due to the inclusion of the CATCo
Consortium Operations costs in the Airport's budget based on the new rate structure in the AULA, and other
operating expenses of $11.7 million primarily due to increases in indirect costs and insurance.

The Chicago Skyway was leased for 99 years to a private company. The agreement granted the company the
right to operate the Skyway and to collect toll revenue during the term of the agreement. The City received an
upfront payment of $1.83 billion of which $446.3 million was used to advance refund all of the outstanding
Skyway bonds. The upfront payment is being amortized into nonoperating revenue over the period of the lease
($18.5 million annually).
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Expenses and Program Revenues - Business-type Activities
(in millions of dollars)
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Financial Analysis of the City’s Funds
As noted earlier, the City uses fund accounting to ensure and demonstrate compliance with finance-related legal
requirements.

Governmental funds. The focus of the City’'s governmental funds is to provide information on near-term inflows,
outflows, and balances of spendable resources. Such information is useful in assessing the City’s financing
requirements. In particular, unassigned fund balance may serve as a useful measure of a government's net
resources available for spending at the end of the fiscal year.

At December 31, 2018, the City’s governmental funds reported combined ending fund balances of $1,728.2 million,
an increase of $106.3 million in comparison with the prior year. Of this total amount, $821.5 million was committed to
specific expenditures, $145.2 million was assigned to anticipated uses, a deficit of $3,365.9 million was unassigned,
$2,011.3 million was restricted in use by legislation, and $2,116.1 million was nonspendable.

The General Fund is the chief operating fund of the City. At the end of the current fiscal year, the unassigned fund
balance of the General Fund was $161.9 million with a total fund balance of $332.3 million. As a measure of the
General Fund’s liquidity, it may be helpful to compare both unassigned fund balance and total fund balance to total
fund expenditures. Total General Fund balance represents 9.2% of total General Fund expenditures. The fund
balance of the City’s General Fund increased by approximately $44.0 million during the current fiscal year due to
other financing sources offset by expenditures greater than revenues.

The Federal, State and Local Grants Fund has a total deficit fund balance of $198.7 million. The deficit is $42.7
million lower than 2017 primarily due to more timely reimbursement of expenditures.

The Special Taxing Areas Fund has a total fund balance of $1,471.7 million, which is all restricted to specific
expenditures.

The Service Concession and Reserve Fund accounts for deferred inflows from nonbusiness type long-term
concession and lease transactions and has $652.5 million committed to specific expenditures. The unassigned deficit
of $1,492.2 million results from the deferred inflows from long-term asset leases.

The Bond, Note Redemption and Interest Fund has a total fund deficit of $1,785.9 million. This is $1,456.9 million
lower than 2017, primarily due to the refunding of certain outstanding City bonds.

The STSC Debt Service Fund has a total fund balance of $2,148.7 million. The fund balance will be used for future
debt service payments for certain outstanding bonds. In 2018, the STSC Fund Balance for nonspendable increased
by $1.3 billion due to the issuance of Bond Series 2018AB and Bond Series 2018C. The net proceeds will be
amortized over the life of each bond.

The Community Development and Improvement Projects Fund has a total fund balance of $347.8 million. This is
$1.8 million higher than 2017.

Changes in fund balance. The fund balance for the City’'s governmental funds increased by $106.3 million in 2018.
This includes a decrease in inventory of $0.5 million.

Proprietary funds. The City’s proprietary funds provide the same type of information found in the government-wide
financial statements, but in more detail.

Unrestricted net position of the Water, Sewer, Chicago Skyway, Chicago-O’Hare International Airport, and Chicago
Midway International Airport Funds at the end of the year amounted to a deficit of $4,472.4 million. The unrestricted
net position deficit increased by $85.1 million primarily due to an increase in net pension liability. Other factors
concerning the finances of these five funds have already been addressed in the discussion of the City’s business-type
activities.
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CITY OF CHICAGO, ILLINOIS
MANAGEMENT’S DISCUSSION AND ANALYSIS
YEAR ENDED DECEMBER 31, 2018

General Fund Budgetary Highlights

The City’s 2018 General Fund Budget of $3,852.5 million was approved by City Council on November 21, 2017.
General Fund revenues ended the year $83.2 million under the 2018 Final General Fund Budget primarily as a result
of not using $37 million of budgeted prior year available fund balance and lower than anticipated revenues from other
sources. Expenditures were $113.9 million less than budgeted amounts as a result of favorable variances in general
government expenditures. Additional information on the City’'s budget can be found in Note 3 under Stewardship,
Compliance and Accountability within this report.

Capital Asset and Debt Administration

Capital Assets. The City’'s capital assets for its governmental and business-type activities as of December 31, 2018
amount to $26,249.3 million (net of accumulated depreciation). These capital assets include land, buildings and
system improvements, machinery and equipment, roads, highways and bridges, and property, plant and equipment.

Major capital asset events during the current fiscal year included the following:

e During 2018, the City completed $431.9 million in infrastructure projects including $374.1 million in street
construction and resurfacing projects, $33.7 million in street lighting and transit projects, and $19.3 million in
bridge and viaduct reconstruction, and $4.8 million in storm water projects. At year end, infrastructure projects still
in process had expenses totaling nearly $566.1 million.

e At the end of 2018, the new facilities of the Department of Fleet and Facilities Management currently had a
construction in progress balance of $36.0 million. The largest facility, located at 69" and Wentworth Avenue,
opened in February 2019.

e At the end of 2018 the Water Fund had $4,755.9 million invested in utility plant, net of accumulated depreciation.
During 2018, the Water Fund expended $391.6 million on capital activities. This included $0.3 million for
structures and improvements, $124.7 million for distribution plant, $13.5 million for equipment and $253.1 million
for construction in progress. During 2018, net completed projects totaling $234.9 million were transferred from
construction in progress to applicable capital accounts. The major completed projects were installation and
replacement of water mains ($183.9 million), meter save program ($26.3 million), and Jardine Water Purification
Plant mixing and settling basin equipment ($6.7 million).

e At the end of 2018, the Sewer Fund had net utility plant of $2,735.4 million. During 2018, the Sewer Fund had
capital additions being depreciated of $237.5 million, and completed projects totaling $59.0 million were
transferred from construction in progress to applicable facilities and structures capital accounts. The 2018 Sewer
Main Replacement Program completed 21.8 miles of sewer mains and 44.5 miles of relining of existing sewer
mains.

e At the end of 2018, Chicago-Midway International Airport had $1,196.7 million invested in net capital assets.
During 2018, the Airport had additions of $80.9 million related to capital activities. Construction projects include
runway rehabilitation, and passenger security checkpoint and terminal garage enhancements. During 2018,
completed projects totaling $18.0 million were transferred from construction in progress to applicable buildings
and other facilities capital accounts. These major completed projects were related to building security, runway
and taxi improvements and parking enhancements.

e At the end of 2018, Chicago-O’Hare International Airport had $8.5 billion invested in net capital assets. During
2018, the Airport had additions of $825.4 million related to capital activities. This included construction for
relocation of airline facilities, Central De-icing Pad, Bravo Pad Parking, CONRAC/ parking, ATS rail, terminal
improvements, 9C-27C runway construction and taxiway improvements. During 2018 completed projects totaling
$849.9 million were transferred from construction in progress to applicable buildings and other facilities capital
accounts. These major completed projects were related to Central De-icing Pad, CONRAC/ Parking, Fuel Line
Relocation projects, Bravo Pad Parking, terminal improvements, and runway and taxiway improvements.
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City of Chicago, lllinois
Capital Assets (net of depreciation)
(in millions of dollars)

Governmental Business-type
Activities Activities Total
2018 2017 2018 2017 2018 2017

Land ..c.ooovvieieececcec e $ 14095 $1,3998 $ 10285 $ 10287 $ 24380 $ 24285
Works of Art and

Historical Collections ............cccceveennene 48.1 47.0 - - 48.1 47.0
Construction in Progress .........cccccoue.... 637.2 694.0 1,922.0 1,873.7 2,559.2 2,567.7
Buildings and Other Improvements ..... 1,492.8 1,534.6 14,134.0 13,174.9 15,626.8 14,709.5
Machinery and Equipment .................. 299.1 285.0 366.2 360.2 665.3 645.2
INfraStrUCtUre .......ccvvevecieiiecec e, 4,911.9 4,785.2 - - 4,911.9 4,785.2
Total v $ 8,7986 $ 8,7456 $17,450.7 $16,4375 $26,249.3 $25,183.1

Information on the City’s capital assets can be found in Note 7 Capital Assets in this report.

Debt. At the end of the current fiscal year, the City had $7,993.8 million in General Obligation Bonds/Line of Credit
and $214.0 million in General Obligation Certificates and Other Obligations outstanding. Other outstanding long-term
debt is as follows: $2,036.4 million in Sales Tax Securitization Corporation Bonds (STSC Bonds); $249.9 million in
Motor Fuel Tax Revenue Bonds; $19.9 million in Tax Increment Financing Bonds; and $16,382.4 million in Enterprise
Fund Bonds and long-term obligations. For more detail, refer to Note 10 Long-term Obligations in the Basic Financial

Statements.

City of Chicago, lllinois

General Obligation and Revenue Bonds
(in millions of dollars)
Governmental Business-type
Activities Activities Total
2018 2017 2018 2017 2018 2017

General Obligation ....... $ 8,207.8 $ 9,686.6 $ - $ - $ 8,207.8 $ 9,686.6
Tax Increment ............. 19.9 27.9 - - 19.9 27.9
Revenue Bonds ........... 249.9 254.2 16,382.4 14,652.0 16,632.3 14,906.2
STSC Bonds ................ 2,036.4 743.7 - - 2,036.4 743.7
Total .ooveeeeeeeeee $ 10,514.0 $ 10,712.4 $ 16,382.4 $ 14,652.0 $ 26,896.4 $ 25,364.4

During 2018, the City and the STSC issued the following:
Enterprise Fund Revenue Bonds and Notes:

e Chicago — O’Hare International Airport Commercial Paper Notes ($138.8 million).

e Chicago — O’'Hare International General Airport Senior Lien Revenue and Revenue Refunding Bonds, Series
2018A (AMT), Series 2018B (Non-AMT) and Series 2018C (Taxable) ($2,012.9 million).
e Chicago — Midway International Airport Second Lien Revenue Refunding Bonds Series 2018A (Taxable) ($45.7

million).
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Sales Tax Securitization Corporation Bonds:

e Sales Tax Securitization Bonds Series 2018A and Taxable Series 2018B ($680.3 million).
e Sales Tax Securitization Bonds Series 2018C ($612.4 million).

At December 31, 2018 the City had credit ratings with each of the four major rating agencies as follows:

Standard &
Rating Agency Moody's Poors Fitch Kroll

General Obligation:
City Bal BBB+ BBB- A

Revenue Bonds:

O'Hare Airport:
Senior Lien General Airport Revenue Bonds A2 A A A+
Senior Lien Passenger Facility Charge (PFC) A2 A A NR
Customer Facility Charge (CFC) Baal BBB NR NR
Midway Airport:
First Lien A2 A NR NR
Second Lien A3 A A A
Water:
First Lien Baal A+ AA NR
Second Lien Baa2 A AA- AA
Wastewater:
First Lien Baa2 A+ NR NR
Second Lien Baa3 A AA- AA-
Motor Fuel Tax Bal BB+ BBB- NR
Sales Tax Securitization Corporation Bonds AA- AAA AAA

In February 2018, Kroll Bond Rating Agency, Inc. (KBRA) upgraded the rating of the City’'s General Obligation Bonds
from BBB+ to A with a stable outlook.

In February 2018, Fitch Ratings, KBRA, Moody’s, and Standard and Poor’s withdrew their ratings on the City's Sales
Tax revenue bonds as all of the outstanding Sales Tax bonds were defeased.

See Subsequent Events in the footnotes for ratings changes in 2019.
Economic Factors and Next Year's Budgets and Rates

Regional, national, and global economies play a major role in the City’s finances and economic growth. In 2018, the
unemployment rate in the Chicago metropolitan area was 4.0%, marking the lowest rate since the Recession. Across
the Chicagoland area and in Chicago, home prices continued to rise. In Chicago, the median home prices increased
to $285,000, which is a 2.4% increase over the 2017 median sale price. Tourism and business travel to Chicago
increased by 4.3% over 2017 levels, reaching 57.6 million visitors in 2018. The Chicago tourism industry supported
an estimated 150,000 jobs in 2018.

The City’s 2019 General Fund Budget, totaling $3,877.0 million, was approved by a 48 to 1 vote of City Council on
November 14, 2018. The 2019 budget closed an operating budget deficit of $97.9 million through a combination of
reforms, spending cuts, and revenue growth. The 2019 budget includes a $10 million deposit into the City's operating
liquidity fund, which is part of the City's practice of adding to its budget stabilization funds.
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YEAR ENDED DECEMBER 31, 2018

Requests for Information
This financial report is designed to provide a general overview of the City’s finances for all of those with an interest in

the government’s finances. Questions concerning any of the information provided in this report or requests for
additional financial information should be addressed to the City of Chicago Department of Finance.
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Exhibit 1

CITY OF CHICAGO, ILLINOIS
STATEMENT OF NET POSITION
December 31, 2018

(Amounts are in Thousands of Dollars)

Primary Government

Governmental Business-type
Activities Activities Total
ASSETS AND DEFERRED OUTFLOWS
Cash and Cash EqQUIVAIENTS .........cccceeviiiiiiiiiiiee e $ 1,344,338 % 674,952 $ 2,019,290
INVESIMENTS ..eeiiiiiiii bbb bs b aesssbasssssssssssssssnsnrnes 1,158,227 380,033 1,538,260
Receivables (Net of Allowances):
PrOPErtY TaX oooeeeeeeeeeeee e 2,004,049 - 2,004,049
Accounts and Due From Other Governments ..........cccoeeeveevnneeen. 1,067,614 477,324 1,544,938
INternal BAlAnNCES .....coueiiiiiiieeee e (68,704) 68,704 -
)Y L=T 1 (o] (1T 25,463 21,242 46,705
Restricted Assets:
Cash and Cash Equivalents 93,179 4,218,984 4,312,163
INVESIMENTES .eeeeeeeeeeee e 584,884 1,510,458 2,095,342
Cash and Investments with Escrow Agent .... 491,341 - 491,341
Interest Receivable .......cccooooveiiiiiiiiiiiiieeeenn, - 13,461 13,461
(@] (g 1T NI Y= N 8,610 62,467 71,077
Capital Assets:
Land, Art, and Construction in Progress ........cccccceeviiivveeeenn. 2,094,891 2,950,560 5,045,451
Other Capital Assets, Net of Accumulated Depreciation ....... 6,703,703 14,500,102 21,203,805
Total Capital ASSELS ......eeiiiiieiiiiiii e 8.798.594 17.450.662 26.249.256
TOtal ASSEIS iiiiiii i 15,507,595 24,878,287 40,385,882
Deferred OULTIOWS ......cooeveiiiieeee e e e e 3,148,560 902,604 4,051,164
Total Assets and Deferred OULIOWS ......ccevvveeeeeieeeeeciieeeeen. $ 18,656,155 $ 25,780,891 $ 44,437,046
LIABILITIES AND DEFERRED INFLOWS
Voucher Warrants Payable ............ccocceeiiiiiiiiiiii e $ 843,167 $ 578,487 $ 1,421,654
Short-term Debt - 2,040 2,040
Accrued Interest 283,196 309,351 592,547
Accrued and Other Liabilities ........... 1,197,275 322,978 1,520,253
Unearned Revenue .........ccccccvvvvvvnns 99,747 328,801 428,548
Derivative Instrument Liability ........cccccooviiiiiiiiiiine e - 20,239 20,239
Long-term Liabilities:
Due Within One Year ........cccccviiiiiiiii 264,118 492,040 756,158
Due in More Than ONe YEAI ...........eevvvvvvvververererrrsrsrsrsssrrrssnnennn, 39,254,777 20,332,152 59,586,929
Total Liabilities ....cooooeeeieiiie e, 41,942,280 22,386,088 64,328,368
Deferred INfIOWS .....ooooiiiii 6,841,569 2,631,782 9,473,351
Total Liabilities and Deferred INflOWS ..........evvvvvvvvvvvvvvevvninnnns 48,783,849 25,017,870 73,801,719
NET POSITION
Net Investment in Capital ASSELS ......cceveeiiiiiiiieiie e (332,211) 4,298,879 3,966,668
Restricted for:
Capital ProjECtS ...uvviiiieiiiiiiiiiee e 416,037 257,815 673,852
DEDE SEIVICE ..ooviiiiiiiiiieieeeeeeeeeeeeeeeeeeeee ettt e e e e e e eaeaees 621,315 15,900 637,215
Special Taxing Areas 1,471,732 - 1,471,732
Passenger Facility Charges - 231,621 231,621
Contractual Use Agreement ........cceevveeiviiiiiiieiee e e e - 190,867 190,867
Airport General FUNd .........ooooiiiiiiie e - 137,216 137,216
Customer Facility Charges - 42,267 42,267
Other PUIMPOSES ..uvviiiiieiiiiiiiiiee ettt e ettt e e e et eaa e e - 60,854 60,854
uUnrestricted (DefiCit) ........cccoviiiiiiiiiiiii (32,304,567) (4,472,398) (36,776,965)
Total Net (Deficit)/POSItION .....cccooviiiiiiiiiiiice s $ (30,127.694) $ 763,021  $ (29,364.673)

See notes to basic financial statements.
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Exhibit 2

CITY OF CHICAGO, ILLINOIS
STATEMENT OF ACTIVITIES

Year Ended December 31, 2018
(Amounts are in Thousands of Dollars)

Functions/Programs

Expenses

Licenses, Permits,
Fines and
Charges for Services

Primary Government
Governmental Activities:

General Government ...........c.c..........
Public Safety .......cccccceeiiiiiiiiiieeeee,
Streets and Sanitation .....................
Transportation .........cccccccvveeeeeeennnnnns
Health ......oooeiiiiii,
Cultural and Recreational .................
Interest on Long-term Debt ..............
Total Governmental Activities ............

Business-type Activities:

Water oo
SEWEL e

Chicago Midway International Airport
Chicago-O'Hare International Airport

Chicago Skyway .........ccccevieeeieeinnnnes
Total Business-type Activities ............

Total Primary Government ....................

See notes to basic financial statements.
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$ 2,985,409 $ 523,026
3,746,763 205,401
267,444 107,880
458,611 53,247
117,199 6,166
115,130 15,510
611,296 -
8,301,852 911,230
577,264 773,960
281,948 369,703
293,594 253,504
1,318,038 1,263,971
8,140 -
2,478,984 2,661,138
$ 10,780,836 $ 3,572,368




Program Revenues

Net (Expense) Revenue and Changes in Net Position

Primary Government

Operating Capital
Grants and Grants and Governmental Business-type
Contributions Contributions Activities Activities Total
$ 355,536 $ - $ (2,106,847) $ - $ (2,106,847)
48,389 - (3,492,973) - (3,492,973)
- - (159,564) - (159,564)
- 170,830 (234,534) - (234,534)
89,667 - (21,366) - (21,366)
18,321 - (81,299) - (81,299)
- - (611,296) - (611,296)
511,913 170,830 (6,707,879) - (6,707,879)
- - - 196,696 196,696
- 2,274 - 90,029 90,029
- 6,776 - (33,314) (33,314)
- 131,020 - 76,953 76,953
- - - (8,140) (8,140)
- 140,070 - 322,224 322,224
$ 511,913 $ 310,900 (6,707,879) 322,224 (6,385,655)
General Revenues
Taxes:
Property Tax ...cccccooooooooiiie 1,405,396 - 1,405,396
ULIlILY TAX ceveeeeiiiiieeeieeee e 700,823 - 700,823
SAlES TAX covvvieeeiiiiiee et 361,482 - 361,482
Transportation TaX ........cccccvveeeeeesiinivneeeeeennns 506,193 - 506,193
Transaction TaX .....cceeviiiiiieiieeeeeeiiiieeeeeenn 547,262 - 547,262
Special Area TaX ..cccveeeviiicvieeeee e esieeeeeens 703,261 - 703,261
Recreation TaX .....ccccccovriiiiiiieieeiiiiieeeeeeenn 279,515 - 279,515
Other Taxes ...occcvvviiieiieiiee e 169,899 - 169,899
Grants and Contributions not Restricted to
Specific Programs ......cccccceeeevvvicivinenee e 788,737 - 788,737
Unrestricted Investment Earnings ................... 26,087 50,628 76,715
Gain on Sale of Capital Assets ........c.ccccvvveeen. 79,527 - 79,527
MiSCEllaNEOUS  ......coeveiiiiiiiiiiiiee e 282,990 45,953 328,943
Transfers ..o 2,540 (2,540) -
Total General Revenues and Transfers ....... 5,853,712 94,041 5,947,753
Change in Net Position ........cccccceevenees (854,167) 416,265 (437,902)
Net Position - Beginning, as restated (Note 18) . (29,273,527) 346,756 (28,926,771)
Net Position - ENdiNg .......ccccoeeeveeveeiieiiecieeins $ (30,127,694) $ 763,021 $ (29,364,673)
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Exhibit 3

CITY OF CHICAGO, ILLINOIS
BALANCE SHEET

GOVERNMENTAL FUNDS

December 31, 2018

(Amounts are in Thousands of Dollars)

Federal, State Special
and Local Taxing
General Grants Areas
ASSETS
Cash and Cash Equivalents ...........cccccceeeiiiiie i $ 197,712 $ - $ 496,095
INVESIMENTS  oeee e e e eaa s 138,872 78,550 680,889
Receivables (Net of Allowances):
PrOPEITY TAX  .eveviiiiiiiiiiurniiiiiiieiiiireeesnsnssessssessssssnssssssssssssssnsnsnnes - - 587,786
ACCOUNES ittt e e e e e e e e eean 250,109 2,436 4,567
Due From Other FUNAS  ...ooovviiiiiieeieeeieee e 220,143 25,358 218,608
Due From Other GOVEINMENLS  .....cccvviiiieeee e e e e 49,768 446,084 -
INVENTOTIES ..ottt e e e e e et e e e eeeeees 25,463 - -
Restricted Cash and Cash Equivalents ...........cccccoiiiiiininiiiinen. - 3,218 -
Restricted INVESIMENLS  ...oooeeiiieeee e - - -
Restricted Cash and Investments with Escrow Agent ................... - - -
Other ASSEIS oo e e s e e e e s s e e e e e - 3,267 -
Total ASSELS oo $ 882,067 $ 558,913 $ 1,987,945
LIABILITIES, DEFERRED INFLOWS AND FUND BALANCE
Liabilities:
Voucher Warrants Payable ............cccooevieiieiie i $ 224,475 $ 165,182 $ 50,166
Bonds, Notes and Other Obligations Payable - Current ......... - - -
ACCIUE INTEBIESE  weeeiieeeeeeeee e - - -
Due To Other FUNAS ... 163,969 263,367 1,901
Accrued and Other LiabilitiesS .......ccoeeevieiiiiiiiiiiieeeeeeee, 136,713 6,559 2,255
Claims Payable .......c.coovveiiiieec e 21,055 - -
Unearned REVENUE .......cccuvvieiieeeeiiiiiieee e e e e seeeeee e 603 99,144 -
Total LiabilitiesS  .....vvveeeeee i 546,815 534,252 54,322
Deferred INflOWS ..o 2,925 223,409 461,891
Fund Balance:
NONSpPeNdable ..........cooviiiii e 25,463 - -
R IST (03 (T IR PPRPPPRRPRPRRRPRt - 12,371 1,471,732
(@] 141 1411 (=T [ SRR - - -
ASSIGNEA . 145,000 - -
LU = TS o [ =T o SO PRER 161,864 (211,119) -
Total Fund Balance ... 332,327 (198,748) 1,471,732
Total Liabilities, Deferred Inflows and Fund Balance .......... $ 882,067 $ 558,913 $ 1,987,945

See notes to basic financial statements.
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Service Community
Concession Bond, Note STSC Development Nonmajor Total
and Redemption Debt and Improvement Governmental Governmental
Reserve and Interest Service Projects Pension Funds Funds
$ - $ 33932 % - $ 284,858 $ 215800 $ 115941 $ 1,344,338
- 66,215 - 151,902 - 41,799 1,158,227
- 519,752 - - 870,175 26,336 2,004,049
4,089 1,933 57,704 2,346 1,095 213,932 538,211
- 412 2,090,686 15,428 64,116 105,540 2,740,291
- 2,935 - - - 30,616 529,403
- - - - - - 25,463
63,490 - - - - 26,471 93,179
584,884 - - - - - 584,884
- 423,190 31,749 - - 36,402 491,341
- - - - - - 3,267
$ 652463 $ 1,048,369 $ 2,180,139 $ 454,534 $ 1,151,186 $ 597,037 $ 9,512,653
$ 7 % - $ 242 % 60,903 $ 281,319 $ 58,456 $ 840,750
- 77,037 - - - - 77,037
- 251,859 31,167 - - 170 283,196
- 2,090,686 - 44,092 176,042 244,980 2,985,037
- - - 1,754 - 11,948 159,229
- - - - - - 21,055
- - - - - - 99,747
7 2,419,582 31,409 106,749 457,361 315,554 4,466,051
1,492,160 414,677 - - 693,825 29,485 3,318,372
- - 2,090,686 - - - 2,116,149
- - 58,044 347,785 - 121,338 2,011,270
652,456 - - - - 169,067 821,523
- - - - - 231 145,231
(1,492,160) (1,785,890) - - - (38,638) (3,365,943)
(839,704) (1,785,890) 2,148,730 347,785 - 251,998 1,728,230
$ 652,463 $ 1,048,369 $ 2,180,139 $ 454534 ¢ 1,151,186 $ 597,037 $ 9,512,653
Amounts reported for governmental activities in the statement of net position are different because:
Capital assets used in governmental activities are not financial resources and therefore are not reported in the funds ............... 8,798,594
Other long-term assets are not available to pay for current-period
expenditures and therefore are recorded as deferred inflows in the FUNAS ... 1,826,212
Bond issuance costs that are expensed in statement of revenues, expenditures and changes in fund balances
but reported as other assets in the Statement Of ACHVIIES ........ccvieeririiirri b 5,343
Certain liabilities, including bonds payable, deferred inflows and deferred outflows are
not due and payable in the current period and therefore are not reported in the funds ... (42,486,073)

Net position of governmental activities
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Exhibit 4
CITY OF CHICAGO, ILLINOIS

STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCES

GOVERNMENTAL FUNDS
Year Ended December 31, 2018
(Amounts are in Thousands of Dollars)

Revenues:
Property Tax .cccoovieiiiiiiiiiineeeeeeeevi
ULIIEY TAX e
Sales Tax (Local) .....cooovecvvvveveeeiiiiiiieee,
Transportation Tax ......ccocccveeeeeeeeennniienen.
State INCoOMe TaX .cooevveevvevviiiiii e,
State SalesS TaX .vceevveeeeiieeiiiieeeeeeeeevee e,
Transaction TaX ....ccccccvvvveiiieieiiiieeeeeeeeeee,
Special Area TaX ...coooovviciiviieeieee e
Recreation TaX ....ccccccvvvveiiiiiiiiiiiiieeeeeeeeee,
Other TaXeS .coveeieeiieeieiceieeeeeeeeece e,
Federal/State Grants ........cccccvvvveveveieeeennnn.
Internal ServiCe ........cccvviieiiiiiiiiiiiieee e
Licenses and PermitS ........cccccvvvvvvvvvvevevnnnnns
FINES e,
Investment Income ........ccooiiiiiiiiieeeeee,
Charges for Services .......ccccccceeviiiiiieeenennnn.
Miscellaneous ........cccccvvvvveiiiiiiiiieieieeeeeee

Total REVENUES  ....cevvvveeieeieiieeiiieeeeeeeees

Expenditures:
Current:
General Government ........cccccovcveeeeiniieeennns
Health ...
Public Safety .....cccoceeeeeiii
Streets and Sanitation ......................l
Transportation ..........cccccvveeeeviiiiiieneee e
Cultural and Recreational ...........................
Employee Pensions ........cccccccvvviivieneeennnnnns
Other
Capital Outlay  ......cevveeeiiiiiieeee e
Debt Service:
Principal Retirement ...........cccooevciieeeeeennns
Interest and Other Fiscal Charges .............

Total Expenditures .........occcvveeeeiennnnnns

Revenues (Under) Over Expenditures

Continued on following pages.

Federal,

State and Special

Local Taxing

General Grants Areas
432,060 - -
56,986 - -
307,084 - -
392,449 - -
477,507 - -

- - 673,523
279,515 - -
146,030 - -

3,444 733,417 -
270,172 - -
139,792 - -
336,900 - -

1,627 - 6,076
193,489 - 6
104,694 - 1,932

3,141,749 733,417 681,537
1,064,874 390,608 410,072
30,767 85,790 -
2,229,455 54,839 461
206,499 - 1
54,376 143,555 53,799

- 12,579 -

1,258 1,012 4,473

- 2,380 -

2,250 - -

7,974 - -

3,597,453 690,763 468,806
(455,704) 42,654 212,731
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Community
Development

Service Bond, Note STSC and Nonmajor Total
Concession Redemption Debt Improvement Governmental Governmental
and Reserve  and Interest Service Projects Pension Funds Funds
$ - $ 530,031 % - $ - $ 870534 ¢ - $ 1,400,565

- 22,324 - - - 243,278 697,662

- - 38,651 - - 265,845 361,482

- 11,817 - - - 187,292 506,193

- - - - - - 392,449

- - 50,220 - - 342,624 392,844

- - - - - 69,755 547,262

- - - - - 25,616 699,139

- - - - - - 279,515

- - - - - 23,869 169,899

- - - - - - 736,861

- - - - - 28,324 298,496

- 2,674 - - - - 142,466

- - - - - 18,195 355,095
(191) 7,184 - 5,694 190 5,507 26,087

- - - - - 40,901 234,396
21,033 9,127 - 22,160 103,063 20,981 282,990
20,842 583,157 88,871 27,854 973,787 1,272,187 7,523,401
- - - - - 267,047 2,132,601

- - - - - - 116,557

- - - 31,000 - 96,096 2,411,851

- - - - - 52,951 259,451

- - - - - 104,030 355,760

- - - - - 85,154 97,733

- - - - 1,159,227 - 1,159,227

- - - - - 391 7,134

- - - 239,700 - 46,844 288,924

- 203,960 - - - 129,060 335,270

- 514,472 67,161 - - 15,161 604,768

- 718,432 67,161 270,700 1,159,227 796,734 7,769,276
20,842 (135,275) 21,710 (242,846) (185,440) 475,453 (245,875)
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Exhibit 4 - Concluded
CITY OF CHICAGO, ILLINOIS

STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCES

GOVERNMENTAL FUNDS
Year Ended December 31, 2018
(Amounts are in Thousands of Dollars)

Federal,
State and Special
Local Taxing
General Grants Areas
Other Financing Sources (Uses):
Issuance of DEDt .....cccccvvvvveiverieiee e $ - $ - $ -
Issuance of Line of Credit ........c.cccooeiuiiieenennn. - - -
Premium/(Discount) .......ccccccvvvvcvieeeeeeeesiinnne - - -
Payment to Refunded Bond Escrow Agent ..... - - -
Proceeds from Sale of Assets ......ccccccvvveeeenne - - -
Transfers In ..o 627,542 - 19,965
Transfers Out ........oocciviiiree e (127,390) - (108,258)
Total Other Financing Sources (Uses) ....... 500,152 - (88,293)
Net Changes in Fund Balance ............cccccccceeennn. 44,448 42,654 124,438
Fund Balance, Beginning of Year ...........cccccccee... 288,361 (241,402) 1,347,294
Change in INVeNntory ......ccccceeeeevvcciiieeee e (482) - -
Fund Balance, End of Year .......cccccccvvivvviinennnnn. $ 332,327 $ (198,748) $ 1,471,732

See notes to basic financial statements.
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Community
Development

Service Bond, Note STSC and Nonmajor Total
Concession Redemption Debt Improvement Governmental Governmental
and Reserve  and Interest Service Projects Pension Funds Funds
$ - - $ 1,292,700 $ - $ - $ - $ 1,292,700

- 233,627 - - - - 233,627

- - 110,062 - - - 110,062

- (1,392,431) - - - - (1,392,431)

- - - 106,131 - - 106,131

- 70,809 - 142,688 185,440 225,544 1,271,988
(15,639) (233,627) (70,809) (4,188) - (709,537) (1,269,448)
(15,639) (1,321,622) 1,331,953 244,631 185,440 (483,993) 352,629
5,203 (1,456,897) 1,353,663 1,785 - (8,540) 106,754
(844,907) (328,993) 795,067 346,000 - 260,538 1,621,958
- - - - - - (482)

$ (839,704) $ (1,785890) $ 2,148,730 $ 347,785 $ - $ 251,998 $ 1,728,230
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Exhibit 5

CITY OF CHICAGO, ILLINOIS

RECONCILIATION OF THE STATEMENT OF REVENUES, EXPENDITURES AND CHANGES
IN FUND BALANCES OF GOVERNMENTAL FUNDS TO THE STATEMENT OF ACTIVITIES
Year Ended December 31, 2018

(Amounts are in Thousands of Dollars)

Amounts reported for governmental activities in the statement of activities are different from amounts reported for
governmental funds in the statement of revenues, expenditures and changes in fund balances because:

Net change in fund balances - total governmental funds .........cccccccveeeiiiic e, $ 106,754

Governmental funds report capital outlays as expenditures. However, in
the statement of activities the cost of those assets is allocated over their
estimated useful lives and reported as depreciation expense. This is the
amount by which capital outlays exceeded depreciation in the current

=1 1T Yo SRR 84,748
In the Statement of Activities, gain or loss on disposal and sale of capital assets is reported,

whereas in the governmental funds, the entire proceeds are recorded ...........ccccoovviieeeeeenn. (26,604)
Revenues in the statement of activities that do not provide current financial

resources are not reported as revenues in the funds ........ccccccveeiiiic e (6,670)
Bond proceeds provide current financial resources to governmental funds,

but issuing debt increases long-term liabilities in the statement of net

assets. This is the amount by which proceeds exceeded repayments ..........ccccccvvvvveeeerinnnns 84,784
Certain expenses reported in the statement of activities do not require

the use of current financial resources and therefore are not reported as

expenditures in governmental fUNAS ........oovviiii i (1,097,179)
Change in the net position of governmental activities ..........ccccciiiiiiiiiiiiiii e, $ (854,167)

See notes to basic financial statements.
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Exhibit 6
CITY OF CHICAGO, ILLINOIS

STATEMENT OF REVENUES AND EXPENDITURES - BUDGET AND ACTUAL

GENERAL FUND (BUDGETARY BASIS)

Year Ended December 31, 2018

(Amounts are in Thousands of Dollars)

Revenues:

ULIIIEY TAX oo
Sales TaX .vvveveveeeieieieeeeennn,
Transportation Tax .................
Transaction TaX .........ccceeveeenes
Recreation Tax ........ccceeevveenee.
Other Taxes ......ccccceeeveeeieeennn,
State Income Tax ......cc...........
Federal/State Grants ..............
Internal Service ............ccoeu...
Licenses and PermitsS ........cccccvvvvvvvevevennns
FINES oo,
Investment Income .........cccooveveeiiieviieeeee,
Charges for Services .......ccccocevviniiiineeeeenn.
Miscellaneous ........ccccccevvvevviiiiieiiiiiiieeeeee,
Budgeted Prior Years' Surplus

and Reappropriations ..........
TransfersIn .....ccccoeeveeeiievnnnnnnn.

Total Revenues ...................

Expenditures:
Current:

General Government ........ccccceevvvevevevevenenns
Health ...
Public Safety ......ccccccceevviinnnee.
Streets and Sanitation ............cccoeeeeeeeiennne.
Transportation ..............cccveeeee.

Debt Service:

Principal Retirement ........cccccccoevivviiiineennn.
Interest and Other Fiscal Charges

Total Expenditures ..............

Revenues (Under) Over Expenditures ...

See notes to basic financial statements.

Original Final Actual
Budget Budget Amounts Variance
$ 435,700 435,700 $ 432,060 $ (3,640)
54,800 54,800 56,986 2,186
309,500 309,500 307,084 (2,416)
422,638 422,638 477,507 54,869
268,890 268,890 279,515 10,625
132,740 132,740 146,030 13,290
386,714 386,714 392,449 5,735
1,800 1,800 3,444 1,644
280,421 280,421 270,172 (10,249)
131,050 131,050 139,792 8,742
326,200 326,200 336,900 10,700
8,000 8,000 1,627 (6,373)
191,240 191,240 193,489 2,249
241,694 241,694 104,694 (137,000)
37,000 37,000 - (37,000)
624,090 624,090 627,542 3,452
3,852,477 3,852,477 3,769,291 (83,186)
1,370,690 1,370,690 1,217,183 153,507
32,916 32,916 30,777 2,139
2,176,781 2,176,781 2,223,737 (46,956)
209,734 209,734 206,815 2,919
57,400 57,400 55,121 2,279
2,250 2,250 2,250 -
2,706 2,706 2,706 -
3,852,477 3,852,477 3,738,589 113,888
$ - - $ 30,702 $ 30,702
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Exhibit 7

CITY OF CHICAGO, ILLINOIS

STATEMENT OF REVENUES AND EXPENDITURES - BUDGET AND ACTUAL
PENSION FUND (BUDGETARY BASIS)

Year Ended December 31, 2018

(Amounts are in Thousands of Dollars)

Original Final Actual
Budget Budget Amounts Variance
Revenues:
Property TaXeS ....cccoeeveeveeiiecie e $ 905,514 $ 905,514 $ 870,534 $ (34,980)
Investment INnCOMe .........ccovvieieeeiiniiiieeeee, - - 190 190
Other Revenue ..o, 103,063 103,063 103,063 -
Transfers In .o 178,922 178,922 185,440 6,518
Total REVENUES ....ccovvvveeeiiiiieeeeciieee e 1,187,499 1,187,499 1,159,227 (28,272)
Expenditures:
Current:

City Contribution to -

Municipal Employees'

Annuity and Benefit Fund ............ccccvveee.. 344,000 344,000 345,260 (1,260)
City Contribution to -

Laborers' and Retirement Board

Employees' Annuity and Benefit Fund ...... 48,000 48,000 48,140 (140)
City Contribution to -

Policemen's Annuity and Benefit Fund ..... 557,000 557,000 527,454 29,546
City Contribution to -

Firemen's Annuity and Benefit Fund ......... 238,499 238,499 238,373 126
Total Expenditures .........cccevceeriiiiniecnieenn 1,187,499 1,187,499 1,159,227 28,272

Revenues Over Expenditures ................... $ - $ - $ - $ -

See notes to basic financial statements.
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Exhibit 8

CITY OF CHICAGO, ILLINOIS
STATEMENT OF NET POSITION
PROPRIETARY FUNDS

December 31, 2018

(Amounts are in Thousands of Dollars)

Business-type Activities - Enterprise Funds

Major Funds

Chicago- Chicago-
Midway O'Hare
International  International Chicago
Water Sewer Airport Airport Skyway Total

ASSETS AND DEFERRED OUTFLOWS
CURRENT ASSETS:
Cash and Cash Equivalents ...........c.cccocvvercnnne, $ 206,922 $ 73084 $ 62,153 $ 332,057 $ 736 $ 674,952
INVESIMENTS ..o 264,309 97,690 5,081 12,271 682 380,033
Accounts Receivable (Net of

AlOWANCES) ..o 193,388 109,429 18,651 92,960 4 414,432
Interest RECEIVAbIE .........cocviverinreneree e, 2,222 - 145 671 4 3,042
Due from Other FUNdS .......cccoevvvvierieneerieissennns 38,708 20,075 2,022 39,929 100,734
INVENLOMIES ..o s 20,453 789 - - 21,242
Cash and Cash Equivalents - Restricted .............. 127,032 173,559 104,883 786,847 1,192,321
Investments - RESCtEd .......ccovevvreriereinieien, 70,642 14,249 - - 84,891
Interest Receivable - Restricted ...........cccocoveeueenes 256 2,189 - - 2,445
Other Assets - Restricted ........cocoevivrenirireinens - - - 1,923 1,923
TOTAL CURRENT ASSETS 923,932 491,064 192,935 1,266,658 1,426 2,876,015
NONCURRENT ASSETS:
Cash and Cash Equivalents - Restricted .............. - - 183,311 2,843,352 3,026,663
Investments - RESCted .......ccvevvrerereinieien, - 156,439 296,144 972,984 1,425,567
Interest Receivable - Restricted ............ccccoveeenenes - - 1,706 9,310 11,016
Other Assets - Restricted ........cocoevivrenieireinens - - 3,306 37,817 41,123
Due from Other Governments - Restricted ........... - - 32,416 27,434 - 59,850
Other ASSELS ....cvvevveeiereeesee e 2,797 1,209 573 5,338 9,504 19,421
Property, Plant, and Equipment:
LANG oot 6,858 560 116,250 892,248 12,609 1,028,525
Structures, Equipment and

IMPrOVEMENTS ..o 5,536,536 3,304,057 1,703,964 10,229,588 490,818 21,264,963
Accumulated Depreciation .........cccoeeerierrenneenn, (1,215,511) (661,173) (719,107) (3,901,958) (267,112 (6,764,861)
Construction Work in Progress .........ccoeveereneenn. 427,987 91,925 95,571 1,306,552 1,922,035

Total Property, Plant and Equipment ........... 4,755,870 2,735,369 1,196,678 8,526,430 236,315 17,450,662

TOTAL NONCURRENT ASSETS: .....covvvvireinen. 4,758,667 2,893,017 1,714,134 12,422,665 245,819 22,034,302
TOTAL ASSETS ..covviveieienrierseissenssissenssisnens 5,682,599 3,384,081 1,907,069 13,689,323 247,245 24,910,317
DEFERRED OUTFLOWS .....c.ocvveiiiveeircireeieins 241,755 75,820 134,202 450,827 902,604
TOTAL ASSETS AND

DEFERRED OUTFLOWS ... $ 5924354 $ 3459901 $ 2,041,271 $ 14,140,150 $ 247245 $ 25,812,921

See notes to basic financial statements.
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Business-type Activities - Enterprise Funds

Major Funds

Chicago- Chicago-
Midway O'Hare
International  International Chicago
Water Sewer Airport Airport Skyway Total
LIABILITIES
CURRENT LIABILITIES:
Voucher Warrants Payable ..........ccccoccvvennee $ 23600 $ 3291 $ 23388 $ 85,097 $ - % 135,376
Due to Other FUNAS ...c.ovvevvvievneveieneceeneenns 9,949 9,096 10,744 2,226 15 32,030
Accrued and Other Liabilities .........ccc.coceene. 231,527 41,227 1,542 14,668 - 288,964
Uneamned REVENUE ......cocvvereeveienreineienienns 15,940 12,654 16,676 283,531 - 328,801
Current Liabilities Payable from
Restricted ASSEtS ....oevivereririereiriieins 197,930 187,808 104,441 786,846 - 1,277,025
TOTAL CURRENT LIABILITIES ........... 478,946 254,076 156,791 1,172,368 15 2,062,196
NONCURRENT LIABILITIES:
Revenue Bonds and
Commercial Paper Payable ........cccccocevvvrenn. 2,550,388 2,005,573 1,782,568 10,379,262 - 16,717,791
Line of Credit and TIFIA Loan Payable ........ - - - 258,150 - 258,150
Net Pension Liability .........ccoovvevinieninnnn. 1,172,444 453,667 329,702 1,400,398 - 3,356,211
Derivative Instrument Liability - - 20,239 - 20,239
Other e 1,577 - 1,954 - - 3,531
TOTAL NONCURRENT LIABILITIES ... 3,724,409 2,459,240 2,134,463 12,037,810 - 20,355,922
TOTAL LIABILITIES ..o 4,203,355 2,713,316 2,291,254 13,210,178 15 22,418,118
DEFERRED INFLOWS ....ccovviriririnieinnn, 435,097 161,529 82,841 381,103 1,571,212 2,631,782
NET POSITION:
Net Investment
in Capital ASSELS ..o, 2,163,158 827,773 (172,197) 1,243,830 236,315 4,298,879
Restricted Net Position:
Debt SEIVICE ... - - 5,381 10,519 - 15,900
Capital Projects .....ccoovvvviervenieriesserenns 256 115,576 49,213 92,770 - 257,815
Passenger Facility Charges ..........cccouee.. - - 3,854 227,767 - 231,621
Contractual Use Agreement ............c...... - - 35,978 154,889 - 190,867
Air Development Fund ........cccoovvvvicennnnas - - - 137,216 - 137,216
Customer Facility Charge ......cccoeevveeene - - 13,798 28,469 - 42,267
Other .o - - 12,461 48,393 - 60,854
Unrestricted Net (DEfiCit) ..ovvrvrvereirirnrnn, (877,512) (358,293) (281,312) (1,394,984)  (1,560,297) (4,472,398)
TOTAL NET POSITION/(DEFICIT) ....... $ 1285902 $ 585056 $ (332,824) $ 548,869 $ (1,323,982) $ 763,021

See notes to basic financial statements.
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Exhibit 9
CITY OF CHICAGO, ILLINOIS

STATEMENT OF REVENUES, EXPENSES AND CHANGES IN NET POSITION

PROPRIETARY FUNDS

Year Ended December 31, 2018
(Amounts are in Thousands of Dollars)

Operating Revenues:
Charges for Services - Net of Provision for
Doubtful Accounts of $8,205 for Water
and $12,611 for Sewer
Rent

Total Operating Revenues

Operating Expenses:
Personnel Services
Contractual Services
Repairs and Maintenance
Commodities and Materials
Depreciation and Amortization
Loss on Capital Asset Disposal
General Fund Reimbursements
Pension Expense
Other

Total Operating Expenses

Operating Income (Loss)

Nonoperating Revenues (Expenses):
Investment Income (Loss)
Interest Expense
Passenger Facility Charges
Customer Facility Charges
Noise Mitigation Costs
Cost of Issuance
Other

Total Nonoperating Revenues
(Expenses)

Transfers Out
Capital Grants

Net Income (Loss)

Net Position (Deficit) -
Beginning of Year

Net Position (Deficit) - End of Year

See notes to basic financial statements.

Business-type Activities - Enterprise Funds

Major Funds
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Chicago- Chicago-
Midway O'Hare
International  International Chicago

Water Sewer Airport Airport Skyway Total
$ 746546 $ 368211 $ 106125 $ 709,933 $ - $ 1930815
- 100,408 351,980 452,388
27,414 1,492 - 28,906
773,960 369,703 206,533 1,061,913 2,412,109
134,888 13,472 51,408 222,550 422,318
57,315 3,664 24,144 111,642 196,765
2,249 68,563 47,326 115,008 233,146
23,844 - - - - 23,844
74,636 48,504 51,383 259,467 8,140 442,130
- - - 22,218 - 22,218
88,286 51,188 - - 139,474
85,451 18,938 42,843 145,920 293,152
19,323 - 15,689 115,146 150,158
485,992 204,329 232,793 991,951 8,140 1,923,205
287,968 165,374 (26,260) 69,962 (8,140) 488,904
5,072 2,436 6,408 36,707 5 50,628
(91,272) (77,619) (59,598) (305,798) - (534,287)
- 39,469 163,221 202,690
7,502 38,837 - 46,339
(648) (6,097) (6,745)
- (555) (14,192) (14,747)
2,058 5,010 1,083 19,267 18,535 45,953
(84,142) (70,173) (6,339) (68,055) 18,540 (210,169)
(2,420) (120) - (2,540)
- 2,274 6,776 131,020 140,070
201,406 97,355 (25,823) 132,927 10,400 416,265
1,084,496 487,701 (307,001) 415,942 (1,334,382) 346,756
$ 1285902 $ 585056 ¢ (332,824) $ 548869 $ (1,323982) $ 763,021




Exhibit 10

CITY OF CHICAGO, ILLINOIS
STATEMENT OF CASH FLOWS
PROPRIETARY FUNDS

Year Ended December 31, 2018
(Amounts are in Thousands of Dollars)

Business-type Activities - Enterprise Funds

Major Funds

Cash Flows from Operating Activities:
Received from Customers
Payments to VENAOrS .......ccocooenereneenienereincneeireeens
Payments to Employees
Transactions with Other City Funds

Cash Flows Provided By
Operating Activities

Cash Flows from Capital and Related
Financing Activities:

Proceeds from Issuance of Bonds/Commercial
Paper/IEPA Loans/TIFIA Loans/LOC ..........ccccuevnee.
Acquisition and Construction of

Capital ASSELS ...cvvvereieiee s
Capital Grant Receipts
Bond Issuance Costs
Payment to Commercial Paper Note/LOC ................
Payment to Refund Bonds
Principal Paid on Debt ...
Interest Paid
Passenger and Customer Facility Charges  ..............
Concessionaire FUNAS ..o

Cash Flows (Used in) Provided By Capital
and Related Financing Activities

Cash Flows from Non Capital Financing Activities:
Noise Mitigation Program
Proceeds from Settlement Agreement ..

Cash Flows Provided by (used in)
Non Capital Financing Activities

Cash Flows from Investing Activities:
Purchases (Sale) of Investments, Net
INVESIMENt INCOME ...

Cash Flows Provided By
Investing Activities

Net Increase in Cash and
Cash Equivalents

Cash and Cash Equivalents, Beginning of Year ...........
Cash and Cash Equivalents, End of Year ........c.......

See notes to basic financial statements.

Chicago- Chicago-
Midway O'Hare
International International Chicago

Water Sewer Airport Airport Skyway Total
768547 $ 364412 $ 218913 $ 1119995 § 2,471,867
(97,400) (31,185) (99,379) (314,320) (542,284)
(134,874) (51,640) (45,367) (202,667) (434,548)
(124,992) (61,740) (5,119) (82,338) (274,189)
411,281 219,847 69,048 520,670 1,220,846
108,279 91,664 45,670 2,173,861 2,419,474
(349,318) (234,702) (55,685) (753,691) (1,393,396)
- 207 4,067 118,125 122,399
(3,332 (20,114) (23,446)
- (112,297) (112,297)
- - (62,720) (27,370) (90,090)
(102,197) (57,417) (27,930) (298,185) (485,729)
(115,575) (89,707) (82,596) (413,215) (701,093)
- - 46,732 195,961 242,693
53 53
(458,811) (289,955) (135,794) 863,075 53 (21,432)
- (648) (6,097) (6,745)
4,931 171 643 5,745
4,931 (477) (5,454) (1,000)
108,547 139,815 146,856 648,567 93 1,043,878
12,013 9,007 10,321 51,976 5 83,322
120,560 148,822 157,177 700,543 98 1,127,200
73,030 83,645 89,954 2,078,834 151 2,325,614
260,924 162,998 260,393 1,883,422 585 2,568,322
333954 $ 246643 $ 350,347 $ 3,962,256 $ 736 4,893,936
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Exhibit 10 - Concluded

CITY OF CHICAGO, ILLINOIS
STATEMENT OF CASH FLOWS
PROPRIETARY FUNDS

Year Ended December 31, 2018
(Amounts are in Thousands of Dollars)

Reconciliation of Operating Income to
Cash Flows from Operating Activities:
Operating Income (Loss)
Adjustments to Reconcile:

Depreciation, Amortization and Loss on Capital
ASSEt DISPOSAIS .....eceieecieeieere e
Pension Expense Other than Contribution
Provision for Uncollectible Accounts
Change in Assets and Liabilities:
(Increase) Decrease in Receivables
(Increase) Decrease in Due From Other Funds
(Decrease) Increase in Voucher Warrants
Payable and Due to Other Funds
Increase in Unearned Revenue and
Other Liabilities
Increase (Decrease) in Inventories and
Other Assets

Cash Flows from
Operating Activities

Supplemental Disclosure of
Noncash Items:
Capital asset additions in 2018
with outstanding accounts payable,
accrued, or other liabilities

The fair value adjustments (loss) to
investments for 2018

See notes to basic financial statements.

Business-type Activities - Enterprise Funds

Major Funds

Chicago- Chicago-
Midway O'Hare
International  International Chicago
Water Sewer Airport Airport Skyway Total
$ 287968 $ 165374 $ (26,260) $ 69,962 $ (8,140) $ 488,904
74,636 48,504 51,383 281,685 8,140 464,348
53,316 6,191 31,353 99,229 - 190,089
8,205 12,611 8 - - 20,824
(12,430) (16,885) 2,220 (8,435) - (35,530)
(2,037) 2,163 (439) (672) - (985)
(8,153) (404) 692 11,306 - 3,441
8,162 2,107 10,143 66,517 - 86,929
1,614 186 (52) 1,078 - 2,826
$ 411281 $ 219847 $ 69048 $ 520670 $ - $ 1,220,846
$ 75782 $ 82446 $ 30041 $ 236181 $ - $ 424450
$ 15125 § 7805 $ (3,809) $ (13,747) $ - $ 5,374
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Exhibit 11

CITY OF CHICAGO, ILLINOIS

STATEMENT OF FIDUCIARY NET POSITION
FIDUCIARY FUNDS

December 31, 2018

(Amounts are in Thousands of Dollars)

Pension
Trust Agency
ASSETS
Cash and Cash EqQUIVAIENTS  .......c..uiiiiiiiiiiii e $ 159,516 182,187
LY L=ES) 1 0= ] £ - 167,863
Investments, at Fair Value
Bonds and U.S. Government
(0] T F= 11 Te] o LT UP PRI 1,839,944 -
) (011 €, 3,664,384 -
Mortgages and Real EState .........ccoiiiiiiiiiiiiiiiiiiie e 633,689 -
(@ ] 1 =Y 1,497,249 -
Cash and Investments with
o 01V Yo =] o | PRSP - 11,401
Property Tax ReCeIVabIe .........ouiiiiiiiiiee e - 112,594
Accounts ReCEIVADIE, N ......cuueiiiiie e 1,239,948 11,975
DU FrOM CiLY  .eeeeiiiiieii ittt e e et e e e e e e e n e e as 176,042 -
Property, Plant, Equipment and other .........cccccccceeviiiiiiieeec e, 323 -
Invested Securities Lending Collateral ... 358,440 -
TOAl ASSEBIS  eeeieiet ettt e e e e e e e e ra e $ 9,569,535 486,020
LIABILITIES
Voucher Warrants Payable ... $ 261,095 55,243
Accrued and Other Liabiliti®S .....ccuvveiiiiiiiieiee e - 430,777
Securities Lending Collateral ..........ccoeeviiiiiiiiii e 358,440 -
Total LIabilitiesS ... e $ 619,535 486,020
Deferred INFIOWS ... $ 258 -
Total Liabilities and Deferred INflOWS  .......oooeveeiiiiiiieiee e, $ 619,793 486,020
NET POSITION
Restricted for Pension BENEFItS .......eeiiiiiiiiiiee e 8,949,742
TOtal NEt POSIION  ...uvueiiieeiieiiieetit it erereeereeeeerereseeerereesrerenes $ 8,949,742

See notes to basic financial statements.
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Exhibit 12

CITY OF CHICAGO, ILLINOIS

STATEMENT OF CHANGES IN PLAN NET POSITION
FIDUCIARY FUNDS - PENSION TRUST FUNDS

Year Ended December 31, 2018

(Amounts are in Thousands of Dollars)

Total
ADDITIONS
Contributions:
EMPIOYEES ...oveeieeeecee e $ 309,318
Gty et 1,235,137
Total Contributions  .........eeeviiiiiiieeee e 1,544,455
Investment Income:
Net Depreciation in
Fair Value of Investments .........cccccoooiiiiieenenn. (638,215)
Interest, Dividends and Other .........ccccccceviiiieennen 202,321
Investment EXPeNnse .......cccooviiiiiiiieiiiiiiieeeee e (40,668)
Net Investment IncOme  ........ccccooviiiiiiieeeeennns (476,562)
Securities Lending Transactions:
Securities Lending INCOME  ....ooovveeivicciiieeeee e, 8,835
Securities Lending EXPeENsSe  ......cccccceeeeiiiiiiiieeeeenn, (6,177)
Net Securities Lending Transactions .............. 2,658
Total ADdItioNS ... 1,070,551
DEDUCTIONS
Benefits and Refunds of Deductions ..........cccoecuiineeeen. 2,172,025
Administrative and General ..........cccccoviiiiiiniiene e 17,923
Total Deductions .........ccccevvieeiiiiie e, 2,189,948
Net Increase in Net Position ..........c.cocccvvvveenenn. (1,119,397)
Net Position:
Beginning of Year ..o 10,069,139
End of YEar ...ocoooeiciiiiiice e $ 8,949,742

See notes to basic financial statements.
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1) Summary of Significant Accounting Policies

The City of Chicago (City), incorporated in 1837, is a “home rule” unit under State of lllinois law. The City has a
mayor-council form of government. The Mayor is the Chief Executive Officer of the City and is elected by general
election. The City Council is the legislative body and consists of 50 members, each representing one of the City’s 50
wards. The members of the City Council are elected through popular vote by ward for four-year terms.

The accounting policies of the City are based upon accounting principles generally accepted in the United States of
America as prescribed by the Governmental Accounting Standards Board (GASB). Effective January 1, 2018, the
City adopted the following GASB Statements:

GASB Statement No. 75, Accounting and Financial Reporting for Postemployment Benefits Other Than
Pensions (“GASB 75"), replaces the requirements of Statements No. 45, Accounting and Financial Reporting
by Employers for Postemployment Benefits Other Than Pensions, as amended, and No. 57, OPEB
Measurements by Agent Employers and Agent Multiple-Employer Plans, for Other Postemployment Benefits
(OPEB). GASB 75 details the recognition and disclosure requirements for employers with payables to defined
benefit OPEB plans that are administered through trusts that meet the specified criteria and for employers
whose employees are provided with defined contribution OPEB. The City Adopted GASB 75 for the year
ended December 31, 2018. GASB 75 required governments providing defined Other Postemployment
Benefits to recognize their long-term obligation for Other Postemployment Benefits as a liability, and to more
comprehensively and comparably measure the annual costs of Other Postemployment Benefits. The
Statement also enhanced accountability and transparency through revised and new note disclosures and
required supplementary information (see RSI and Notes 11 and 18). Beginning Net Position was restated as
a result of implementation of this standard (see Note 18).

GASB Statement No. 85, Omnibus — (“GASB 85") the objective of this Statement is to address practice issues
that have been identified during implementation and application of certain GASB Statements. The statement
addresses various miscellaneous issues related to blending component units, goodwill, fair value
measurement and application, and postemployment benefits (OPEB). Adoption of GASB 85 had no impact to
the City’s Financial Statements.

GASB Statement No. 86, Certain Debt Extinguishment Issues — (“GASB 86") establishes accounting and
financial reporting for in-substance defeasance of debt by providing guidance for transactions in which cash
and other monetary assets acquired with only existing resources (resources other than the proceeds of
refunding debt) are placed in an irrevocable trust for the sole purpose of extinguishing debt. Adoption of
GASB 86 had no impact to the City as historical defeasances of debt have not been from existing resources.

Other accounting standards that the City is currently reviewing for applicability and potential impact on the financial
statements include:

GASB Statement No. 83, Certain Asset Retirement Obligations — (“GASB 83"), addresses accounting and
financial reporting for certain asset retirement obligations (AROs). A government that has legal obligations to
perform future asset retirement activities related to its tangible capital assets will have to recognize a liability
based on the guidance in this statement. This Statement also requires disclosure of information about the
nature of a government’s AROs, the methods and assumptions used for the estimates of the liabilities, and
the estimated remaining useful life of the associated tangible capital assets. GASB 83 will be effective for the
City beginning with its year ending December 31, 2019.

GASB Statement No. 84, Fiduciary Activities — (“GASB 84”) will improve the guidance regarding the
identification of fiduciary activities for accounting and financial reporting purposes and how those activities
should be reported. GASB 84 will be effective for the City beginning with its year ending December 31, 2019.

GASB Statement No. 87, Leases — (“GASB 87”) will improve accounting and financial reporting for leases by
governments by requiring recognition of certain lease assets and liabilities for leases that previously were
classified as operating leases and recognized as inflows of resources or outflows of resources based on the
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payment provisions of the contract. The Statement will establish a single model for lease accounting based
on the foundational principle that leases are financings of the right to use an underlying asset. Under this
Statement, a lessee is required to recognize a lease liability and an intangible right-to-use lease asset, and a
lessor is required to recognize a lease receivable and a deferred inflow of resources. This Statement will
increase the usefulness of governments’ financial statements by requiring reporting of certain lease liabilities
that are currently not reported. GASB 87 will be effective for the City beginning with its year ending
December 31, 2020.

GASB Statement No. 88, Certain Disclosures Related to Debt, Including Direct Borrowings and Direct
Placements — (“GASB 88") will improve the information that is disclosed in notes to government financial
statements related to debt, including direct borrowings and direct placements. It also clarifies which liabilities
governments should include when disclosing information related to debt. GASB 88 will be effective for the
City beginning with its year ending December 31, 2019.

GASB Statement No. 89, Accounting for Interest Cost Incurred before the End of a Construction Period —
(“GASB 89”) will enhance the relevance and comparability of information about capital assets and the cost of
borrowing for a reporting period. GASB 89 requires that interest cost incurred before the end of a construction
period be recognized as an expense in the period in which the cost is incurred for financial statements
prepared using the economic resources measurement focus. As a result, interest cost incurred before the end
of a construction period will not be included in the historical cost of a capital asset reported in a business-type
activity or enterprise fund. GASB 89 will be effective for the City beginning with its year ending December 31,
2020.

GASB Statement No. 90, Majority Equity Interests, an amendment of GASB Statements No. 14 and No. 61
(“GASB 90”) aims to improve the consistency and comparability of reporting a government’s majority equity
interest in a legally separate organization and the relevance of financial statement information for certain
component units. GASB 90 will be effective for the City beginning with its year ending December 31, 2019.

GASB Statement No. 91, Conduit Debt Obligations — (“GASB 91") provides a single method of reporting
conduit debt obligations by issuers and aims to eliminate diversity in practice associated with (1)
commitments extended by issuers, (2) arrangements associated with conduit debt obligations, and (3) related
note disclosures. GASB 91 will be effective for the City beginning with its year ending December 31, 2021.

Reporting Entity — The financial reporting entity consists of the City and its component units, which are
legally separate organizations for which the City is financially accountable. The financial statements for the
City have been prepared in accordance with accounting principles generally accepted in the United States of
America (GAAP), applicable to governmental units, as required by the Municipal Code of Chicago (Code).
The City includes the Chicago Public Library.

The City’s financial statements include the following legal entities as fiduciary trust funds:

The Municipal Employees’ Annuity and Benefit Fund of Chicago is governed by a five-member board: three
members are elected by plan participants and two are members ex-officio.

The Laborers’ and Retirement Board Employees’ Annuity and Benefit Fund of Chicago is governed by an
eight-member board: two members are elected by plan participants, two are members ex-officio, two
members are appointed by the City Department of Human Resources, one member is elected by retired plan
participants and one member is elected by the local labor union.

The Policemen’s Annuity and Benefit Fund of Chicago is governed by an eight-member board: four members
are elected by plan participants and four are appointed by the Mayor.

The Firemen’s Annuity and Benefit Fund of Chicago is governed by an eight-member board: four members
are elected by plan participants and four are members ex-officio.
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b)

Financial statements for each of these four pension plans (collectively, “Pension Plans”) may be obtained at
the respective Pension Plans’ offices.

Blended Component Unit

The City’'s financial statements also include, as a blended component unit, the Sales Tax Securitization
Corporation (the “STSC”"). The STSC is a special purpose not-for-profit corporation incorporated under the
provisions of the General Not-For-Profit Corporation Act of 1986 of the State of Illinois (805 ILCS 105) (the
“State”), as amended, and organized in accordance with an ordinance adopted by the City of Chicago City
Council on October 11, 2017. The STSC is a non-stock corporation, has no members, and is governed by a
board of directors (the “Board”). Except as described in the following sentence, the Board has five voting
directors all of whom are officials of the City. The STSC's Bylaws require the vote of an additional
“independent director” as a condition to taking certain actions. The independent director would be appointed
by the Mayor of the City prior to any such actions.

Pursuant to a sale agreement authorized by Division 13 of Article 8 of the lllinois Municipal Code, in 2017 the
City entered into an Assignment, Purchase and Sale Agreement (“Sale Agreement”) with the STSC under
which the City sold its right, title and interest in and to certain sales tax revenues collected by the State (the
“Sales Tax Revenues”). The Sales Tax Revenues consist of (a) revenues resulting from collection of three
separate taxes (collectively, the “Home Rule Sales Tax Revenues”) imposed by the City pursuant to its home
rule powers and authority granted by State statute; and (b) revenues resulting from the collection of four
separate taxes (collectively, the “Local Share Sales Tax Revenues”) imposed by the State. In exchange for
selling its right, title and interest in the Sales Tax Revenues, the City received a residual certificate which
represents the City’s ownership interest in excess Sales Tax Revenues to be received by the STSC to pay
debt service requirements of any outstanding obligations and administrative costs during the term of the Sale
Agreement. The Sale Agreement is effective until there are no secured obligations outstanding for the STSC.

The STSC provides benefits exclusively to the City, and as a result, is presented as a blended component
unit of the City.

The City reports the General Fund of the STSC as a non-major special revenue fund and the Debt Service
Fund of the STSC as a major debt-service fund.

Complete financial statements of the STSC can be obtained at www.salestaxsecuritizationcorporation.com.

The City's officials are responsible for appointing a voting majority of the members of the boards of other
organizations, but the City’'s accountability for these organizations does not extend beyond making
appointments and no financial accountability or fiscal dependency exists between the City and these
organizations. Therefore, the Chicago Park District, Chicago Public Building Commission, Chicago Public
Schools, Community College District No. 508, Chicago Housing Authority and the Chicago Transit Authority
are deemed to be related organizations.

Government-wide and fund financial statements - The government-wide financial statements (i.e., the
statement of net position and the statement of activities) report information on all of the nonfiduciary activities
of the government. For the most part, the effect of interfund activity has been removed from these
statements. Governmental activities, which normally are supported by taxes and intergovernmental
revenues, are reported separately from business-type activities, which rely to a significant extent on user fees
and charges for services.

The statement of activities demonstrates the degree to which the direct expenses of a given function or
segment is offset by program revenues. Direct expenses are those that are clearly identified with a specific
function or segment. Program revenues include: 1) charges to customers or applicants who purchase, use or
directly benefit from goods, services, or privileges provided by a given function or segment and 2) grants and
contributions that are restricted to meeting the operational or capital requirements of a particular function or
segment. Taxes and other items not included among program revenues are reported instead as general
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revenues. Separate fund financial statements are provided for governmental funds, proprietary funds, and
fiduciary funds, even though the fiduciary funds are excluded from the government-wide financial statements.
Major individual governmental funds and major individual enterprise funds are reported as separate columns
in the fund financial statements.

Measurement focus, basis of accounting, and financial statement presentation - The government-wide
financial statements are reported using the economic resources measurement focus and the accrual basis of
accounting as are the proprietary fund and fiduciary fund financial statements. Revenues are recorded when
earned and expenses are recorded when a liability is incurred, regardless of the timing of related cash flows.
Property taxes are recognized as revenues in the year for which they are levied. Grants and similar items are
recognized as revenue as soon as all eligibility requirements imposed by the provider have been met.

Governmental fund financial statements are reported using the current financial resources measurement
focus and the modified accrual basis of accounting. Revenues are recognized as soon as they are both
measurable and available. Revenues are considered to be available when they are collectible within the
current period or soon enough thereafter to pay liabilities of the current period. For this purpose, the City
considers revenues to be available if they are collected within 90 days of the end of the current fiscal period
with the exception of property tax revenue, which is recorded as deferred inflows unless taxes are received
within 60 days subsequent to year-end. Licenses and permits, charges for services and miscellaneous
revenues are not considered to be susceptible to accrual and are recorded as revenues when received in
cash. All other revenue items are considered to be measurable and available only when cash is received by
the City. Expenditures generally are recorded when a liability is incurred, as under the accrual basis of
accounting, except for interest and principal on long-term debt, the long-term portion of compensated
absences, claims and judgments, and pension obligations.

The City reports the following major governmental funds:

The General Fund is the City’s primary operating fund. It accounts for and reports all financial resources
not accounted for and reported in another fund.

Federal, State and Local Grants Fund accounts for the expenditures for programs, which include
general government, health, public safety, transportation, aviation, cultural and recreational, and capital
outlays. The majority of revenues are provided by several agencies of the Federal government,
departments of the lllinois State government and City resources.

Special Taxing Areas Fund accounts for expenditures for special area operations and maintenance and
for redevelopment project costs as provided by tax levies on special areas.

Service Concession and Reserve Fund accounts for monies committed for mid- and long-term uses.
The Mid-term portion is subject to appropriation for neighborhood human infrastructure programs, health,
and other initiatives, whereas the Long-term portion is committed for future budgetary and credit rating
stabilization. These reserves were created as a result of the Skyway Lease and Parking Meter System
transactions. The deferred inflows result from long-term concession and lease transactions whose
proceeds are recognized as revenue over the term of the agreements.

Bond, Note Redemption and Interest Fund accounts for the expenditures for principal and interest as
provided by property tax, utility tax, sales tax, transportation tax, and investment income.

STSC Debt Service Fund accounts for the expenditures for principal and interest as provided by sales
tax revenues.

Community Development and Improvement Projects Funds account for proceeds of debt used to

acquire property, finance construction, and finance authorized expenditures and supporting services for
various activities.
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Pension Fund accounts for the City’s contribution to the City’s four Employees’ Annuity and Benefit
Funds as provided by the tax levy and other sources of revenue, including the allocable share from
Enterprise Funds and Special Revenue Funds.

Within the governmental fund types, fund balances are reported in one of the following classifications:

Nonspendable includes amounts that cannot be spent because they are either: (a) not in a spendable
form; or (b) legally or contractually required to be maintained intact.

Restricted includes amounts that are restricted to specific purposes, that is, when constraints placed on
the use of resources are either: (a) externally imposed by creditors (such as through debt covenants),
grantors, contributors, or laws or regulations of other governments; or (b) imposed by law through
constitutional provisions or enabling legislation.

Committed includes amounts constrained to specific purposes by a government itself, using its highest
level of decision-making authority (i.e., City Council); to be reported as committed, amounts cannot be
used for any other purpose unless the government takes the same highest-level action to remove or
change the constraint. The City’s highest level of decision-making authority is held by the City Council.
The City Council passes Ordinances to commit their fund balances.

Assigned includes amounts that are constrained by the City’s intent to be used for specific purposes,
but that are neither restricted nor committed. Intent is expressed by: (a) the City Council itself; or (b) a
body or official to which the City Council has delegated the authority to assign amounts to be used for
specific purposes. The Budget Director or Comptroller has authority to assign amounts related to certain
legal obligations outside of the appropriation process within the General Fund. Within the other
governmental fund types (special revenue, debt service, and capital projects) resources are assigned in
accordance with the established fund purpose and approved appropriation. Residual fund balances in
these fund types that are not restricted or committed are reported as assigned.

Unassigned includes the residual fund balance that has not been restricted, committed, or assigned
within the General Fund and deficit fund balances of other governmental funds.

The City reports the following major proprietary funds as business-type activities:

Water Fund accounts for the operations of the Chicago Water System (Water). The Water system
purifies and provides Lake Michigan water for the City and 125 suburbs. The Water Fund operates two
water purification facilities with a combined output pumping capacity of 2,160 million gallons per day and
12 pumping stations with a combined pumping capacity of 3,661 million gallons per day.

Sewer Fund accounts for the operations of the Wastewater Transmission System (Sewer). The Sewer
system transports wastewater to the Metropolitan Water Reclamation District of Greater Chicago for
processing and disposal. This service is provided for the residents and businesses of the City and certain
suburban customers.

Chicago Midway International Airport Fund records operations of Chicago Midway International
Airport (Midway) that provides regional travelers with access to airlines that generally specialize in low-
cost, point-to-point, origin and destination passenger services. Midway Airport is conveniently located 10
miles from downtown Chicago.

Chicago-O’Hare International Airport Fund records operations of Chicago-O’Hare International Airport
(O’Hare), the primary commercial airport for the City. The airlines serving the Airport operate out of four
terminal buildings with a total of 191 gates as of December 31, 2018. Three domestic terminal buildings,
having a total of 171 aircraft gates serve domestic flights and certain international departures. The
International Terminal, with 20 aircraft gates and four hardstand positions, serves the remaining
international departures and all international arrivals.
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Chicago Skyway Fund records operations of the Chicago Skyway (Skyway) which provides vehicle
passage across the Calumet River, between the State of Indiana and the State of lllinois (State) through
the operation of a tollway which consists of a 7.8-mile span connecting the Dan Ryan Expressway to the
Indiana Toll Road. Facilities include a single toll plaza consisting of a central office, maintenance garage
and toll collection area. In January 2005, the City entered into a long-term Concession and Lease
Agreement of the Skyway, granting a private company the ability to operate and to collect toll revenue
during the 99-year term of the agreement. The City received a one-time upfront payment of $1.83 billion.

Additionally, the City reports the following fiduciary funds:

Pension Trust Funds report expenditures for employee pensions as provided by employee and
employer contributions and investment earnings.

Agency Funds account for transactions for assets held by the City as agent for certain activities or for
various entities. Payroll deductions and special deposits are the primary transactions accounted for in
these funds.

As a general rule, the effect of interfund activity has been eliminated from the government-wide financial
statements. Exceptions to this general rule are payment-in-lieu of taxes and other charges between the City’s
water, sewer, airports and skyway funds. Elimination of these charges would distort the direct costs and program
revenues reported for the various functions concerned.

Amounts reported as program revenues include: (1) charges to customers or applicants for goods and services,
or privileges provided, or fines; (2) operating grants and contributions; and (3) capital grants and contributions,
including special assessments. General revenues include internally dedicated resources and taxes.

Certain indirect costs have been included as part of the program expenses reported for the various functional
activities.

In the fund financial statements, proprietary funds distinguish operating revenues and expenses from non-
operating items. Operating revenues and expenses generally result from providing services and producing and
delivering goods in connection with a proprietary fund’'s principal ongoing operations. The principal operating
revenues of the water and sewer funds are charges to customers for sales and services. The airport funds’
principal operating revenues are derived from landing fees and terminal use charges as well as rents and
concessions. Operating expenses for enterprise funds include the cost of sales and services, administrative
expenses, and depreciation on capital assets. All revenues and expenses not meeting this definition are reported
as non-operating revenues and expenses.

When both restricted and unrestricted (committed, assigned or unassigned) resources are available for use, it is
the City’s policy to use restricted resources first, then unrestricted resources, as they are needed. When an
expenditure is incurred for purposes for which amounts in any of the unrestricted fund balance classifications
could be used, it is the policy of the City that committed amounts would be reduced first, followed by assigned
amounts and then unassigned amounts.

The preparation of financial statements in conformity with GAAP requires management to make certain estimates
and assumptions that affect the reported amounts of assets and liabilities and disclosure of contingent assets and
liabilities at the date of the financial statements, and the reported amounts of revenues and expenses during the
reporting period. Accordingly, actual results could differ from those estimates.

d) Assets, liabilities, deferred inflows, deferred outflows, and net position or equity

i) Cash, Cash Equivalents and Investments generally are held with the City Treasurer as required by the
Code. Interest earned on pooled investments is allocated to participating funds based upon their average
combined cash and investment balances. Due to contractual agreements or legal restrictions, the cash
and investments of certain funds are segregated and earn and receive interest directly. The City uses
separate escrow accounts in which certain tax revenues are deposited and held for payment of debt.

The Code permits deposits only to City Council-approved depositories, which must be regularly organized
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state or national banks and federal and state savings and loan associations, located within the City,
whose deposits are federally insured.

Investments authorized by the Code include interest-bearing general obligations of the City, State and
U.S. Government; U.S. Treasury bills and other noninterest-bearing general obligations of the U.S.
Government purchased in the open market below face value; commercial paper and State and Local
Government Series (SLGS), domestic money market funds regulated and in good standing with the
Securities and Exchange Commission and tax anticipation warrants issued by the City. The City is
prohibited by ordinance from investing in derivatives, as defined, without City Council approval. The City
values its investments at fair value or amortized cost. U.S. Government securities purchased at a price
other than par with a maturity of less than or equal to one year are reported at amortized cost.

The City’s four retirement plans are authorized to invest in bonds, notes, and other obligations of the U.S.
Government; corporate debentures and obligations; insured mortgage notes and loans; common and
preferred stocks; stock options; real estate; and other investment vehicles as set forth in the lllinois
Compiled Statutes. These investments are reported at fair value.

Repurchase agreements can be purchased only from banks and certain other institutions authorized to
do business in the State. The City Treasurer requires that securities that are pledged to secure these
agreements have a fair value equal to the cost of the repurchase agreements plus accrued interest.

Investments generally may not have a maturity date in excess of thirty years from the date of purchase.
Certain other investments are held in accordance with the specific provisions of applicable ordinances.
Cash equivalents include certificates of deposit and other investments with maturities of three months or
less when purchased.

Deficit cash balances result in interfund borrowings from the aggregate of funds other than escrowed
funds. Interest income and expense are generally not recognized on these interfund borrowings.

State statutes, the City and the City’'s Pension Plans’ policies permit lending securities to broker-dealers
and other entities with a simultaneous agreement to return the collateral for the same securities in the
future. Securities lent at year-end for cash collateral are presented as not categorized in the schedule of
custodial credit risk; securities lent for securities collateral are classified according to the category for the
collateral.

Securities Lending by the Pension Plans - The State Statutes and the Board of Trustees permit the
Pension Plans to lend its securities to broker-dealers and other entities with a simultaneous agreement to
return collateral for the same securities in the future. The Plans’ custodians, acting as the lending agent,
lends securities for collateral in the form of cash, U.S. Government obligations and irrevocable letters of
credit equal to 102% of the fair value of domestic securities plus accrued interest and 105% of the fair
value of foreign securities plus accrued interest. The Plan does not have the right to sell or pledge
securities received as collateral unless the borrower defaults. All securities loans can be terminated on
demand within a period specified in each agreement by either the Funds or the borrowers. The contracts
with the Fund’s custodian require the securities lending agent to indemnify the Funds.

Municipal Employees’ - The average term of securities loaned was 92 days at December 31, 2018. The
cash collateral is invested in tri-party repurchase agreements and bank deposits which had a weighted
average maturity of 26 days at December 31, 2018.

Laborers’ Employees’ - The average term of securities loaned was 90 days at December 31, 2018. Cash

collateral may be invested in a short-term investment pool, which had a weighted average maturity of 30
days at December 31, 2018.
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i)

iv)

v)

Policemen’s Employees’ - The average term of the Fund's loan was approximately 1 day as of December
31, 2018. Cash collateral was reinvested in indemnified repurchase agreements which had an interest
sensitivity of 1 day at December 31, 2018.

Firemen’'s Employees’ - The average term of securities loaned was 51 days in 2018. Cash collateral may
be invested in a short-term investment pool, which had a weighted average maturity of 27 days at
December 31, 2018.

Receivables and Payables activity between funds are representative of services rendered, outstanding
at the end of the fiscal year, and are referred to as either “due to/from other funds” (i.e., the current
portion of interfund loans) or “advances to/from other funds” (i.e., the noncurrent portion of interfund
loans). Any residual balances outstanding between the governmental activities and business-type
activities are reported in the government-wide financial statements as “internal balances.”

All trade and property tax receivables are shown net of an allowance for uncollectibles. The allowance is
based on historical trends. The estimated value of services provided but unbilled at year-end has been
included in receivables.

Inventory includes government-wide inventories, which are stated at cost determined principally, using
the average cost method. For proprietary funds, the costs of inventories are recorded as expenses when
used (consumption method). Governmental fund inventories are accounted for using the purchases
method and represent nonspendable resources because they do not represent expendable available
financial resources.

Restricted Assets include certain proceeds of the City's enterprise fund revenue bonds, as well as
certain resources set aside for their repayment. These assets are classified as restricted or committed in
the basic financial statements because they are maintained in separate bank accounts and their use is
limited by applicable bond covenants or specific City Council action.

The Water and Sewer funds maintain Rate Stabilization Accounts where any net revenues remaining
after providing sufficient funds for all required deposits in the bond accounts may be transferred upon the
direction of the City to be used for any lawful purpose of the specific fund.

The O’Hare and Midway funds maintain Passenger Facility Charge accounts as restricted as they are
subject to Federal Aviation Administration regulation and approval, to finance specific eligible capital and
debt related activities.

Capital Assets, which include property, plant, equipment, and infrastructure assets (e.g. roads, bridges,
sidewalks, and similar items), are reported in the applicable governmental or business-type activities
columns in the government-wide financial statements. Capital assets are defined by the City as assets,
or a network of assets, with an initial cost of more than $5,000 (not rounded) and an estimated useful life
in excess of one year. Such assets are recorded at historical cost or estimated historical cost if
purchased or constructed. Donated capital assets are recorded at acquisition value at the date of
donation.

The costs of normal maintenance and repairs that do not add to the value of the asset or materially
extend assets’ lives are not capitalized.

Major outlays for capital assets and improvements are capitalized as projects are constructed. Interest
incurred during the construction phase of capital assets of business-type activities is included as part of
the capitalization value of the assets constructed. The total interest expense (Governmental and
Business Activities) incurred by the City during the current fiscal year was $1,252.8 million, of which
$107.2 million was capitalized as part of the capital assets under construction projects in proprietary
funds.
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Vi)

Property, plant, and equipment of the City are depreciated using the straight-line method, in the year
subsequent to acquisition or when placed into service, over the following estimated useful lives:

ULIIEY PIANE. .. e 25 - 100 years
Utility structures and improvemeNts..........occcvvvveiieeseesneeseeeneennns 50 - 100 years
Buildings and improvementsS.........cceevvveeeiieeesiieeeesiiee e sieee e sieee s 10- 40 years
Airport runways, aprons, tunnels, taxiways, and paved roads....... 30 years
Bridge iNfrasStrUCIUIE. .......cooiiiiiiiiie e 10- 40 years
Lighting iNfraStruCtUre. .........c.coiiiiiiieii e 25 years
Street INfrastrUuCIUre.........ooovii e 10- 25 years
Transit INfrastrUCIUNe........oiviie s 25 - 40 years
Equipment (vehicle, office, and computer) .........ccccoeveviiiiennnnns 5- 20 years

The City has a collection of artwork and historical treasures presented for public exhibition and education
that are being preserved for future generations. The proceeds from sales of any pieces of the collection
are used to purchase other acquisitions. A portion of this collection is not capitalized or depreciated as
part of capital assets.

Deferred Outflows represent unamortized loss on bond refundings, the fair value of derivative
instruments that are deemed to be effective hedges, differences between estimated and actual
investment earnings related to pensions, changes in actuarial assumptions related to pensions and other
pension related changes. Deferred Outflows for OPEB represent the difference between expected and
actual non-investment experience and assumption changes.

vii) Employee Benefits are granted for vacation and sick leave, workers’ compensation and health care.

Unused vacation leave is accrued and may be partially carried over for one year. Sick leave is
accumulated at the rate of one day for each month worked, up to a maximum of 200 days. Severance of
employment terminates all rights to receive compensation for any unused sick leave. Sick leave pay is
not accrued. Employee benefit claims outstanding, including claims incurred but not reported, are
estimated and recorded in the government-wide and proprietary fund financial statements. A liability for
these amounts is reported in governmental funds only if they have matured, for example, as a result of
employee resignations and retirements.

Employees are eligible to defer a portion of their salaries until future years under the City's deferred
compensation plan created in accordance with Internal Revenue Code Section 457. The deferred
compensation is not available to employees until termination, retirement, death or unforeseeable
emergency. Third-party administrators who maintain the investment portfolio administer the Plan. The
plan’s assets have been placed in trust accounts with the plan administrators for the exclusive benefit of
participants and their beneficiaries and are not considered assets of the City.

The City is subject to the State of lllinois Unemployment Compensation Act and has elected the
reimbursing employer option for providing unemployment insurance benefits for eligible former
employees. Under this option, the City reimburses the State for claims paid by the State. Expenditures
for workers’ compensation are recorded when paid in the governmental funds. A liability for these
amounts is recorded in the government-wide and proprietary fund financial statements.

viii)Judgments and claims are included in the government-wide financial statements and proprietary fund

types. Uninsured claim expenditures and liabilities are reported when it is probable that a loss has
occurred and the amount of that loss can be reasonably estimated. These losses include an estimate of
claims that have been incurred but not reported. In the fund financial statements, expenditures for
judgments and claims are recorded on the basis of settlements reached or judgments entered within the
current fiscal year. Amounts that relate to deferred compensatory time and reserves for questioned costs
are treated the same way.
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ix)

X)

xi)

Long-term obligations are included in the government-wide financial statements and proprietary fund
types in the fund financial statements. Long-term debt and other long-term obligations are reported as
liabilities in the applicable governmental activities, business-type activities, or proprietary fund type
statement of net position. Bond premiums and discounts, as well as issuance costs, are deferred and
amortized over the life of the related debt, except in the case of refunding debt transactions where the
amortization period is over the term of the refunding or refunded debt, whichever is shorter.

The City enters into interest rate swap agreements to modify interest rates and/or cash flows on
outstanding debt. For existing swaps, the net interest expenditures resulting from these arrangements
are recorded as interest expense. The fair value of derivative instruments that are deemed to be effective
is accounted for as deferred outflows. Derivative instruments that are deemed not effective are adjusted
to fair value with the change in fair value recorded to investment earnings. Under certain bond
ordinances adopted by the City Council, interest rate swaps and swaptions are authorized to be entered
into by designated City officials in connection with certain bonds issued by the City. For swaps related to
Midway Bonds, airline approval is also required before entering into a swap agreement.

In the fund financial statements, governmental funds recognize bond premiums and discounts, as well as
bond issuance costs, during the current period. The face amount of debt issued is reported as other
financing sources. Premiums received and discounts given on debt issued are reported as other
financing sources or uses. Issuance costs, whether or not withheld from the actual debt proceeds
received, are reported as expenditures.

Certain debt obligations are to be paid from sales tax, motor fuel or special area taxes.

For purposes of measuring the net pension liability, deferred outflows of resources and deferred inflows
of resources related to pensions, and pension expense, information about the fiduciary net position of the
City’s four pension plans and additions to/deductions from the City’'s Pension Plans fiduciary net position
have been determined on the same basis as they are reported by the Pension Plans. For this purpose,
benefit payments (including refunds of employee contributions) are recognized when due and payable in
accordance with the benefit terms. Investments are reported at fair value. The financial statements of
the Plans are prepared using the accrual basis of accounting.

Deferred inflows represent amounts to be recognized as revenue on a straight line basis over the life of
the related long-term lease and concession agreements and differences between projected and actual
actuarial experience related to pensions, and other pension related changes. In the fund financials,
grants that meet all of the eligibility criteria except for time availability and property taxes levied for a
future period are also included in deferred inflows. Deferred inflows for OPEB represent the difference
between expected and actual non-investment experience and assumption changes.

Net Position in the government-wide statements is classified in three components:

(1) Net investment in capital assets - Consists of capital assets including restricted capital assets, net of
accumulated depreciation and reduced by the outstanding balances of any bonds, mortgages, notes
or any other borrowings that are attributable to the acquisition, construction, or improvement of those
assets.

(2) Restricted net position - Consists of net position with constraints placed on the use either by external
groups such as creditors, grantors, contributors, or laws or regulations of other governments, or are
legally restricted through constitutional provisions or enabling legislation.

Restricted net position for business activities are provided in Exhibit 8, Statement of Net Position,
Proprietary Funds.

(3) Unrestricted - All other net positions that do not meet the definition of “restricted” or “net investment in
capital assets.” As of December 31, 2018, the unrestricted net position represents a deficit.
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2) Reconciliation of Government-wide and Fund Financial Statements

a) Explanation of certain differences between the governmental funds balance sheet and the
government-wide statement of net position.

i) The governmental funds balance sheet includes a reconciliation between fund balance — total
governmental funds and net position - governmental activities as reported in the government-wide
statement of net position. One element of that reconciliation explains that “Other long-term assets are not
available to pay for current-period expenditures and therefore are deferred in the funds.” The details of
this $1,826.2 million are as follows (dollars in thousands):

Deferred inflows - property tax ........cccoceeeeeiciiiiiee e $ 1,591,921
Deferred inflows - grants ...........oovveiviciiiie e 223,409
Deferred inflows - charges for SErViCes ........coovvvveveeiiiciiiiee e, 2,925
Deferred inflows - ULIlity TaX .......ooouiiiiiiiiii e 7,957

Net adjustment to increase fund balance - total governmental funds
- to arrive at net position - governmental activities ..............ccccvveeee.n. $ 1,826,212

ii) Another element of that reconciliation explains that “Certain liabilities, deferred inflows and deferred
outflows, including bonds payable, are not due and payable in the current period and therefore are not
reported in the funds.” The details of this $42,486.1 million are as follows (dollars in thousands):

Long-term liabilities:

Total bonds, notes and certificates payable ...........cccccovviiiiens $ (10,995,871)
Pension BENEfitS ......cocvvviiiii e (26,761,592)
Other postemployment benefits .........ccccveeiviiec i (684,632)
Pollution remediation ..........ccccccuiieiiiiee i (44,415)
Claims and judgments ........ccoccieeeiiiei e (1,032,385)
Total Long-term liabilities .........cccoooeeiienieii e (39,518,895)
Accounts payable - infrastructure retainage ..........ccccccoeeeeiniieennn (2,417)
Bonds, notes and other obligations payable current ...............cc....... 77,037
Deferred outflows - unamortized loss on refunding ...........cccccoeueeee. 148,573
Deferred outflows - pension COSES ........coccveeiiiiieeiiiiee e 2,979,471
Deferred outflows - other postemployment benefits costs................ 20,516
Deferred inflows - PENSION ......cccviiiiiie e (5,301,864)
Deferred inflows - other postemployment benefits...............cccceene (47,545)
Accrued and other liabilities - compensated absences .................... (81,807)
Accrued and other liabilities - pension payable to pension funds .... (759,142)

Net adjustment to reduce fund balance - total
governmental funds - to arrive at net position -
governmental aCtiVItIES .........cccvveivieiiiecie e $ (42,486,073)

b) Explanation of certain differences between the governmental funds’ statement of revenues,
expenditures, and changes in fund balances and the government-wide statement of activities.

i) The governmental funds statement of revenues, expenditures, and changes in fund balances includes a
reconciliation between net changes in fund balances - total governmental funds and changes in net
position - governmental activities as reported in the government-wide statement of activities. One
element of that reconciliation explains that “Governmental funds report capital outlays as expenditures.”
However, in the statements of activities the cost of those assets is allocated over their estimated useful
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lives and reported as depreciation expense.” The details of this $84.7 million are as follows (dollars in
thousands):

Capitalized asset expenditures .........cccccceeveevveerieesinns $ 507,711
Depreciation EXPENSE .......cceeverreeiieenieeiee e (422,963)

Net adjustment to increase net changes in fund
balances - total governmental funds - to arrive at
changes in net position - governmental activities ..... $ 84,748

ii) Another element of that reconciliation states that “Bond proceeds provide current financial resources to
governmental funds, but issuing debt increases long-term liabilities in the statement of net position.” The
details of this increase of $84.8 million are as follows (dollars in thousands):

Lo Yot =Y=T0 [0 0 =] o | $ (1,292,700)
Proceeds from [iNe Of Credit .........ccoevieee i (233,627)
(Premium) / DISCOUNT ......oeiiiiiiiie ettt e et e e srae e st e e ta e e sra e e snneeennneennees (110,062)
Payment to refunded bond €SCrow agent ..........ccoeveeiiieiieiee i 1,392,431
PrinCipal rELIMEIMENT .......eeii ittt sbae e e s 335,270
INEEIEST EXPENSE ..ttt ettt r e e st e e s e e nee s (6,528)
Net adjustment to reduce net changes in fund balances - total

governmental funds - to arrive at changes in net position - governmental activities .. $ 84,784

Another element of that reconciliation states that “Certain expenses reported in the statement of activities do not
require the use of current financial resources and therefore are not reported as expenditures in governmental funds.”
The details of this decrease of $1,097.2 million are as follows (dollars in thousands):

Claims and judgments ..........ccccoeveveeieieeie e $ (19,629)
PENSION COSES ..oovvvviiiiieiiiieiiiiiiriireie s (1,105,648)
Other post employment benefit liabilities ...............cce..... 34,660
Pollution remediation ..........ccccccvveieeiiieesiee e (9,371)
[V Z= 107 1110 o N 3,291
INVENTOTY ..o (482)

Net adjustment to reduce net changes in fund
balances - total governmental funds - to arrive at
changes in net position - governmental activities .......... $ (1,097,179)

3) Stewardship, Compliance and Accountability

a) Annual Appropriation Budgets are established for the General Fund and the Vehicle Tax, Pension,

Chicago Public Library and certain Miscellaneous, Special Events, Tourism and Festivals nonmajor Special
Revenue Funds, on a non-GAAP budgetary basis:

i) In October, the Mayor submits to the City Council a proposed budget of expenditures and the means of
financing them for the next year.

ii) The budget document is available for public inspection for at least ten days prior to passage of the annual
appropriation ordinance by the City Council, which is also required to hold at least one public hearing.

iii) Prior to January 1, the budget is legally enacted through passage of the appropriation ordinance.
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b)

iv) Subsequent to the enactment of the appropriation ordinance, the City Council has the authority to make
necessary adjustments to the budget, which results in a change in total or individual appropriations. The
legal level of budgetary control is designated in the budget by object grouped by purpose.

v) All annual appropriations unused and unencumbered lapse at year-end. Encumbered appropriations are
carried forward to the following year. Project-length financial plans are adopted for Capital Project Funds.
Appropriations for Debt Service Funds are established by bond ordinance.

Reconciliation of GAAP Basis to Budgetary Basis - The City’s budgetary basis of accounting used for
budget vs. actual reporting differs from GAAP. For budgetary purposes, encumbrances are recorded as
expenditures but are included in “Unassigned” fund balance for GAAP purposes. For budgetary purposes,
proceeds of long-term debt and transfers in are classified as revenues. For budgetary purposes prior years’
resources used to cover current year budgetary expenditures are recorded as revenues. For GAAP
purposes, proceeds of long-term debt and transfers out are treated as other financing sources. Provision for
doubtful account expenditures are not budgeted. A reconciliation of the different basis of revenue and
expenditure recognition for the year ended December 31, 2018 is as follows (dollars in thousands):

General
Fund
Revenues, GAAP BasSiS ......ccooeevvveevieeeieeeeeeeeinnne $ 3,141,749
Add:

Transfers IN ... 627,542
Revenues, Budgetary Basis ..........ccccccceeeeeriinnns $ 3,769,291
Expenditures, GAAP BasiS .......cccceeeeeiiieeeeeeeen, $ 3,597,453
Add:

Transfers OUL .......ooveiieeee e 127,390

Encumbered in 2018..........ccooviiiiiiiiiiieieeee, 11,000
Deduct:

Payments on Prior Years' Encumbrances ...... 4,004

Provision for Doubtful Accounts and Other..... (1,258)
Expenditures, Budgetary Basis ..........ccccceeeeennnn. $ 3,738,589

Individual Fund Deficits include the Chicago Skyway Fund, an Enterprise Fund, which has a deficit fund
balance of $1,324.0 million which management anticipates will be funded through recognition of deferred
inflows. Midway International Airport Fund has a deficit fund balance of $332.8 million which will be funded
through future revenues. Federal State and Local Grants, a governmental fund, has a deficit fund balance of
$198.7 million and will be funded by the recognition of deferred grant inflows and unearned revenue. The
Service Concession and Reserve Fund, a Special Revenue Fund, has a deficit fund balance of $839.7 million
which will be funded through the recognition of deferred inflows. The Bond, Note Redemption and Interest
Fund, a Debt Service Fund, has a deficit fund balance of $1,785.9 million which will be funded through the
amortization of the deferred inflow associated with the City's sale of sales tax revenues to the STSC. The
STSC is a blended component unit and for presentation purposes deferred inflows have been reclassified as
internal balances.
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4) Restricted and Unrestricted Cash, Cash Equivalents and Investments

a) Investments As of December 31, 2018, the City had the following Investments (dollars in thousands):

Investment Type Maturities (in Years)
Less Than 1 1-5 6-10 More Than 10 Total
City Funds

U.S. Treasuries .....ccoeeeeeeeeeeeeeenn. $ 109,621 $ - $ - $ - $ 109,621
U.S. Agencies® ......ccccvvvevceennieennn 544,183 520,946 9,304 - 1,074,433
Commercial Paper .........cccceeenuneen. 1,861,993 - - - 1,861,993
Corporate Bonds ...........cccoeeeerinnnns 146,905 524,963 521,925 211,253 1,405,046
Corporate EQUItIES ........cevcveeuennnn 1,455 - - - 1,455
Certificates of Deposit and

Other Short-term .......ccoeeeevereeenns 3,901,045 - - - 3,901,045
Municipal Bonds .......c.cccocveveennenne 144,054 315,245 248,852 223,282 931,433
Supra National Bonds.................... - 49,981 - - 49,981
State and Local

Government SEries .......c..ccouue... 105,695 46,161 - - 151,856
Asset Backed Securities................ 47,426 42,277 32,147 64,244 186,094
Total City Funds .........cccceevevveeenneen. $ 6,862,377 $ 1,499,573 $ 812,228 $ 498,779 $ 9,672,957

*U.S. Agencies include investments in government-sponsored enterprises such as Federal National Mortgage
Association, Federal Home Loan Banks, and Federal Home Loan Mortgage Corporation.

Included in the table above are investments held with escrow agent.

Pension Trust Funds
U.S. and Foreign

Government Agencies ............... $ 33530 $ 195645 $ 132,718 $ 331,529 $ 693,422
Corporate Bonds ..........cccceeeerinnnns 467,312 419,264 234,635 167,999 1,289,210
Corporate EQUIti€S .....ccoevvereennnenn. 3,966,132 - - - 3,966,132
Pooled FUNds ........ccccovvvvvvvveveiennnen, 125,477 20,936 - - 146,413
Real Estate .........cccceeevvveeeeneecnnn. 620,386 - - - 620,386
Securities Received from

Securities Lending ..........cc......... 358,440 - - - 358,440
Venture Capital ........cccccveeriveennnen. 564,521 - - - 564,521
Certificates of Deposit and

Other Short-term ..........ccceeeveen. 206,658 - - - 206,658
Derivatives .........cceveeeeeiiieeeeeiiiiiins 22,231 - - - 22,231
Other ..o, 93,878 132,317 59,115 - 285,310
Total Pension Trust Funds ............ $ 6,458565 $ 768,162 $ 426,468 $ 499,528 $ 8,152,723
L1011 $ 13,320,942 $ 2,267,735 $ 1,238,696 $ 998,307 $17,825,680

City’s Fair Value Measurements for Investments:

The City categorizes the fair value measurements of its investments based on the hierarchy established by
generally accepted accounting principles. The hierarchy is based on the valuation techniques used to
measure fair value.

Level 1 - Inputs are unadjusted quoted prices in active markets for identical assets

Level 2 - Observable inputs other than quoted market prices, and
Level 3 - Unobservable Inputs
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Investments that are valued using net asset value per share (NAV) (or its equivalent) as a practical expedient
are not classified in the fair value hierarchy. Investments that are valued through other observable inputs
(Level 2), are valued using methods that include, but are not limited to, model processes, benchmark curves,
benchmarking of like securities, sector groupings, and matrix pricing.

The City’s investments measured at fair value as of December 31, 2018 are as follows (dollars in thousands):

Investments by Fair Value Level Level 1 Level 2 Level 3
U.S. TreaASUMES ... eeeeeeeeeeeeeeee e $ - $ 14,934 $ -
U.S. AQENCIES ..ovvvveieeeeeiiiieeeeevaie e e eeaneens - 857,788 -
Corporate Bonds ..........cccvevvviiiniiiiinniiiinnns - 1,377,786 -
Municipal Bonds ..........cocceviiiiiiiiiiiiiieeennn, - 886,342 -
Supra National Bonds ...........cccccveviiiiieennes - 49,981 -
State and Local Government Series ........... - 151,856 -
Asset Backed Securities .............ceeevvnnnenn. - 150,036 -
Total Investments at Fair Value ............ $ - $ 3,488,723 $ -

Money market investments and participating interest-earning investment contracts that have a remaining
maturity at the time of purchase of one year or less and are held by governments other than the external
investment pools are measured at amortized cost and are not reflected in the table above. The total of these
investments at amortized cost for the City are $6,184.2 million.
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Pension Trust Funds' Investments measured at fair value as of December 31, 2018 are as follows (Dollars in thousands):

Summary Total Level 1 Level 2 Level 3
U.S.and Foreign
Government Agencies ... $ 693,422 $ - $ 689,238 $ 4,184
Corporate Bonds ............... 915,444 - 915,444 -
Corporate Equities 3,509,945 3,508,579 933 433
Pooled Funds ......... 124,050 43,047 81,003 -
Real Estate ........c.cccceevnne. 13,684 13,684 -
Securities Received from
Securities Lending ......... 358,440 - 358,440 -
Certificates of Deposit
and Other Short-term ..... 167,622 21,610 145,917 95
Derivatives .. 22,231 37 22,194 -
Other ........... 192,789 - 192,789 -
Subtotal ..o, 5,997,627 3,586,957 2,405,958 4,712
Pension Trust Funds'
Investments measured Unfunded Redemption Redemption
at net asset value: Commitments Frequency Notice
Corporate Bonds ............... $ 373,766 3 6,064 daily 5 days
Corporate Equities 456,187 -
Pooled Funds ......... 22,363 -
Real Estate .........ccoovnnne 606,702 44,475  as needed, N/A, illiquid 45/90 days, open end, not
eligible, N/A
Venture Capital ................. 564,521 70,460 as needed, N/A, not eligible, 90 days, not eligible, N/A
illiquid
Certificates of Deposit
and Other Short-term ..... 39,036 -
Other *....cveeeececies 92,521 16,607 illiquid N/A
Subtotal ..o, 2,155,096

Pension Trust Funds'
Investments Total... $ 8,152,723

* Other includes Fixed Assets & Hedge Fund of Funds.

Corporate bonds - Include debt instruments created by companies for the purpose of raising capital and pay a
specified amount of interest on a regular basis.

Corporate equities - Include investments in funds primarily holding publicly traded US and non-US equity
securities.

Pooled funds - Include investments that are pooled to maximize the total return.

Real estate funds - Include investments in open and closed-end real estate funds. Investments in open-end
funds have limited redemption availability as redemption opportunities are based on available liquidity.
Closed-end funds do not offer redemptions. Distributions from closed-end funds will be received as the
underlying investments are liquidated.

Venture capital - Includes investments where the objective is to achieve long-term capital appreciation,
preserve capital, and achieve a consistent pattern of returns through investments in limited partnerships,
privately issued securities, private equity funds, and other pooled investments with a focus on the venture
sector and undervalued alternative investments. Closed-end limited partnership interests are generally illiquid
and cannot be redeemed.

Short-term investments - Include short-term investments of high quality and low risk to protect capital while
achieving investment returns.
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Other - Includes Hedge Funds of long/short equity hedge fund-of-funds.

i)

Interest Rate Risk — The interest rate risk, or market risk, refers to the chance that investments in bonds —
also known as fixed-income securities — will suffer as the result of unexpected interest rate changes.
However, the City mitigates interest rate risks by diversifying portfolios to include a multitude of different
bonds that have varying maturation schedules.

Credit Risk — With regard to credit risk, the Code limits the investments in securities to:
(1) Interest-bearing general obligations of the United States and the State of lllinois;

(2) United States treasury bills and other non-interest-bearing general obligations of the United States or
United States government agencies when offered for sale at a price below the face value of same, so
as to afford the City a return on such investment in lieu of interest;

(3) Tax anticipation warrants, municipal bonds, notes, commercial paper or other instruments
representing a debt obligation issued by the City, the Chicago Board of Education, the Chicago
Housing Authority, the Chicago Park District, the Chicago Transit Authority, and the City Colleges of
Chicago;

(4) Commercial paper which: (1) at the time of purchase, is rated in the two highest classifications by at
least two accredited ratings agencies; and (2) matures not more than 270 days after the date of
purchase;

(5) Reverse repurchase agreement if: (1) the term does not exceed 90 days; and (2) the maturity of the
investment acquired with the proceeds of the reverse repurchase agreement does not exceed the
expiration date of the reverse repurchase agreement; Reverse repurchase agreements may be
transacted with primary dealers and financial institutions, provided that the City has on file a master
repurchase agreement;

(6) Certificates of deposit of banks or savings and loan associations designated as municipal
depositories which are insured by federal deposit insurance; provided that any amount of the deposit
in excess of the federal deposit insurance shall be collateralized as noted in Custodial Credit Risk —
Cash and Certificates of Deposit below;

(7) Bankers acceptance of banks whose senior obligations, at the time of purchase, are rated in either
the AAA or AA rating categories by at least two accredited ratings agencies;

(8) Tax-exempt securities exempt from federal arbitrage provisions applicable to investments of
proceeds of the City's tax-exempt debt obligations;

(9) Domestic money market mutual funds regulated by and in good standing with the Securities and
Exchange Commission; provided that such money market mutual funds' portfolios are limited to
investments authorized by this section;

(10)Any other suitable investment instrument permitted by state laws governing municipal investments
generally, subject to the reasonable exercise of prudence in making investments of public funds;

(11)Except where otherwise restricted or prohibited, a non-interest-bearing savings account, non-
interest-bearing checking account or other non-interest bearing demand account established in a
national or state bank, or a federal or state savings and loan association, when, in the determination
of the treasurer, the placement of such funds in the non-interest bearing account is used as
compensating balances to offset fees associated with that account that will result in cost savings to
the City;

(12)Bonds of companies organized in the United States with assets exceeding $1.0 billion that, at the
time of purchase, are rated not less than two classes above investment grade, or equivalent rating,
by at least two accredited ratings agencies;

(13)Debt instruments of international financial institutions, including but not limited to the World Bank and
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the International Monetary Fund, that, at the time of purchase, are rated within four intermediate
credit ratings of the United States sovereign credit rating by at least two accredited ratings agencies,
but not less than an A-rating, or equivalent rating. The maturity of investments authorized in this
subsection shall not exceed 10 years. For purposes of this subsection, an “international financial
institution” means a financial institution that has been established or chartered by more than one
country and the owners or shareholders are generally national governments or other international
institutions such as the United Nations;

(14)United States dollar denominated debt instruments of foreign sovereignties that, at the time of
purchase, are rated within four intermediate credit ratings of the United States sovereign credit rating
by at least two accredited ratings agencies, but not less than an A-rating or equivalent rating;

(15)Interest-bearing bonds of any county, township, city, village, incorporated town, municipal
corporation, or school district, of the State of lllinois, of any other state, or of any political subdivision
or agency of the State of Illinois or of any other state, whether the interest earned thereon is taxable
or tax-exempt under federal law. The bonds shall be registered in the name of the City or held under
a custodial agreement at a bank. The bonds shall be rated, at the time of purchase, not less than A-,
or equivalent rating, by at least two accredited rating agencies with nationally recognized expertise in
rating bonds of states and their political subdivisions;

(16)Bonds registered and regulated by the Securities and Exchange Commission and for which the full
faith and credit of the State of Israel is pledged for payment; provided that the bonds have an A-rating
or above or equivalent rating by at least two accredited ratings agencies;

(17)Bonds, notes, debentures, or other similar obligations of agencies of the United States rated, at the
time of purchase, no less than AAA by at least two accredited rating agencies.

(18)Asset-backed or agency mortgage-backed securities, any of which are rated at least investment
grade by at least two accredited rating agencies, but no funds may be invested in: (1) obligations the
payment of which represents the coupon payments on the outstanding principal balance of the
underlying mortgage-backed security collateral that pays no principal (e.g., MBS Interest-Only Strips);
(2) obligations the payment of which represents the principal balance repayments from the underlying
mortgage-backed security collateral that pays no interest (e.g., MBS Principal-Only Strips); (3)
collateralized mortgage obligations ("CMOs") that have a stated final maturity date of greater than 10
years; and (4) CMOs the interest rate of which is determined in a manner that adjusts in the opposite
direction to the changes in a market index (e.g.. Inverse Floating Rate CMOSs).

(19)Interests in the Chicago Community Catalyst Fund.

Total holdings across all funds held by the City shall have no less than an overall average rating of Aal on a
quarterly basis, as rated by two accredited rating agencies.
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The following schedule summarizes the City’'s and Pension Trust Funds’ exposure to credit risk (in
thousands):

Pension Trust

Quality Rating City Quality Rating Funds
AaalAAA .., $ 4,239,208 Aaa/AAA ..., $ 193,067
A/AA 2,149,538  A@/AA ..o 127,868
AIA 906,791  A/A i 192,475
Baa/BBB .........c.cccceennee 141,510 Baa/BBB .......ccccevennenee. 347,348
Ba/BB ......ccooveiiriienn - Ba/BB ......ccooeveiiiiee 186,908
B/B oo - B/B ..o 116,451
Caa/CCC ..ccevveveirinns - Caa/CCC ...ceoveveieien 21,913
Ca i - Ca e 394
CICC .o - CCIC o 605
DD oot - D/ID oot 294
PLAL oo 2,005,197 NotRated .......c..cccoeveene 364,707
P2/A2 ..o - Other ....ccoevvvniiiciie, 334,729
MIG1/SP-1+ ................. -

MIG2/SP-1+ ................. -
Not Rated* ................... 230,713
Total Funds .................. $ 9,672,957 $ 1,886,759

* Not rated is primarily composed of money market mutual funds.

iii) Custodial Credit Risk — Cash and Certificates of Deposit: This is the risk that in the event of a bank
failure, the City’s Deposits may not be returned. The City’s Investment Policy states that to protect the
City public fund deposits, depository institutions are to maintain collateral pledges on City deposits and
certificates of deposit during the term of the deposit.

For deposits in banks or savings and loan associations designated as municipal depositories which are
insured by federal deposit insurance, any amount of the deposit in excess of the federal deposit
insurance shall be either: (1) fully collateralized at least 102 percent by: (i) marketable U.S. government
securities marked to market at least monthly; (ii) bonds, notes, or other securities constituting the direct
and general obligation of any agency or instrumentality of the United States; or (iii) bonds, notes or other
securities constituting a direct and general obligation of any county, township, city, village, incorporated
town, municipal corporation, or school district, of the State of lllinois or of any other state, or of any
political subdivision or agency of the State of Illinois or any other state which are rated in either the AAA
or AA rating categories by at least two accredited ratings agencies and maintaining such rating during the
term of such investments; (2) secured by a corporate surety bond issued by an insurance company
licensed to do business in the State of lllinois and having a claims-paying rating in the top rating category
as rated by a nationally recognized statistical rating organization and maintaining such rating during the
term of such investment; or (3) fully collateralized at least 102 percent by an irrevocable letter of credit
issued in favor of the City by the Federal Home Loan Bank, provided that the Federal Home Loan Bank’s
short-term debt obligations are rated in the highest rating category by at least one accredited ratings
agency throughout the term of the deposit.

The collateral required to secure City funds must be held in third party- safekeeping and pursuant to
collateral agreements which would prohibit release or substitution of pledged assets without proper
written notification and authorization of the City Treasurer. The final maturity of acceptable collateral
pledged shall not exceed 120 months.

The bank balance of cash and certificates of deposit with the City’s various municipal depositories was
$1,035.1 million. 97.7 percent of the bank balance was either insured or collateralized with securities
held by City agents in the City’'s name. $23.7 million was uncollateralized at December 31, 2018, and
thus was subject to custodial credit risk.
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iv) Custodial Credit Risk - Investments: For an investment, custodial credit risk is the risk that, in the event
of the failure of the counterparty to a transaction, the City will not be able to recover the value of
investment or collateral securities that are in the possession of an outside party. The City limits custodial
credit risk exposure because investment securities are registered in the City’s name and held by the

City’s third-party custodians.

v) Foreign Currency Risk - In the case of the Pension Trust Funds, this is the risk that changes in exchange
rates will adversely affect the fair value of an investment or a deposit. The risk of loss is managed by
limiting its exposure to fair value loss by requiring their international securities managers to maintain
diversified portfolios. The following schedule summarizes the Pension Trust Funds’ exposure to foreign

currency risk (in thousands):

Foreign Currency Risk

Argenting peso ........cccccevvennene

Australian dollar ...........cc.........
Brazilianreal .........cccceevvvennenn.
British pound ........cccoovviiiinine

Canadian dollar ........cccceveeenneee

Chilean peso ......c.cccocveviriiennene
Chinese yuan .........cccccceeveennee.

Colombian peso .......cccccevevenne
Czech Republic koruna ...........
Danish krone ...........cccoveevenee.

Egyptian pound ..........ccccveeeeene
European euro ..........ccccceevennee.
HK Chinese Yuan renminbi .....
Hong Kong dollar .....................
Hungarian forint ............ccccvee.
Indian rupee .......ccceevvevereiinnnnns
Indonesian rupiah ....................

Japanese yen .........cccceceveennnnnn

Kenyan shilling ...........ccceevenen.
Malaysian ringgit .........c.c.cocve.e.

Mexican Peso .......cccovvevereinens
New Israeli shekel ...................

New Taiwan dollar ...................
New Zealand dollar ..................

Norwegian krone .............cc......
Pakistan rupee .........cccoeveveene.

Peruvian Nuevo Sol..................

Philippines peso ........c.ccceevevene

Polish zIoty ........c.cccovveiiieninns

Qatari riyal .....cccoeeeriiiiiien

Russian ruble .........ccooveveeeennnnes

Singapore dollar ........c..ccccuo....

South African rand ...................
South Korean won ...................
Swedish krona .........ccceeevveeens
SWISS franC ......eeveeevvvvviiieeeeins

Taiwan dollar ..........ccceveveveennns

Thailand baht ...........ccccceevveennne
Turkish lira ......coocveveeiiiiiieeen,

United Arab Emirates dirham ..

Vietnamese Dong...........c.cceuee

Total Pension Trust Funds ......
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$ 429
57,065
46,828

201,732
58,321
1,533
(144)
2,999
1,996
27,278
529
362,327
869
149,190
4,433
44,548
22,412
271,109
301
7,818
15,550
11,389
35,092
(2,381)
16,743
61
214
5,620
2,429
1,168
26
12,877
23,473
44,672
41,923
64,003
6,930
15,211
1,883
639
190
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vi) The following schedule summarizes the cash and investments reported in the basic financial statements
(dollars in thousands):

Per Note 4:
INVESTMENLS - CItY .oveveiieiee e $ 9,672,957
Investments - Pension Trust Funds ...........cccccvvvvvennnnn. 8,152,723
$ 17,825,680
Per Financial Statements:
Restricted INVESIMENLS .......ccvvvvveiiiciiieee e, $ 2,095,342
Unrestricted INVESIMENES ......eveeeiieeiieiieiieeeeeeeeee e, 1,538,260
Investments with Fiduciary Funds ............cccccceeiiinnnn. 7,803,129
Investments with Escrow Agent .......ccccceovecveveeevviveenn. 502,742
Invested Securities Lending Collateral .................c....... 358,440
Investments Included as Cash and Cash
Equivalents on the Statement of Net Position ........... 5,527,767
$ 17,825,680

5) Property Tax

The City's property tax becomes a lien on real property on January 1 of the year it is levied. The Cook County
Assessor (Assessor) is responsible for the assessment of all taxable real property within Cook County (County),
except for certain railroad property assessed directly by the State. The County Board has established a triennial
cycle of reassessment in which one-third of the County will be reassessed each year on a repeating schedule
established by the Assessor.

Property in the County is separated into multiple classifications for assessment purposes. After the Assessor
establishes the fair market value of a parcel of land, that value is multiplied by one of the classification percentages to
arrive at the assessed valuation (Assessed Valuation) for that parcel. These percentages range from 10.0 percent for
certain residential, commercial, and industrial property to 25.0 percent for other commercial and industrial property.

The lllinois Department of Revenue has the statutory responsibility of ensuring uniformity of real property
assessments throughout the State. Each year, the lllinois Department of Revenue furnishes the county clerks with an
adjustment factor to equalize the level of assessment among counties. This factor (Equalization Factor) is then
applied to the Assessed Valuation to compute the valuation of property to which a tax rate will be applied (Equalized
Assessed Valuation). The County Clerk adds the Equalized Assessed Valuation of all real property in the County to
the valuation of property assessed directly by the State of lllinois and subtracts total amounts of EAV in Tax
Increment Financing Districts to arrive at the base amount (Tax Base) used in calculating the annual tax rates.

The County Clerk computes the annual tax rate by dividing the levy by the Tax Base and then computes the rate for
each parcel of real property by aggregating the tax rates of all governmental units having jurisdiction over that
particular parcel. The County Treasurer then issues the tax bills. Property taxes are deposited with the County
Treasurer, who remits to the City its respective share of the collections. Taxes levied in one year become due and
payable in two installments during the following year on March 1 and August 1 or 30 days from mailing of tax bills if
later than July 1. The first installment is 55.0 percent of the prior year’s tax bill. The second installment tax bill equals
the total tax liability for the year minus the first installment tax bill amount.

The City Council adopted an ordinance effective in 1994 limiting the City’'s aggregate property tax levy to an amount
equal to the prior year’'s aggregate property tax levy plus the lesser of (a) five percent or (b) the percentage increase
in the annualized Consumer Price Index. The ordinance provides an exception for that portion of any property tax
debt service levy equal to the aggregate interest and principal payments on the City’s general obligation bonds and
notes during the 12-month period ended January 1, 1994, subject to annual increase in the manner described above
for the aggregate levy, all as provided by the ordinance. Most general obligation bond levies approved after 2001
have also been excluded from this limit. In 2015 the City Council added an exception for portions of the property tax
levy used to meet the City's pension obligations.
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6)

Interfund Balances and Transfers

a) The following balances at December 31, 2018 represent due from/to balances among all funds (dollars in

thousands):
Fund Type/Fund Due From Due To
Governmental Funds:
LCT=] 0 [=T = | TR $ 220,143 $ 163,969
Federal, State and Local Grants ..........c.cccceeevrrveerineenns 25,358 263,367
Special Taxing Aras .......cccvvveiiiiereiiiiieeeiiee e e eiee e 218,608 1,901
Bond, Note Redemption and Interest * ..............cccuveeeee. 412 2,090,686
STSC DeDt SEIVICE * .....veiiiierieeeee e 2,090,686 -
Community Development and Improvement Projects ... 15,428 44,092
PENSION e 64,116 176,042
Nonmajor Governmental FuNds ...........cccceeviiieeiiinenens 105,540 244,980
Total Governmental FuNdS .........cccooooeiiiieniieeiieeen 2,740,291 2,985,037
Enterprise Funds:
WALET e 38,708 9,949
SEBWET ittt 20,075 9,096
Chicago Midway International Airport .........ccccceevvveeeene 2,022 10,744
Chicago-O'Hare International Airport ...........cccccceeeenee. 39,929 2,226
ChiCago SKYWAY ......ccceeeiiiiiiieiieeeniie e - 15
Total Enterprise FUNAS ........cccvvvveeeeiiiieeee e, 100,734 32,030
Fiduciary activities:
PenSion TrUSE ....coouiiiiiiiie e 176,042 -
Total Fiduciary activities ........cccccoevcvviieireeiiiiiiiieeeenn 176,042 -
TOMAD e $ 3,017,067 $ 3,017,067

The balances result from the time lag between the dates that (1) interfund goods and services are provided or
reimbursable expenditures occur, (2) transactions are recorded in the accounting system, and (3) payments
between funds are made.

* The STSC is a blended component unit of the City. The due from balance within the STSC Debt Service fund
relates to the reclassification of amounts as a result of blending deferred outflows. The Due From within the
STSC Debt Service fund and the Due To within the City's Bond, Notes Redemption and Interest fund represent
the sale of sales tax revenues that will be amortized over the duration of the related bonds.
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b) The following balances at December 31, 2018 represent interfund transfers among all funds (dollars in

thousands):
Fund Type/Fund Transfer In Transfer Out
Governmental Funds:
GENETA ..ottt $ 627542 $ 127,390
Special Taxing Ar€AS .......ceveeviveeiieiiieesieeieesreesieeseeens 19,965 108,258
Service Concession and RESEIVE ........cccoccvevvveieennenne - 15,639
Bond, Note Redemption and Interest ...........ccccceevvvneene 70,809 233,627
STSC Debt SErviCe * ......oovviiiiieneeee e - 70,809
Community Development and Improvement Projects ... 142,688 4,188
PENSION ..o 185,440 -
Nonmajor Governmental Funds * ..........ccccceveeiieennens 225,544 709,537
Total Governmental Funds ...........ccccoeveecvvvivvveeeenneee. 1,271,988 1,269,448
Business-type activities:
WALEK oot - 2,420
SBWET eiiiiie et e e a e e e e - 120
Total Business-type activities .........cccccvvvverieiivennenn, - 2,540
TOMAL ot $ 1,271,988 $ 1,271,988

Transfers are used to move revenues from the fund that the statute or budget requires to collect them to the fund
that the statute or budget requires to expend them and to move receipts restricted to debt service from the funds
collecting the receipts to the debt service fund as debt service payments become due.

* The STSC is a blended component unit of the City. Included within the Transfer Out balance of the Nonmajor
Governmental Funds is the transfer of the residual sales tax revenues from the STSC General Fund (blended as
a nonmajor special revenue fund) to the City's General Fund.
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7) Capital Assets

a) Capital Assets activity for the year ended December 31, 2018 was as follows (dollars in thousands):

Balance Additions Disposals Balance
January 1, and and December 31,
2018 Transfers Transfers 2018

Governmental activities:
Capital assets, not being depreciated:

LaNd oo $ 1,399,778 3 9,810 $ (42) $ 1,409,546

Works of Art and Historical Collections ........ 47,024 1,123 - 48,147

Construction in Progress .........cccoeeververeennen. 694,049 409,227 (466,078) 637,198
Total capital assets, not being depreciated ..... 2,140,851 420,160 (466,120) 2,094,891
Capital assets, being depreciated:

Buildings and Other Improvements .............. 2,681,953 37,056 (26,033) 2,692,976

Machinery and Equipment ............cccccevvenennne 1,602,914 72,785 (17,833) 1,657,866

INFrASLIUCIUNE ..., 9,576,727 427,314 (3,422) 10,000,619
Total capital assets, being depreciated ........... 13,861,594 537,155 (47,288) 14,351,461
Less accumulated depreciation for:

Buildings and Other Improvements .............. 1,147,361 69,276 (16,410) 1,200,227

Machinery and Equipment ............cccccevvevnenene 1,317,943 56,495 (15,650) 1,358,788

INFraStrUCIUNe .....oovveeeieeeee e 4,791,551 297,192 - 5,088,743
Total accumulated depreciation ....................... 7,256,855 422,963 (32,060) 7,647,758
Total capital assets, being depreciated, net .... 6,604,739 114,192 (15,228) 6,703,703
Total governmental activities ..............ccccceenee. $ 8745590 $ 534352 $ (481,348) $ 8,798,594
Business-type activities:
Capital assets, not being depreciated:

LaNd .o $ 1,028,750 $ - $ (225) $ 1,028,525

Construction in Progress ........cc.ccovvrveerenen, 1,873,687 1,222,109 (1,173,761) 1,922,035
Total capital assets, not being depreciated ..... 2,902,437 1,222,109 (1,173,986) 2,950,560
Capital assets, being depreciated:

Buildings and Other Improvements .............. 19,114,986 1,446,979 (104,392) 20,457,573

Machinery and Equipment ............cccccevveriennne 780,524 31,818 (4,952) 807,390
Total capital assets, being depreciated ........... 19,895,510 1,478,797 (109,344) 21,264,963
Less accumulated depreciation for;

Buildings and Other Improvements .............. 5,940,052 416,834 (33,278) 6,323,608

Machinery and Equipment ............cccccevveiennns 420,373 22,132 (1,252) 441,253
Total accumulated depreciation ....................... 6,360,425 438,966 (34,530) 6,764,861
Total capital assets, being depreciated, net .... 13,535,085 1,039,831 (74,814) 14,500,102
Total business-type activities ................cccccv.... $ 16,437522 $ 2,261,940 $ (1,248,800) $ 17,450,662
Total Capital ASSELS ....ccvcveerereeeerreee e, $ 25183112 $ 2,796,292 $ (1,730,148) $ 26,249,256
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b) Depreciation expense was charged to functions/programs of the City as follows (dollars in thousands):

Governmental activities:

General GOVEIMMENT .......eevviiiveiee i $ 27,788
Public Safety ... 52,895
Streets and Sanitation ..., 17,525
TranSPOrtation .........cccccveireeesie s 306,230
[ [ST= 111 R 986
Cultural and Recreational ...............evvvvvvvveveverevenennnnnennnn. 17,539
Total Depreciation Expense - Governmental activities .... $ 422,963
Business-type activities:
LAY = =T $ 72,991
YN[ (R 47,096
Chicago Midway International Airport ...........cccceeeevnnneen. 51,383
Chicago-O'Hare International Airport .........ccccccovcvvveenns 259,467
Chicago SKYWaY ........cocoveviieiiiie e 8,029
Total Depreciation Expense - Business-type activities .... $ 438,966

8) Leases
a) Operating Leases

The City leases building and office facilities under noncancelable operating leases. Total costs for such leases
were approximately $16.9 million for the year ended December 31, 2018.

The future minimum lease payments for these leases are as follows (dollars in thousands):

2009 $ 17,683
2020 . 5,906
2020 e —————— 5,408
2022 4,801
2023 ————— 4,307
2024 - 2028.....cetiieiiiiiiiiiiireee e 4,769
0y AS IR 01 1 R 1,530
2034 - 2038....coeeeieeeee e 393
2039 - 2043, 87
Total Future Rental EXPENSE........c.ccccvevveievecrecreirennan, $ 44,884

b) Lease Receivables
Most of the O’Hare land, buildings and terminal space are leased under operating lease agreements to airlines

and other tenants. The following is a schedule of the minimum future rental income on noncancelable operating
leases as of December 31, 2018 (dollars in thousands):
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2009 oo ————————— $ 328,780
2020 et ———— 324,340
20 2 N 311,735
2022 e ———— 311,678
2023 e s 303,700
2024 - 2028 ... 1,455,215
2029 -2033 ... 1,433,481
2034 -2038 ... 299,978
2039 - 2043 oo 295,878
2044 - 2048 ... 270,539
2049 - 2053 ... ————————— 130,361
THEIEAMEN ..ot 509
Total Minimum Future Rental Income ....................... $ 5,466,194

Contingent rentals that may be received under certain leases based on the tenants’ revenues or fuel consumption
are not included in minimum future rental income. Rental income for O’Hare, consisting of all rental and
concession revenues except ramp rentals and automobile parking, amounted to $515.3 million, including
contingent rentals of $66.2 million.

Most of the Midway land and terminal space is leased under operating lease agreements to airlines and other
tenants. The following is a schedule of the minimum future rental income on noncancelable operating leases as
of December 31, 2018 (dollars in thousands):

2009 e ——————— $ 73,130
2020, . it 72,777
2021 e ——————— 72,600
2022 e ——————————— 72,600
2023, e ———— 70,147
2024 - 2028.......ccoe i 305,744
2029 - 2033 oo 103,896
2034 - 2038 ...t 2,503
2039 - 2043 ... 2,169
Total Minimum Future Rental Income ...........cccc.coe.. $ 775,566

Contingent rentals that may be received under certain leases based on tenants’ revenues are not included in
minimum future rental income. Rental income for Midway, consisting of all rental and concession revenues
except aircraft parking fees and certain departure fees (turns) and automobile parking, amounted to $118.9
million, including contingent rentals of $46.2 million.

9) Short-term Debt

Line of Credit At December 31, 2018, there was $2.0 million outstanding on a revolving line of credit for
O’Hare International Airport. The line of credit has been supported by an underlying letter of credit which will
expire on December 12, 2019. Since the expiration of the letter of credit will be within one year from the date
of the financial statements, the outstanding amount at December 31, 2018 has been reclassified from long-
term debt to short-term debt.

Balance Balance
2018 January 31 Additions Reductions December 31
Revolving Line of Credit $ 12,098 $ - $ (10,058) $ 2,040
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10) Long-term Obligations

a) Long-term Debt activity for the year ended December 31, 2018 was as follows (in thousands):

Balance Balance Amounts
January 1, December 31, Due within
2018 Additions Reductions 2018 One Year
Governmental activities:
Bonds and notes payable:
General obligation and other debt ............cccceiiiinnes $ 9,609,424 $ - $ 1635272 $ 7974152 $ 107,863
Line of Credit (LOC) .....coeveiieieiieie e 77,203 233,627 77,203 233,627 -
Total General Obligation Debt, other debt and LOC.... 9,686,627 233,627 1,712,475 8,207,779 107,863
27,925 - 7,980 19,945 3,750
254,224 - 4,295 249,929 4,515
743,735 1,292,700 - 2,036,435 -
10,712,511 1,526,327 1,724,750 10,514,088 116,128
Add unamortized premium/(discount) ..........c.ceeeveennen. 88,675 110,062 40,439 158,298 -
Add accretion of capital appreciation bonds ............... 315,863 29,175 21,553 323,485 22,293
Total bonds, notes and certificates payable 11,117,049 1,665,564 1,786,742 10,995,871 138,421
Other liabilities:
Net pension liability ..........ccocceviiiiiiiniiiieee 25,058,993 1,702,599 - 26,761,592 -
Other postemployment benefits obligation* ................ 746,321 - 61,689 684,632 -
Pollution remediation ...........cccccvvviiiienieniceeeseenees 35,044 9,371 - 44,415 -
Claims and judgments 1,012,756 220,434 200,805 1,032,385 125,697
Total other liabilities .........ccovveiieieiiee e 26,853,114 1,932,404 262,494 28,523,024 125,697
Total governmental activities .........c.cccovcvveeceniiiennn $ 37,970,163 $ 3,597,968 $ 2,049,236 $ 39,518,895 $ 264,118
Business-type activities:
Revenue bonds and notes payable:
WALEE it $ 2,401,005 $ 148,305 $ 91,969 $ 2,457,341 $ 97,009
SEWET .ttt 1,861,381 89,597 57,417 1,893,561 62,346
Chicago-O'Hare International Airport** ... 8,633,782 2,249,980 565,782 10,317,980 291,035
Chicago Midway International Airport .............cccceeveee 1,755,835 45,670 88,020 1,713,485 36,480
14,652,003 2,533,552 803,188 16,382,367 486,870
Add unamortized premium/(discount) 1,040,375 53,981 87,558 1,006,798 -
Add accretion of capital appreciation bonds ............... 82,509 6,891 10,584 78,816 5,170
Net pension liability ..........ccceeeiinininiieeen 2,984,331 371,880 - 3,356,211 -
Total business-type actiVities .........ccccevviivereriecinnnns $ 18,759,218 $ 2,966,304 $ 901,330 $ 20,824,192 $ 492,040
Total long-term obligations ............ccceceiiiiniiienenn, $ 56,729,381 $ 6,564,272 $ 2,950,566 $ 60,343,087 $ 756,158

* Due to the implementation of GASB75, the beginning balance related to Other Postemployment Benefits Obligation

liability has been restated (see Note 18).

** Chicago-O'Hare International Airport Line of Credit is no longer included due to reclassification to short-term debt.

The Pension obligation liability will be liquidated through a Special Revenue Fund (Pension Fund) as provided by tax
levy and other operating revenues. The Other postemployment benefit obligation liability will be liquidated with

resources from the General Fund.
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b)

i)

Issuance of New Debt

General Obligation Line of Credit

During 2018, the City drew $233.6 million from its Line of Credit to fund certain capital projects and
operating uses. The City has excluded this line of credit amount from current liabilities, as it intends and
has the ability to refinance the obligation on a long-term basis. As of December 31, 2018 the outstanding
balance is $233.6 million and the Line of Credit matures on May 31, 2020.

Enterprise Fund Revenue Bonds and Notes

In August 2013, the City entered into a loan agreement with the United States Department of
Transportation under the Transportation Infrastructure Finance and Innovation Act (TIFIA) program to
fund a portion of Consolidated Rental Car Facility at O'Hare, additions, extensions and improvements to
the airport transit system (ATS) including the purchase of new ATS vehicles and certain public parking
facilities. The loan amount of $288.1 million is subordinate to the O’Hare Customer Facility Charge Senior
Lien Revenue Bonds, Series 2013. The interest rate is 3.86 percent and the final maturity of the loan is
January 1, 2054. Disbursements of $94.5 million were made in 2018. As of December 31, 2018, the
outstanding TIFIA loan amount is $258.2 million that includes accrued interest of $6.9 million.

O’Hare issued $138.8 million of Series 2016 Commercial Paper Notes in 2018. The proceeds were used
to finance portions of the costs of authorized airport projects. As of December 31, 2018, there are no
outstanding commercial paper notes.

Chicago O’Hare International Airport General Airport Senior Lien Revenue and Revenue Refunding
Bonds, Series 2018A ($600.8 million), Senior Lien Revenue Bonds, Series 2018B ($612.1 million) and
taxable Series 2018C ($800.0 million) were sold at a premium in December 2018. The bonds have
interest rates ranging from 4.0 percent to 5.0 percent and maturity dates from January 1, 2020 to January
1, 2054. The net proceeds of $2,053.7 million will be used to fund certain capital projects ($1,511.7
million), to fund the common debt service reserve ($95.2 million), to repay Commercial Paper Notes
($241.8 million), to repay Line of Credit Agreement Notes ($10.1 million), to fund capitalized interest
($167.7 million), and to refund certain maturities ($25.6 million) of General Airport Revenue Bonds
outstanding. The current refunding of the bonds decreased the City’s total debt service payments by $3.9
million, resulting in a net economic gain of approximately $3.3 million and a book loss of approximately
$0.6 million.

Midway Second Lien Revenue Refunding Bonds, Series 2018A ($45.7 million) sold in August 2018. The
bonds have interest rates ranging 2.937 percent to 3.897 percent and maturity dates from January 1,
2019 to January 1, 2029. The net proceeds of $45.1 million were used to refund all of the Midway
Second Lien Series 2010C. The current and advance refunding of the bonds decreased the City’s total
debt service payment by $65.7 million, resulting in a net economic gain of approximately $17.5 million
and a book loss of approximately $3.5 million.

A loan agreement signed on May 17, 2016, with the lllinois Environment Protection Agency to line
approximately 157 miles of existing sewer main. In 2018, the Sewer Fund drew $63.8 million from this
loan agreement. The loan agreement has an interest rate of 1.86 percent with the maturity dates from
November 1, 2018 to May 30, 2038.

A loan agreement signed on May 16, 2017, with the Illinois Environment Protection Agency as part of a 5-
year rehabilitation program conducted throughout the city. Approximately 27,600 linear feet of 12 to 60
inch diameter sewer main will replace existing aging sewer main. In 2018, the Sewer Fund drew $23.9
million from this loan agreement. The loan agreement has an interest rate of 1.75 percent with the
maturity dates from May 7, 2019 to November 7, 2038.
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i)

A loan agreement signed on January 22, 2016, with the lllinois Environment Protection Agency to install
approximately 4,900 lineal feet of reinforced concrete sewer main ranging from 36 to 72-inch diameter
pipe on the 56th street corridor. The amount drawn from this loan agreement by the Sewer Fund in 2017
was $4.0 million. In 2018, the Sewer Fund drew an additional $0.2 million from this loan agreement. The
loan agreement has an interest rate of 1.86 percent with the maturity dates from August 18, 2016 to
August 18, 2036.

A loan agreement signed on November 4, 2016, with the Illinois Environment Protection Agency to install
approximately 5,300 lineal feet of reinforced concrete sewer main ranging from 24 to 55 inch diameter
pipe on Avenue “L” corridor. The amount drawn from this loan agreement by the Sewer Fund in 2017 was
$4.3 million. In 2018, the Sewer Fund drew an additional $1.8 million from this loan agreement. The loan
agreement has an interest rate of 1.75 percent with the maturity dates from May 3, 2018 to November 3,
2037.

A loan agreement signed on May 27, 2014, with the Illinois Environment Protection Agency for the
replacement of the obsolete electrical switchgear and distribution equipment at the South Water
Purification Plant and other installation building construction and minor architectural and electrical
projects. The amount drawn from this loan agreement by the Water Fund in 2017 was $40.4 million. In
2018, the Water Fund drew an additional $3.9 million from this loan agreement. The loan agreement has
an interest rate of 1.99 percent with maturity dates from March 9, 2018 to September 9, 2037.

A loan agreement signed on June 3, 2016, with the lllinois Environment Protection Agency for the
citywide water main replacement program, 55 miles of antiquated, undersized or damaged water main
replaced. In 2018, the Water Fund drew $81.1 million from this loan agreement. The loan agreement has
an interest rate of 1.86 percent with maturity dates from July 17, 2018 to July 17, 2037.

A loan agreement signed on July 21, 2016, with the lllinois Environment Protection Agency for the
ongoing water main upgrade project, the replacement of 55 miles of water main in District 1 and 2. In
2018, the Water Fund drew $40.8 million from this loan agreement. The loan agreement has an interest
rate of 1.86 percent and maturity dates from December 19, 2018 to June 19, 2038.

A loan agreement signed on December 13, 2016, with the lllinois Environment Protection Agency for the
installation of water meters equipped with AMR (Automatic Meter Reading) at residences throughout the
City that are currently unmetered. In 2018, the Water Fund drew $22.5 million from this loan agreement.
The loan agreement has an interest rate of 1.64 percent and maturity dates July 17, 2018 to July 17,
2037.

STSC Bonds and Notes

The Sales Tax Securitization Corporation Sales Tax Securitization Bonds Series 2018AB bonds were
sold at a premium in January 2018. The bonds have interest rates ranging from 3.82 percent to 5.0
percent and maturity dates from January 1, 2031 to January 1, 2048. The net proceeds of $720.1 million
were transferred to the City in exchange for a pledge of the City’s Sales Tax Revenues and used by the
City to refund all or a portion of certain outstanding General Obligation bonds. The current refunding of
the bonds increased the City’s total debt service payments by $349.6 million, resulting in a net economic
gain of approximately $40.1 million and a book loss of approximately $6.0 million.

The Sales Tax Securitization Corporation Sales Tax Securitization Bonds Series 2018C bonds were sold
at a premium in November 2018. The bonds have interest rates ranging from 5.0 percent to 5.25 percent
and maturity dates from January 1, 2022 to January 1, 2048. Net proceeds of $689.3 million were
transferred to the City in exchange for a pledge of the City’s Sales Tax Revenues and used by the City to
refund all or a portion of certain outstanding General Obligation Bonds. The current refunding of the
bonds increased the City’s total debt service payments by $101.6 million, resulting in a net economic gain
of approximately $39.1 million and a book loss of approximately $3.2 million.
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¢) Annual requirements listed below for each year include amounts payable January 1 of the following year.
Except for the Business-type activities, bonds maturing and interest payable January 1, 2019 have been
excluded because funds for their payment have been provided for. Annual requirements to amortize debt
outstanding as of December 31, 2018 are as follows (dollars in thousands):

General Obligation Tax Increment

Year Ending Principal Interest Principal Interest

December 31,

2019 ..o, $ 160,745 $ 405256 $ 3,750 % 875

2020 ...ccoiiieeenn, 225,323 469,623 4,135 706

2021 .o, 286,916 458,743 4,375 494

2022 oo, 274,900 450,646 7,685 192

2023 ..o, 277,230 438,188 - -

2024-2028 ............ 1,397,410 1,986,343 - -

2029-2033 ............ 1,938,400 1,566,200 - -

2034-2038 ............ 2,280,436 843,940 - -

2039-2043 ............ 1,060,270 163,644 - -

$7,901,630 $ 6,782,583 $ 19,945 $ 2,267
Sales Tax
Revenue Securitization Corporation Business-type Activities

Year Ending Principal Interest Principal Interest Principal Interest
December 31,
2019 ..o $ 4972 $ 10,637 $ 3000 $ 89442 $ 486,870 $ 744,267
10 0 5,352 10,404 3,150 89,292 481,204 771,261
2021 oo, 5,757 10,141 41,805 89,135 448,048 746,876
2022 .o, 6,187 9,864 48,610 87,333 476,406 725,597
0 A S 6,646 9,563 50,635 85,305 482,095 703,214
2024-2028 ............ 41,200 42,650 288,990 391,997 2,919,519 3,140,800
2029-2033 ............ 57,618 31,682 351,135 321,163 3,246,705 2,325,106
2034-2038 ............ 66,681 16,437 339,535 241,942 3,202,511 1,521,574
2039-2043 ............ 23,575 7,044 464,385 159,306 2,053,169 812,255
2044-2048 ............ 27,426 2,411 445,190 49,909 988,418 474,324
2049-2053 ............ - - - - 1,177,957 197,251
2054, - - - - 419,465 9,523

$ 245414 $ 150,833 $ 2,036,435 $ 1,604,824 $16,382,367 $ 12,172,048

For the debt requirements calculated above, interest rates for fixed rate bonds debt range from 0.74 percent
to 7.781 percent and interest on variable rate debt was calculated at the rate in effect or the effective rate of a
related swap agreement, if applicable, as of December 31, 2018. Letters of credit were issued by third party
financial institutions that are expected to be financially capable of honoring their agreements.

O’Hare and Midway have variable rate bonds that may bear interest from time to time at a flexible rate, a daily
rate, a weekly rate, an adjustable long rate, or the fixed rate as determined by the remarketing agent, in
consultation with the City. An irrevocable letter of credit provides for the timely payment of principal and
interest on the O’Hare’s and Midway'’s variable rate Bonds. In the event that variable rate bonds are tendered
by the owners thereof for purchase by the City and not successfully remarketed, the City would be obligated
to reimburse the letter of credit bank for amounts drawn under the letter of credit to fund the purchase of such
tendered bonds. If the City fails to reimburse the bank, the City’s obligation to reimburse the bank may be
converted to a term loan. There are no term loans currently outstanding under any reimbursement
agreement. As of December 31, 2018, the principal balance of variable rate bonds was $240.6 million and
$247.6 million for O'Hare and Midway, respectively.
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d) Derivatives
i) Interest Rate Swaps

(1) Objective of the swaps. In order to protect against the potential of rising interest rates and/or
changes in cash flows, the City has entered into various separate interest rate swaps at a cost less
than what the City would have paid to issue fixed-rate debt. Midway has the following outstanding
swaps (dollars in thousands):

Fair Value at
Changes in Fair Value December 31, 2018 Notional
Classification Amount Classification Amount Amount
Business-type Activities
Hedges:
Deferred Outflow Deferred Outflow
Interest Rate Swaps ... of Resources $ 4,080 of Resources $(20,239) $ 122,850

(2) Terms, fair values, and credit risk. The objective and terms, including the fair values and credit
ratings, of the City’'s hedging derivative instruments outstanding as of December 31, 2018, are as
follows. The notional amounts of the swaps approximate the principal amounts of the associated
debt. The City’'s swap agreements contain scheduled reductions to outstanding notional amounts
that are expected to approximately follow scheduled or anticipated reductions in the associated
“bonds payable” category. Under the swaps on a net basis for each related series of bonds, the City
pays the counterparty a fixed payment and receives a variable payment computed according to the
London Interbank Offered Rate (LIBOR) and/or The Securities Industry and Financial Markets
Association (SIFMA) Municipal Swap Index. The terms as of December 31, 2018, are as follows
(dollars in thousands):

Counter-
Termi- party
Associated Notional  Effective Fair nation Credit
Bond Issue Amounts Date Terms Values Date Rating

Hedging Instruments
Business-type Activities:
Chicago Midway International Airport Revenue Bonds (Series 2004C&D):
Counterparty Goldman Sachs Bank USA... 73,710  12/14/2004 Pay 4.174%; receive SIFMA Plus .05% $ (11,928) 1/1/2035 A1/A+

Counterparty Wells Fargo Bank NA........... 49,140  4/21/2011 Pay 4.247%; receive SIFMA Plus .05% (8,311) 1/1/2035 Aa2/A+
Total oo $ (20,239)

See Table 31 in Statistical Section for Counterparty Entities and additional details for credit ratings.
Type and objective for all the Swaps is the same, as mentioned earlier.

(3) Fair Value. As of December 31, 2018, the swaps had a negative fair value of $20.2 million. As per
industry convention, the fair values of the City’s outstanding swaps were estimated using the zero-
coupon method. This method calculates the future net settlement payments required by the swap,
assuming that the forward rates implied by the yield curve correctly anticipate future spot rates.
These payments are then discounted using the spot rates implied by the current yield curve for
hypothetical zero-coupon bonds due on the date of each future net settlement on the swap. Because
interest rates are below the Fixed Rate Paid, the City’s swaps had negative values.

Derivative instruments are valued in the market using regression analysis. Significant inputs to the
derivative valuation for interest rate swaps are observable in active markets and are classified as
Level 2 in the fair value hierarchy.
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(4)

()

(6)

@)

®)

9)

Credit Risk. The City is exposed to credit risk (counterparty risk) through the counterparties with
which it enters into agreements. If minimum credit rating requirements are not maintained, the
counterparty is required to post collateral to a third party. This protects the City by mitigating the
credit risk, and therefore the ability to pay a termination payment, inherent in a swap. Collateral on all
swaps is to be in the form of cash or Eligible Collateral held by a third-party custodian. Upon credit
events, the swaps also allow transfers, credit support, and termination if the counterparty is unable to
meet the said credit requirements.

Basis Risk. Basis risk refers to the mismatch between the variable rate payments received on a swap
contract and the interest payment actually owed on the bonds. The two significant components
driving this risk are credit and SIFMA/LIBOR ratios. Credit may create basis risk because the City’s
bonds may trade differently than the swap index as a result of a credit change in the City.
SIFMA/LIBOR ratios (or spreads) may create basis risk. With percentage of LIBOR swaps, if the
City’s bonds trade at a higher percentage of LIBOR over the index received on the swap, basis risk is
created. This can occur due to many factors including, without limitation, changes in marginal tax
rates, tax-exempt status of bonds, and supply and demand for variable rate bonds. The City is
exposed to basis risk on all swaps except those that are based on Cost of Funds, which provide cash
flows that mirror those of the underlying bonds. For all other swaps, if the rate paid on the bonds is
higher than the rate received, the City is liable for the difference. The difference would need to be
available on the debt service payment date and it would add additional underlying cost to the
transaction.

Tax Risk. The swap exposes the City to tax risk or a permanent mismatch (shortfall) between the
floating rate received on the swap and the variable rate paid on the underlying variable-rate bonds
due to tax law changes such that the federal or state tax exemption of municipal debt is eliminated or
its value reduced. There have been no tax law changes since the execution of the City’'s swap
transactions.

Termination Risk. The risk that the swap could be terminated as a result of certain events including a
ratings downgrade for the issuer or swap counterparty, covenant violation, bankruptcy, payment
default or other defined events of default. Termination of a swap may result in a payment made by
the issuer or to the issuer depending upon the market at the time of termination.

Rollover Risk. The risk that the City may be exposed to rising variable interest rates if (i) the swap
expires or terminates prior to the maturity of the bonds and (ii) the City is unable to renew or replace
the swap.

Swap payments and associated debt. As of December 31, 2018, debt service requirements of the
City’s outstanding variable-rate debt and net swap payments, assuming current interest rates remain
the same, for their term are as follows (dollars in thousands):

Interest
Variable-Rate Bonds Rate

Year Ending Principal Interest Swaps, Net Total
December 31,

2019 ..o $ 5000 $ 2054 % 2917 $ 9,971
2020 ..o 5,225 1,964 2,788 9,977
2021 ..o 5,350 1,871 2,657 9,878
2022 ..o 5,675 1,773 2,517 9,965
2023 ..o 5,925 1,671 2,372 9,968
2024 - 2028 ......... 33,850 6,645 9,434 49,929
2029 - 2033 ......... 42,175 3,297 4,680 50,152
2034 - 2035 ......... 19,650 203 288 20,141

$ 122850 $ 19,478 % 27,653 $ 169,981
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e) Debt Covenants

i)

i)

Water Fund - The ordinances authorizing the issuance of outstanding Water Revenue Bonds require that
net revenues available for bonds, as adjusted shall each fiscal year at least equal the greater of (i) 120
percent of the aggregate debt service requirement for the fiscal year on all the outstanding senior lien
bonds, or (i) the sum of (A) aggregate debt service requirements for the fiscal year on the outstanding
senior lien bonds, plus (B) 110 percent of the aggregate debt service requirements for the fiscal year on
of the outstanding second lien bonds, plus (C) aggregate outstanding debt service requirements for the
fiscal year on the outstanding IEPA loans, plus (D) annual debt service requirement for the fiscal year on
aggregate outstanding water commercial paper notes, plus (E) annual debt service requirement on any
outstanding water line of credit. This requirement was met at December 31, 2018.

Sewer Fund - The ordinances authorizing the issuance of outstanding Wastewater Transmission
Revenue Bonds provide for the creation of separate accounts into which monies will be deposited, as
appropriate. The ordinances require that net revenues available for bonds, as adjusted shall each fiscal
year at least equal (A) 115 percent of the aggregate debt service requirement for the fiscal year on the
outstanding senior lien bonds, plus (B) the sum of the aggregate annual debt service requirements for the
fiscal year on of the outstanding second lien bonds, plus (C) 115 percent of the aggregate outstanding
debt service requirements for the fiscal year on of the outstanding IEPA loans, plus (D) annual debt
service requirement for the fiscal year on aggregate outstanding debt service on any outstanding
wastewater line of credit and commercial paper notes. This requirement was met at December 31, 2018.

Chicago Midway International Airport Fund - The Master Indenture of Trust securing Chicago Midway
Airport Revenue Bonds requires that the City fix and establish, and revise from time to time whenever
necessary, such rentals, rates and other charges for the use and operation of Midway and for services
rendered by the City in the operation of Midway in order that, in each Fiscal Year, Revenues, together
with Other Available Moneys deposited with the Trustee with respect to such Fiscal Year and any cash
balance held in the Revenue Fund on the first day of such Fiscal Year not then required to be deposited
in any Fund or Account, will be at least sufficient (a) to provide for the payment of Operation and
Maintenance Expenses for the Fiscal Year and (b) to provide for the greater of (i) the amounts needed to
make the Deposits required during such Fiscal Year into the Debt Service Funds, the Operations &
Maintenance Reserve Account, the Working Capital Account, the Debt Service Reserve Fund, the Junior
Lien Obligation Debt Service Fund, the Repair and Replacement Fund, and the Special Project Fund and
(i) an amount not less than 125 percent of the Aggregate Debt Service for the Bond Year commencing
during such Fiscal Year reduced by an amount equal to the sum of any amount held in any Capitalized
Interest Account for disbursement during such Fiscal Year to pay interest on First Lien Bonds. These
requirements were met at December 31, 2018.

The Master Indenture of Trust Securing Chicago Midway Airport Second Lien Obligations requires that
the City fix and establish and revise from time to time whenever necessary, such rentals, rates and other
charges for the use and operation of Midway and for certain services rendered by the City in the
operation of Midway in order that in each Fiscal Year, Revenues, together with Other Available Moneys
deposited with the First Lien Trustee or the Second Lien Trustee with respect to such Fiscal Year and any
cash balance held in the First Lien Revenue Fund or the Second Lien Revenue Fund on the first day of
such Fiscal Year not then required to be deposited in any Fund or Account under the First Lien Indenture
for the Second Lien Indenture, will be at least sufficient (1) to provide for the payment of Operation and
Maintenance Expenses for the Fiscal Year and (2) to provide for the greater of (A) or (B) as follows: (A)
the greater of the amounts needed to make the deposits required under the First Lien Indenture
described in the immediately preceding paragraph above; or (B) the greater of the amounts needed to
make the deposits required under the First Lien Indenture described in the immediately preceding
paragraph above or an amount not less than 110 percent of the sum of Aggregate First Lien Debt Service
and Aggregate Second Lien Debt Service for the Bond Year commencing during such Fiscal Year,
reduced by (X) any amount held in any Capitalized Interest Account for disbursement during such Bond
Year to pay interest on First Lien Bonds, and (Y) any amount held in any capitalized interest account
established pursuant to a Supplemental Indenture under the Second Lien Indenture for disbursement
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f)

during such Bond Year to pay interest on Second Lien Obligations. These requirements were met at
December 31, 2018.

Chicago-O’Hare International Airport Fund - The Master Indenture of Trust securing Chicago O'Hare
International Airport General Airport Senior Lien Obligations requires that the City will fix and establish,
and revise from time to time whenever necessary, the rentals, rates and other charges for the use and
operation of O'Hare and for services rendered by the City in the operation of O'Hare in order that
Revenues in each Fiscal Year, together with Other Available Moneys deposited with the Trustee with
respect to that Fiscal Year and any cash balance held in the Revenue Fund on the first day of that Fiscal
Year not then required to be deposited in any Fund or Account, will be at least sufficient: (i) to provide for
the payment of Operation and Maintenance Expenses for the Fiscal Year; and (ii) to provide for the
greater of (a) the sum of the amounts needed to make the deposits required to be made pursuant to all
resolutions, ordinances, indentures and trust agreements pursuant to which all outstanding Senior Lien
Obligations or other outstanding Airport Obligations are issued and secured, and (b) one and ten-
hundredths times Aggregate Debt Service for the Bond Year commencing during that Fiscal Year,
reduced by any proceeds of Airport Obligations held by the Trustee for disbursement during that Bond
Year to pay principal of and interest on Senior Lien Obligations. This requirement was met at December
31, 2018.

The Master Trust Indenture securing Chicago O’Hare International Airport Passenger Facility Charge
(PFC) Obligations requires PFC Revenues, as defined, received by the City to be deposited into the PFC
Revenue Fund. The City covenants to pay from the PFC Revenue Fund not later than the twentieth day
of each calendar month the following amounts in the following order of priority: (1) to the Trustee for
deposit in the Bond Fund, the sum required to make all of the Sub-Fund Deposits and Other Required
Deposits to be disbursed from the Bond Fund [to meet debt service and debt service reserve
requirements] in the calendar month pursuant to the Master Indenture; (2) to make any payments
required for the calendar month with respect to Subordinated PFC Obligations; and (3) all moneys and
securities remaining in the PFC Revenue Fund shall be transferred by the City (or the Trustee if it then
holds the PFC Revenue Fund pursuant to the Master Indenture) to the PFC Capital Fund.

The Indenture of Trust Securing Chicago O’Hare International Airport Customer Facility Charge Senior
Lien Revenue Bonds requires that, as long as any Bonds remain Outstanding, in each Fiscal Year, the
City shall set the amount of the CFC (when multiplied by the total number of projected Contract Days)
plus projected Facility Rent at an annual level sufficient to provide sufficient funds (1) to pay principal of
and interest on the Bonds due in such Fiscal Year, (2) to reimburse the Rolling Coverage Fund, the
Supplemental Reserve Fund, the Debt Service Reserve Fund and any Subordinate Reserve Fund for any
drawings upon such Funds over a period not to exceed twelve months, as determined by the City, (3) to
provide funds necessary to pay any “yield reduction payments” or rebate amounts due to the United
States under the Indenture for which funds in the Rebate Fund or the CFC Stabilization Fund are not
otherwise available, (4) to maintain the balance of the CFC Stabilization Fund in an amount of no less
than the CFC Stabilization Fund Minimum Requirement and to reimburse any drawings below the CFC
Stabilization Fund Minimum Requirement over a period not to exceed twelve months, as determined by
the City, and (5) to maintain the balance of the Operation and Maintenance Fund in an amount of no less
than the Operation and Maintenance Fund Requirement and to reimburse any drawings below the
Operation and Maintenance Fund Minimum Requirement over a period of not to exceed twelve months,
as determined by the City.

No-Commitment Debt and Public Interest Loans include various special assessment, private activity
bonds and loans. These types of financings are used to provide private entities with low-cost capital financing

for construction and rehabilitation of facilities deemed to be in the public interest. Bonds payable on no-

commitment debt are not included in the accompanying financial statements because the City has no
obligation to provide for their repayment, which is the responsibility of the borrowing entities. In addition,

federal programs/grants, including Community Development Block Grants and Community Service Block

Grants, provide original funding for public interest loans. Loans receivable are not included as assets
because payments received on loans are used to fund new loans or other program activities in the current
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year and are not available for general City operating purposes. Loans provided to third parties are recorded
as current and prior year programs/grants expenditures. Funding for future loans will be from a combination
of the repayment of existing loans and additional funds committed from future programs/grants expenditures.

g) Defeased Bonds have been removed from the Statement of Net Position because related assets have been
placed in irrevocable trusts that, together with interest earned thereon, will provide amounts sufficient for
payment of all principal and interest. Defeased bonds at December 31, 2018 are as follows (dollars in
thousands):

Amount
Defeased  Outstanding

General Obligation Emergency Telephone System - Series 1993 ...........ccccceeeenee. $ 213,730 $ 69,930

General Obligation Refunding Bonds - Series 1993B ..........ccccevviieeennieeesinieee e 4,360 4,360

General Obligation Project and Refunding Bonds - Series 2004A ...........ccccoceeeenee. 75,835 9,935

General Obligation Project and Refunding Bonds - Series 2008B .............ccccceeunee. 3,355 3,355

General Obligation Project and Refunding Bonds - Series 2008C ...........cccccovvvee.n. 294,425 294,425

General Obligation Project and Refunding Bonds - Series 2008E ..............cccceeuneee. 20,440 20,440

General Obligation Refunding Bonds - Series 2009A .........ccocevviiiveesniee s 31,610 31,610

Lakefront Millennium Project Parking Facilities Bonds - Series 1998 ..................... 149,880 43,880

Sales Tax Revenue Bonds - Series 2002 .........eieiiiiiiiiiiiieeieee e 110,580 109,975

Sales Tax Revenue Bonds - Series 2009A ... eeees 68,730 67,640

Sales Tax Revenue Bonds - Series 2000B ........ccoooeiiiiiiieii i, 2,150 2,150

Sales Tax Revenue Refunding Bonds - Series 2009C .........cccccevvvieeeviiieeeviiieeenns 20,012 20,012

Sales Tax Revenue Refunding Bonds - Series 2011A ........cccoviiiiiiiiniee e 214,340 214,340

Chicago-O'Hare International Airport Bonds Third Lien GARBS - Series 2008D ... 26,605 26,605

Chicago-O'Hare International Airport Bonds Third Lien GARBS - Series 2010A .... 13,645 13,645

Chicago-O'Hare International Airport Bonds Third Lien GARBS - Series 2011A .... 348,075 348,075

Chicago-O'Hare International Airport Bonds Third Lien GARBS - Series 2011B .... 121,905 121,905

Chicago-O'Hare International Airport Bonds Third Lien GARBS - Series 2011C ... 283,925 283,925

Chicago-Midway International Airport Second Lien Revenue Refunding Bonds -

SEMES 20L0C ....eiieiiie ettt st e et are e srreeenaeeenes 60,090 57,580

Special Transportation Revenue Bonds - Series 2001 ..........cccoccvveeviieeecvciee e, 118,715 78,575

LI Lt L OSSP PP PP $ 2,182,407 $ 1,822,362

11) Pension Funds and Other Postemployment Benefits

a)

Pension
General Information about the Pension Plan

Plan Description — Eligible City employees participate in one of four single-employer defined benefit pension
plans (Plans). These Plans are: the Municipal Employees’ Annuity and Benefit Fund of Chicago (Municipal
Employees’); the Laborers’ and Retirement Board Employees’ Annuity and Benefit Fund of Chicago
(Laborers’); the Policemen’s Annuity and Benefit Fund of Chicago (Policemen’s); and the Firemen’s Annuity
and Benefit Fund of Chicago (Firemen’s). The plans are administered by individual retirement boards of
trustees comprised of City officials or their designees and of trustees elected by Plan members. Certain
employees of the Chicago Board of Education participate in Municipal Employees’ or Laborers’. Each Plan
issues a publicly available financial report that includes financial statements and required supplementary
information that can be obtained at www.meabf.org, www.labfchicago.org, www.chipabf.org, and
www.fabf.org.
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Benefits provided - The Plans provide retirement, disability, and death benefits as established by State of
lllinois law. Benefits generally vest after 10 years of credited service. Employees qualify for an unreduced
retirement age minimum formula annuity based on a combination of years of service and age of
retirement. Employees may also receive a reduced retirement age minimum formula annuity if they do not
meet the age and service requirements for the unreduced retirement age annuity. The requirements of age
and service are different for employees depending on when they first became members of their respective
Plans. For all four Plans, employees who became members before January 1, 2011 are considered Tier 1
Employees. For Policemen’s and Firemen'’s, those employees who became members on or after January 1,
2011 are considered Tier 2 Employees. For Municipal Employees’ and Laborers’, those employees who
became members on or after January 1, 2011 but before July 6, 2017 are considered Tier 2 Employees. For
Municipal Employees’ and Laborers’, those employees who became members on or after July 6, 2017 are
considered Tier 3 Employees. Public Act 100-0023 (P.A. 100-0023), which established the requirements for
Tier 3 employees, includes a provision for Tier 2 employees to elect to be considered as Tier 3 employees.
The annuity is computed by multiplying the final average salary by a percentage ranging from 2.2 percent to
2.5 percent per year of credited service. The final average salary is the employee’s highest average annual
salary for any four consecutive years within the last 10 years of credited service for participants who are Tier
1 Employees and any eight consecutive years within the last 10 years of credited service for participants who
are Tier 2 Employees or Tier 3 Employees.

Benefit terms provide for annual adjustments to each employee’s retirement allowance subsequent to the
employees’ retirement date. For Tier 1 Employees, the annual adjustments for Municipal Employees’ and
Laborers’ are 3.0 percent, compounded, and for Policemen’s and the majority of participants in Firemen’s 3.0
percent, simple, for annuitants born before January 1, 1966 and 1.5 percent, simple, born after January 1,
1966 or later. For Tier 2 Employees and Tier 3 Employees, the annual adjustments are equal to the lesser of
3.0 percent and 50 percent of CPI-U of the original benefit.

Employees covered by benefit terms - At December 31, 2018, the following employees were covered by
the benefit terms:

Municipal

Employees' Laborers' Policemen's Firemen's Total

Inactive employees or beneficiaries

currently receiving benefits .............. 25,577 3,688 13,631 5,022 47,918

Inactive employees entitled
to but not yet receiving benefits ........ 17,575 1,489 721 92 19,877
Active employees ........ccooeeeveveiiinenennnn. 31,285 2,715 13,438 4,487 51,925
74,437 7,892 27,790 9,601 119,720

Contributions — For the Municipal Employees’ and Laborers’ Plans, P.A. 100-0023 was enacted on July 6,
2017. P.A. 100-0023 requires the City to contribute specific amounts to the Municipal Employees’ and the
Laborers’ Plans in the aggregate amounts as follows: in payment year 2018, $302.0 million; in payment year
2019, $392.0 million; in payment year 2020, $481.0 million; in payment year 2021, $571.0 million; and in
payment year 2022, $660.0 million. Additionally, P.A. 100-0023 requires that beginning in payment year
2023, the City's annual contributions to MEABF and LABF each be an amount actuarially determined to be
sufficient to produce a funding level of 90% for each such Plan by the end of 2058.

For Policemen’s and Firemen’s, Public Act 99-0506 (P.A. 99-0506) was enacted on May 31, 2016. P.A. 99-
0506 requires the City to contribute specific amounts to the Policemen’s and Firemen's Plans in the
aggregate amounts as follows: in payment year 2018, $727 million; in payment year 2019, $792 million; and
in payment year 2020, $824 million. Additionally, P.A. 99-0506 requires that beginning in payment year 2021,
the City’s annual contributions to PABF and PABF each be an amount actuarially determined to be sufficient
to produce a funding level of 90% for each such Plan by the end of 2055.

86



CITY OF CHICAGO, ILLINOIS
NOTES TO BASIC FINANCIAL STATEMENTS
YEAR ENDED DECEMBER 31, 2018

The City’s contributions are budgeted in the same year as the applicable levy year for the property taxes
funding the contributions. The City’s contributions are then paid to the pension funds in the following year
which is when the levied property taxes are collected and paid to the City by the Cook County Treasurer.

Net Pension Liability
The City’s net pension liability was measured as of December 31, 2018, and the total pension liability used to
calculate the net pension liability was determined by an actuarial valuation as of that date. The actuarial

reports were provided by each of the pension funds.

Actuarial assumptions. The total pension liability in the December 31, 2018 actuarial valuation was
determined using the following actuarial assumptions, applied to all periods included in the measurement:

Municipal
Employees' Laborers' Policemen's Firemen's
Inflation ........ccoveiiiiiiin, 2.50% 2.25% 2.75% 2.25%
Salary Increases .................... 3.50% - 7.75% (a) 3.00% (b) 3.75% (c) 3.50% (d)
Investment Rate of Return ...... 7.00% (e) 7.25% (e) 7.25% 6.75%

(a) (1.50%-6.50% for 2019-2022), varying by years of service
(b) Plus a service - based increase in the first 9 years

(c) Plus additional percentage related to service

(d) Plus additional service based increases

(e) Net of investment expense

Post-retirement mortality rates were based on the RP-2014 Healthy Annuitant Mortality Table (Blue Collar
mortality table for Laborers' and Firemen's) for males or females, with generational mortality improvement
using MP-2017 2-dimensional mortality improvement scales, as appropriate. Pre-retirement mortality rates
were based on the RP-2014 Employee Mortality Table (Blue Collar mortality table for Laborers' and
Firemen's). Disabled mortality rates were based on the RP-2014 Healthy Annuitant mortality table for
Policemen’s and Blue Collar mortality table for Firemen’s.

The mortality actuarial assumptions used in the December 31, 2018 valuation were adjusted based on the
results of actuarial experience study for the period as noted below:

Municipal Employees’ - January 1, 2012 - December 31, 2016
Laborers’ - January 1, 2012 - December 31, 2016
Policemen’s - January 1, 2009 - December 31, 2013
Firemen’s - January 1, 2012 - December 31, 2016

The long-term expected rate of return on pension plan investments was determined using the building-block
method in which best-estimate ranges of expected future real rates of return (expected returns, net of pension
plan investment expense and inflation) are developed for each major asset class. These ranges are
combined to produce the long-term expected rate of return by weighting the expected future real rates of
return by the target asset allocation percentage and by adding expected inflation. The target allocation and
best estimates of arithmetic real rates of return for each major asset class are summarized in the following
table:
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Target Allocation Long-Term Expected Real Rate of Retumn
Municipal Municipal

Asset Class: Employees' Laborers' Policemen's Firemen's Employees' Laborers' Policemen's Firemen's
EQUILY «voveeeeeeee - - - 60.0% - - - 7.19%
Domestic equity ................ 26.0% - - - 5.10% - - -
U.S. equity .ccoovevvrveriinnn, - 25.0% 21.0% - - 5.70% 6.00% -
Non U.S. equity ................ - 20.0% 21.0% - - 5.20% 7.40% -
Global low volatility equity .. - 5.0% - - - 4.70% - -
International equity ............ 22.0% - - - 5.30% - - -
Fixed income ........c.ccovevene. 25.0% 20.0% 22.0% 20.0% 0.80%  (0.10%) 2.20% 3.75%
Hedge funds ............co....... 10.0% 10.0% 7.0% - 3.40% 3.50% 4.20% -
Infrastructure ............c....... 2.0% - - - 5.00% - - -
Private debt ........c.ccennnen. - 3.0% - - - 7.60% - -
Private equity ..........ccou.... 5.0% 4.0% - - 8.30% 8.70% - -
Private markets ................ - - 17.0% - - - 6.70% -
GAA ..o - - 5.0% - - - 4.40% -
Real estate .........c.oceraen. 10.0% 10.0% 7.0% 8.0% 4.70% 4.90% 4.10% 6.25%
Private Real assets ........... - 3.0% - - 5.30% - -
Other investments ............ - - - 12.0% - - - 5.82%
Total oo 100.0%  100.0% 100.0%  100.0%

Discount rate

Municipal Employees’ - The discount rate used to measure the total pension liability as of December 31, 2018
was 7.0 percent. This Single Discount Rate was based on an expected rate of return on pension plan
investments of 7.0 percent. The projection of cash flows used to determine the discount rate assumed plan
member contributions will be made according to the contribution rate applicable for each member’s tier and
that employer contributions will be made as specified by Public Act 100-0023. For this purpose, only employer
contributions that are intended to fund benefits of current plan members and their beneficiaries are included.
Projected employer contributions and contributions from future plan members that are intended to fund the
service cost of future plan members and their beneficiaries are not included. Based on those assumptions,
the pension plan’s fiduciary net position was projected to be available to make all projected future benefit
payments of current plan members. Therefore, the long-term expected rate of return on pension plan
investments was applied to all periods of projected benefit payments to determine total pension liability.

Laborers’ - A Single Discount Rate of 7.11 percent was used to measure the total pension liability as of
December 31, 2018. This Single Discount Rate was based on an expected rate of return on pension plan
investments of 7.25 percent and a municipal bond rate of 3.71 percent (based on the daily rate closest to but
not later than the measurement date of the Fidelity “20-Year Municipal GO AA Index”). The projection of cash
flows used to determine this Single Discount Rate assumed that plan member contributions will be made at
the current contribution rate and that employer contributions will be made under the statutory funding policy.
Based on these assumptions, the pension plan’s fiduciary net position and future contributions were sufficient
to finance the benefit payments through the year 2072. As a result, the long-term expected rate of return on
pension plan investments was applied to projected benefit payments through the year 2072, and the
municipal bond rate was applied to all benefit payments after that date.

Policemen’s - A Single Discount Rate of 7.18 percent was used to measure the total pension liability. This
Single Discount Rate was based on an expected rate of return on pension plan investments of 7.25 percent
and a municipal bond rate of 3.71 percent (based on the most recent date available on or before the
measurement date of the Fidelity “20-Year Municipal GO AA Index”). The projection of cash flows used to
determine this Single Discount Rate assumed that plan member contributions and employer contributions are
made in accordance with the statutory requirements. Based on these assumptions, the pension plan's
fiduciary net position and future contributions were sufficient to finance benefit payments through the year
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2079. As a result, the long-term expected rate of return on pension plan investments was applied to projected
benefit payments through the year 2079, and the municipal bond rate was applied to all benefit payments
after that date.

Firemen’s - A Single Discount Rate of 6.61 percent was used to measure the total pension liability. This
Single Discount Rate was based on an expected rate of return on pension plan investments of 6.75 percent
and a municipal bond rate of 3.71 percent (based on the most recent date available on or before the
measurement date from the “state & local bonds” rate from Federal Reserve statistical release(H.15)). The
projection of cash flows used to determine the discount rate assumed that plan member contributions will be
made at the current contribution rate and that employer contributions will be made at rates equal to the
difference between the statutory contribution rates and the member rate. Based on these assumptions, the
Plan's fiduciary net position and future contributions were sufficient to finance future benefit payments only
through the year 2072. As a result, the long-term expected rate of return on pension plan investments was
applied to projected benefit payments through the year 2072, and the municipal bond rate was applied to all
benefit payments after that date.

Changes in the Net Pension Liability (dollars in thousands):

Municipal
Employees' Laborers' Policemen's Firemen's Total

Total pension liability

SEIVICE COSL ..ovvivrcerrieiierseicieeis $ 223528 $ 40,801 * § 242,998 * § 97,143 * $ 604,470

INTEIESE ... 1,123,348 183,135 931,731 410,821 2,649,035

Differences between

expected and actual experience ....... 95,540 15,143 (281,151) (56,418) (226,886)

Assumption changes ........c.ceovvevrnenns (11,788) (259,052) 382,611 111,771

Benefit payments including refunds ..... (916,198) (160,061) (771,104 (324,662) (2,172,025)

Pension plan administrative expense .. (3,933) (4,626) (3,285) (11,844)
Net change in total pension liability ........ 526,218 63,297 (141,204) 506,210 954,521
Total pension liability:

Total pension liability - Beginning ........ 16,282,396 2,630,107 13,454,462 5,746,150 38,113,115

Total pension liability - Ending (a) ....... $ 16,808,614 $ 2,693,404 $ 13313258 $ 6,252,360 $ 39,067,636
Plan fiduciary net position

Contributions-employer ............ccc.uu... $ 349574 $ 47844 $ 588035 $ 249684 $ 1235137

Contributions-employee ............cccue.. 138,400 17,837 107,186 45,894 309,317

Netinvestmentincome (10SS) .............. (204,975) (75,219) (137,977) (58,000) (476,171)

Benefit payments including

refunds of employee contribution ..... (916,198) (160,061) (771,104) (324,662) (2,172,025)

Administrative eXpenses ..., (6,639) (3,933) (4,626) (3,285) (18,483)

OB oo - 661 1,600 6 2,267
Net change in plan fiduciary net position (639,838) (172,871) (216,886) (90,363) (1,119,958)
Plan fiduciary net position - beginning ... 4,554,018 1,267,554 3,122,066 1,126,153 10,069,791
Plan fiduciary net position - ending (b) ... $ 3,914,180 $ 1,094,683 $ 2905180 $ 1,035790 $ 8,949,833
Net pension liability-ending (a)-(b) ......... $ 12,894,434 $ 1598721 $ 10,408,078 $ 5216570 $ 30,117,803

* Includes pension plan administrative expense

Changes in Actuarial Assumptions: Changes in the municipal bond rate resulted in an increase in the single
discount rate for Laborers, Policemen, and Firemen. In addition, the investment return assumption for
Firemen decreased from 7.50% to 6.75% resulting in a decrease in the single discount rate for Firemen,
which offset the increase from the change in the municipal bond rate. See discount rate section above.
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The change in the single discount rate and other assumptions decreased the net pension liability by $11.8
million for Laborers’ and $259.1 million for Policemen and increased the net pension liability by $382.6 million
for Firemen. These changes are being amortized into expense over a 4 year period for Laborers’ and a 6 year
period for Policemen and Firemen.

Sensitivity of the net pension liability to changes in the discount rate

Municipal Employees’ - The following presents the net pension liability as of December 31, 2018, calculated
using the discount rate of 7.00 percent, as well as what the net pension liability would be if it were calculated
using a discount rate that is 1 percentage point lower (6.00 percent) or 1 percentage point higher (8.00
percent) than the current rate (dollars in thousands):

Current
Net pension liability December 31, 2018 1% Decrease Discount Rate 1% Increase
Municipal Employees' discount rate .......... 6.00% 7.00% 8.00%

Municipal Employees' net pension liability . $ 15,018,712 $12,894,434 $11,132,768

Laborers’ - The following presents the net pension liability as of December 31, 2018, calculated using the
discount rate of 7.11 percent, as well as what the net pension liability would be if it were calculated using a
discount rate that is 1 percentage point lower (6.11 percent) or 1 percentage point higher (8.11 percent) than
the current rate (dollars in thousands):

Current
Net pension liability December 31, 2018 1% Decrease Discount Rate 1% Increase
Laborers' discountrate ............cooeeueennnnn. 6.11% 7.11% 8.11%

Laborers' Employees' net pension liability .. $ 1,920,456 $ 1,598,721 $ 1,329,274

Policemen’s - The following presents the net pension liability as of December 31, 2018, calculated using the
discount rate of 7.18 percent, as well as what the net pension liability would be if it were calculated using a
discount rate that is 1 percentage point lower (6.18 percent) or 1 percentage point higher (8.18 percent) than
the current rate (dollars in thousands):

Current
Net pension liability December 31, 2018 1% Decrease  Discount Rate 1% Increase
Policemen's Employees' discount rate .......... 6.18% 7.18% 8.18%

Policemen's Employees' net pension liability . $ 11,955,692 $ 10,408,078 $ 9,104,012

Firemen’s - The following presents the net pension liability as of December 31, 2018, calculated using the
discount rate of 6.61 percent, as well as what the net pension liability would be if it were calculated using a
discount rate that is 1 percentage point lower (5.61 percent) or 1 percentage point higher (7.61 percent) than
the current rate (dollars in thousands):

Current
Net pension liability December 31, 2018 1% Decrease Discount Rate 1% Increase
Firemen's Employees' discount rate ............ 5.61% 6.61% 7.61%

Firemen's Employees' net pension liability ... $ 5,982,109 $ 5,216,570 $ 4,577,348
Pension plan fiduciary net position

Detailed information about the pension plan’s fiduciary net position is available in the separately issued
Pension Plans reports.
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Pension Expense and Deferred Outflows of Resources and Deferred Inflows of Resources Related to
Pensions

For the year ended December 31, 2018, the City recognized pension expense/(benefit) of $1.1 billion for
Municipal Employees’, $839 million for Policemen’s, $559 million for Firemen’s, and ($49) million for
Laborers’, for a total pension expense of $2.4 billion. At December 31, 2018, the City reported deferred
outflows of resources and deferred inflows of resources related to pensions from the following sources
(dollars in thousands):

Municipal Employees' Laborers' Policemen's Firemen's

Deferred Deferred Deferred Deferred Deferred Deferred Deferred Deferred
Outflows of Inflows of Outflows of Inflows of Outflows of Inflows of Outflows of Inflows of
Resources Resources Resources Resources Resources Resources Resources Resources

Differences between expected

and actual experience ...........ereeern: $ 76,432 $ 179,468 $ 11,528 $ 30,737 $ 869 § 467171 $ 29,747 $ 49,661
Changes of assumptions ..................... 1,742,351 4,690,283 - 476,784 212,000 217,531 653,446 36,341
Net difference hetween

projected and actual earnings

on pension plan investments............ 287,533 - 90,608 - 239,957 94,579
TOEl covvvvvvvrerree e $ 2106316 $ 4869751 § 102136 $ 507521 § 452826 § 684702 § 771712 86,002

Amounts reported as deferred outflows of resources and deferred inflows of resources related to pensions will
be recognized in pension expense/(benefit) as follows (dollars in thousands):

Municipal

Year ended December 31: Employees' Laborers' Policemen's Firemen's
2019 .o $ 175,442 $ (299,878) $ (3,233) $ 180,598
2020 ..o (1,594,569) (145,996) (47,080) 165,240
2021 .o (1,462,676) 8,131 (50,891) 135,713
2022 i 118,368 32,358 (23,381) 156,008
2023 . - - (86,583) 54,211
2024 ..o - - (20,708) -
Total coovveiiiiiiieieee $ (2,763,435) $ (405,385) $ (231,876) $ 691,770

Deferred outflows and deferred inflows related to changes in proportionate share of contributions

For the year ended December 31, 2018, the City reported a pension benefit of $61.0 million, deferred inflows
of $205.0 million and deferred outflows of $3.7 million related to changes in its proportionate share of
contributions. This deferred amount will be recognized as pension expense/(benefit) over a period of four
years.

Payable to the Pension Plans

At December 31, 2018, the City reported a payable of $759.1 million in accrued and other liabilities for the
outstanding amount of contributions to the Pension Plans required for the year ended December 31, 2018.

State Intercepts

During 2018, Firemen’s and Policemen’s filed requests with the State Comptroller to withhold State payments
to the City based on the claim that the City owed the respective Plan additional pension contributions,
pursuant to State law (40 ILCS 5). As a result, the State Comptroller withheld various grant payments from
the City with the intent of remitting those funds to the appropriate Plan. For the year ended December 31,
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b)

2018, the City has recorded $3.3 million for Firemen’s and $3.2 million for Policemen’s related to these State-
withheld payments as part of pension expense. The City believes Firemen’'s and Policemen’s claims are
without merit. Litigation is pending in the Circuit Court of Cook County regarding the City’s rights and
obligations under the Pension Code and a return or credit against future contributions of any intercepted
funds.

Other Post Employment Benefits (OPEB) - City Obligation
General Information about the OPEB Plan

Plans Description — The City's defined benefit OPEB plans are single-employer plans administered by the
City. Certain annuitants are: (1) provided special benefits under the applicable collective bargaining
agreements (CBA); (2) entitled to retiree health benefits pursuant to the City’s prior promise; (3) entitled to
certain Pension Fund subsidies required by court order under the 1983 and 1985 amendments to the Pension
Codes; or (4) provided statutorily required duty disabled benefits. Applicable state law authorized the four
respective Pension Funds (Policemen’s, Firemen’s, Municipal Employees’, and Laborers’) to provide a fixed
monthly dollar subsidy to each annuitant who had elected coverage under any City health plan through
December 31, 2016. After that date, the Pension Fund took the position that they were not authorized by
state law to continue to pay any subsidies. In June 2017, the lllinois Appellate Court found that the Pension
Funds are obligated to continue to provide the fixed monthly dollar subsidies to certain eligible annuitants
pursuant to the 1983 and 1985 amendments to the Pension Code, as further discussed below. No assets are
accumulated in a trust that meets the criteria in paragraph 4 of GASB 75 and benefits are funded on a pay-
as-you-go basis.

Benefits provided —

CBA — Under the terms of the latest collective bargaining agreements for the Fraternal Order of Police and
the International Association of Fire Fighters, certain employees who retire after attaining age 55 with the
required years of service are permitted to enroll themselves and their dependents in the healthcare benefit
program offered to actively employed members. They may keep this coverage until they reach the age of
Medicare eligibility. CBA special early retirement benefits cease at Medicare eligibility age. CBA retirees are
required to contribute 2% of their pension for health care coverage for those retiring after the end of 2017.

An extension of the CBA was negotiated (and finalized in 2014) governing the contract period (through June
30, 2016 for Police Captains, Sergeants and Lieutenants and June 30, 2017 for remaining Policemen and
Firemen). As of the date of this report, negotiations are ongoing regarding new agreements which cover the
retiree health benefits. Under the “maintenance of effort” protocols, the provisions of the prior agreement are
honored until a new agreement is signed. Based upon prior history, the negotiations are assumed to be
concluded by December 31, 2019. The OPEB liability assumes the expiration of the early retirement special
benefits as of the December of the contract expiration year and also includes the liabilities for continuation of
payments to those members who would have already retired under the CBA as of December 31 of that year.
It is not known whether the CBA special early retirement health benefits will be specifically eliminated,
modified, or extended at this time.

Non-CBA — As of January 1, 2014, the City promised to provide a healthcare plan with a subsidy of 55% of
the cost of that plan to those City annuitants who retired prior to August 23, 1989. In 2017, the lllinois
Appellate Court, in the Underwood v. City of Chicago case, held that current and future annuitants hired prior
to the execution of the now expired 2003 Korshak settlement agreement, subject to certain eligibility
requirements, are entitled to receive lifetime fixed rate monthly subsidies equal to the subsidy amounts
provided in the 1983 and 1985 amendments to the Pension Code. Those subsidies are, for Policemen’s and
Firemen's, $21 per month or $55 per month, depending on the annuitant's Medicare eligibility, and for
Municipal Employees’ and Laborers’, $25 per month for those annuitants who are 65 or older with at least 15
years of service. Upon remand, the circuit court later ruled that the Pension Funds are obligated to make the
subsidy payments to the annuitants, but that decision may be subject to appeal. Regardless, the City is still
statutorily obligated to make contributions to the Pension Funds in accordance with applicable levels required

92



CITY OF CHICAGO, ILLINOIS
NOTES TO BASIC FINANCIAL STATEMENTS
YEAR ENDED DECEMBER 31, 2018

by the tax levy statutes. The Pension Funds are in the process of preparing to issue retroactive payments for
these subsidies for the period of time of January 1, 2017 through December 31, 2018 and will begin making
the required monthly subsidy payments going forward. Not all of the Pension Funds included the liability for
the monthly subsidies in their respective actuarial valuation reports under GASB 74. For that reason, the City
has included the liability for the monthly fixed subsidies for this limited group under GASB 75 and is reported
together with the non-CBA liability. Duty Disabled retirees who have statutory pre-63/65 coverage will
continue to have fully subsidized coverage under the active health plan until age 65.

Employees covered by benefit terms — At December 31, 2018, the following employees were covered by
the benefit terms:

CBA Non-CBA

Benefits Benefits Total
Active employees..........ccoccviiiiiiiiiiii 17,902 47,992 65,894
Inactive employees or beneficiaries currently
receiving benefits..........ccoociiiiiiiinn, 2,802 17,812 20,614

Inactive employees entitled to but not yet
receiving benefits...........ccociiiiiiiin,

20,704 65,804 86,508

Net OPEB Liability

The City’s net OPEB liability of $684.6 million was measured as of December 31, 2018, and was determined
by an actuarial valuation as of that date.

Actuarial assumptions and other inputs. The net OPEB liability in the December 31, 2018 actuarial valuation
was determined using the following actuarial assumptions and other inputs, applied to all periods included in
the measurement:

Actuarial Cost Method: Entry Normal Age

Asset Valuation Method: Market Value

Funding Policy: Pay as You Go

Discount Rate: 4.10%

Health Care Trend Rates: Graded 7.75% to ultimate rate of 5%

Retirement Age: Varies by Bargaining Group — Rates are Graded by age and service

The valuation was adjusted based on the results of actuarial experience studies prepared by the Pension
Funds. The discount rate of 4.10 percent was used to measure the total OPEB liability. This Discount Rate
was based upon the average 20 year general obligation Municipal Bond rate index reported under by Bond
Buyer.

Post-retirement mortality rates were based on the RP-2014 Healthy Annuitant Mortality Table (Blue Collar
mortality table for Laborers’ and Firemen’s) for males or females, with generational mortality improvement
using MP-2017 2-dimensional mortality improvement scales, as appropriate. Pre-retirement mortality rates
were based on the RP-2014 Employee Mortality Table (Blue Collar mortality table for Laborers’ and
Firemen’s). Post- Disablement mortality rates were based on the RP-2014 Healthy Annuitant mortality table
for Policemen’s and Blue Collar mortality table for Firemen’s.
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Changes in the Net OPEB Liability (dollars in thousands):

Total OPEB liability
SEIVICE COSE ..o
INTEIES ..o
Benefit changes .........ooovvvveeiieiciciiiin
Differences between
expected and actual experience ................
AsSUMPLION ChaNGEs .......ccccvvvivrvrnriiriveieninns
Benefit payments including refunds ..............
OPEB plan administrative expense ..............
Net change in total OPEB liabiltty ...................
Total OPEB liability:
Total OPEB liability - Beginning ....................
Total OPEB liability - Ending (a) .........ccc.....

Plan fiduciary net position
Contributions-employer ..........ccccovvrveeernnen.
Contributions-employee ............cccevurveceenen.
Net investment income (I0SS) .......cccovvvvveaee
Benefit payments including

refunds of employee contribution ..............
Administrative eXpenses .......ccocovrirrnenens
Other o

Net change in plan fiduciary net position .........

Plan fiduciary net position - beginning .............

Plan fiduciary net position - ending (0) .............

Net OPEB liability-ending (8)-(b) .........ccevevere.

Non-CBA
CBA Benfits Benefits Total
$ 394 $ 10,673 $ 14,627
15,049 9,411 24,460
(35,640) (7,490) (43,130)
(9,990 22,922 12,932
(49,972 (20,606) (70,578)
(76,599) 14,910 (61,689)
462,457 283,864 746,321
$ 385,858 $ 298,774 $ 684,632
$ 49972 $ 20,606 $ 70,578
(49,972) (20,606) (70,578)
$ - $ - $
$ 385,858 $ 298,774 '$ 684,632

Assumption changes reflect a change in the discount rate from 3.44% for beginning of the year values and

4.10% for the disclosure date.

Sensitivity of the total OPEB liability to changes in the discount rate

The following presents the total OPEB liability of the City, as well as what the City’s total OPEB liability would
be if it were calculated using a discount rate that is 1 percentage point lower (3.10%) or 1 percentage point
higher (5.10%) than the current discount rate (dollars in thousands):

Current
1% Decrease Discount Rate 1% Increase
3.10% 4.10% 5.10%
$ 401,280 $ 385,858 $ 371,493
318,023 298,774 281,328
$ 719,303 $ 684,632 $ 652,821
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Sensitivity of the total OPEB liability to changes in the healthcare cost trend rates

The following presents the total OPEB liability of the City, as well as what the City’s total OPEB liability would
be if it were calculated using healthcare cost trend rates that are a 1 percentage point lower (6.75% decreasing

to 4.00%) or 1 percentage point higher (8.75% decreasing to 6.00%) than the current healthcare cost trend
rates (dollars in thousands):

Current
1% Decrease Discount Rate 1% Increase
6.75%-4.00% 7.75%-5.00% 8.75%-6.00%
CBA BENEfitS .. $ 371,809 % 385,858 $ 400,742
Non-CBA Benefits ....c.covvvviiiiiiiiiiiiieeinns 283,774 298,774 315,668
TOtal e $ 655,583 $ 684,632 $ 716,410

OPEB Expense and Deferred Outflows of Resources and Deferred Inflows of Resources Related to
OPEB

For the year ended December 31, 2018, the City recognized OPEB expense of $35.9 million. At December
31, 2018, the City reported deferred outflows of resources and deferred inflows of resources related to OPEB
from the following sources (dollars in thousands):

CBA Benefits Non-CBA Benefits Total
Deferred Deferred Deferred Deferred Deferred Deferred
Outflows of Inflows of Outflows of Inflows of Outflows of Inflows of
Resources Resources Resources Resources Resources Resources

Differences between expected and

actual non-investment experience ..... $ - 3 31,900 $ - 3 6,704 $ -8 38,604
Assumption Changes ..........cc.ewrenenns - 8,941 20,516 - 20,516 8,941
TOl oo $ - $ 40841 $ 20516 $ 6,704 $ 20516 $ 47,545

Amounts reported as deferred outflows of resources and deferred inflows of resources related to OPEB will be
recognized in OPEB expense/(benefit) as follows (dollars in thousands):

Year Ending December 31: CBA Benefits  Non-CBA Benefits Total
2019 i $ (4,790) $ 1620 $ (3,170)
2020 .o (4,790) 1,620 (3,170)
2021 o (4,790) 1,620 (3,170)
2022 .o (4,790) 1,620 (3,170)
2023 e (4,790) 1,620 (3,170)
Thereafter.......c.ccccevvenne. (16,891) 5,712 (11,179)
$ (40,841) $ 13,812  $ (27,029)

12) Risk Management

The City is exposed to various risks of loss related to torts; theft of, damage to and destruction of assets; errors
and omissions; certain benefits for and injuries to employees, and natural disasters. The City provides worker’s
compensation benefits and employee health benefits under self-insurance programs except for insurance policies
maintained for certain Enterprise Fund activities. The City uses various risk management techniques to finance
these risks by retaining, transferring and controlling risks depending on the risk exposure.
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Risks for O’Hare, Midway, and certain other major properties, along with various special events, losses from
certain criminal acts committed by employees and public official bonds are transferred to commercial insurers.
Claims have not exceeded the purchased insurance coverage in the past three years. Accordingly, no liability is
reported for these claims. All other risks are retained by the City and are self-insured. The City pays claim
settlements and judgments from the self-insured programs with an excess liability insurance policy covering
claims excess of the self-insured retention of $20,000,000. Uninsured claim expenditures and liabilities are
reported when it is probable that a loss has occurred and the amount of that loss can be reasonably estimated.
These losses include an estimate of claims that have been incurred but not reported. The General Fund is
primarily used to record all non-Enterprise Fund claims. The estimated portion of non-Enterprise Fund claims not
yet settled has been recorded in the Governmental Activities in the Statement of Net Position as claims payable
along with amounts related to deferred compensatory time and estimated liabilities for questioned costs. As of
December 31, 2018, the total amount of non-Enterprise Fund claims was $517.9 million and Enterprise Fund was
$76.4 million. This liability is the City’s best estimate based on available information. Changes in the reported
liability for all funds are as follows (dollars in thousands):

2018 2017
Balance, January 1 .........cccccuvviieeeeenennnnn. $ 604,262 $ 585,372
Claims incurred and
change in estimates .........ccccoeevviiiiinnes 662,203 501,767
Claims paid on current and
prior year eVents ..........cccccoeeeivninnnnnns (672,230) (482,877)
Balance, December 31 .........ccuevvevniennnns $ 594,235 $ 604,262

13) Expenditure of Funds and Appropriation of Fund Balances

The City expends funds by classification as they become available, and “Restricted” funds are expended first.
Iffwhen City Council formally sets aside or designates funds for a specific purpose, they are considered
“Committed.” The Mayor (or his/her designee) may in this capacity, also set aside or designate funds for specific
purposes and all of these funds will be considered “Assigned.” Any remaining funds, which are not specifically
allocated in one or more of the previous three categories, are considered “Unassigned” until such allocation is
completed.

In addition to the categories above, any amounts that will be used to balance a subsequent year’s budget will be
considered “Assigned” as Budgetary Stabilization funds. The amounts may vary from fiscal year to fiscal year or
depending on the City’s budgetary condition, or may not be designated at all. The funds may be assigned by the
Mayor or his designee, up to the amount of available “Unassigned” fund balance at the end of the previous fiscal
year.
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Fund Balance Classifications

On the fund financial statements, the Fund Balance consists of the following (dollars in thousands):

General

Federal,
State and
Local
Grants

Special
Taxing
Areas

Service
Concession
and Reserve

Bond, Note
Redemption
and Interest

Community
Development Other
Improvement Governmental
Projects Funds

STSC Debt
Service

Nonspendable Purpose:
L0 =T01 (o] $ 25,463
STSC Blended Balance * ...........cccovvvvnennen. -
Restricted Purpose:
Capital Projects ........coovvenmveninenininins -

Committed Purpose:
Budget and Credit Rating Stabilization ....... -
Repair, Maintenance and City Services ..... -
Pension Contributions Reserve ................. -
Assigned Purpose:
Future obligations ............ccocvvvivininienn.
Special Projects ........ccouvvevievinienennns -
Assigned for Future
Appropriated Fund Balance .................... -
UNASSIGNED ..o 161,864

- 1,471,732

(211,119)

652,456

(1,492,160)

(1,785,890)

$ - $ - $
2,090,686

- 347,785

58,044

121,338

- - 169,067
- - 231

(38,638)

Total Government Fund Balance ............... $ 332,327

$(198,748) _$1.471,732

$ (839,704) _$(1,785890) _$2,148730 _$ 347,785 $

251,998

*The STSC is a blended component unit of the City. The STSC Blended Balance above, represents the sale of sales tax revenues that will be amortized over the
life of the related bonds. As discussed in the Fund Deficit footnote 3c, the deficit within the City's Bonds, Note Redemption and Interest Fund represents this sale
that has been deferred and will be funded through the recognition of the related amortization.

At the end of the fiscal year, total encumbrances amounted to $11.0 million for the General Operating Fund, $41.1
million for the Special Taxing Areas Fund, $36.2 million for the Capital Projects Fund and $28.3 million for the Non

Major Special Revenue Fund.

14) Deferred Outflows and Inflows of Resources

In accordance with Government Accounting Standards Board Statement No. 63, Financial Reporting of Deferred
Outflows of Resources, Deferred Inflows of Resources, and Net Position, the City reports deferred outflows of
resources in the Statement of Net Position in a separate section following Assets. Similarly, the City reports
deferred inflows of resources in the Statement of Net Position in a separate section following Liabilities.
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The components of the deferred outflows of resources and deferred inflows of resources at December 31, 2018
are as follows (dollars in thousands):
Governmental Business-type
Activities Activities

Deferred Outflows of Resources:
Deferred outflows from pension activities ... $ 2,975,751 $ 463,299
Deferred outflows from other post employment

benefits activities .......ccccvveeeeiiiiiciiiiiieeee, 20,516 -
Changes in proportionate share
of pension contributions ............c.cccceeuee. 3,720 210,230
Unamortized deferred
bond refunding COStS .......ccccoviriniiiiinnn. 148,573 208,836
DErVALIVES .vvvveieiieiee et - 20,239
Total Deferred Outflows of Resources ........... $ 3,148,560 $ 902,604

Deferred Inflows of Resources:
Deferred inflows from pension activities ...... $ 5,096,909 $ 1,051,067
Deferred inflows from other post employment

benefits activities .....cccoeeeeeeeeiiiieciieeeen, 47 545 -
Changes in proportionate share
of pension contributions .............c.ccceeee.ee. 204,955 9,503
Long-Term lease and
Service concession arrangements ........... 1,492,160 1,571,212
Total Deferred Inflows of Resources .............. $ 6,841,569 $ 2,631,782

The components of the deferred inflows of resources related to the governmental funds at December 31, 2018
are as follows (dollars in thousands):

Federal, Service Bond, Note
State and Special  Concession  Redemption Other Total
Local Taxing and and Governmental  Governmental
General Grants Areas Reserve Interest Pension Funds Funds
Governmental Funds:
Deferred inflow of resources:
Property TaxXes ........ouevverrsrirnnns $ - $ - $ 461891 $ - $ 414677 $693825 $ 21528 $ 1,591,921
Utility TaXES w.veeveerereeerieeeerenes - - - - - 7,957 7,957
(1] RN - 223,409 - - - - - 223,409
Charges for Services ................. 2,925 - - - - - - 2,925
Long-term Lease and
Concession Agreements .......... 1,492,160 1,492,160

Total Governmental Funds ...... $ 2925 $223409 $461891 $1492160 $ 414677 $693825 § 29485 § 3318372

15) Commitments and Contingencies

The City is a defendant in various pending and threatened individual and class action litigation relating principally
to claims arising from contracts, personal injury, property damage, police conduct, alleged discrimination, civil
rights actions, and other matters. City management believes that the ultimate resolution of these matters will not
have a material adverse effect on the financial position of the City.

The City participates in a number of federal- and state-assisted grant programs. These grants are subject to
audits by or on behalf of the grantors to assure compliance with grant provisions. Based upon past experience
and management’s judgment, the City has made provisions in the General Fund for questioned costs and other
amounts estimated to be disallowed. City management expects such provision to be adequate to cover actual
amounts disallowed, if any.
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As of December 31, 2018, the Enterprise Funds have entered into contracts for approximately $1.5 billion for
construction projects.

The City's pollution remediation obligation of $44.4 million is primarily related to Brownfield redevelopment
projects. These projects include removal of underground storage tanks, cleanup of contaminated soil, and
removal of other environmental pollution identified at the individual sites. The estimated liability is calculated using
the expected cash flow technique. The pollution remediation obligation is an estimate and subject to changes
resulting from price increases or reductions, technology, or changes in applicable laws or regulations.

16) Concession Agreements

The major fund entitled Service Concession and Reserve Fund is used for the purpose of accounting for the
deferred inflows associated with governmental fund long-term lease and concession transactions. Deferred
inflows are amortized over the life of the related lease and concession agreements. Proceeds from these
transactions may be transferred from this fund in accordance with ordinances approved by the City Council that
define the use of proceeds.

In February 2009, the City completed a $1.15 billion concession agreement to allow a private operator to manage
and collect revenues from the City’'s metered parking system for 75 years. The City received an upfront payment
of $1.15 billion which was recognized as a deferred inflow that will be amortized and recognized as revenue over
the term of the agreement. The City recognizes $15.3 million of revenue for each year through 2083.

In November 2006, the Chicago Park District entered into an agreement to transfer its ownership interests in
three underground downtown public parking garages to the City, all of which are adjacent to a fourth underground
downtown public parking garage built by and already owned by the City. In December 2006, the City completed a
long-term concession and lease agreement of the four-garage system to a private operator to manage the
garages and collect parking and related revenues for the 99-year term of the agreement. The City received an
upfront payment of $563.0 million, of which $347.8 million was transferred by the City to the Chicago Park District,
and the remainder was used to pay off the outstanding bonds that financed the construction of the City’s original
garage. The City recognized a deferred inflow that will be amortized and recognized as revenue over the term of
the agreement. The City recognizes $5.7 million of revenue for each year through 2105.

In January 2014, the original private concessionaire assigned all of its interests in the concession and lease
agreement to a designee of its lenders in lieu of foreclosure by the lenders on their leasehold mortgage on the
underground garages.

In May 2016, the designee assigned all of its interests in the concession and lease agreement to a new entity.
Pursuant to the concession and lease agreement for the garages, the City approved the transfer of the
concession and lease agreement.

In January 2005, the City completed a long-term concession and lease of the Skyway. The concession granted a
private company the right to operate the Skyway and to collect toll revenue from the Skyway for the 99-year term
of the agreement. The City received an upfront payment of $1.83 billion; a portion of the payment ($446.3 million)
advance refunded all of the outstanding Skyway bonds. The City recognized a deferred inflow of $1.83 billion that
will be amortized and recognized as revenue over the 99-year term of the agreement. The City recognizes $18.5
million of revenue related to this transaction for each year through 2103. Skyway land, bridges, other facilities
and equipment continue to be reported on the Statement of Net Position and will be depreciated, as applicable,
over their useful lives. The deferred inflow of the Skyway is reported in the Proprietary Funds Statement of Net
Position.

In February 2016, the owners of the Skyway concessionaire sold their ownership interests in the concessionaire

to a new entity. Pursuant to the concession and lease agreement for the Skyway, the City approved the transfer
of ownership interests.
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17) Tax Abatements

GASB Statement No. 77, Tax Abatement Disclosures (“GASB 77"), requires governments that enter into tax
abatement agreements to disclose: (1) Brief descriptive information concerning the agreement; (2) The gross
dollar amount of taxes abated during the period; and 3) Commitments made by government, other than to abate
taxes, that are part of the tax abatement agreement.

Tax Abatement Agreements Entered into Directly by the City

The Boeing Company

The City entered into a Tax Reimbursement Payment Agreement with The Boeing Company (“Boeing”) as of
November 1, 2001. The relocation of Boeing constituted a substantial public benefit from its creation of not less
than 500 permanent FTE jobs and through payment of various taxes and governmental charges and was
expected to foster further economic growth and development in the City.

Boeing may submit to the City for each year of the agreement an annual reimbursement form for reimbursement
of an amount equal to the portion of the Boeing General Real Estate Taxes paid during such calendar year to the
City, the Board of Education of the City of Chicago and the City Library Fund, in aggregate. In the form, Boeing
must certify compliance with the terms of the agreement including, without limitation, Boeing continues to meet
certain operational criteria, occupies not less than 125,000 rentable square feet at the building as its corporate
headquarters, has at least $25.0 billion in annual world-wide revenues, and employs a minimum of 500 full time
employees within Chicago.

The above listed real estate taxes are reimbursed by way of an annual payment to Boeing in an amount equal to
the allocable share of the real estate taxes. The City is entitled to terminate the agreement and/or recover certain
payments if Boeing does not comply with the terms of the agreement. For the 2018 reporting period, the tax
reimbursement to Boeing totaled $1.9 million.

Tax Increment Financing

The City adopted certain ordinances approving various redevelopment plans pursuant to provisions of the Tax
Increment Allocation Redevelopment Act, 65 ILCS 5/11-7 4.4-1 (the “Act”). The redevelopment plans designate a
“redevelopment project area” under the Act, and adopt tax increment allocation financing for each redevelopment
project area.

In an effort to promote redevelopment and finance construction projects in the redevelopment project areas to
eradicate blighted conditions, the City uses tax increment financing to reimburse developers for the costs of the
TIF-funded improvements pursuant to the terms and conditions of redevelopment agreements entered into by the
City and a developer. Projects range from new construction to redevelopment and expansion initiatives
throughout the City. The maximum reimbursable amount is set forth in each agreement. If the total project cost is
lower than the project budget established in the agreement, the reimbursable amount will be prorated.

For the 2018 reporting period, the amount of property tax revenue forgone by the City due to the agreements
under the Tax Increment Allocation Redevelopment Act amounts to $95.4 million on an accrual basis of
accounting.

Tax Abatement Agreements Entered Into By Other Governments

Cook County

Cook County provides tax reductions under numerous programs with individuals, local businesses, and
developers. The objective of the agreements is to encourage the development and rehabilitation of new and
existing industrial and commercial property, reutilization of abandoned property, and increase multi-family
residential affordable rental housing throughout Cook County by offering a real estate tax incentive. An eligibility
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application must be filed prior to commencement of a project and include a resolution from the municipality where
the real estate is located. Once the project has been completed, the applicant must file an Incentive Appeal Form
with the County Assessor’'s Office. Upon approval by the County Assessor’s Office and based on the property
classification, the applicant is eligible to receive one of the following tax incentives:

e Class 7a, 7b, and C: Property will be assessed at 10% of market value for the first 10 years, 15% in the 11th
year and 20% in the 12th year.

e Class 7c: Property will be assessed at 10% of market value for the first 3 years, 15% in the 4th year and
20% in the 5th year.

e Class 6b: Property will be assessed at 10% of the market value for 10 %/ears and for any subsequent 10-year
renewal periods; if not renewed, 15% in the 11" year and 15% in the 12 " year.

e Class L: Renewable properties will be assessed at 10% of market value for the first 10 years and for any
subsequent 10-year renewal periods; if not renewed, 15% in the 11" year and 20% in the 12" year.
Commercial properties will be assessed at 10% of market value for the first 10 years, 15% in the 11" year
and 20% in the 12" year.

In the absence of the incentive, the property tax would be assessed at 25% of its market value. This incentive
constitutes a substantial reduction in the level of assessment and results in significant tax savings for eligible
applicants. For the 2018 reporting period, the amount of property tax revenue forgone by the City due to these
incentives is estimated at $13.2 million.

18) Restatements Due to Implementation of New Accounting Standards

During fiscal year 2018, the City implemented GASB Statement No. 75, “Accounting and Financial Reporting for
Postemployment Benefits other than Pensions (OPEB) an amendment of GASB Statement No. 45", revised
standards of accounting and reporting for OPEB expenses and liabilities as well as allowed for the deferral of
certain OPEB expense elements. As a result of implementing this statement, net position was restated at January
1, 2018. The City’'s net OPEB obligation of $187.6 million accounted for under GASB Statement No. 45 was
eliminated and replaced by a net OPEB liability of $746.3 million. The impact of these changes on the beginning
balances reported in the financial statements is shown below (in thousands):

As Originally GASB 75 As Restated after
Reported Adjustment GASB 75 Impact

Governmental Activities:
Total Net (Deficit), January 1, 2018 .........coovvrerrrreenns $  (28,714847) $ (558,680) $  (29,273,527)

19) Subsequent Events
Ratings

In April 2019, S&P Global Ratings upgraded the rating of the City’s Tax Increment Allocation Revenue Refunding
Bonds (Pilsen Redevelopment Project), Series 2014AB from A to A+ with a stable outlook.
Bonds

In January 2019, the Sales Tax Securitization Corporation sold Sales Tax Securitization Bonds, Taxable Series
2019A ($605.4 million). The STSC 2019A bonds were issued at interest rates of 4.637% and 4.787% with
mandatory sinking fund or maturity dates between January 1, 2022 and January 1, 2048. Proceeds will be used
to provide funds for the City to refund certain of the City’s outstanding General Obligation bonds and to pay costs
of issuance.

In April 2019, the City sold General Obligation Bonds, Series 2019A ($722.0 million). The General Obligation
2019A bonds were issued at interest rates between 5.0% and 5.5% with mandatory sinking fund or maturity dates
between January 1, 2027 and January 1, 2049. Proceeds will be used to fund certain capital projects, to retire
the City’s outstanding commercial paper notes, and to pay costs of issuance.
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Commercial Paper and Lines of Credit

As of December 31, 2018, the outstanding balance for the City’s General Obligation Line of Credit was $233.6
million. In January 2019, the City issued $150.2 million in General Obligation Commercial Paper notes to pay
down $150 million of the General Obligation Line of Credit balance and to pay costs of issuance on the notes.
The City has since paid down an additional $40.9 million of the General Obligation Line of Credit and all of the
General Obligation Commercial Paper notes. The City’'s repayment obligation under the line of credit and
commercial paper notes are a general obligation of the City.
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REQUIRED SUPPLEMENTARY INFORMATION
CITY OF CHICAGO, ILLINOIS

SCHEDULE OF CHANGES IN THE NET PENSION LIABILITY AND RELATED RATIOS

Last Four Fiscal Years (dollars are in thousands)

Municipal Employees": 2018 2017 2016 2015
Total pension liability
SEIVICE COSE ..vvvveirrieisceeieie et $ 223528 $ 572534 $ 619,743 $ 226,816
INEEIESE ..ottt bbb 1,123,348 915,711 878,369 909,067
Benefit Changes ......ccvvieeiicrre e - - 2,140,009
Differences between expected and actual experience .................. 95,540 (177,755) (127,119) (109,835)
ASSUMPLION CRANGES ..vvevricererceeieeesr et (7,431,191) (578,920) 8,711,755
Benefit payments including refunds ............cocovennininieninnnn. (916,198) (888,174) (859,672) (826,036)
Pension plan administrative eXpense ..........cccoveeeereneeenrsnsnnenns
Net change in total pension liability ..........ccccoeveeiieninenienens $ 526,218 $ (7,008,875) $ (67,599 $ 11,051,776
Total pension liability - DEGINNING .....c.ccevivvreriecc e 16,282,396 23,291,271 23,358,870 12,307,094

Total pension liability - ending (8) ......ccooevvreeviesrieneesseeseees

Plan fiduciary net position

$ 16,808,614

$ 16,282,396 $ 23,291,271 $ 23,358,870

ContributionS-8MPIOYET ......ccvvveviviircirieiese e $ 349574 $ 261,764 $ 149,718 $ 149,225
ContributionS-€MPIOYEE ....c.cvvvveveirrcrree s 138,400 134,765 130,391 131,428
Net iNVeStMENt INCOME .......cevirrerrierreer e, (204,975) 610,515 281,419 114,025
Benefit payments including refunds of employee contribution ....... (916,198) (888,174) (859,672) (826,036)
AAMINISrative EXPENSES ......c.cvevierrerreire e (6,639) (6,473) (7,056) (6,701)
OFNET o - 5,394
Net change in plan fiduciary net position .............ccccoeeeereiennenn. $ (639,8398) $ 117,791 $ (305,200) $ (438,059)
Plan fiduciary net position - beginning ..........ccccoeevreeninennreenenns 4,554,018 4,436,227 4,741,427 5,179,486

Plan fiduciary net position - ending (b) .....cccocoeevvieinriresneieeneennns

Net pension liability - ending (2)-(D) ...c.evvveerrrereevreerierserereeen,

$ 3,914,180

$ 4,554,018

$ 4,436,227

$ 4,741,427

$ 12,894,434

$ 11,728,378

$ 18,855,044

$ 18,617,443

Plan fiduciary net position as a percentage of the total

PENSION lIADIIILY ..o e 2329 % 27197 % 19.05 % 20.30 %

Covered PaYrOl* ..o $ 1,734,596 $ 1,686,533 $ 1,646,939 $ 1643481

Employer's net pension liability as a percentage of

COVEred PAYIOIl ... 74337 % 695.41 % 1,144.85 % 1,132.81 %

*Covered payroll is the amount in force as of the actuarial valuation date and likely differs from actual payroll paid during fiscal year.

Note:
Beginning with fiscal year 2015, the City will accumulate ten years of data.
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SCHEDULE OF CHANGES IN THE NET PENSION LIABILITY AND RELATED RATIOS - Continued

Last Four Fiscal Years (dollars are in thousands)

Laborers": 2018 2017 2016 2015
Total pension liability
SEIVICE COSE™ wounvuiiiiriieiieie st st essans $ 40,801 $ 80,232 $ 82,960 $ 38,389
INEEIESE ...ttt 183,135 154,047 150,166 153,812
Benefit Changes ........cooveviriee s - 150 - 384,033
Differences between expected and actual experience .................. 15,143 (62,178) (30,428) (46,085)
ASSUMPLION ChANGES ....vvvvvvieiciriiesnrs s (11,788) (1,074,754) (62,905) 1,175,935
Benefit payments including refunds ..., (160,061) (157,050) (154,683) (152,530)
Pension plan administrative XPenSe .........cccveernncnieneenienn: (3,933) (3,985) (4,080) (3,844)
Net change in total pension liability ............ccceverrirenineniennes $ 63,297 $ (1,063,538) $  (18,970) $ 1,549,710
Total pension liability - DEGINNING .....c.ovvverieirceeee e 2,630,107 3,693,645 3,712,615 2,162,905
Total pension liability - ending (8) .......cocoervreernierriereerees $ 2,693,404 $ 2,630,107 $ 3,693,645 $ 3,712,615
Plan fiduciary net position
ContributionS-8MPIOYEN .......ccvvvirierireieiereseeses s $ 47,844 $ 35,457 $ 12,603 $ 12,412
ContributionS-eMPIOYEE .....vvvveriiieirierree e 17,837 17,411 17,246 16,844
Net iINVEStMENE INCOME .....cvevveiisiee e (75,219) 207,981 57,997 (22,318)
Benefit payments including refunds of employee contribution ....... (160,061) (157,050) (154,683) (152,530)
AdMINISLrative EXPENSES ....vvvreeerirrererieenisereeneseseessseseesssessssssseenes (3,933) (3,985) (4,080) (3,844)
OUNBE oo 661 - - -
Net change in plan fiduciary net position ..........c.coccveerereereenen. $ (172,871) $ 99,814 $ (70,917 $  (149,436)
Plan fiduciary net position - beginning 1,267,554 1,167,740 1,238,657 1,388,093
Plan fiduciary net position - ending (b) $ 1,094,683 $ 1,267,554 $ 1,167,740 $ 1,238,657
Net pension liability - ending (a)-(0) ......ccoveveerereererieeine, $ 1,598,721 $ 1,362,553 $ 2,525,905 $ 2,473,958
Plan fiduciary net position as a percentage of the total
PENSION lADIIILY ....cocvoecei e 40.64 % 48.19 % 31.61 % 33.36 %
CoVEred PAYION ™ ...t $ 211482 $ 208,442 $ 208,155 $ 204,773
Employer's net pension liability as a percentage of
COVEred PAYIOIl ...t 755.96 % 653.68 % 1,21347 % 1,208.15 %

* Includes pension plan administrative expense

** Covered payroll is the amount in force as of the actuarial valuation date and likely differs from actual payroll paid during fiscal year.

Note:
Beginning with fiscal year 2015, the City will accumulate ten years of data.
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CITY OF CHICAGO, ILLINOIS

SCHEDULE OF CHANGES IN THE NET PENSION LIABILITY AND RELATED RATIOS - Continued

Last Four Fiscal Years (dollars are in thousands)

Policemen's:
Total pension liability
SEIVICE COSE ¥ ..t
INEEIESE ...
Benefit Changes .........coveueiiiirrcecr s
Differences between expected and actual experience ..................
ASSUMPLION CRANGES ...ecvuvereicreirieieis et
Benefit payments including refunds ............ccccovveeniciiniiinnienen.
Pension plan administrative eXpense ..........ccoueeverneeeninenennens
Net change in total pension liability ............cccoveenniiniiinninns

Total pension liability - beginning
Total pension liability - ending (a)

Plan fiduciary net position
ContributionS-eMPIOYET ......c.coieviriiirnieirree e,

ContributionS-eMPIOYEE ........ovveuriiieirreereee s
Net inVeStMENt INCOME ........covvirerriererrce e,

Plan fiduciary net position - beginning ..........ccccovevrreeninennrennenns
Plan fiduciary net position - ending (b) .......c.cccvverrnernieenienns

Net pension liability - ending (2)-(D) ...c.evvveerrvereerreerrerserereeen,

Plan fiduciary net position as a percentage of the total
PENSION IADIIILY ..v.vevvciecec e

Covered PAYIOIF™ ........cvceieerrres e

Employer's net pension liability as a percentage of
COVEred PAYFOIl ..o e

* Includes pension plan administrative expense

2018 2017 2016 2015
$ 242998 $ 237,333 $ 220570 $ 213585
931,731 917,720 851,098 832,972

: : 606,250 :
(281,151) (299,923) 1,801 (105,969)
(259,052) 238,975 112,585 :
(771,104) (747,891) (707,196) (676,777)
(4,626) (4,843) (4,750) (4,508)

$ (141204) $ 341371  $ 1080358  $ 259,303
13,454,462 13,113,001 12,032,733 11,773,430

$ 13,313,258

$ 13,454,462

$ 13,113,091

$ 12,032,733

$ 588035 $ 494483 § 272428 $ 572836
107,186 103,011 101,476 107,626
(137,977) 412,190 142,699 (5,334)
(771,104) (747,891) (707,196) (676,777)
(4,626) (4,843) (4,750) (4,508)

1,600 97 1,413 3,002

$ (216886) $ 257,047 $ (193930) $ (3,065
3,122,066 2,865,019 3,058,949 3,062,014

$ 2,905,180

$ 3,122,066

$ 2,865,019

$ 3,058,949

$ 10,408,078

$ 10,332,396

$ 10,248,072

$ 8,973,784

2182 %

$ 1,205,324

863.51 %

23.20 %

$ 1,150,406

898.15 %

2185 %

$ 1119527

915.39 %

2542 %

$ 1,086,608

825.85 %

* Covered payroll is the amount in force as of the actuarial valuation date and likely differs from actual payroll paid during fiscal year.

Note:

Beginning with fiscal year 2015, the City will accumulate ten years of data.
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REQUIRED SUPPLEMENTARY INFORMATION
CITY OF CHICAGO, ILLINOIS

SCHEDULE OF CHANGES IN THE NET PENSION LIABILITY AND RELATED RATIOS - Concluded

Last Four Fiscal Years (dollars are in thousands)

Firemen's: 2018 2017 2016 2015
Total pension liability
SEIVICE COSE¥ ..ottt $ 97,143 $ 93,367 $ 94,115 $ 87,203
INEEIESE ..ottt 410,821 371,622 342,085 338,986
Benefit Changes .........coveueiiiirrcecr s - - 227,213 -
Differences between expected and actual experience .................. (56,418) 26,954 24,110 (7,981)
ASSUMPLION CRANGES ...ecvuvereicreirieieis et 382,611 414,219 (74,373) 176,282
Benefit payments including refunds ............ccccovveeniciiniiinnienen. (324,662) (306,098) (286,759) (278,017)
Pension plan administrative eXpense ..........ccoueeverneeeninenennens (3,285) (3,172 (3,217) (3,149)
Net change in total pension liability ...........cccoceerienivieninniens $ 506,210 $ 596,892 $ 323174 $ 313324
Total pension liability - beginning 5,746,150 5,149,258 4,826,084 4,512,760
Total pension liability - ending (a) $ 6,252,360 $ 5,746,150 $ 5,149,258 $ 4,826,084
Plan fiduciary net position
ContributionS-8MPIOYET .......cvvveeierireiriisieeiseese s $ 249,684 $ 228453 $ 154,101 $ 236,104
ContributionS-eMPIOYEE ........ovveuriiieirreereee s 45,894 47,364 48,960 46,552
Net inVeStMENt INCOME ........covvirerriererrce e, (58,000) 140,570 60,881 7,596
Benefit payments including refunds of employee contribution ....... (324,662) (306,098) (286,759) (278,017)
AdMINISLrative EXPENSES .....c.cvireerireieiririreesreeis e (3,285) (3,172 (3,217) (3,149)
OHNET oo 6 22 (53) 7
Net change in plan fiduciary net position .........c.cccooeevvieriniiennns $  (90,363) $ 107,139 $  (26,087) $ 9,093
Plan fiduciary net position - beginning ..........ccccovevrreeninennrennenns 1,126,153 1,019,014 1,045,101 1,036,008
Plan fiduciary net position - ending (B) ......c.cceevrvrenrnnenreninreinnen, $ 1,035,790 $ 1,126,153 $ 1,019,014 $ 1,045,101
Net pension liability - ending (a)-(0) ......coovvevveerereeresieene, $ 5,216,570 $ 4,619,997 $ 4,130,244 $ 3,780,983
Plan fiduciary net position as a percentage of the total
PENSION IADIIILY .....c.cveiieeiciirce e 16.57 % 19.60 % 19.79 % 21.66 %
Covered Payroll ¥ ..o s $ 456,969 $ 469,407 $ 478471 $ 465232
Employer's net pension liability as a percentage of
COVEred PAYFOIl ... 1,141.56 % 984.22 % 863.22 % 812.71 %

* Includes pension plan administrative expense

** Covered payroll is the amount in force as of the actuarial valuation date and likely differs from actual payroll paid during fiscal year.

Note:
Beginning with fiscal year 2015, the City will accumulate ten years of data.
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REQUIRED SUPPLEMENTARY INFORMATION
CITY OF CHICAGO, ILLINOIS

SCHEDULE OF CONTRIBUTIONS

Last Ten Fiscal Years (dollars are in thousands)

Municipal Employees':
Contributions

in Relation to Contributions as
Actuarially the Actuarially a percentage of

Years Ended Determined Determined Contribution Covered Covered

December 31,  Contributions Contribution Deficiency Payroll * Payroll
2009 $ 413509 $ 148,047 $ 265,462 $ 1,551,973 954 %
2010 483,948 154,752 329,196 1,541,388 10.04 %
2011 611,756 147,009 464,747 1,605,993 9.15 %
2012 690,823 148,859 541,964 1,590,794 9.36 %
2013 820,023 148,197 671,826 1,580,289 9.38 %
2014 839,039 149,747 689,292 1,602,978 9.34 %
2015 677,200 149,225 527,975 1,643,481 9.08 %
2016 961,770 149,718 812,052 1,646,939 9.09 %
2017 1,005,457 261,764 743,693 1,686,533 15.52 %
2018 1,049,916 349,574 700,342 1,734,596 20.15 %

* Covered payroll is the amount in force as of the actuarial valuation date and likely differs from actual payroll paid during fiscal year.

Laborers':
Contributions
in Relation to Contributions as
Actuarially the Actuarially a percentage of
Years Ended Determined Determined Contribution Covered Covered
December 31, Contributions * Contribution Deficiency Payroll ** Payroll
2009 $ 33518 $ 14,627 $ 18,891 $ 208,626 7.01 %
2010 46,665 15,352 31,313 199,863 7.68 %
2011 57,259 12,779 44,480 195,238 6.55 %
2012 77,566 11,853 65,713 198,790 5.96 %
2013 106,199 11,583 94,616 200,352 578 %
2014 106,019 12,161 93,858 202,673 6.00 %
2015 79,851 12,412 67,439 204,773 6.06 %
2016 117,033 12,603 104,430 208,155 6.05 %
2017 124,226 35,457 88,769 208,442 17.01 %
2018 129,247 47,844 81,403 211,482 22.62 %

* The LABF Statutory Funding does not conform to Actuarial Standards of Practice, therefore, the actuarially determined contribution is equal
to the normal cost plus an amount to amortize the unfunded liability using dollar payments and a 30 year open amortization period.

** Covered payroll is the amount in force as of the actuarial valuation date and likely differs from actual payroll paid during fiscal year.
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REQUIRED SUPPLEMENTARY INFORMATION
CITY OF CHICAGO, ILLINOIS

SCHEDULE OF CONTRIBUTIONS - Continued
Last Ten Fiscal Years (dollars are in thousands)

Policemen's:
Contributions

in Relation to Contributions as
Actuarially the Actuarially a percentage of

Years Ended Determined Determined Contribution Covered Covered

December 31, Contributions * Contribution Deficiency Payroll ** Payroll
2009 $ 339,488 $ 172,044 $ 167,444 $ 1,011,205 17.01 %
2010 363,625 174,501 189,124 1,048,084 16.65 %
2011 402,752 174,035 228,717 1,034,404 16.82 %
2012 431,010 197,885 233,125 1,015,171 19.49 %
2013 474,177 179,521 294,656 1,015,426 17.68 %
2014 491,651 178,158 313,493 1,074,333 16.58 %
2015 785,501 575,928 209,573 1,086,608 53.00 %
2016 785,695 273,840 511,855 1,119,527 24.46 %
2017 910,938 494,580 416,358 1,150,406 42.99 %
2018 924,654 589,635 335,019 1,205,324 48.92 %

* The PABF Statutory Funding does not conform to Actuarial Standards of Practice; therefore, for fiscal years 2015 and after, the
actuarially determined contribution is equal to the normal cost plus a 30-year level dollar amortization of the unfunded actuarial liability.
Prior to 2015 the actuarially determined contribution was equal to the "ARC" which was equal to normal cost plus a 30-year open level
percent amortization of the unfunded actuarial liability.

** Covered payroll is the amount in force as of the actuarial valuation date and likely differs from actual payroll paid during fiscal year.

Firemen's:
Contributions
in Relation to Contributions as
Actuarially the Actuarially a percentage of
Years Ended Determined Determined Contribution Covered Covered
December 31, Contributions * Contribution Deficiency Payroll ** Payroll
2009 $ 203,867 $ 89,212 $ 114,655 $ 400,912 22.25 %
2010 218,388 80,947 137,441 400,404 20.22 %
2011 250,056 82,870 167,186 425,385 19.48 %
2012 271,506 81,522 189,984 418,965 19.46 %
2013 294,878 103,669 191,209 416,492 24.89 %
2014 304,265 107,334 196,931 460,190 23.32 %
2015 323,545 236,104 87,441 465,232 50.75 %
2016 333,952 154,101 179,851 478,471 3221 %
2017 372,845 228,453 144,392 469,407 48.67 %
2018 412,220 249,684 162,536 456,969 54.64 %

* The historical FABF Statutory Funding does not conform to Actuarial Standards of Practice, therefore, the Actuarially Determined Contribution
is equal to the normal cost plus an amount to amortize the unfunded liability using level dollar payments and a 30 year amortization period.
Amounts for fiscal years prior to 2015 were based on the "ARC" which was equal to normal cost plus an amount to amortize the unfunded
liability using a 30-year open period level dollar amortization.

** Covered payroll is the amount in force as of the actuarial valuation date and likely differs from actual payroll paid during fiscal year.
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REQUIRED SUPPLEMENTARY INFORMATION
CITY OF CHICAGO, ILLINOIS
SCHEDULE OF CONTRIBUTIONS - Concluded

Actuarial Methods Municipal
and Assumptions: Employees' Laborers' Policemen's Firemen's
Actuarial valuation date...........ccccveeurircernnnn. 12/31/2018 () 12/31/2018 12/31/2018 12/31/2018
Actuarial cost method...........ccoeovrreerviiverninns Entry age normal Entry age normal Entry age normal Entry age normal
Asset valuation method...........ccceveerrierrnnnn. 5-yr. Smoothed 5-yr. Smoothed 5-yr. Smoothed 5-yr. Smoothed
Market Market Market Market
Actuarial assumptions;
INFIALION <o, 2.50% 2.25% 2.75% 2.25%
Salary iNCreases .......covvrerverereenrsnrsenereeens 3.50%-7.75% (b) 3.00% (c) 3.75% (d) 3.50% (e)
Investment rate of return .........ccocvvvveinnee 7.00% ] 7.25% (9) 7.25% 6.75%
Retirement AGe ...cocovvvveevreeervercineeeens (h) (i) ) (i)
Yol ) RS (9] () (m) (n)

(0) (p) (p) (p)

Other information

a
b

(8) Actuarially determined contribution amount is determined as of December 31, 2018 with appropriate interest to the end of the year.
(b) (1.50%-6.50% for 2019-2022), varying by years of service.

(©) Plus a service-based increase in the first 9 years.

(d) Plus service based increases consistent with bargaining contracts.

(e) Salary increase rates based on age-related productivity and merit rates plus inflation.

() Net of investment expense.

(

(

g) Net of investment expense, including inflation.
h) For employees first hired prior to January 1, 2011, rates of retirement are based on the recent experience of the Fund (effective December 31, 2017).

For employees first hired on or after January 1, 2011 and before July 6, 2017, rates of retirement for each age from 62 to 80 were used (effective December 31, 2011).
For employees first hired on or after July 6, 2017, rates of retirement for each age from 62 to 80 were used (effective December 31, 2017).

(i) Experience-based table of rates that are specific to the type of eligibility condition. Last updated for the December 31, 2017, actuarial valuation pursuant to an experience
study of the period January 1, 2012, through December 31, 2016.

() Experience-based table of rates that are specific to the type of eligibility condition. Last updated for the December 31, 2014, actuarial valuation pursuant to an
experience study of the period January 1, 2009, through December 31, 2013.

(K) Post-retirement mortality rates were based on the RP-2014 Healthy Annuitant Mortality Tables, set forward two years for males and one year for females, and
projected generationally using scale MP-2016. Pre-retirement mortality rates were based on 120% of the RP-2014 Employee Mortality Tables projected

generationally using scale MP-2016.
(I) Post Retirement Mortality: Scaling factors of 117% for males, and 102% for females of the RP-2014 Blue Collar Healthy Annuitant mortality table, sex distinct, with

generational mortality improvement using MP-2017 2-dimensional mortality improvement scales. No adjustment is made for post-disabled mortality.
Pre Retirement Mortality: Scaling factors of 109% for males, and 103% for females of the RP-2014 Blue Collar Employee mortality table, sex distinct, with
generational mortality improvement using MP-2017 2-dimensional mortality improvement scales.
(m) Post-Retirement Healthy mortality rates: Sex distinct Retirement Plans 2014 Healthy Annuitant mortality table weighted 108% for males and 97% for females.
Pre-Retirement mortality rates: Sex distinct Retirement Plans 2014 Total Employee mortality table weighted 85% for males and 115% for females. Disabled
Mortality: Sex distinct Retirement Plans 2014 Healthy Annuitant mortality table weighted 115% for males and 115% for females.
Post Retirement Mortality: Scaling factors of 106% for males, and 98% for females of the RP-2014 Blue Collar Healthy Annuitant mortality table, sex distinct, with
generational mortality improvement using MP-2017 2-dimensional mortality improvement scales.
Disabled Mortality: Scaling factors of 107% for males, and 99% for females of the RP-2014 Blue Collar Healthy Annuitant mortality table, sex distinct, with
generational mortality improvement using MP-2017 2-dimensional mortality improvement scales.
Pre-Retirement Mortality: Scaling factors of 92% for males, and 100% for females of the RP-2014 Blue Collar Employee mortality table, sex distinct, with
generational mortality improvement using MP-2017 2-dimensional mortality improvement scales.
Future mortality improvements in pre- and post-retirement mortality are reflected by projecting the base mortality tables back from the year 2014 to the year 2006
using the MP-2014 projection scale and projecting from 2006 using the MP-2017 projection scale.
(0) Other assumptions: Same as those used in the December 31, 2018, actuarial funding valuations.
(p) The actuarial valuation is based on the statutes in effect as of December 31, 2018.

—
=]
=
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REQUIRED SUPPLEMENTARY INFORMATION

CITY OF CHICAGO, ILLINOIS

SCHEDULE OF CHANGES IN THE TOTAL OPEB LIABILITY AND RELATED RATIOS
Last Fiscal Year (dollars are in thousands)

CBA Benefits 2018
Total OPEB liability
SEIVICE COSE ..uviiiiiiiiitiie ettt e ettt e et e e stre e s nteeesareeans $ 3,954
INEEIEST ...t 15,049
Benefit Changes ... -
Differences between expected and actual experience .............. (35,640)
ASSUMPLION CRANGES ... (9,990)
Benefit payments including refunds .........cccccceeeeeiicciieene s (49,972)
OPEB plan administrative @Xpense ..........ccceeeeeeeeeiiiiiieieeeaeeennne -
Net change in total OPEB liability ...............ccoceeeiiiiieeiiineeee $ (76,599)
Total OPEB liability - beginning ........cccccocvveee i, 462,457
Total OPEB liability - ending (2) .......ccovvveeeieaieiiiiieeeee e $ 385,858

Plan fiduciary net position

Contributions-emMPIOYET ........cccvviiiiiiiecccee e $ 49,972
Contributions-employee ...........coeeeiiiiiiiiiie e -
Net iINVESIMENT INCOME ......veviiiiiiiee et -
Benefit payments including refunds of member contribution ..... (49,972)
AdMINIStrative EXPENSES .....cccivieiiiiiieee e ccciieeee e e e -
(@1 = RO -
Net change in plan fiduciary net position ...................cceeeenn. $ -
Plan fiduciary net position - beginning ........ccccccevveeviivciiieeee s -
Plan fiduciary net position - ending (b) ........cveriiiiiiiiiiiee, $ -
Net OPEB liability - ending (a)-(b) ....ccoovovvviiiiiiiiiiiiieieen $ 385,858
Covered employee payroll* ..........cccveveeieeiiiicieee e $ 182,222

Total OPEB liability as a percentage of
covered employee payroll ..o 211.75 %

*Covered payroll is the amount in force as of the actuarial valuation date and likely differs from actual payroll paid during fiscal year.

Note:
Beginning with fiscal year 2018, the City will accumulate ten years of data.
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REQUIRED SUPPLEMENTARY INFORMATION

CITY OF CHICAGO, ILLINOIS

SCHEDULE OF CHANGES IN THE TOTAL OPEB LIABILITY AND RELATED RATIOS - Concluded
Last Fiscal Year (dollars are in thousands)

Non-CBA Benefits 2018
Total OPEB liability
SEIVICE COSE ..uviiiiiiiiitiie ettt e ettt e et e e stre e s nteeesareeans $ 10,673
INEEIEST ...t 9,411
Benefit Changes ... -
Differences between expected and actual experience .............. (7,490)
ASSUMPLION CRANGES .. .eeeiiiiieieee e 22,922
Benefit payments including refunds .........cccccceeeeeiicciieene s (20,606)
OPEB plan administrative @Xpense ..........ccceeeeeeeeeiiiiiieieeeaeeennne -
Net change in total OPEB liability ...............ccoceeeiiiiieeiiineeee $ 14,910
Total OPEB liability - beginning ........cccccocvveee i, 283,864
Total OPEB liability - ending (2) .......ccovvveeeieaieiiiiieeeee e $ 298,774

Plan fiduciary net position

Contributions-emMPIOYET ........cccvviiiiiiiecccee e $ 20,606
Contributions-employee ...........coeeeiiiiiiiiiie e -
Net iINVESIMENT INCOME ......veviiiiiiiee et -
Benefit payments including refunds of member contribution ..... (20,606)
AdMINIStrative EXPENSES .....cccivieiiiiiieee e ccciieeee e e e -
(@1 = RO -
Net change in plan fiduciary net position ...................cceeeenn. $ -
Plan fiduciary net position - beginning ........ccccccevveeviivciiieeee s -
Plan fiduciary net position - ending (b) ........cveriiiiiiiiiiiee, $ -
Net OPEB liability - ending (a)-(b) ....ccoovovvviiiiiiiiiiiiieieen $ 298,774
Covered employee payroll* ..........cccveveeieeiiiicieee e $2,580,360

Total OPEB liability as a percentage of
covered employee payroll ..o 11.58 %

*Covered payroll is the amount in force as of the actuarial valuation date and likely differs from actual payroll paid during fiscal year.

Note:
Beginning with fiscal year 2018, the City will accumulate ten years of data.
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Schedule A-1
CITY OF CHICAGO, ILLINOIS
GENERAL FUND

SCHEDULE OF REVENUES - BUDGET AND ACTUAL (BUDGETARY BASIS)

Year Ended December 31, 2018
(Amounts are in Thousands of Dollars)

Variance
Original Final Actual Positive
Budget Budget Amounts (Negative)
LOCAL TAX REVENUE
UTILITY TAX:
GBS i $ 119,000 119,000 128,580 $ 9,580
ElECHIIC .vvveeiiiiiee e 98,200 98,200 98,510 310
Telecommunication ............ccccvveeveeeeeviiiiieeeeeeen 99,000 99,000 87,440 (11,560)
Commonwealth EdiSON .........ccccovvvveeiiiiieeiiineen, 90,000 90,000 90,847 847
Cable TelevisSion ........cccoveeeeiiiiiieiee e 29,500 29,500 26,683 (2,817)
Total ULty TaxX ...ooceeeeiiiiieeiiieeeeeee e 435,700 435,700 432,060 (3,640)
SALES TAX:
Home Rule Retailers' Occupation ..........cccceeeun. 54,800 54,800 56,986 2,186
TRANSPORTATION TAX:
Parking ....cooovviieiii 132,500 132,500 133,997 1,497
Vehicle FUel ..o 52,000 52,000 53,676 1,676
Ground Transportation ...........cccccevvveeeeeeeeieivnnnnnn. 125,000 125,000 119,411 (5,589)
Total Transportation TaX .....ccccceveevvricviieneeeeennnnns 309,500 309,500 307,084 (2,416)
TRANSACTION TAX:
Real Property .......cccccevvveeeiiiiiiie e 170,100 170,100 175,500 5,400
Personal Property LEase ......ccccccevvvvvvvieeeeeesinnnnns 246,250 246,250 295,432 49,182
Motor Vehicle LESSOr .........ocueviiviieiiiiiiiee e, 6,288 6,288 6,575 287
Total Transaction TaX ........coccvveeevriveeennineeennnnne 422,638 422,638 477,507 54,869
RECREATION TAX:
AMUSEMENT ... 189,000 189,000 195,500 6,500
Automatic AmuSEMENt ........ccoovvverriieeeiiiieeee 450 450 376 (74)
[T [0 Lo SRS 32,500 32,500 33,012 512
Boat MOOING ..cccoeiiiiiiiiiie e 1,330 1,330 1,841 511
CIgAarette ....vveiieieie e 20,100 20,100 21,269 1,169
Off Track Betting .........cceeveeiiiiiiiiiiiiieeeiiieeeeen 550 550 477 (73)
o] {8 1 o PSS 24,960 24,960 27,040 2,080
Total Recreation Tax ........coeeeeeeeeeeeeeeeee e, 268,890 268,890 279,515 10,625
BUSINESS TAX:
HOLEI oo 119,000 119,000 130,393 11,393
Foreign Fire INSUrance ..........ccccvvveveeevvvccvvennennn, 4,500 4,500 5,131 631
5] ple] o] o TaTo l 27- Vo [ IF- QS 5,000 5,000 6,391 1,391
Total BUSINESS TaX ..evvviiiiiieiiiiie e 128,500 128,500 141,915 13,415
TOTAL LOCAL TAX REVENUE ..........cccvvennene. 1,620,028 1,620,028 1,695,067 75,039

115



Schedule A-1 - Continued
CITY OF CHICAGO, ILLINOIS
GENERAL FUND

SCHEDULE OF REVENUES - BUDGET AND ACTUAL (BUDGETARY BASIS)

Year Ended December 31, 2018
(Amounts are in Thousands of Dollars)

Variance
Original Final Actual Positive
Budget Budget Amounts (Negative)
INTERGOVERNMENTAL REVENUE
STATE INCOME TAX:
INCOMIE <.t $ 252,510 252,510 255,028 2,518
Personal Property Replacement ..............cccveeeeeennn. 134,204 134,204 137,421 3,217
Total State INCOMeE TaX .....occuvvveeiieeiiiiiiiieeee e 386,714 386,714 392,449 5,735
STATE SALES TAX:
State Retailers' Occupation ........ccccccoevcvviieeeeeennnnns - - - -
STATE AUTO RENTAL TAX:
Municipal Auto Rental ... 4,240 4,240 4,115 (125)
FEDERAL/STATE GRANTS:
GraNntS .ouece e 1,800 1,800 3,444 1,644
TOTAL INTERGOVERNMENTAL REVENUE ...... 392,754 392,754 400,008 7,254
LOCAL NON-TAX REVENUE
INTERNAL SERVICE:
Water FUN .......oooiiiiiiiie e 88,286 88,286 88,286 -
Chicago-O'Hare International Airport Fund ............. 29,359 29,359 27,742 (1,617)
Vehicle Tax Fund .........cocovieiiiniieee e 30,021 30,021 30,021 -
Chicago Midway International Airport Fund ............. 7,711 7,711 6,471 (1,240)
Federal FUNAS .........ccooiiiiiiiie e 21,900 21,900 16,651 (5,249)
SeWer FUNd ......oooviiiiiiiie e 49,425 49,425 49,425 -
Emergency Communication Fund .................cceueee 7,813 7,813 7,813 -
Federal Funds - PENSIONS .........ccevvveeeeiieeiiieiiennn, 19,414 19,414 18,658 (756)
Intergovernmental Vouchers (IV) ......ccccooviiiieeenenn. 5,064 5,064 5,124 60
TranSPOrtation ..........cooicueeiieiieeiiiieie e 3,921 3,921 6,440 2,519
Department of Fleet and Facility Management ....... 6,922 6,922 4,488 (2,434)
Miscellaneous - Planning, Purchasing, etc. ............. 2,631 2,631 576 (2,055)
Public Safety - Police, Fire and OEMC ................... 319 319 (29) (348)
O e 7,635 7,635 8,506 871
Total Internal SErviCe .......cooveeeeeeeeiiiiiiiieeeeeeeeeeein, 280,421 280,421 270,172 (10,249)
LICENSES AND PERMITS:
Alcoholic Liquor Dealers' License ..........ccccceeveuneee. 12,600 12,600 12,451 (149)
BUSINESS LICENSE ....covvvviiiieieeeeeeeee e 20,300 20,300 21,409 1,109
Building Permits ........c..ueeviiiiiiiiiieeeeieeeee e 45,000 45,000 42,466 (2,534)
Fines and Penalties .........cccccoeeiiiiiiiiiiiiiiiee e, 6,500 6,500 15,350 8,850
O s 46,650 46,650 48,116 1,466
Total Licenses and Permits .........ccccceeeeeviniiineenenn. 131,050 131,050 139,792 8,742
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Schedule A-1 - Concluded
CITY OF CHICAGO, ILLINOIS
GENERAL FUND

SCHEDULE OF REVENUES - BUDGET AND ACTUAL (BUDGETARY BASIS)

Year Ended December 31, 2018
(Amounts are in Thousands of Dollars)

Variance
Original Final Actual Positive
Budget Budget Amounts (Negative)
LOCAL NON-TAX REVENUE - Concluded
FINES:
Fines, Forfeitures and Penalties .............c........... $ 326200 $ 326,200 $ 336,900 $ 10,700
INVESTMENT INCOME:
Interest on INVEStMENtS .........ccccceeiiiiiiiiieeeeenes 8,000 8,000 1,627 (6,373)
CHARGES FOR SERVICES:
INSPECLION ...eeiiiiiiiee e 12,500 12,500 12,838 338
INFOrMALION ...eveeeieeiiiie e 1,000 1,000 1,086 86
SAFELY oo 73,500 73,500 73,735 235
SANIALION ...eveiiiiieei e 61,240 61,240 63,044 1,804
Reimbursement of Current Expense .................. 6,300 6,300 4,553 (1,747)
O . 28,700 28,700 30,472 1,772
Total Charges for Services ........ccccccvvvniiiiienn.n. 183,240 183,240 185,728 2,488
MUNICIPAL UTILITIES:
Parking ....coocveeeieieiiee i 8,000 8,000 7,761 (239)
Total Municipal Utilities ..........cccceeeveeiiiniiiiieenn. 8,000 8,000 7,761 (239)
LEASES, RENTALS AND SALES:
Sale of Land and Buildings ..........ccccceeviviveennnnen. 7,600 7,600 6,235 (1,365)
Vacation of Streets and Alleys ..........ccceeevvieeeenne 3,000 3,000 2,236 (764)
Sale of Impounded AULOS ........ccceeeeeiiiiiiiiieeeeen, 14 14 14 -
Sale of Materials ........cccccoiiiiiiiiiiiiieeeeen 300 300 699 399
Rentals and Leases ........ccceeeeeieeiiiiiiiiiieeee e 25,661 25,661 26,540 879
Total Leases, Rentals and Sales ....................... 36,575 36,575 35,724 (851)
MISCELLANEOUS:
Property Damage ..........ooccveeieeeeeiniiiiiieeee e 152 152 149 3
O . 204,967 204,967 68,821 (136,146)
Total Miscellaneous ...........ccoovevvvieeiieeeieeeirinnn. 205,119 205,119 68,970 (136,149)
TOTAL LOCAL NON-TAX REVENUE .............. 1,178,605 1,178,605 1,046,674 (131,931)
Budgeted Prior Year's Surplus
and Reappropriations ...........cccccevvvveeeiniieee e, 37,000 37,000 - (37,000)
TransfersS IN .....oooiiiiiiiice e, 624,090 624,090 627,542 3,452
TOtal REVENUES ....eeeeeeeeeeeeeeee e eeeee e $ 3,852,477 $ 3,852,477 $ 3,769,291 $ (83,186)
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Schedule A-2
CITY OF CHICAGO, ILLINOIS
GENERAL FUND

SCHEDULE OF EXPENDITURES AND ENCUMBRANCES - BUDGET AND ACTUAL (BUDGETARY BASIS)

Year Ended December 31, 2018

GENERAL GOVERNMENT

OFFICE OF THE MAYOR - 01 -
2005.0000-Personnel Services ........cccoeeeveeeeeeeieeeieieeeennn, $
2005.0100-Contractual Services .......cccceeeveeeeeeveerinieennnnn.
2005.0200-TraVvel ..ccoeeeeeeeieieeecececeeeceeeeececeeeeee e

OFFICE OF THE INSPECTOR GENERAL - 03 -
2005.0000-Personnel SErviCes .....cccooeeevvveviviieeeeeeeneennnne,
2005.0100-Contractual SErviCes ......ccccccvvvveveveveveeeeenennnn,
2005.0200-Travel ......ooeevuieeiieeieeeiieee e
2005.0300-Commodities and Materials .........................
2005.0700-COoNtiNgENCIES ...coceeviiiiiiiiiiiaaeeeiiiiieee e e e
2005.9400-Internal Transfers and Reimbursements .....

OFFICE OF BUDGET AND MANAGEMENT - 05 -
2005.0000-Personnel Services ........ccooeeeveeeeeieeeieieieeeennn,
2005.0100-Contractual SEervices .......cccceeeveeeeeeeeerinieennnnn.
2005.0200-TraVvel ..ccoeeeeeeeieieeecececeeeceeeeececeeeeee e

DEPARTMENT OF INNOVATION

AND TECHNOLOGY - 06 -
2005.0000-Personnel Services ........ccooeeeveeeeeieeeieieieeeennn,
2005.0100-Contractual SEervices .......cccceeeveeeeeeeeerinieennnnn.
2005.0200-TraVvel ..ccooeeeeeeieieeeeececeee e

CITY COUNCIL COMMITTEES
CITY COUNCIL -15-
2005.0000-Personnel SErviCes ........ccccvvvveveniiiieeenniinennnn
2005.0100-Contractual SEerviCes .........ccccceeeeeinnuriieeenann.
2005.0200-Travel .......ccovueeiiiiiiiieiiieee e
2005.0700-COoNtiNgENCIES ...coeeeeiiiiiiiieiiaaeeeiiiiieeea e e
2005.0982-Order of the City Council ........cccceeeevviinnnnenn.
2005.9008-Aldermanic Expense Allowance ...................
2005.9010-Legal, Technical, Medical and Professional
Services, Appraisals, Consultants, Printers, Court
Reporters and Contractual Services:
To Be Expended at the Direction of the
Chairman of the Committee on Finance ....................
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Original Final
Budget Budget Actual
6,528,090 $ 6,528,090 $ 6,918,703
229,458 229,458 207,518
27,830 27,830 20,094
30,000 30,000 22,491
6,815,378 6,815,378 7,168,806
5,007,319 5,007,319 4,670,331
839,085 839,085 838,966
30,025 30,025 30,020
18,135 18,135 17,423
980 980 (40,270)
1,000 1,000 1,000
5,896,544 5,896,544 5,517,470
2,989,062 2,989,062 2,898,034
33,986 33,986 24,238
1,000 1,000 858
5,800 5,800 1,663
3,029,848 3,029,848 2,924,793
8,966,198 8,966,198 8,694,512
13,825,595 13,825,595 12,790,054
4,050 4,050 2,962
19,450 19,450 9,472
22,815,293 22,815,293 21,497,000
15,876,573 15,876,573 15,594,294
70,150 70,150 66,595
1,000 1,000 -
43,000 43,000 35,437
1,000 1,000 -
4,850,000 4,850,000 4,758,002
92,072 92,072 12,294



Schedule A-2 Continued
CITY OF CHICAGO, ILLINOIS

GENERAL FUND

SCHEDULE OF EXPENDITURES AND ENCUMBRANCES - BUDGET AND ACTUAL (BUDGETARY BASIS)
Year Ended December 31, 2018

GENERAL GOVERNMENT - Continued

CITY COUNCIL COMMITTEES - Continued

CITY COUNCIL - 15 - Concluded
2005.9072-Contingent and Other Expenses for
Corporate Purposes not Otherwise Provided for:
To Be Expended under the Direction of the President
Pro Tempore of the City Council ..............cccoeeeiee.

Total

COMMITTEE ON FINANCE - 15 -

2010.0000-Personnel Services .........ccccccveeeeeeemmmmnnnnnnnnnnns
2010.0100-Contractual ServiCes .........cccecuveeerrrreeiniinneenns
2010.0200-TraVEl ..cceeeeeeeeeeeeeeeeeeeeee e
2010.0300-Commodities and Materials ...............cceeeenee.
2010.0700-CoNtiNgENCIES ....evvvveeeieeeieieeeeeeeeeeeeeeeeeeeeeeeeeeen
2010.9005-For the Payment of Legal Fees Pursuant to

Sec. 2-152-170 of the Municipal Code:

To Be Expended under the Direction of the

Committee 0N FINANCE .......uuiee
2010.9006-Legal Assistance to The City Council:

To Be Expended under the Direction of the

Chairman of the Committee on Finance .......................
2010.9010-Legal, Technical, Medical and Professional

Services, Appraisals, Consultants, Printers, Court

Reporters and Contractual Services:

To Be Expended at the Direction of the

Chairman of the Committee on Finance .......................

COUNCIL OFFICE OF FINANCIAL ANALYSIS - 15 -
2012.0000-Personnel SErviCes ......c.covuveeeeevueeeeieieeeiiieeees
2012.0700-CONtINGENCIES ...vvvvveeeiiiiiiiiiiiieeeeeeiiiiieieee e e

Total

COMMITTEE ON THE BUDGET AND GOVERNMENT
OPERATIONS - 15 -
2214.0000-Personnel SEerviCes ......cccoeeeeeeevviiiieeeeeeeeeeinnnn,
2214.0100-Contractual SErvices ........ccccccvvevveveeiveeeeennnnn,
2214.0300-Commodities and Materials .................ccoou....
2214.0400-EQUIPMENT ....evvieieiiiiiiiiiiiee e
2214.0700-CONtINGENCIES ...vvvvveeeiiiiiiiiiiiee e eeiiiiieeeee e e

Total

Original Final
Budget Budget Actual

$ 4,000 $ 4,000 $ 3,618
20,937,795 20,937,795 20,470,240
1,821,680 1,821,680 1,807,961
190,400 190,400 138,966

8,000 8,000 -
51,500 51,500 34,262

100 100 -

50,000 50,000 -

50,000 50,000 -
92,500 92,500 24,133
2,264,180 2,264,180 2,005,322
274,056 274,056 230,376
27,160 27,160 355
301,216 301,216 230,731
492,468 492,468 812,709
15,000 15,000 31,476
12,000 12,000 23,723
9,500 9,500 10,883
15,000 15,000 17,806
543,968 543,968 896,597
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Schedule A-2 Continued
CITY OF CHICAGO, ILLINOIS

GENERAL FUND

SCHEDULE OF EXPENDITURES AND ENCUMBRANCES - BUDGET AND ACTUAL (BUDGETARY BASIS)
Year Ended December 31, 2018

GENERAL GOVERNMENT - Continued

CITY COUNCIL COMMITTEES - Continued

COMMITTEE ON AVIATION - 15 -
2220.0000-Personnel ServiCes .........cccccuvvvvvrmvnrnnnennnnnnnnnns
2220.0100-Contractual Services .........cccceeeeeeeeeeeiinninnnnn.n.
2220.0300-Commodities and Materials ...............ccccen...
2220.0700-CoNtiNgENCIES ....evvvvveeieeiieeeeeeeeeeeeeeeeeeeee e

Total

COMMITTEE ON LICENSE AND CONSUMER
PROTECTION - 15 -

COMMITTEE ON PUBLIC SAFETY - 15 -
2235.0000-Personnel ServiCes .........ccccuvvvvvvrvevnunnnnnnnnnnnns
2235.0100-Contractual Services .........ccccceeeeeeeeiiiiiiinnnn.n.
2235.0300-Commodities and Materials ...............cccce......
2235.0700-COoNtiNgENCIES ....evvvvveeieeiieeieeeeeeeeeeeeeeeeeeee e

Total

COMMITTEE ON HEALTH AND ENVIRONMENTAL
PROTECTION - 15 -
2240.0000-Personnel ServiCes .........ccccuvvvvvvrvernnnennnnnnnnnns
2240.0100-Contractual Services .........cccceeeeeeeeeeeiiniinnnnn.
2240.0300-Commodities and Materials ................cccc......
2240.0700-CONtiNgENCIES ....evvvvveeiieieeeeeeeeeeeeeeeeeeeeee e

Total

COMMITTEE ON COMMITTEES, RULES
AND ETHICS - 15 -
2245.0000-Personnel SEerviCes ......ccooveeevvvviviiiieeeeeeeeiinnnnn,

COMMITTEE ON ECONOMIC, CAPITAL

AND TECHNOLOGY DEVELOPMENT - 15 -
2255.0000-Personnel SEerviCes ......ccoeeeeevevveiiiieeeeeeeeeeinnnn,
2255.0100-Contractual Services ........ccccccevvvveveeiveeeeennnnn,
2255.0300-Commodities and Materials .................c........
2255.0700-CONtINGENCIES ...vvvvveeeiiiiiiiiiiiee e esiiiiiiieee e e

Total

Original Final
Budget Budget Actual

$ 108,046 108,046 95,438

200 200 -

500 500 -

750 750 -
109,496 109,496 95,438
107,246 107,246 125,744
7,500 7,500 1,689
10,500 10,500 3,215
125,246 125,246 130,648
159,355 159,355 131,664
1,000 1,000 997
1,000 1,000 992
500 500 345
161,855 161,855 133,998
90,300 90,300 90,330
2,006 2,006 1,308

800 800 -

500 500 -
93,606 93,606 91,638
105,068 105,068 106,906
40,000 40,000 38,220
500 500 476
145,568 145,568 145,602
102,575 102,575 102,615

1,000 1,000 -

500 500 -

1,000 1,000 -
105,075 105,075 102,615
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Schedule A-2 Continued
CITY OF CHICAGO, ILLINOIS

GENERAL FUND

SCHEDULE OF EXPENDITURES AND ENCUMBRANCES - BUDGET AND ACTUAL (BUDGETARY BASIS)

Year Ended December 31, 2018

GENERAL GOVERNMENT - Continued

CITY COUNCIL COMMITTEES - Continued

COMMITTEE ON EDUCATION AND CHILD

DEVELOPMENT - 15 -
2260.0000-Personnel Services
2260.0100-Contractual Services
2260.0700-Contingencies

Total

COMMITTEE ON ZONING, LANDMARKS AND BUILDING

STANDARDS - 15 -
2275.0000-Personnel Services

COMMITTEE ON HOUSING AND REAL ESTATE - 15 -

2280.0000-Personnel Services

COMMITTEE ON WORKFORCE DEVELOPMENT

AND AUDIT - 15 -
2290.0000-Personnel Services

CITY COUNCIL LEGISLATIVE REFERENCE

BUREAU - 15 -

2295.0000-Personnel Services

Original Final
Budget Budget Actual

$ 163,483 $ 163,483 $ 152,716
3,000 3,000 1,091

2,000 2,000 -
168,483 168,483 153,807
310,574 310,574 369,372
15,300 15,300 34,477
74,700 74,700 45,028
400,574 400,574 448,877
198,164 198,164 198,918
8,000 8,000 6,719
206,164 206,164 205,637
92,556 82,556 75,456
1,000 11,000 9,803
93,556 93,556 85,259
503,565 503,565 463,749
30,000 15,000 2,503
5,000 20,000 20,027
538,565 538,565 486,279
362,144 362,144 318,488
4,000 4,000 5,254
366,144 366,144 323,742
26,561,491 26,561,491 26,006,430
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Schedule A-2 Continued
CITY OF CHICAGO, ILLINOIS
GENERAL FUND

SCHEDULE OF EXPENDITURES AND ENCUMBRANCES - BUDGET AND ACTUAL (BUDGETARY BASIS)
Year Ended December 31, 2018

GENERAL GOVERNMENT - Continued

CITY CLERK - 25 -

DEPARTMENT OF FINANCE -

City Comptroller

27 -

2011.0000-Personnel SErviCes ......oocovueeeeevueeeeieieeeiieeees

DEPARTMENT OF FINANCE -

27 -

Accounting and Financial Reporting
2012.0000-Personnel ServiCes .........cccccueeeeemeeememnnnennnnnnns

DEPARTMENT OF FINANCE -

27 -

Financial Strategy and Operations
2015.0000-Personnel SErviCes ......cocoeveeeeeeueeeeieiieeeiiieeees
2015.0100-Contractual SErvices ........ccccccvvvvveeeeeveeeenennnn,

2015.0200-Travel ................

2015.0300-Commodities and Materials ..............cceevvvnneen.

2015.0400-Equipment .........
Total ..oooviiieee.

DEPARTMENT OF FINANCE -

27 -

Revenue Services and Operations
2020.0000-Personnel SErviCes ......ccoeeeeeeveviviiiieeeeeeeevinnnnn,
2020.0100-Contractual SErviCes .......ocoevvveeeeevieeeeeneeennnn.

2020.0200-Travel ................

2020.0300-Commodities and Materials ...........ccoeeevvvunnenes

2020.0400-Equipment .........

2020.9400-Internal Transfers and Reimbursements ........

Original Final
Budget Budget Actual

$ 2,694,693 $ 2,694,693 $ 2,611,948
1,311,066 1,311,066 1,148,129
193,790 193,790 174,196
4,199,549 4,199,549 3,934,273
2,813,836 2,813,836 2,565,263
48,718 48,718 44,723

1,000 1,000 -
17,920 17,920 655
2,881,474 2,881,474 2,610,641
4,556,491 4,556,491 4,591,216
767,632 767,632 449,938
3,000 3,000 3,000
15,000 15,000 9,222
5,342,123 5,342,123 5,053,376
5,918,561 5,918,561 5,314,507
983,485 983,485 836,940
6,704 6,704 2,656
61,300 61,300 14,241
156,750 156,750 51,765
7,126,800 7,126,800 6,220,109
24,028,787 24,028,787 21,572,336
29,074,332 29,074,332 27,430,065
10,000 10,000 1,066
223,459 223,459 196,305

153,100 153,100 -
45,000 45,000 45,000
53,534,678 53,534,678 49,244,772
68,885,075 68,885,075 63,128,898
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Schedule A-2 Continued
CITY OF CHICAGO, ILLINOIS
GENERAL FUND

SCHEDULE OF EXPENDITURES AND ENCUMBRANCES - BUDGET AND ACTUAL (BUDGETARY BASIS)

Year Ended December 31, 2018

GENERAL GOVERNMENT - Continued

CITY TREASURER - 28 -
2005.0000-Personnel ServiCes ........cccccuvvvvrvreeennnnrennnnnnnns
2005.0100-Contractual Services .........cccceeeeeeeeeeeiiiiinnn.n.
2005.0200-TraVel ..cccoeeeeeeeeeeeeeeee e
2005.0300-Commodities and Materials ...............c.ccoun....
2005.0500-Permanent Improvements ............cccceeveveeeenne
2005.9400-Internal Transfers and Reimbursements ........

DEPARTMENT OF ADMINISTRATIVE
HEARINGS - 30 -
2005.0000-Personnel SEerviCes ......ccooeeeeevvvivviiieeeeeeeevinnnnn,

DEPARTMENT OF HUMAN RESOURCES - 33 -
2005.0000-Personnel SErviCes ......ccoeeeeeeeeeeiiiieeeeeeeeeinnnnn,
2005.0100-Contractual SEervices ........ccccccevvvvevieeeeeeenennnn,
2005.0200-TraVel ....ccovviieiieeee e
2005.0300-Commodities and Materials ...............ccceeen....
2005.9067-For Physical EXams .........cccoecvvveeeieenniiiivneen.
2005.9400-Internal Transfers and Reimbursements ........

DEPARTMENT OF PROCUREMENT SERVICES - 35 -
2005.0000-Personnel ServiCes .........ccccuuvvvvvrenrnivernnnnnnnnns
2005.0100-Contractual Services .........cccceeeeeeeeeeeiiiiinnn.n.
2005.0200-TraVel ..ccooeeeeeeeeeeeeeeee e
2005.0300-Commodities and Materials ...............c.ccoun....
2005.0400-EQUIPMENT .....evveeeiiiiiiiiiiie e e

TOtal e

DEPARTMENT OF FLEET AND FACILITY MANAGEMENT

BUREAU OF FINANCE AND ADMINISTRATION - 38 -
2103.0000-Personnel SEervices ......ccoeeeevviviviiieeeeeeeevinnnnn,

Original Final
Budget Budget Actual

$ 882,848 $ 882,848 $ 808,784
730,558 730,558 576,424
15,000 15,000 4,341
6,500 6,500 5,725
40,000 40,000 39,980

6,000 6,000 -
1,680,906 1,680,906 1,435,254
3,116,268 3,116,268 2,893,385
5,376,182 5,376,182 4,841,551
700 700 700
39,504 39,504 35,989
8,532,654 8,532,654 7,771,625
26,373,674 26,373,674 24,772,044
2,858,298 2,858,298 2,846,519
80,264 80,264 59,206
101,415 101,415 100,605
14,157 14,157 14,157
29,427,808 29,427,808 27,792,531
5,819,807 5,819,807 5,629,352
659,665 659,665 391,431
2,560 2,560 2,400
29,775 29,775 17,101
210,000 210,000 210,000

2,000 2,000 -
6,723,807 6,723,807 6,250,284
6,158,034 6,158,034 5,772,543
650,420 650,420 569,256
7,090 7,090 3,642
21,635 21,635 16,809
4,000 4,000 3,669
6,841,179 6,841,179 6,365,819
2,997,851 2,997,851 2,923,146
651,883 651,883 611,052
41,500 41,500 37,996
3,691,234 3,691,234 3,572,194
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Schedule A-2 Continued
CITY OF CHICAGO, ILLINOIS

GENERAL FUND

SCHEDULE OF EXPENDITURES AND ENCUMBRANCES - BUDGET AND ACTUAL (BUDGETARY BASIS)

Year Ended December 31, 2018

GENERAL GOVERNMENT - Continued

BUREAU OF FACILITY MANAGEMENT - 38 -

BUREAU OF ASSET MANAGEMENT - 38 -

2131.0000-Personnel Services
2131.0100-Contractual Services

2131.0300-Commodities and Materials ...........ccoeeevvvunnenes

2131.9067-For Physical Exams

2131.9160-For Expenses Related to Services

Provided by PBC

Total

BUREAU OF FLEET OPERATIONS - 38 -

TOTAL DEPARTMENT OF FLEET AND

FACILITY MANAGEMENT

BOARD OF ELECTION COMMISSIONERS -
ELECTION AND ADMINISTRATION DIVISION - 39 -

2005.0000-Personnel Services

COMMISSION ON HUMAN RELATIONS - 45 -

2005.0000-Personnel Services
2005.0100-Contractual Services
2005.0200-Travel

2005.0300-Commodities and Materials ...........ccoeeevvvunnenes

2005.0400-Equipment

Total

Original Final

Budget Budget Actual
$ 33,561,447 $ 33,561,447 $ 33,901,805
30,743,614 30,743,614 30,041,393
11,000 11,000 485
4,044,330 4,044,330 4,023,840
68,360,391 68,360,391 67,967,523
3,769,703 3,769,703 3,894,999
14,592,126 14,592,126 14,391,817
35,502,387 35,502,387 32,240,260
46,500 46,500 13,355
513,695 513,695 496,396
54,424,411 54,424,411 51,036,827
36,706,368 36,706,368 37,885,363
15,398,036 15,398,036 14,966,585
5,000 5,000 3,896
20,793,116 20,793,116 20,743,447
72,902,520 72,902,520 73,599,291
199,378,556 199,378,556 196,175,835
8,391,954 8,391,954 8,070,338
6,598,114 6,598,114 6,576,076
14,936 14,936 8,336
601,373 601,373 594,024
15,606,377 15,606,377 15,248,774
1,099,492 1,099,492 941,031
128,491 128,491 88,559
600 600 555
1,500 1,500 1,408
1,410 1,410 1,410
1,231,493 1,231,493 1,032,963
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Schedule A-2 Continued
CITY OF CHICAGO, ILLINOIS
GENERAL FUND

SCHEDULE OF EXPENDITURES AND ENCUMBRANCES - BUDGET AND ACTUAL (BUDGETARY BASIS)

Year Ended December 31, 2018

GENERAL GOVERNMENT - Continued

MAYOR'S OFFICE FOR PEOPLE
WITH DISABILITIES - 48 -

DEPARTMENT OF FAMILY AND SUPPORT

SERVICES - 50 -
2005.0000-Personnel ServiCes ........ccccovveeviveeeineneeennnnen.
2005.0100-Contractual SEerviCes .......cccccvvveeeeeeeeeeeeeennnnnn.
2005.0200-TraVel .....cccoiiiiiiiiiie e
2005.0300-Commodities and Materials ............ccceeeeeennn.
2005.9143-Workforce Services for Target Populations ...
2005.9204-Youth Mentoring Programs ..............ccccceeeee...
2005.9253-Early Childhood Education Program ..............
2005.9254-Violence Reduction Program .........................
2005.9255-Homeless Services for Youth ...........c.ccceeennee
2005.9259-Summer Programs ...........ccooeeeeeeeiiiiiiinneeeeeeens
2005.9260-After School Programs ...........ccccvveeeeeiiniinnnne.
2005.9261-Children's Advocacy Center ..............eeeeeeeeennes
2005.9262-Earned Income Tax Credit ..........ccccvveevnineeenne
2005.9263-Homeless ServiCes ........vvvveeeveeieeiieeeeeeeeeee,
2005.9290-Homeless Supportive Services ..........cccceeennn.
2005.9400-Internal Transfers and Reimbursements ........

DEPARTMENT OF PLANNING AND
DEVELOPMENT - 54 -
2005.0000-Personnel ServiCes .........ccccceeeeeeeeeemnnnnnnnnnnnnns
2005.0100-Contractual ServiCes .........cccocuveeerivreeininnneenns
2005.0200-TraVEl ..coeeeeeeeeeeeeeeeeeee e
2005.0300-Commodities and Materials ..............ccceeeenee.
2005.0400-EQUIpMENt ....cooeiiiiiieieeeeeen
2005.9110-Property Management, Maintenance
AN SECUNY.....coo i
2005.9183-Foreclosure Prevention Program ...................
2005.9211-Single-Family Troubled Building Initiative ......
2005.9212-Multi-Family Troubled Building Initiative .........
2005.9224-Micro Market Recovery Program ...................
TOtAl oo

Original Final

Budget Budget Actual
$ 1,191,731 $ 1,191,731 $ 1,155,522
390,523 390,523 347,793
11,961 11,961 8,456
10,586 10,586 7,784
23,000 23,000 23,000
1,627,801 1,627,801 1,542,555
4,376,519 4,376,519 5,384,130
648,547 648,547 623,093
3,800 3,800 3,321
23,460 23,460 20,395
1,300,000 1,300,000 1,216,313
7,000,000 7,000,000 6,998,634
15,075,000 15,075,000 11,496,921
3,105,000 3,105,000 3,100,275
1,540,979 1,540,979 1,540,978
17,663,403 17,663,403 16,842,359
19,756,201 19,656,201 19,532,430
900,000 900,000 900,000
850,000 850,000 850,000
7,899,876 7,999,876 8,054,607
1,800,000 1,800,000 1,783,227
94,105 94,105 94,105
82,036,890 82,036,890 78,440,788
9,524,509 9,524,509 9,262,406
3,511,931 3,511,931 3,130,775
7,810 7,810 6,240
21,298 21,298 10,978
20,500 20,500 16,392
70,000 70,000 40,198
339,000 339,000 339,000
75,000 75,000 75,000
175,000 175,000 175,000
700,000 700,000 700,000
14,445,048 14,445,048 13,755,989
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Schedule A-2 Continued
CITY OF CHICAGO, ILLINOIS

GENERAL FUND

SCHEDULE OF EXPENDITURES AND ENCUMBRANCES - BUDGET AND ACTUAL (BUDGETARY BASIS)

Year Ended December 31, 2018

GENERAL GOVERNMENT - Continued

POLICE BOARD - 55 -

DEPARTMENT OF FINANCE GENERAL - 99 -

2005.0000-Personnel Services
2005.0100-Contractual Services
2005.0300-Commaodities and Materials
2005.0912-For Payment of Bonds

2005.0931-For the Payment of Tort and Non-Tort

Judgments, Outside Counsel Expenses and Expert
Costs, as Approved by the Corporation Counsel .........

2005.0934-Claims for Damages and Liabilities Against
the City when Ordered Paid by the City Council ...........

2005.0947-For Payment of Bonds

2005.0991-To Provide for Matching and Supplementary
Grant Funds Currently in Effect and New Grants .........
2005.9027-For the City Contribution to Social

Security TaX...coooevvvevvenenn.

126

Original Final
Budget Budget Actual
$ 283,272 $ 283,272 $ 235,684
188,333 188,333 171,178
1,324 1,324 268
590 590 -
473,519 473,519 407,130
10,208,036 10,208,036 9,155,851
2,982,777 2,982,777 1,762,849
15,000 15,000 2,095
83,580 83,580 41,371
13,289,393 13,289,393 10,962,166
84,420 84,420 84,632
101,747 101,747 85,565
500 500 465
186,667 186,667 170,662
765,541 765,541 773,909
60,448 60,448 31,940
4,605 4,605 1,476
3,209 3,209 1,573
833,803 833,803 808,898
412,341,387 412,341,387 378,715,997
93,132,204 93,132,204 80,673,008
240,200 240,200 15,000
6,478,572 5,268,479 5,619,820
15,423,400 15,423,400 48,630,429
200,000 200,000 110,293
- 1,478,572 1,478,570
8,555,830 8,287,351 7,927,260
897,841 897,841 410,696



Schedule A-2 Continued
CITY OF CHICAGO, ILLINOIS

GENERAL FUND

SCHEDULE OF EXPENDITURES AND ENCUMBRANCES - BUDGET AND ACTUAL (BUDGETARY BASIS)
Year Ended December 31, 2018

GENERAL GOVERNMENT - Concluded

2005.9076-City's Contribution to Medicare Tax ...............
2005.9097-For Capital Construction .........cccccoovvvvveenneennn.
2005.9121-Lobbyist on Behalf of the City of Chicago ......
2005.9176-West Nile Virus Program ..........cccccceeeeennnnnnee.

2005.9180-For World Business Chicago Program

2005.9240-CTA Capital .....cvvveririeieiiiiieeiiieee e
2005.9241-Community Navigator Services for the
JUSLICE SYSIEIM .t
2005.9291-Legal Protection Fund ...,
2005.9294-CPS SECUMLY ....vvveiiriieeiiiiee et eeieee e
2005.9377-For Transfers to Debt Service ...........cccceeeenee
2005.9635-To Reimburse Midway Fund for Fire
Department Salaries ........ccccceevvvviiiiiiiie
2005.9636-To Reimburse Midway Fund for Fire
Department BenefitS .........coovvvveiiiiiiiiiiiiiiiiiiieeeeeeeeeee
2005.9638-For Corporate Fund Subsidy of Chicago

Public Library

2005.9980-Municipal Fund Pension Allocation ................
2005.9981-Laborers' Fund Pension Allocation ................

HEALTH

DEPARTMENT OF PUBLIC HEALTH - 41 -
1005.0000-Personnel Services ........cccceeeeeeeieviiiiiiieeeeeeennns
1005.0100-Contractual ServiCes ..........cccceeeeeeeeeeeeeeeeeennn,
1005.0200-TraVel ....ceeeeeeiiiiiieeee e
1005.0300-Commodities and Materials ...............cccvvveee.
1005.0400-EqQUIPMENTE ...

Total

TOTAL HEALTH ...oooiiiiiiiiiii,

Original Final
Budget Budget Actual
$ 35,305,550 35,305,550 36,015,387
4,655,000 4,655,000 4,655,000
480,000 480,000 131,500
425,000 425,000 424,938
1,200,000 1,200,000 1,200,000
16,000,000 16,000,000 15,999,996
1,000,000 1,000,000 1,000,000
1,300,000 1,300,000 1,300,000
14,000,000 14,000,000 14,000,000
118,000,000 118,000,000 -
2,852,109 2,852,109 2,852,109
1,467,410 1,467,410 1,467,410
15,193,000 15,193,000 15,193,000
81,271,000 81,271,000 81,271,000
19,753,000 19,753,000 19,753,000
850,171,503 850,171,503 718,844,413

1,370,690,582

1,370,690,582

1,217,183,356

16,147,904 16,147,904 15,394,171
15,741,321 15,741,321 14,543,621
8,550 8,550 4,865
1,005,149 1,005,149 825,603
13,435 13,435 9,208
32,916,359 32,916,359 30,777,468
32,916,359 32,916,359 30,777,468
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Schedule A-2 Continued
CITY OF CHICAGO, ILLINOIS

GENERAL FUND

SCHEDULE OF EXPENDITURES AND ENCUMBRANCES - BUDGET AND ACTUAL (BUDGETARY BASIS)

Year Ended December 31, 2018

PUBLIC SAFETY

CHICAGO POLICE DEPARTMENT - 57 -
1005.0000-Personnel Services
1005.0100-Contractual Services
1005.0200-Travel
1005.0300-Commodities and Materials
1005.0400-Equipment

1005.0931-For the Payment of Tort and Non-Tort
Judgments, Outside Counsel Expenses and Expert
Costs, as Approved by the Corporation Counsel ..........

1005.0937-For Cost and Administration of Hospital and
Medical Expenses for Employees Injured on Duty Who
Are Not Covered Under Workers' Compensation Act ...

1005.9067-For Physical Exams

Total

OFFICE OF EMERGENCY MANAGEMENT AND

COMMUNICATIONS - 58 -
2705.0000-Personnel Services
2705.0100-Contractual Services
2705.0200-Travel
2705.0300-Commodities and Materials
2705.0400-Equipment

Total

CHICAGO FIRE DEPARTMENT - 59 -
2005.0000-Personnel Services
2005.0100-Contractual Services
2005.0200-Travel
2005.0300-Commodities and Materials
2005.0400-Equipment

2005.0931-For the Payment of Tort and Non-Tort
Judgments, Outside Counsel Expenses and Expert
Costs, as Approved by the Corporation Counsel ..........

2005.0937-For Cost and Administration of Hospital and
Medical Expenses for Employees Injured on Duty Who
Are Not Covered Under Workers' Compensation Act ...

2005.9067-For Physical Exams

Total

Original
Budget

Final
Budget Actual

36,865,832
111,570
7,450,845
36,250

19,844,350

19,000,000
2,036,069

$ 1,426,588,160 $ 1,426,588,160 $ 1,407,980,810

36,865,832 36,792,244
111,570 111,454
7,450,845 6,344,897
36,250 36,000
19,844,350 103,480,696
19,000,000 17,756,557
2,036,069 1,380,386

1,511,933,076

1,511,933,076 1,573,883,044

25,419,372 25,419,372 24,409,510
925,469 925,469 897,529
80,503 80,503 77,176
138,365 138,365 128,193
6,700 6,700 6,700
26,570,409 26,570,409 25,519,108
564,845,565 564,845,565 564,167,959
7,195,896 7,195,896 5,670,191
50,900 50,900 14,332
2,726,094 2,726,094 2,439,788
194,000 194,000 191,013
2,702,000 2,702,000 1,527,489
9,000,000 9,000,000 4,397,858
1,080,000 1,080,000 351,686
587,794,455 587,794,455 578,760,316
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Schedule A-2 Continued
CITY OF CHICAGO, ILLINOIS

GENERAL FUND

SCHEDULE OF EXPENDITURES AND ENCUMBRANCES - BUDGET AND ACTUAL (BUDGETARY BASIS)

Year Ended December 31, 2018

PUBLIC SAFETY - Concluded

DEPARTMENT OF BUILDINGS - 67 -
2005.0000-Personnel Services
2005.0100-Contractual Services
2005.0200-Travel

2005.0300-Commodities and Materials ............cccvvveeeeen.
2005.0931-For the Payment of Tort and Non-Tort
Judgments, Outside Counsel Expenses and Expert
Costs, as Approved by the Corporation Counsel ..........
2005.0989-For Refunds for Cancelled Voucher Warrants
and Payroll Checks and for Refunding Duplicate
Payments and Payments Made in Error ..............cc.......
2005.9019-For Board Up and Demolition of

Abandoned Buildings

Total

DEPARTMENT OF BUSINESS AFFAIRS AND

CONSUMER PROTECTION - 70 -
2005.0000-Personnel Services
2005.0100-Contractual Services
2005.0200-Travel

2005.0300-Commodities and Materials ............ccoeeevvvunnenes

2005.0500-Permanent Improvements

Total

COMMISSION ON ANIMAL CARE AND CONTROL - 73 -

2005.0000-Personnel Services

STREETS AND SANITATION

COMMISSIONER'S OFFICE - 81 -
2005.0000-Personnel Services
2005.0100-Contractual Services
2005.0200-Travel

2005.0300-Commodities and Materials ..............ccceeeenee.

2005.0931-For the Payment of Tort and Non-Tort
Judgments, Outside Counsel Expenses and Expert
Costs, as Approved by the Corporation Counsel ..........

Total

Original Final
Budget Budget Actual

$ 19,628,998 $ 19,628,998 $ 19,352,523
2,105,244 2,105,244 1,917,634
155,000 155,000 135,982
42,000 42,000 31,562
300,000 300,000 22,000
100,000 100,000 23,347
3,000,000 3,000,000 920,725
25,331,242 25,331,242 22,403,773
13,902,171 13,902,171 12,658,555
4,609,444 4,609,444 3,887,780
27,343 27,343 13,782
123,234 123,234 92,195

10,000 10,000 -
18,672,192 18,672,192 16,652,312
5,031,507 5,031,507 5,183,861
789,058 789,058 725,496
480 480 100
658,279 658,279 609,135
6,479,324 6,479,324 6,518,592

2,176,780,698

2,176,780,698 2,223,737,145

1,883,451 1,883,451 1,945,973

191,389 191,389 168,854
40 40 -

6,150 6,150 5,638

540,000 540,000 313,277

2,621,030 2,621,030 2,433,742
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Schedule A-2 Continued
CITY OF CHICAGO, ILLINOIS
GENERAL FUND
SCHEDULE OF EXPENDITURES AND ENCUMBRANCES - BUDGET AND ACTUAL (BUDGETARY BASIS)
Year Ended December 31, 2018

STREETS AND SANITATION - Concluded

COMMISSIONER'S OFFICE -
ADMINISTRATIVE SERVICES DIVISION - 81 -

BUREAU OF SANITATION - 81 -
2020.0000-Personnel Services
2020.0100-Contractual Services
2020.0300-Commodities and Materials
2020.0400-Equipment

Total ...ccceennnnnn.

BUREAU OF RODENT CONTROL - 81 -
2025.0000-Personnel Services
2025.0100-Contractual Services
2025.0300-Commodities and Materials
2025.0400-Equipment

Total .......cceeene.

BUREAU OF FORESTRY - 81 -
2060.0000-Personnel Services
2060.0100-Contractual Services

2060.0200-Travel

2060.0300-Commodities and Materials
2060.0400-Equipment
Total ..covvvvvvennnenene.

BUREAU OF STREET OPERATIONS - 81 -
2045.0000-Personnel Services

TOTAL STREETS AND SANITATION ............

Original Final

Budget Budget Actual
$ 1,831,863 $ 1,831,863 $ 1,756,467
34,308 34,308 25,828

250 250 -

5,250 5,250 4,913
1,871,671 1,871,671 1,787,208
95,705,356 95,705,356 94,934,480
57,813,908 57,813,908 55,713,091
160,016 160,016 150,136
33,102 33,102 31,034
153,712,382 153,712,382 150,828,741
9,527,859 9,527,859 9,366,764
1,712,849 1,712,849 1,672,934
92,962 92,962 91,639
8,722 8,722 8,195
11,342,392 11,342,392 11,139,532
18,978,316 18,978,316 18,407,991
3,004,714 3,004,714 2,937,823
664,125 664,125 564,856
22,647,155 22,647,155 21,910,670
14,823,897 14,823,897 16,107,218
2,499,630 2,499,630 2,413,416
3,540 3,540 1,773
101,445 101,445 91,569
110,801 110,801 100,924
17,539,313 17,539,313 18,714,900
209,733,943 209,733,943 206,814,793
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Schedule A-2 Continued
CITY OF CHICAGO, ILLINOIS

GENERAL FUND

SCHEDULE OF EXPENDITURES AND ENCUMBRANCES - BUDGET AND ACTUAL (BUDGETARY BASIS)
Year Ended December 31, 2018

TRANSPORTATION

COMMISSIONER'S OFFICE - 84 -

2105.0000-Personnel ServiCes ........ccccoveeviveeeinieneeenninnen.

2105.0100-Contractual SEerviCes ........cccvvveveeeeeeeeeeeeeennnn.

2105.0200-TraVel .....cccoviiiiiiiiieeiiee e

2105.0300-Commodities and Materials .............cceeeeeennn.

2105.0931-For the Payment of Tort and Non-Tort
Judgments, Outside Counsel Expenses and Expert
Costs, as Approved by the Corporation Counsel .........

Total

DIVISION OF ADMINISTRATION - 84 -
2115.0000-Personnel SEerviCes ......cccoeeeevvevvviiiieeeeeeeevinnnnn,

DIVISION OF SIGN MANAGEMENT- 84 -
2140.0000-Personnel ServiCes ........ccoccuvvvvrvvvnennnennnnnnnnnns
2140.0100-Contractual Services .........cccceeeeeeeeeeiiiininnn.n.
2140.0300-Commodities and Materials ...............ccccc......
2140.0400-EQUIPMENt ...coooiiiiieiieeen

Total

DIVISION OF PROJECT DEVELOPMENT - 84 -
2145.0000-Personnel SEerviCes ......ccooeeeeevevviiiieeeeeeeeeeinnnnn,
2145.0100-Contractual Services ........ccccccevvvvveeeieeeeeeennnn,
2145.0200-TraVel ....ccovviiiiiieeeeeeeeeiee e
2145.0300-Commodities and Materials ...............cccce.....
2145.9142-Ex-Offender/Re-Entry Initiatives ....................

Total

Original Final

Budget Budget Actual
$ 2,771,985 $ 2,771,985 $ 2,604,242
208,655 208,655 197,053
2,700 2,700 2,616
7,100 7,100 6,904
1,300,000 1,300,000 1,282,066
4,290,440 4,290,440 4,092,881
4,852,581 4,852,581 4,503,149
167,525 167,525 149,298
300 300 141
14,200 14,200 13,454
5,034,606 5,034,606 4,666,042
1,791,330 1,791,330 1,706,686
1,791,330 1,791,330 1,706,686
936,041 936,041 819,287
14,608,200 14,608,200 14,496,965
300 300 12
5,100 5,100 4,792
15,549,641 15,549,641 15,321,056
3,399,982 3,399,982 3,120,556
465,971 465,971 455,859
533,983 533,983 503,556
27,800 27,800 27,739
4,427,736 4,427,736 4,107,710
3,171,099 3,171,099 2,694,732
785,889 785,889 762,600
2,150 2,150 2,907
61,150 61,150 60,027
250,000 250,000 250,000
4,270,288 4,270,288 3,770,266
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Schedule A-2 Concluded
CITY OF CHICAGO, ILLINOIS

GENERAL FUND

SCHEDULE OF EXPENDITURES AND ENCUMBRANCES - BUDGET AND ACTUAL (BUDGETARY BASIS)

Year Ended December 31, 2018

TRANSPORTATION - Concluded

DIVISION OF ELECTRICAL OPERATIONS - 84 -

2150.0000-Personnel Services
2150.0100-Contractual Services

2150.0200-Travel

2150.0300-Commodities and Materials ............cccceeeee....

2150.0400-Equipment
Total ...ccevevenee.

DIVISION OF IN-HOUSE CONSTRUCTION - 84 -

2155.0000-Personnel Services
2155.0100-Contractual Services

2155.0200-Travel

2155.0300-Commodities and Materials ............cccceeeeu....

2155.0400-Equipment
Total ...cceeevenee.

TOTAL TRANSPORTATION ......ccoovviiiiiinnnn,

PRINCIPAL RETIREMENT

2005.9540 - Payment of General Obligation

Certificate ..........cceeeeee.

TOTAL PRINCIPAL RETIREMENT ................

INTEREST AND OTHER FISCAL CHARGES

2005.9540-Interest on General Obligation Certificate .....

TOTAL INTEREST AND OTHER

FISCAL CHARGES

TOTAL GENERAL FUND

Original Final

Budget Budget Actual
$ 8,059,398 $ 8,059,398 $ 7,794,405
264,523 264,523 240,241
16,000 16,000 8,409
562,625 562,625 553,437
21,000 21,000 19,965
8,923,546 8,923,546 8,616,457
12,514,441 12,514,441 12,316,014
276,154 276,154 222,223

1,250 1,250 -

305,161 305,161 286,759
15,325 15,325 14,398
13,112,331 13,112,331 12,839,394
57,399,918 57,399,918 55,120,492
2,250,000 2,250,000 2,250,000
2,250,000 2,250,000 2,250,000
2,705,500 2,705,500 2,705,500
4,955,500 4,955,500 4,955,500
$ 3,852,477,000 $ 3,852,477,000 $ 3,738,588,754
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Schedule B-1

CITY OF CHICAGO, ILLINOIS

SPECIAL REVENUE FUNDS - FEDERAL, STATE AND LOCAL GRANTS
COMBINING BALANCE SHEET

December 31, 2018

With Comparative Totals for December 31, 2017

(Amounts are in Thousands of Dollars)

General Public Trans-
Government Health Safety portation
ASSETS:
INVESIMENES ..o $ 4332 $ 8311 $ 4904 % 12,612
Receivables (Net of Allowances) .........ccccceeiiiiiiiiiieiieeiieeeee e 1,335 62 598 51
Due From Other FUNAS .......oovvviiiiiiiiieeeee e 13,672 73 1,548 -
Due From Other GOVEIMMENLS ......ccuuiiiiiiiieeieee e 108 31,700 50,997 186,687
Restricted Assets - Cash and Cash Equivalents ...........ccccccceeenns - - - -
(@) ([T @ AN T T - - - -
TOtAI ASSELES ...t r e $ 19,447 $ 40,146 $ 58,047 $ 199,350
LIABILITIES, DEFERRED INFLOWS AND FUND BALANCE
Liabilities:
Voucher Warrants Payable ............cccceeiviiiee i $ 488 $ 18,885 $ 11541 $ 55,235
Bonds, Notes and Other Obligations Payable - Current .......... - - - -
DUE t0 Other FUNAS ....ovveiieeeeeeeeeee e e e 27,618 17,886 40,132 104,183
Due to Other Governmental UNitS ........cceevveeeiiieeviiieeneeeeeeevennnnn, - - - -
Accrued and Other Liabilities ........cccueviviieieiiiiieieeeee e, 325 612 150 553
UNEArnNed REVENUE ........cooveevvieee ettt e e e eenaaans 2,439 9,812 7,200 31,323
Total Liabilities ..o $ 30870 % 47195 $ 59,023 $ 191,294
Deferred Inflows:
Deferred INFIOWS ......coeeiiieeeee e, 72 5,982 31,405 142,354
Fund Balance (Deficit):
[ LT (@1 (=T [ - - - -
UNASSIGNEA .....vvviieiiiiie ettt e et e e sraae e (11,495) (13,031) (32,381) (134,298)
Total Fund Balance (DefiCit) .........coouiiiiiiiiieieiiiiiiiieeeeeeeee (11,495) (13,031) (32,381) (134,298)
Total Liabilities, Deferred Inflows and Fund Balance .......... $ 19,447 $ 40,146 $ 58,047 $ 199,350
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Cultural Urban Intrafund Totals

Environmental and Human Develop- Capital Activity
Aviation Control Recreational Services ment Outlay Elimination 2018 2017

42 % 3562 $ 4086 $ 37,707 $ 1910 $ 1084 $ - $ 78,550 $ 91,884
- - 11 286 93 - - 2,436 4,275
41 2,429 192 7,403 - - - 25,358 22,474
- 1,576 6,719 163,307 - 4,990 - 446,084 393,967
- - - 3,215 3 - - 3,218 3,218
- - - 2,963 304 - - 3,267 3,267
83 $ 7567 $ 11008 $ 214881 $ 2310 $ 6,074 $ - $ 558913 $ 519,085
2 3% 960 $ 166 $ 74399 $ 81 $ 3425 % - $ 165,182 $ 160,258

7 5 49 72,869 234 384 - 263,367 253,145

4 - 136 4,708 71 - - 6,559 6,099

- 7 525 44,730 550 2,558 - 99,144 97,835
13 $ 972 $ 876 $ 196,706 $ 936 $ 6,367 $ - $ 534,252 $ 517,337
- 613 5,187 33,009 - 4,787 - 223,409 243,150
70 5,982 4,945 - 1,374 - - 12,371 7,438
- - - (14,834) - (5,080) - (211,119) (248,840)
70 5,982 4,945 (14,834) 1,374 (5,080) - (198,748) (241,402)

$ 558913 $ 519,085

83 $ 7567 $ 11,008 $ 214881 $ 2,310 $ 6,074 $
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Schedule B-2
CITY OF CHICAGO, ILLINOIS

SPECIAL REVENUE FUNDS - FEDERAL, STATE AND LOCAL GRANTS

COMBINING SCHEDULE OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCE

Year Ended December 31, 2018
With Comparative Totals for 2017
(Amounts are in Thousands of Dollars)

Revenues:
Federal/State Grants ..........ccooeveeevviiieiivieeeeennnn.

Total REVENUES ..o

Expenditures:
CUITENE ..o

Total EXpenditures ...........cccvvvveeeeeeeiinvvnnnnn.
Revenues Over Expenditures .........cccccooeueee
Other Financing Sources (Uses):
Proceeds of Debt, net
Operating Transfers Out ............cccccvvveveeennnnns
Total Other Financing Sources (Uses) ........
Revenues and Other Financing Sources
Over (Under) Expenditures and
Other Financing Sources (Uses) ............

Fund Balance (Deficit) - Beginning of Year .........

Fund Balance (Deficit) - End of Year ...................

General Public Trans-

Government Health Safety portation Aviation
9,070 90,011 56,159 183,030 $ 4

9,070 90,011 56,159 183,030 4

4,775 85,790 54,839 143,555 7

4,775 85,790 54,839 143,555 7

4,295 4,221 1,320 39,475 (3)
4,295 4,221 1,320 39,475 3)
(15,790) (17,252) (33,701) (173,773) 73
(11,495) $ (13,031) $ (32,381) $ (134,298) $ 70
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Environmental Cultural and Human Urban Capital Totals
Control Recreational Services Development Outlay 2018 2017

$ 996 18,463 $ 374,866 $ - $ 818 $ 733,417 703,251
996 18,463 374,866 - 818 733,417 703,251

1,007 12,579 385,833 (2) 2,380 690,763 721,723

1,007 12,579 385,833 (2) 2,380 690,763 721,723
(11) 5,884 (10,967) 2 (1,562) 42,654 (18,472)

- - - - - - 19,977

- - - - - - 19,977

(11) 5,884 (10,967) 2 (1,562) 42,654 1,505

5,993 (939) (3,867) 1,372 (3,518) (241,402) (242,907)

$ 5,982 4945 $ (14,834) $ 1374 $ (5080) $ (198,748) $ (241,402)
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Schedule C-1

CITY OF CHICAGO, ILLINOIS
NONMAJOR GOVERNMENTAL FUNDS
COMBINING BALANCE SHEET
December 31, 2018

(Amounts are in Thousands of Dollars)

Total Debt Total
Nonmajor Service Nonmajor Total
Special Fund Capital Nonmajor
Revenue Special Project Governmental
Funds Taxing Areas Funds Funds
ASSETS
Cash and Cash Equivalents ............cccccvvveviiieeeiiciee e $ 88,994 $ 4699 $ 22,248 $ 115,941
INVESTMENTS ..o 23,441 4,384 13,974 41,799
Receivables (Net of Allowances):
PrOPEItY TAX ..evvveveiuieiuieriieiiieieeeneineesnssessssessnssssnsssessnssesnsenes - 26,336 - 26,336
ACCOUNES .eiiiiiiiieee ettt 213,544 115 273 213,932
Due from Other FUNAS .......oooiiiiiiiiiiiieieee e 104,853 - 687 105,540
Due from Other GOVEINMENES .......cceeveiviiieeiiiiieeiniieee s 15,431 - 15,185 30,616
Restricted Cash and Cash Equivalents .............cccoooiiiiieeneenn. 26,471 - - 26,471
Restricted Cash and Investments with Escrow Agent ............ 117 36,285 - 36,402
TOtal ASSELS .oiiiiiiiie ittt $ 472851 $ 71819 $ 52367 $ 597,037
LIABILITIES, DEFERRED INFLOWS AND FUND BALANCE
Liabilities:
Voucher Warrants Payable ............ccccooevieiiciieciecieeenes $ 51,816 $ - $ 6,640 $ 58,456
ACCIUE INTEIEST ...oiiiiiiiei it - 170 - 170
Due to Other FUNAS ......coooiiiiiiiiiiiiieeiiecce e 229,108 - 15,872 244,980
Accrued and Other Liabilities ........ccccooviiiiiiiiini i, 11,615 92 241 11,948
Total LiabilitieS ......ccevveiiiiiieiiiiie e 292,539 262 22,753 315,554
Deferred INfFIOWS .....ceeiiiiiie e 7,957 21,528 - 29,485
Fund Balance:
RESLICEA ...eviieiiieee e 3,057 50,029 68,252 121,338
(070)21700111 (=T R PR PR 169,067 - - 169,067
ASSIGNEA ..oviiiiiie e ———————— 231 - - 231
UNGSSIGNEA ..eeeiiiiiiiiiiiieiee et - - (38,638) (38,638)
Total Fund Balance .........cccccccvvviiiiiiii 172,355 50,029 29,614 251,998

Total Liabilities, Deferred Inflows and Fund Balance ... $ 472851 $ 71819 $ 52,367 $ 597,037
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Schedule C-2

CITY OF CHICAGO, ILLINOIS

NONMAJOR GOVERNMENTAL FUNDS

COMBINING STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCE

Year Ended December 31, 2018
(Amounts are in Thousands of Dollars)

Debt
Total Service Total
Nonmajor Fund Nonmajor Total
Special Special Capital Nonmajor
Revenue Taxing Project Governmental
Funds Areas Funds Funds
REVENUES
ULIILY TAX ceveeeeiiiieie et $ 243278 % - $ - $ 243,278
Sales Tax (Local) .....ooooviiiiiiiiiiiiiiiiieeeeeeeee 265,845 - - 265,845
Transportation TaX .......ccooccccvveeeeeereiiiinnneeeeeenens 187,292 - - 187,292
State SaleS TaX ...ccevvveveveieveiiieeeeeeeeeeeeeeeeee e 342,624 - - 342,624
TranSaction TaX .......ccccceevriveeeniiieeeennnieeesnnieeens 69,755 - - 69,755
Special Area TaX ....coeeeiiiiiiiiiiiieae i e e - 25,616 - 25,616
Other TaXeS ..occveveeiiiiee et 23,869 - - 23,869
Internal ServiCe ......ccoooveiiiiiiiiiieeeeec e 28,324 - - 28,324
FINES e 18,195 - - 18,195
INVestment INCOME ........coovvviiiiiiiiiceiiieee e 3,247 1,346 914 5,507
Charges for SErviCes .......coooeeveeiiiiciiineeeee e 40,901 - - 40,901
Miscellaneous ........ccccccvvvvvviiiiiiiiiii 19,158 930 893 20,981
Total REVENUES ....ccovvvveeeiiiiiieeeciiiee e 1,242,488 27,892 1,807 1,272,187
EXPENDITURES
Current:
General Government ...........ccccccceeiiiiinee. 267,047 - - 267,047
Public Safety ......cccccvviieeii e 96,096 - - 96,096
Streets and Sanitation .................................... 52,951 - - 52,951
Transportation ........ccccceoeecvvveereeeesiiiiniieeeeeeens 104,030 - - 104,030
Cultural and Recreational ..............ccceeeeeeeennn. 85,154 - - 85,154
Other e 391 - - 391
Capital Outlay ........ccoeeeiiiiiiiiiiiie e - - 46,844 46,844
Debt Service:
Principal Retirement ..........cccccooiiiiiiienins - 129,060 - 129,060
Interest and Other Fiscal Charges ................. 1,522 13,639 - 15,161
Total Expenditures .........ccccvveeveeeeriicvnnnn, 607,191 142,699 46,844 796,734
Revenues Over (Under) Expenditures ...... 635,297 (114,807) (45,037) 475,453

Continued on following page.
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Schedule C-2 - Concluded

CITY OF CHICAGO, ILLINOIS

NONMAJOR GOVERNMENTAL FUNDS

COMBINING STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCE
Year Ended December 31, 2018

(Amounts are in Thousands of Dollars)

Debt
Total Service Total
Nonmajor Fund Nonmajor Total
Special Special Capital Nonmajor
Revenue Taxing Project Governmental
Funds Areas Funds Funds
OTHER FINANCING SOURCES (USES)
Transfers IN ..o $ 99,586 $ 111,358 $ 14,600 $ 225,544
Transfers OUt .........oocceiiiie e (688,027) (21,510) - (709,537)
Total Other Financing Sources (Uses) ........... (588,441) 89,848 14,600 (483,993)
Net Change in Fund Balances ...........ccccoccuvveeen. 46,856 (24,959) (30,437) (8,540)
Fund Balance - Beginning of Year .................... 125,499 74,988 60,051 260,538
Fund Balance - End of Year .......cc.cccocvvvinennne. $ 172355 $ 50,029 $ 29,614 $ 251,998
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NONMAJOR SPECIAL REVENUE FUNDS

Vehicle Tax Fund - Expenditures made in accordance with the policy established by the
City Council in connection with street repairs and maintenance, as provided by sale of
vehicle licenses.

Motor Fuel Tax and Project Fund - Expenditures for repair and maintenance of streets
and pavements as provided by the City’s distributive share of State Motor Fuel Tax and
Motor Fuel Tax Revenue Bonds.

Public Building Commission Fund - For rentals of space and long-term lease obligations
by the City as provided by tax levy.

Miscellaneous Fund - Expenditures for environmental management purposes related to
liquid waste, inspection, operation of emergency communication system and other
obligations, as provided by revenues from fees collected for disposal of liquid waste, by
surcharges on telephone billings and transfers in.

Chicago Public Library Fund - Expenditures for acquisition, repairs, construction and
equipment of library buildings; also library maintenance and operations as provided by
proceeds of debt, fines and miscellaneous revenues.

Special Events, Tourism and Festivals Fund - Expenditures for promoting tourism,
conventions and other special events projects in Chicago as provided by the State from
Municipal Hotel-Motel Tax receipts and by proceeds from Jazz, Blues and Gospel Festivals
and Taste of Chicago.

Health and Welfare Fund - For general assistance to be expended and administered by
the lllinois Department of Public Aid as provided by patient fees, City and State grants and
proceeds of debt, and for neighborhood human infrastructure projects designed to improve
the quality of life for citizens.

Municipal Employees’ Annuity Benefit Fund (MEABF) Reserve - A tax assessed to meet
the City’s funding obligations to the Municipal Employees’ Annuity and Benefit Fund of
Chicago.

Sales Tax Securitization Corporation - General Fund - The STSC was organized for the

limited purpose of purchasing certain sales tax revenues from the City and issuing bonds,
notes, or other obligations for the benefit of the City.
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Schedule D-1

CITY OF CHICAGO, ILLINOIS
NONMAJOR SPECIAL REVENUE FUNDS
COMBINING BALANCE SHEET
December 31, 2018

(Amounts are in Thousands of Dollars)

Motor
Fuel Tax Public
Vehicle and Building
Tax Project Commission

ASSETS
Cash and Cash EqUIvalents ..........c..cccoeeeeieeiieeecie e, $ - $ 8,208 % -
INVESTMENTS ... a s 13,533 - -
Receivables (Net of Allowances):

ACCOUNES ittt e e e e e e e e e e 3,211 1,706 -
Due from Other FUNAS .......ooiiiiiiiiiiiieice e 57,490 2,445 -
Due from Other GOVErnmentS .......ccooeeveeeiiiiieee e, - 8,768 2,885
Restricted Cash and Cash Equivalents ..........cccccccoevcviiiviieeeninnnns - - -
Restricted Cash and Investments with Escrow Agent ................. - 117 -

TOtAl ASSELS ..veeiiiieciieee et $ 74,234 $ 21,244 % 2,885
LIABILITIES, DEFERRED INFLOWS AND FUND BALANCE
Liabilities:

Voucher Warrants Payable .............ccccccooviieiiiiicc e, $ 11,347 % 7523 % -
Due to Other FUNdS ......cooooiiiiiiii e, 25,463 412 30
Accrued and Other LiabilitieS ........ccccooviviiiiiiiiie e, 5,915 604 -

Total LIabilitieS ....ccvvvveiiiiiee e 42,725 8,539 30
Deferred INflOWS .....ccooeiiiiiieee e, - - -
Fund Balance (Deficit):

RESLICEA ... - - -
(©70)2170011 1 (=T SRRSO 31,509 12,705 2,855
ASSIGNEA ..o - - -

Total Fund Balance (DefiCit) .........ooccouiiieiieiiiiiiiiiieeee e 31,509 12,705 2,855

Total Liabilities and Fund Balance ...........ccccceeveveeeecvieeennenne. $ 74234 % 21,244 % 2,885
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Special Total
Events, Nonmajor
Chicago Tourism Health MEABF STSC Special
Public and and Pension General Revenue

Miscellaneous Library Festivals Welfare Reserve Fund Funds
$ 881 776 - $ 813 $ 78,309 $ 7 $ 88,994
7,039 - 1,709 1,160 - - 23,441
18,458 154 627 241 59,944 129,203 213,544
25,371 17,036 2,481 30 - - 104,853
491 - 3,287 - - - 15,431
- - - - 26,471 - 26,471
- - - - - - 117
$ 52,240 17,966 8,104 $ 2,244 $ 164,724 $ 129,210 $ 472,851
$ 22,043 7,420 3,460 $ - $ - $ 23 $ 51,816
7,146 143 2,842 - 64,116 128,956 229,108
2,205 2,541 350 - - - 11,615
31,394 10,104 6,652 - 64,116 128,979 292,539
- - - - 7,957 - 7,957
3,057 - - - - - 3,057
17,789 7,862 1,452 2,244 92,651 - 169,067
- - - - - 231 231
20,846 7,862 1,452 2,244 92,651 231 172,355
$ 52,240 17,966 8,104 $ 2,244 $ 164,724 $ 129,210 $ 472,851
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Schedule D-2
CITY OF CHICAGO, ILLINOIS
NONMAJOR SPECIAL REVENUE FUNDS

COMBINING STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCE (DEFICIT)

Year Ended December 31, 2018
(Amounts are in Thousands of Dollars)

Motor
Fuel Tax Public
Vehicle and Building
Tax Project Commission
Revenues:

ULIIEY TAX weeeiiieecie ettt $ $ - $ -

Sales TaxX (LOCAl) ..oooiiiiiiiiieiiee e - -

Transportation TAX ......cccccvereereeerinriiierreeeeessssereeereeeesssnnnneees 129,074 56,925 -

State SAIES TAX .evviviiiiiiiiiiieiieeeeeeeeeeeeeee e - -

TranSACHON TAX ...eviiiiiiiiiiiiiieeeiieee et - -

(@ 11 01T g I =1 - -

INtErNal SEIVICE ....cvveiiiiiiiie e 28,324 - -

FINES oo 16,766 - -

INVESTMENE INCOME ...oiiiiiiiiieeeee e 391 -

Charges for SEIVICES ........ciiiiiiiiiiiiiieiee e 20,803 - -

MISCEIIANEOUS .....eeiiiiiiiiiirieie e 209 517
Total REVENUES ....ccooiiiiiiiiii 195,126 57,525 517

Expenditures:
Current:

General GOVEIMMENL .......ooovvviviiiiiiiiiieeeeeeeeeeeeeeeeeeee e 91,410 17,003 858

0 o] (oY= 1= YRR - -

Streets and Sanitation ...........ccccccc 40,229 12,722 -

LI 1] 0101 2= 11T o 71,605 32,328 -

Cultural and Recreational ...........cccoooeiiiiiiiiiiiiieicceeeececccccee, - -

ONET oo - -

Debt Service:

Interest and Other Fiscal Charges .......ccccccoccvvvveeeeenivccvnnnenn. - - -
Total EXPENItUreS .......cvvvieiiiiiieiiiiiee et 203,719 62,053 858
Revenues Over (Under) Expenditures ..........cccccovvvveeenns (8,593) (4,528) (341)

Other Financing Sources (Uses):

Transfers IN ..o 686 - -

Transfers OUL ..o (10) - -
Total Other Financing Sources (US€S) ........cccccvvvvvreeennn. 676 - -
Net Change in Fund Balances ..........cccocciieiieeniiiiinnnen. (7,917) (4,528) (341)

Fund Balance - Beginning of Year ........ccccccceevveeviiicieeneee e 39,426 17,233 3,196
Fund Balance - ENd of YEar .......cccccevvveviiiiiie e $ 31509 $ 12,705 $ 2,855
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Special Total
Events, Nonmajor
Chicago Tourism Health MEABF STSC Special
Public and and Pension General Revenue

Miscellaneous Library Festivals Welfare Reserve Fund Funds
$ 130,204 $ - $ - - $ 113,074 $ - $ 243,278
- - - - - 265,845 265,845
- - 1,293 - - - 187,292
- - - - - 342,624 342,624
69,755 - - - - - 69,755
- - 23,869 - - - 23,869
- - - - - - 28,324
- 1,429 - - - - 18,195
1,974 43 (33) 12 758 - 3,247
6,729 491 12,878 - - - 40,901
11,818 165 6,392 - - - 19,158
220,480 2,128 44,399 12 113,832 608,469 1,242,488
100,153 42,184 15,190 - - 249 267,047
95,621 - - - - - 96,096
- - - - - - 52,951
97 - - - - - 104,030
- 55,751 29,403 - - - 85,154
- - 391 - - - 391
- 1,514 - - - 8 1,522
195,871 99,449 44,984 - - 257 607,191
24,609 (97,321) (585) 12 113,832 608,212 635,297
80 98,820 - - - - 99,586
(10,641) (3,141) (1,898) - (64,116) (608,221) (688,027)
(10,561) 95,679 (1,898) - (64,116) (608,221) (588,441)
14,048 (1,642) (2,483) 12 49,716 9) 46,856
6,798 9,504 3,935 2,232 42,935 240 125,499
$ 20,846 $ 7,862 $ 1,452 2,244 $ 92,651 $ 231 $ 172,355
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Schedule D-3

CITY OF CHICAGO, ILLINOIS
NONMAJOR SPECIAL REVENUE FUNDS
COMBINING SCHEDULE OF REVENUES - BUDGET AND ACTUAL (BUDGETARY BASIS)
Year Ended December 31, 2018
(Amounts are in Thousands of Dollars)

Special
Transaction Area
and and Trans-
Property Utility portation State
Tax Taxes Tax Taxes
FUND
Final Budgeted Revenues:
VERNICIE TAX cvviiveiie et $ - $ - $ 127,638 $ 10,000
Motor Fuel Tax and Project .........coccoeeeieiiniiiinnen. - - 59,251 -
MISCEllaNEOUS ......cooiiiiiiiiiiiiie e 68,040 121,453 - -
Chicago Public Library ... - - - -
Special Events, Tourism and Festivals .................... - - - 25,100
Health and Welfare ..o, - - - -
MEABF Pension RESEIVE ........ccccccevviveeeiniiieeennienn - 122,316 - -
Total Final Budgeted Revenues ...........cccccceee... 68,040 243,769 186,889 35,100
Actual Revenues:
VENICIE TAX wiviiiiiiieiiiiiee e - - 129,074 -
Motor Fuel Tax and Project .........ccccoeeeieiiiiiiiinnen. - - 56,925 -
Public Building Commission ..........ccccccvveeevvvicvvnnnnn. - - - -
Miscellaneous ..........ccvvvvvviiiiiiiiiii 69,755 130,204 - -
Chicago Public Library ........cccccvvveeiiiiiiiiiecee s - - - -
Special Events, Tourism and Festivals .................... - - 1,293 23,869
Health and Welfare .......cccccoovieiiiiiii e - - - -
MEABF Pension RESEIVe .......cccccccvvvvvvveiiieiiiiienenn, - 113,074 - -
Total Actual Revenues ..........cccccevviieeeiiieenenns 69,755 243,278 187,292 23,869
Variance Positive (Negative) ........ccccccovvveeeeiiveeeennneen. $ 1,715 $ (491) % 403 $ (11,231)
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Budgeted

Leases, Prior Years' Total
Rentals, Surplus and Nonmajor
Sales and Operating Special
Internal Investment  Charges for Miscel- Proceeds  Transfers In/ Revenue
Service Fines Income Services laneous of Debt Other Funds

$ 34521 $ 9200 % - $ 15315 $ 7670 $ - $ 9,755 $ 214,099
- - - - - - 10,074 69,325

- - - - 22,006 - 29 211,528

- 1,520 2 165 600 83,627 23,542 109,456

- - - 13,100 6,500 - 5,642 50,342

- - - - - - 75 75

- - - - - - - 122,316
34,521 10,720 2 28,580 36,776 83,627 49,117 777,141
28,324 16,766 102 20,803 57 - 686 195,812

- - 391 - 209 - - 57,525

- - - - 517 - - 517

- - 1,974 6,729 11,818 - 80 220,560

- 1,429 43 491 165 - 98,820 100,948

- - (33) 12,878 6,392 - - 44,399

- - 12 - - - - 12

- - 758 - - - - 113,832
28,324 18,195 3,247 40,901 19,158 - 99,586 733,605

$ 6197) $ 7475 $ 3245 $ 12321 $ (17,618) $ (83,627) $ 50469 $ (43,536)
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Schedule D-4

CITY OF CHICAGO, ILLINOIS

NONMAJOR SPECIAL REVENUE FUNDS

COMBINING SCHEDULE OF EXPENDITURES AND ENCUMBRANCES -
BUDGET AND ACTUAL (BUDGETARY BASIS)

Year Ended December 31, 2018

(Amounts are in Thousands of Dollars)

Streets
General Public and
Government Health Safety Sanitation
FUND
Final Budget:
VERNICIE TAX cvveiiveciee e e e $ 101,413 $ - $ - $ 41,027
Motor Fuel Tax and Project .........cccocciiiiiiiiiiiiiinnn, 15,175 - - 12,657
MISCEllANEOUS ......ooiiiiiiiiiiiiiee e 209,551 - 3,047 -
LIDIArY .o 52,072 - - -
Special Events, Tourism and Festivals .................... 17,937 - - -
Total Original and Final Budget ..........ccccccoeueeeee. 396,148 - 3,047 53,684
Actual Expenditures and Encumbrances:
VENICIE TAX wiiiiiiiiiiiiiiie e 92,160 - - 41,319
Motor Fuel Tax and Project .........cccoccciieiiiiiiiiiinnn. 15,175 - - 12,643
MISCEllANEOUS ......ooiiiiiiiiiiiiiee e 206,631 - 1,496 -
LIDIArY oo 44,495 - - -
Special Events, Tourism and Festivals .................... 17,404 - - -
Total Actual Expenditures and Encumbrances ... 375,865 - 1,496 53,962
Variance Positive (Negative) ........ccccceeevvineeeiicineeeennn, $ 20,283 $ - $ 1551 $ (278)
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Total

Interest Nonmajor
Cultural Operating and Other Special
Trans- and Employee Transfers Fiscal Revenue
portation Recreational Pensions Out Charges Funds
$ 71,659 $ - - - $ - $ 214,099
38,493 - - - - 66,325
- - - - - 212,598
- 57,384 - - - 109,456
- 31,305 - - - 49,242
110,152 88,689 - - - 651,720
72,559 - - - - 206,038
36,069 - - - - 63,887
- - - - - 208,127
- 56,218 - - - 100,713
- 30,558 - - - 47,962
108,628 86,776 - - - 626,727
$ 1,524 $ 1,913 - - $ - $ 24,993
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Schedule D-5
CITY OF CHICAGO, ILLINOIS
NONMAJOR SPECIAL REVENUE FUNDS

SCHEDULE OF EXPENDITURES AND ENCUMBRANCES - BUDGET AND ACTUAL (BUDGETARY BASIS)

Year Ended December 31, 2018

Original Final
Budget Budget Actual
VEHICLE TAX FUND
GENERAL GOVERNMENT
CITY COUNCIL COMMITTEES - 15 -
COMMITTEE ON TRANSPORTATION AND PUBLIC WAY
2230.0000-PErSONNE! SEIVICES ....cvcvvvviveiiirircreie et $ 437,750 $ 437,750 $ 412,434
2230.9000-Purposes as Specified 16,387 16,387 21,148
TOMAL oo 454,137 454,137 433,582
COMMITTEE ON PEDESTRIAN AND TRAFFIC SAFETY
2265.0000-PEersonnel SEIVICES ....cvevvviverereriiiiiessseesee s 244,379 244,379 246,975
2265.0300-Commodities and Materials ..........ccccooeveiveseeiseie e 5,000 5,000 -
TOMAL o bbb 249,379 249,379 246,975
TOTAL CITY COUNCIL COMMITTEES ......coeoeiiviveseserceees e 703,516 703,516 680,557
CITY CLERK - 25 -
2005.0000-Personnel SEIVICES .....vevvvverereriiiiiisseeesss et 4,050,500 4,050,500 3,826,673
2005.0100-Contractual SEIVICES ........covveveeeiieeiesee s 1,978,001 1,978,001 1,295,248
2005.0200-TFAVE! .voveiiecieeceiect e 26,000 26,000 9,788
2005.0300-Commodities and Materials ..........ccccevviverieiseie s 422,570 422,570 273,565
2005.9400-Internal Transfers and Reimbursements .........ocoevevveeereene, 20,000 20,000 20,000
TOMAL ottt ettt 6,497,071 6,497,071 5,425,274
DEPARTMENT OF FINANCE - 27 -
FINANCIAL STRATEGY AND OPERATIONS
2015.0000-Personnel SEIVICES .......coovieviiiiisiii e s 399,509 399,509 398,820
TOMAL o bbb 399,509 399,509 398,820
REVENUE SERVICES AND OPERATIONS
2020.0000-Personnel SEIVICES .......cocvveeiieiisiiisiee s 442,312 442,312 419,039
2020.0100-Contractual Services 222,000 222,000 69,284
2020.0300-Commodities and Materials ..........cccceveiverieeieiesee e 500 500 -
2020.0400-EQUIPMENL .....vvcverceercreesieeess s sssesssssesessnsesenns 1,177,575 1,177,575 1,161,252
TOMAL ottt et 1,842,387 1,842,387 1,649,575
TOTAL DEPARTMENT OF FINANCE ......cocooieeiceeecee e 2,241,896 2,241,896 2,048,395
DEPARTMENT OF LAW - 31 -
2005.0000-PEersonnel SEIVICES ....cvevvvvevercriiiiiissereresss st 1,350,315 1,350,315 1,259,785
119,288 119,288 113,473
3,508 3,508 3,473
3,995 3,995 3,752
148 148 148
TOAL ottt ettt et 1,477,254 1,477,254 1,380,631




Schedule D-5 - Continued
CITY OF CHICAGO, ILLINOIS

NONMAJOR SPECIAL REVENUE FUNDS
SCHEDULE OF EXPENDITURES AND ENCUMBRANCES - BUDGET AND ACTUAL (BUDGETARY BASIS)

Year Ended December 31, 2018

VEHICLE TAX FUND - Continued

GENERAL GOVERNMENT - Continued

DEPARTMENT OF FLEET AND FACILITY MANAGEMENT - 38 -

BUREAU OF FACILITY MANAGEMENT
2126.0100-Contractual Services .................
2126.0300-Commodities and Materials ....

TOTAL DEPARTMENT OF FLEET AND FACILITY MANAGEMENT....

DEPARTMENT OF BUILDINGS - 67 -

DEPARTMENT OF FINANCE - GENERAL - 99 -

2005.0000-Personnel Services .........
2005.0100-Contractual Services

2005.0931-Tort and Non-Tort Judgments, Outside Counsel Expenses

and EXpert CoStS.......ccovvvrvvierniernnnnns

2005.0934-Claims for Damages and Liabilities............ccooeeeveerernnienisnienns
2005.0989-Refunds for Cancelled Voucher Warrants and Payroll

Checks and Duplicate Payments and Payments Made in Error.................
2005.0991-To Provide for Matching and Supplementary Grant Funds

Currently in Effect as well as New Grants

153

Original Final

Budget Budget Actual
1,291,827 $ 1,291,827 1,284,064
38,426 38,426 1
1,330,253 1,330,253 1,284,065
4,922,214 4,922,214 4,922,114
8,988,094 8,988,094 8,811,138
13,910,308 13,910,308 13,733,252
3,623,876 3,623,876 3,614,735
3,623,876 3,623,876 3,614,735
18,864,437 18,864,437 18,632,052
477,003 477,003 465,119
31,000 31,000 8,385
3,008 3,008 1,547
511,011 511,011 475,051
28,255,271 28,255,271 23,485,692
9,423,117 9,423,117 7,253,984
11,800 11,800 9,192
375,000 375,000 233,154
765,000 765,000 687,180
782,700 782,700 344,413



Schedule D-5 - Continued

CITY OF CHICAGO, ILLINOIS
NONMAJOR SPECIAL REVENUE FUNDS
SCHEDULE OF EXPENDITURES AND ENCUMBRANCES - BUDGET AND ACTUAL (BUDGETARY BASIS)
Year Ended December 31, 2018

VEHICLE TAX FUND - Continued

GENERAL GOVERNMENT - Concluded

DEPARTMENT OF FINANCE - GENERAL - 99 - Concluded

2005.9027-For the City Contribution to Social Security TaX .....c..cccereereerrenns

2005.9076-City's Contribution to Medicare TaX .........ccvuervrererreereereessesnennens

2005.9581-Reserved for Excess Expenses Related to Snow Events ...........

2005.9610-To Reimburse Corporate Fund for Pension Payments ................

2005.9611-To Reimburse the Corporate Fund for Indirect Costs
Chargeable to FUNG ........covveercee s

2005.9774-Transfer for Services provided by the Office of Emergency

STREETS AND SANITATION

BUREAU OF SANITATION - 81 -

BUREAU OF STREET OPERATIONS - 81 -
2045.0000-Personnel SEIVICES .........ccovvevriiiniiiniiniesse s
2045.0100-Contractual SEIVICES .......cccvvervirerererieeisessessssesssse s
2045.0300-Commodities and Materials .........cc.oceeeerererieeieeeeeeneeenns
2045.0400-EQUIPMENT ...o.vvviiieicieesississseses e sessssssssssesse s sssssssssssens
2045.9400-Internal Transfers and ReimbUrSEMENtS ..........ccccvvveveriererernnnes

BUREAU OF TRAFFIC SERVICES - 81 -
2070.0000-Personnel SEIVICES .........ccovvevrriiniiinicnsesse s
2070.0100-Contractual SEIVICES .......cccvvevirerererieeieressressssessse s
2070.0300-Commodities and Materials ...........cocccevecueeeriececees e
2070.0992-For Tow Storage Refunds.........ccoevvevienieniesiesiessessessnens

2070.9400-Internal Transfers and Reimbursements
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Original Final

Budget Budget Actual
22477 $ 22,477 22,477
951,419 951,419 951,419
500,000 500,000 500,000
14,850,686 14,850,686 14,850,686
15,170,000 15,170,000 15,170,000
10,000 10,000 10,000
71,117,470 71,117,470 63,518,197
101,412,655 101,412,655 92,160,157
5,281,119 5,281,119 7,144,129
2,238,307 2,238,307 2,236,507
500 500 343
7,519,926 7,519,926 9,380,979
7,014,960 7,014,960 5,664,294
1,876,186 1,876,186 1,417,314
231,591 231,591 167,224
33,700 33,700 16,226
5,000 5,000 5,000
9,161,437 9,161,437 7,270,058
13,886,421 13,886,421 14,606,882
9,797,888 9,797,888 9,650,312
133,600 133,600 129,502
500,000 500,000 253,410
28,000 28,000 28,000
24,345,909 24,345,909 24,668,106




Schedule D-5 - Continued

CITY OF CHICAGO, ILLINOIS
NONMAJOR SPECIAL REVENUE FUNDS
SCHEDULE OF EXPENDITURES AND ENCUMBRANCES - BUDGET AND ACTUAL (BUDGETARY BASIS)
Year Ended December 31, 2018

VEHICLE TAX FUND - Continued

STREETS AND SANITATION - Concluded

TOTAL STREETS AND SANITATION ..o

TRANSPORTATION

DIVISION OF ENGINEERING - 84 -
2125.0000-Personnel SEIVICES ......ccvvvveecvereieiieciee et
2125.0100-CoNtractual SEIVICES ......c.ccveveuceereieiereie e ses e aenes
2125.0200-TIAVE ..vvervrecieeeieeeteeeieee ettt sttt

2125.0300-Commodities and Materials ....

DIVISION OF INFRASTRUCTURE MANAGEMENT - 84 -
2135.0000-Personnel SEIVICES ......ccevvieecrereieeiecee et
2135.0100-CoNtractual SEIVICES ......c.ccveeeeuevereieieeeie et
2135.0200-TIAVE ..vvvivreeireeieeieeeteee ettt

2135.0300-Commodities and Materials

DIVISION OF ELECTRICAL OPERATIONS - 84 -
2150.0100-CoNntractual SEIVICES ......ccererereiiiiiice s
2150.0200-TIAVEL ...coeveiiieeree sttt

2150.0300-Commodities and Materials ....

155

Original Final

Budget Budget Actual
41,027,272 41,027,272 41,319,143
7,344,085 7,344,085 6,525,543
3,647,748 3,647,748 3,564,964
46,378 46,378 45,166
18,310 18,310 16,173
11,056,521 11,056,521 10,151,846
5,188,104 5,188,104 5,008,446
5,094,280 5,094,280 5,014,860
100,789 100,789 79,751
39,150 39,150 38,975
4,000 4,000 4,000
10,426,323 10,426,323 10,146,032
1,547,405 1,547,405 1,531,580
117,560 117,560 117,040
1,253,710 1,253,710 1,220,358
3,250 3,250 3,250
2,921,925 2,921,925 2,872,228
43,637,704 43,637,704 45,841,038
422,027 422,027 358,858
18,500 18,500 24,420
3,141,073 3,141,073 3,129,356
35,000 35,000 35,000
47,254,304 47,254,304 49,388,672
71,659,073 71,659,073 72,558,778




Schedule D-5 - Continued
CITY OF CHICAGO, ILLINOIS
NONMAJOR SPECIAL REVENUE FUNDS

SCHEDULE OF EXPENDITURES AND ENCUMBRANCES - BUDGET AND ACTUAL (BUDGETARY BASIS)

Year Ended December 31, 2018

VEHICLE TAX FUND - Concluded

TOTAL VEHICLE TAX FUND ....cooiiiiiininscssessss s

MOTOR FUEL TAX AND PROJECT FUND

GENERAL GOVERNMENT

DEPARTMENT OF FLEET AND FACILITY MANAGEMENT - 38 -

BUREAU OF ASSET MANAGEMENT
2131.0300-Commodities and MAEHAIS ..........cccevveeereeieiieeeees e

STREETS AND SANITATION - 81 -

BUREAU OF STREET OPERATIONS
2045.0300-Commodities and Materials ...........cocovvvvviccceeeeceeeeee

TOTAL STREETS AND SANITATION ....coovoiiiiiciciiciiesesessieieeeis

TRANSPORTATION - 84 -

DIVISION OF ELECTRICAL OPERATIONS
2005.0000-Personnel SEIVICES........ccceviueuereieeieeiee et
2005.9189-For Payment of the Annual Contribution to the CTA
2125.0100-Contractual SEIVICES.........ccvverirerererisieiee s
2150.0000-Personnel SEIVICES .......ccevvieecuereieiieciee et

DIVISION OF IN-HOUSE CONSTRUCTION
2155.0000-Personnel Services
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Original Final
Budget Budget Actual
214,099,000 $ 214,099,000 $ 206,038,078
15,175,066 15,175,066 15,175,066
15,175,066 15,175,066 15,175,066
15,175,066 15,175,066 15,175,066
15,175,066 15,175,066 15,175,066
12,657,200 12,657,200 12,643,358
12,657,200 12,657,200 12,643,358
12,657,200 12,657,200 12,643,358
717,751 717,751 -
3,000,000 3,000,000 3,000,000
3,000,000 3,000,000 2,998,359
17,749,706 17,749,706 17,756,931
2,250,825 2,250,825 2,219,731
26,718,282 26,718,282 25,975,021
7,566,875 7,566,875 5,907,579
1,088,000 1,088,000 1,066,577
3,119,761 3,119,761 3,119,761
11,774,636 11,774,636 10,093,917
38,492,918 38,492,918 36,068,938




Schedule D-5 - Continued
CITY OF CHICAGO, ILLINOIS
NONMAJOR SPECIAL REVENUE FUNDS

SCHEDULE OF EXPENDITURES AND ENCUMBRANCES - BUDGET AND ACTUAL (BUDGETARY BASIS)

Year Ended December 31, 2018

MOTOR FUEL TAX AND PROJECT FUND - Concluded

TOTAL MOTOR FUEL TAX AND PROJECT FUND ......c.ccoovivirininnnns

MISCELLANEOUS FUND

EMERGENCY MANAGEMENT AND COMMUNICATIONS

PUBLIC SAFETY

DEPARTMENT OF PUBLIC SAFETY - 058 -
2705.0000-Personnel SEIVICES..........ccviivriiinienieniesse s
2705.0100-Contractual SEIVICES........cocvverirererereeise s
2705.0300-Commaodities and Materials

GENERAL GOVERNMENT

DEPARTMENT OF FINANCE - GENERAL - 99 -

SPECIAL DEPOSIT ACTIVITIES

CHICAGO PARKING METERS

GENERAL GOVERNMENT

FINANCE - GENERAL - 99 -
2005.0100-Contractual Services
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Original Final

Budget Budget Actual
66,325,184 $ 66,325,184 $ 63,887,362
61,181,971 61,181,971 58,321,769
39,251,587 39,251,587 37,160,476
815,022 815,022 730,170
56,435 56,435 57,446
101,305,015 101,305,015 96,269,861
1,693,985 1,693,985 1,750,034
7,813,000 7,813,000 7,813,000
10,641,000 10,641,000 10,641,000
20,147,985 20,147,985 20,204,034
121,453,000 121,453,000 116,473,895
17,371,528 17,371,527
17,371,528 17,371,527
17,371,528 17,371,527




Schedule D-5 - Continued

CITY OF CHICAGO, ILLINOIS

NONMAJOR SPECIAL REVENUE FUNDS

SCHEDULE OF EXPENDITURES AND ENCUMBRANCES - BUDGET AND ACTUAL (BUDGETARY BASIS)
Year Ended December 31, 2018

Original Final
Budget Budget Actual
MISCELLANEOUS FUND - Continued
SPECIAL DEPOSIT ACTIVITIES - Concluded
PUBLIC SAFETY
DEPARTMENT OF POLICE - 57 -
$ 3,246,000 $ 2,883,905 $ 1,496,267
3,246,000 2,883,905 1,496,267
3,246,000 20,255,433 18,867,794
DEPARTURE TAX
GENERAL GOVERNMENT
DEPARTMENT OF FINANCE - 27 -
2020.0000-Personnel SEIVICES .......cccvvvveeerereiiiieeeee et - 545,871
(0] OO - 545,871
391,041 391,041
391,041 391,041
936,912 391,041
PUBLIC SAFETY
DEPARTMENT OF BUSINESS AFFAIRS AND CONSUMER PROTECTION - 70 -
2005.0000-Personnel SEIVICES .......cocvvvvieevereiiiireeeeee e - 163,138
(0] T - 163,138
TOTAL DEPARTURE TAX oottt ssss s - 1,100,050 391,041
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Schedule D-5 - Continued
CITY OF CHICAGO, ILLINOIS
NONMAJOR SPECIAL REVENUE FUNDS

SCHEDULE OF EXPENDITURES AND ENCUMBRANCES - BUDGET AND ACTUAL (BUDGETARY BASIS)

Year Ended December 31, 2018

Original Final
Budget Budget Actual
MISCELLANEOQUS FUND - Concluded
ALLIED SETTLEMENT FUND
GENERAL GOVERNMENT
DEPARTMENT OF LAW - 31 -
2005.0931-For the Payment of Tort and Non-Tort Judgments, Outside
Counsel Expenses and EXPErt COSES .........vrnrnrnrnrnneeeeseessensenssens $ 250,000 $
TOAl oo 250,000
DEPARTMENT OF PROCUREMENT SERVICES - 35 -
2005.0100-CoNtractual SEIVICES .......cvuvereerrrieerreriseiersssiseiessssisessesssseseesenes 1,405,000 209,817
2005.0200-TFAVE ...vocereervirieeseiseiee s 10,000 -
2005.0300-Commodities and MAterials ..o, 10,000 2,037
2005.0400-EQUIPMENT ...ovvvivieieieisesssessesesesesesseesssssssssessesesesesssssssssesens 75,000 -
TOAl oo 1,500,000 211,854
TOTAL ALLIED SETTLEMENT ..ot ssssenesssseneens 1,750,000 211,854
CTA REAL PROPERTY TRANSFER TAX
FINANCE GENERAL - 99 -
2005.9205-For Distribution of the Net Proceeds of the Real Property
Transfer TaX-CTA POIION .......cvevriieneiiniieiissien s 67,376,000 67,376,000 71,517,881
2005.9640-To Reimburse Corporate Fund for Costs Incurred for
Collection of the Real Property Transfer Tax-CTA Portion ...........c.ceeee.. 664,000 664,000 664,000
TOAl oo 68,040,000 68,040,000 72,181,881
TOTAL CTA REAL PROPERTY TRANSFER TAX ...ccovvvineierecineieieeineene, 68,040,000 68,040,000 72,181,881
TOTAL MISCELLANEQOUS FUND .....ccovviiiiriiniierssinsierssiseeessssssesnenes 192,739,000 212,598,483 208,126,465
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Schedule D-5 - Continued

CITY OF CHICAGO, ILLINOIS

NONMAJOR SPECIAL REVENUE FUNDS

SCHEDULE OF EXPENDITURES AND ENCUMBRANCES - BUDGET AND ACTUAL (BUDGETARY BASIS)
Year Ended December 31, 2018

Original Final
Budget Budget Actual
LIBRARY FUND
GENERAL GOVERNMENT
DEPARTMENT OF INNOVATION AND TECHNOLOGY - 06 -
2005.0000-PEersonnel SEIVICES .......ceurvrrererrrneereineeneeeiseeeseesessssesesessseenes $ 1,163,861 $ 1,163,861 $ 1,185,616
TOAl ettt 1,163,861 1,163,861 1,185,616
DEPARTMENT OF FLEET AND FACILITY MANAGEMENT - 38 -
BUREAU OF FACILITY MANAGEMENT - 38 -
2126.0100-CoNtractual SEIVICES .......c.urererrerereerersneereessesneeeesesssessessesssseseees 8,668,533 8,668,533 7,647,675
2126.0300-Commodities and Materials ............ccooereereeneneninrieeneeneereeseeneens 852,272 852,272 806,387
TOAl ettt 9,520,805 9,520,805 8,454,062
BUREAU OF ASSET MANAGEMENT - 38 -
2131.0100-CoNtraCtual SEIVICES .......cvvvvreerriieerrriseiersseiseiessssiseeesssssseesenes 1,185,035 1,185,035 1,433,989
2131.0300-Commodities and MAterials ..o 3,895,594 3,895,594 3,468,286
TOAl oot 5,080,629 5,080,629 4,902,275
BUREAU OF FLEET OPERATIONS - 38 -
2140.0100-CONtraCtual SEIVICES .......cvreeeeereerrrrrsresereeseeseeseessssssessesseesesseeees 37,485 37,485 37,458
2140.0300-Commodities and Materials ............ocoereereeneeneeinrieeneeneeseeseeneens 15,000 15,000 15,000
TOAl ettt 52,485 52,485 52,458
TOTAL DEPARTMENT OF FLEET AND FACILITY MANAGEMENT.... 14,653,919 14,653,919 13,408,795
DEPARTMENT OF FINANCE - GENERAL - 99 -
2005.0000-PEersonnel SEIVICES .......cocurvrrerernrrneerereeeneeeiseseseesessssesesessneenes 10,855,514 10,855,514 8,496,474
2005.0100-CoNtractual SEIVICES .......cvurererrereeererineeneessesneeeesesssessessesssseseees 2,097,759 2,097,759 1,727,787
2005.0400-EQUIPMENL .....cvvvriierrrieeieieeiseier e 2,380,000 2,380,000 2,176,334
2005.0955-Interest on Library FiNANCING .......c.vveveerenrneereieeeseeseessesseenens 1,200,000 1,200,000 1,513,639
2005.9027-City's Contribution to Social SECUMtY TaX ......ocvverrerrerereernenenes 19,150 19,150 19,150
2005.9076-City's Contribution t0 Medicare TaX ........ccvuervrerererreereessessennens 810,584 810,584 810,584
2005.9112-Property Maintenance Contract for the
Harold Washington Library CEnter...........covvmernensnsensnseseseeseennens 7,335,236 7,335,236 6,741,263
2005.9199 -For Purchase of Chicago Public Library Books and Materials.... 8,415,000 8,415,000 8,415,569
2005.9980-Municipal Fund Pension AllOCALION .........cccvueerrenrenrnrereeeeeees 3,141,000 3,141,000 -
TOAl oot 36,254,243 36,254,243 29,900,800
TOTAL GENERAL GOVERNMENT.....covviiieimriniierssineiesssiseiessssisessenens 52,072,023 52,072,023 44,495,211
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Schedule D-5 - Continued

CITY OF CHICAGO, ILLINOIS
NONMAJOR SPECIAL REVENUE FUNDS
SCHEDULE OF EXPENDITURES AND ENCUMBRANCES - BUDGET AND ACTUAL (BUDGETARY BASIS)
Year Ended December 31, 2018

LIBRARY FUND - Concluded

CULTURAL AND RECREATIONAL

CHICAGO PUBLIC LIBRARY -91 -
2005.0000-Personnel SEIVICES .........ccovvivrriinieiniissesse s ssessssenns
2005.0100-CoNtractual SEIVICES ......c.ccveveuerereieeerere et aenas
2005.0200-TIAVE ...vvvivirciirciircieessee s

TOTAL LIBRARY FUND .....coeiiriiiiiiiiss s

SPECIAL EVENTS, TOURISM AND FESTIVALS FUND

SPECIAL EVENTS AND MUNICIPAL HOTEL OPERATORS' OCCUPATION TAX

GENERAL GOVERNMENT

OFFICE OF THE MAYOR - 01 -

CITY COUNCIL COMMITTEE ON SPECIAL EVENTS,
CULTURAL AFFAIRS AND RECREATION- 15 -
2155.0000-Personnel SEIVICES ...

DEPARTMENT OF FINANCE - GENERAL - 99 -

2005.0000-Personnel SEIVICES .......ccevrivrrererrieineieresineesisesinesessseeesessseenes
2005.0100-CoNtractual SEIVICES .......cvvvereeririeerrriseiersesiseiesssisesens s
2005.0991-To Provide for Matching and Supplementary Grant Funds .........
2005.9027-City's Contribution to Social SECUMtY TaX ....c.ccvverreernrereereernennes
2005.9076-City's Contribution t0 Medicare TaX ........coueervrereireeeereeseessennens
2005.9124-For the Sister CitieS Program ........c..ccoeereneensnsnsnrnneesseneennens
2005.9610-To Reimburse Corporate Fund for Pension Payments ................
2005.9611-To Reimburse the Corporate Fund for Indirect

Costs Chargeable to FUNG ........c.coeveeeirierrinrnrsieeesessissssssesesesseeenens

2005.9700-Reimbursable Transfers Between Funds

161

Original Final

Budget Budget Actual
52,775,390 $ 52,775,390 $ 51,727,860
3,948,896 3,948,896 3,853,045
23,880 23,880 22,444
600,811 600,811 586,549
35,000 35,000 28,194
57,383,977 57,383,977 56,218,092
109,456,000 109,456,000 100,713,303
410,803 410,803 415,985
410,803 410,803 415,985
153,388 153,388 156,457

8,720 8,720 -

162,108 162,108 156,457
1,086,153 1,086,153 809,142
5,690,082 5,690,082 5,638,753
318,750 318,750 130,663
1,922 1,922 1,922
81,372 81,372 81,372
528,643 528,643 528,643
1,349,468 1,349,468 1,349,468
6,285,000 6,285,000 6,285,000
1,897,500 1,897,500 1,897,500
125,000 125,000 108,863
17,363,890 17,363,890 16,831,326




Schedule D-5 - Concluded

CITY OF CHICAGO, ILLINOIS

NONMAJOR SPECIAL REVENUE FUNDS

SCHEDULE OF EXPENDITURES AND ENCUMBRANCES - BUDGET AND ACTUAL (BUDGETARY BASIS)
Year Ended December 31, 2018

Original Final
Budget Budget Actual
SPECIAL EVENTS, TOURISM AND FESTIVALS FUND - Concluded
TOTAL GENERAL GOVERNMENT .....ccitiiiiiiieie et $ 17,936,801 $ 17,936,801 $ 17,403,768
CULTURAL AND RECREATIONAL
DEPARTMENT OF CULTURAL AFFAIRS AND SPECIAL EVENTS - 23 -
2015.0000-Personnel SEIVICES .....ccvvivirereriiieieriiiiereeie ettt 6,312,982 6,312,982 5,545,272
2015.0100-Contractual SEIVICES ....cvvrvererereerrerrrreereesissreesssersssssessessesesnnnes 3,295,796 3,295,796 3,295,100
2015.0200-TFAVE] ...cvvirirriieieicie ettt bbb bbb st 10,500 10,500 3,285
2015.0300-Commodities and Materials ........c..cuoeerererrirereenmreesiersereeeninnnes 95,000 95,000 66,309
2015.9188-Expenses Related to the Operations of Millennium Park ........... 7,080,707 7,080,707 7,080,707
2015.9219-Implementation of Cultural PIan ...........ccoeevvevnienninesnniennnnns 1,250,000 1,250,000 1,250,000
2015.9288-Expenses Related to Programming for Millennium Park ............ 265,500 265,500 265,500
2015.9800-Special EVENtS PrOJECES .....c.vvvveveieeeiiercesirees e 12,994,714 12,994,714 13,052,181
0] =TT 31,305,199 31,305,199 30,558,354
TOTAL CULTURAL AND RECREATIONAL ....ccccoveveirierereicreine et 31,305,199 31,305,199 30,558,354
TOTAL MUNICIPAL HOTEL OPERATORS' OCCUPATION TAX ...ccevvivennien 49,242,000 49,242,000 47,962,122
TOTAL SPECIAL EVENTS, TOURISM
AND FESTIVALS FUND ..ottt 49,242,000 49,242,000 47,962,122
TOTAL SPECIAL REVENUE FUNDS .......cccoooiiiereereee e $ 631,861,184 $ 651,720,667 $ 626,727,330
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NONMAJOR CAPITAL PROJECT FUNDS

Highway and Transportation Projects - Proceeds of debt used to improve highways and
transportation systems.

Building Projects - Proceeds of debt used to finance exterior and interior construction and
mechanical work on buildings used by City departments and the public.

Equipment Projects - Proceeds of debt used to purchase capital assets and maintain
equipment and machinery for various City departments.

Chicago Public Building Commission - Accounts for assets held by Public Building
Commission as trustee or agent during the interim financing period of certain City projects.
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Schedule E-1

CITY OF CHICAGO, ILLINOIS
NONMAJOR CAPITAL PROJECT FUNDS
COMBINING BALANCE SHEET
December 31, 2018

(Amounts are in Thousands of Dollars)

ASSETS

Cash and Cash Equivalents ...........cccccceeeenns
INVESIMENTS ...oeviiiee e,
Accounts Receivable (Net of Allowances) .....
Due from Other Funds ...........cccccvveeeeeeeennennne.
Due from Other Governments .........ccccoeeeeennn.

Total ASSELS ..cooeeeieeeviiceieeeeeeeeee e

LIABILITIES AND FUND BALANCE
Liabilities:

Voucher Warrants Payable ......................
Due to Other Funds ............ccceeeiiiiiiennnn,
Accrued and Other Liabilities ....................

Total Liabilities ......ccccocevvvvviiiiiiiiiriiiininnn,

Fund Balance:

Restricted ......oooevviiiiieeeeeeeee e
UNassigned .......ccoovecvviiiiieee e
Total Fund Balance ...........ccceeeviivieeennnn.

Total Liabilities and Fund Balance .........

164

Total
Highway Chicago Nonmajor
and Public Capital
Transportation  Building Equipment Building Project
Projects Projects Projects Commission Funds
$ 10 $ - $ 22238 §$ - $ 22,248
11 84 13,879 - 13,974
- 1 272 - 273
- - 687 - 687
- - - 15,185 15,185
$ 21 3 85 $ 37076 $ 15185 $ 52,367
$ 9% $ - $ 6,544 % - $ 6,640
- 687 - 15,185 15,872
- - 241 - 241
96 687 6,785 15,185 22,753
- - 68,252 - 68,252
(75) (602) (37,961) - (38,638)
(75) (602) 30,291 - 29,614
$ 21 3 85 $ 37076 $ 15185 $ 52,367




Schedule E-2
CITY OF CHICAGO, ILLINOIS

NONMAJOR CAPITAL PROJECT FUNDS

COMBINING STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCE (DEFICIT)

Year Ended December 31, 2018
(Amounts are in Thousands of Dollars)

REVENUES

Investment INCOMEe .....cooeeviviiiiiiiiiiiiieeeis
Miscellaneous ...........cccevvviiiieiiiiiieieeeies
Total REVENUES ......cevvveeeieeiiiiiiiiieeeeeeeees

EXPENDITURES

Capital Outlay ......cccceeeeeiiiiiiiiieeeee
Total EXpenditures ..........cccccvvvvveeeeeiinnnns

Revenues Over (Under) Expenditures ......

OTHER FINANCING SOURCES (USES)

Transfers IN ....ooovveveeeieeeeeieeeeeeee
Total Other Financing Sources (Uses) ...

Net Change in Fund Balance ...........cccccceee....
Fund Balance (Deficit) - Beginning of Year ....
Fund Balance (Deficit) - End of Year .............

Total
Highway Chicago Nonmajor
and Public Capital
Transportation  Building Equipment Building Project
Projects Projects Projects Commission Funds
$ - $ - $ 914 $ - $ 914
25 - 868 - 893
25 - 1,782 - 1,807
- - 46,844 - 46,844
- - 46,844 - 46,844
25 - (45,062) - (45,037)
- - 14,600 - 14,600
- - 14,600 - 14,600
25 - (30,462) - (30,437)
(100) (602) 60,753 - 60,051
$ (75) ¢ (602) $ 30,291 § - $ 29,614
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FIDUCIARY FUNDS

AGENCY FUNDS - Account for transactions for assets held by the City as agent for
various entities.

PENSION TRUST FUNDS - Expenditures for employee pensions as provided by
employee and employer contributions and investment earnings.

167



Schedule F-1

CITY OF CHICAGO, ILLINOIS

FIDUCIARY FUNDS - AGENCY FUNDS

COMBINING STATEMENT OF CHANGES IN ASSETS AND LIABILITIES
Year Ended December 31, 2018

(Amounts are in Thousands of Dollars)

License
and
Payroll Payroll Other Special Special
Clearing Deduction Clearing Deposit Assessmeni
Fund Fund Fund Fund Fund Total
ASSETS:
Cash,

January 1, 2018........... $ 3579 $ 170 % 80,091 $ 22303 $ 3937 $ 110,080
Additions............... 3,997,002 251 4,625,989 72,785 281 8,696,308
Deductions............ 4,000,481 221 4,560,554 62,699 246 8,624,201

Cash,
December 31, 2018..... 100 200 145,526 32,389 3,972 182,187
Investments,

January 1, 2018........... 4,740 229 74,080 30,147 247 109,443
Additions............... 54,791 205 53,036,472 33,384 221 53,125,073
Deductions............ 4,741 229 53,031,289 30,147 247 53,066,653

Investments,
December 31, 2018..... 54,790 205 79,263 33,384 221 167,863
Cash and Investments

with Escrow Agent,

January 1, 2018........... - - 10,495 122 - 10,617
Additions............... - - 95,823 1 - 95,824
Deductions............ - - 95,040 - - 95,040

Cash and Investments

with Escrow Agent,

December 31, 2018..... - - 11,278 123 - 11,401
Accounts Receivables,

January 1, 2018........... - 3,847 93,555 1,187 1,023 99,612
Additions............... - - 276,797 9,039 - 285,836
Deductions............ - 1 251,677 9,199 2 260,879

Accounts Receivables,
December 31, 2018..... - 3,846 118,675 1,027 1,021 124,569
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Schedule F-1 - Concluded

CITY OF CHICAGO, ILLINOIS

FIDUCIARY FUNDS - AGENCY FUNDS

COMBINING STATEMENT OF CHANGES IN ASSETS AND LIABILITIES
Year Ended December 31, 2018

(Amounts are in Thousands of Dollars)

License
and
Payroll Payroll Other Special Special
Clearing Deduction Clearing Deposit Assessment
Fund Fund Fund Fund Fund Total
ASSETS - Concluded:
Total Assets,

January 1, 2018........... $ 8319 $ 4246 $ 258221 $ 53759 $ 5207 $ 329,752
Additions............... 4,051,793 456 58,035,081 115,209 502 62,203,041
Deductions............ 4,005,222 451 57,938,560 102,045 495 62,046,773

Total Assets,

December 31, 2018..... $ 54890 $ 4251 $ 354,742 $ 66,923 $ 5214 $ 486,020
LIABILITIES:
Voucher Warrants Payable,

January 1, 2018........... $ -8 34 3 18,217  $ 3,959 $ 4 3 22,214
Additions............... 3,630,032 - 313,765 10,239 - 3,954,036
Deductions............ 3,629,832 - 278,597 12,578 - 3,921,007

Voucher Warrants Payable,

December 31, 2018..... 200 34 53,385 1,620 4 55,243
Due to City,

December 31, 2012..... - - - - - -
Accrued Liabilities,

January 1, 2018........... 8,319 4,212 240,004 49,800 5,203 307,538
Additions............... 1,676,831 12 495,438 37,612 23 2,209,916
Deductions............ 1,630,460 7 434,085 22,109 16 2,086,677

Accrued Liabilities,
December 31, 2018..... 54,690 4,217 301,357 65,303 5,210 430,777
Total Liabilities,

January 1, 2018........... 8,319 4,246 258,221 53,759 5,207 329,752
Additions............... 5,306,863 12 809,203 47,851 23 6,163,952
Deductions............ 5,260,292 7 712,682 34,687 16 6,007,684

Total Liabilities
December 31, 2018..... $ 54890 $ 4251 $ 354,742 $ 66,923 $ 5214 $ 486,020
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Schedule F-2

CITY OF CHICAGO, ILLINOIS
FIDUCIARY FUNDS - PENSION TRUST FUNDS
COMBINING STATEMENT OF PLAN NET POSITION

December 31, 2018

(Amounts are in Thousands of Dollars)

ASSETS
Cash and Cash Equivalents ..

Receivables

Employer and Other ..................

Interest and Dividends ........

Total Receivables ...................

Due from City .....coovvvcvviiiieeeeiiiins

Property, Plant,

Equipment and Other ................

Investments, at Fair Value
Bonds and U.S. Government

Obligations ........ccccceeviiiiiiiieenenn.

StOCKS v
Mortgages and Real Estate

Other ..o,

Total Investments ...................

Invested Securities Lending

Collateral ........coeevvviviiiiiiiieenene,

Total ASSEtS .....eevvvvvneeeennnn.

LIABILITIES

Voucher Warrants Payable ..........

Securities Lending Collateral .

Total Liabilities .................

Deferred Inflows .......ccccooeeeevienniens

Net Position Restricted for

Pension Benefits .........cccvvevnenee.

Pension Trust Funds

Municipal

Employees' Laborers' Policemen's Firemen's Total
500 $ 26,102 % 108,459 § 24,455 $ 159,516
343,123 47,023 615,360 205,260 1,210,766
12,702 2,859 6,556 7,065 29,182
355,825 49,882 621,916 212,325 1,239,948
23,948 2,126 106,491 43,477 176,042
150 - - 173 323
899,457 256,524 493,314 190,649 1,839,944
1,562,978 508,643 1,098,656 494,107 3,664,384
408,489 121,113 90,783 13,304 633,689
688,276 143,408 600,156 65,409 1,497,249
3,559,200 1,029,688 2,282,909 763,469 7,635,266
121,892 32,280 112,851 91,417 358,440
4,061,515 1,140,078 3,232,626 1,135,316 9,569,535
25,442 12,947 214,596 8,110 261,095
121,892 32,280 112,851 91,417 358,440
147,334 45,227 327,447 99,527 619,535
- 167 91 - 258
3,914,181 $ 1,094684 $ 2905088 $ 1,035789 $ 8,949,742

170



Schedule F-3
CITY OF CHICAGO, ILLINOIS
FIDUCIARY FUNDS - PENSION TRUST FUNDS

COMBINING STATEMENT OF CHANGES IN PLAN NET POSITION

Year Ended December 31, 2018
(Amounts are in Thousands of Dollars)

Pension Trust Funds

Municipal
Employees' Laborers' Policemen's Firemen's Total
ADDITIONS
Contributions
Employees ......cocccvviiieiiiiiineenns $ 138,400 $ 17,837 $ 107,186 $ 45895 $ 309,318
CitY oo 349,574 47,844 588,035 249,684 1,235,137
Total Contributions ................. 487,974 65,681 695,221 295,579 1,544,455
Investment Income
Net Depreciation in Fair
Value of Investments .............. (290,889) (88,322) (183,035) (75,969) (638,215)
Interest, Dividends and Other .... 102,128 21,434 55,524 23,235 202,321
Investment Expense .................. (17,307) (7,886) (9,615) (5,860) (40,668)
Net Investment Income .......... (206,068) (74,774) (137,126) (58,594) (476,562)
Securities Lending Transactions
Securities Lending Income ........ 3,908 996 3,134 797 8,835
Securities Lending Expense ...... (2,814) (780) (2,384) (199) (6,177)
Net Securities Lending
Transactions .........cccccoveveeee. 1,094 216 750 598 2,658
Total ADditions .........ccceevveeenns 283,000 (8,877) 558,845 237,583 1,070,551
DEDUCTIONS
Benefits and Refunds of
Deductions .......ccccoeeveeeiiiienennnn 916,198 160,061 771,104 324,662 2,172,025
Administrative and General .......... 6,639 3,933 4,066 3,285 17,923
Total Deductions ..........cc........ 922,837 163,994 775,170 327,947 2,189,948
Net Decrease in Net Position ....... (639,837) (172,871) (216,325) (90,364) (1,119,397)
Net Position Restricted for
Pension Benefits:
Beginning of Year ........c.......... 4,554,018 1,267,555 * 3,121,413 1,126,153 10,069,139
End of Year .....cccoooeeviinnnnns $ 3914181 $ 1,094684 $ 2905088 $ 1,035789 $ 8,949,742

*January 1, 2018 balance for the Policemen's Pension Plan was restated as a result of adopting GASB 75.
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PART Il

STATISTICAL SECTION
(UNAUDITED)

This part of the City's comprehensive annual financial report presents detailed information as a
context for understanding what the information in the financial statements, note disclosures and
required supplementary information says about the City’s overall financial health.

Contents:

Financial Trends
These schedules contain trend information to help the reader understand how the City’s
financial performance and well being have changed over time.

Revenue Capacity
These schedules contain information to help the reader assess the City’'s most significant
local revenue source, the property tax.

Debt Capacity
These schedules present information to help the reader assess the affordability of the City’s
current levels of outstanding debt and the City’s ability to issue additional debt in the future.

Demographic and Economic Information
These schedules offer demographic and economic indicators to help the reader understand
the environment within which the City’s financial activities take place.

Operating Information
These schedules contain service and infrastructure data to help the reader understand how
the information in the City’s financial report relates to the services the City provides and the
activities it performs.
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Table 1
CITY OF CHICAGO
NET POSITION BY COMPONENT

Last Ten Fiscal Years Ended December 31, 2018

(Amounts are in Thousands of Dollars)

Governmental Activities:

Net Investment in Capital Assets ....
Restricted ......cocoeeeiiiiiiiiieeceeeeeee,
Unrestricted (defiCit) .........cccoeueeeee

Total governmental activities,

Net POSItION .....vvveveeeerieiiiieeee e

Business-type activities:

Net Investment in Capital Assets ....
Restricted .........cooeviiiiiiiies
unrestricted ........ccccceeviiiiiiiiieennnne

Total business type activities,

Net POSILION ......uveevieeiiiiiiieeee e

Primary Government:

Net Investment in Capital Assets ....
Restricted ......cocoeeeiiiiiiiiieeceeeeeee,
unrestricted ......ccccveeviiiiiiiieeeeees

Total primary government,

Net POSItION .....vvveveeeerieiiiieeee e

Notes:

(1) As a result of the implementation of GASB Statement No. 53, the results of 2009 were restated, retroactively.
(2) The City implemented GASB Statement No. 68 in 2015 and the net position was restated at January 1, 2015.

2009 (1) 2010 2011 2012
$ 251,103 $  (324,284) (299,859) (215,961)
3,735,128 3,611,533 1,596,408 1,908,516
(5,840,026) (6,582,562) (5,691,215) (7,537,057)
$ (1,853,795) $ (3,295,313) (4,394,666) (5,844,502)
$ 2286658 $ 2,365,522 2,451,787 2,388,310
821,909 790,881 874,837 982,517
(1,541,136) (1,431,859) (1,541,515) (1,354,572)
$ 1567,431 $ 1,724,544 1,785,109 2,016,255
$ 2537761 $ 2,041,238 2,151,928 2,172,349
4,557,037 4,402,414 2,471,245 2,891,033
(7,381,162) (8,014,421) (7,232,730) (8,891,629)
$ (286,364) $ (1,570,769) (2,609,557) (3,828,247)
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2013 2014 2015 (2) 2016 2017 2018
(242,862) 28744 $  (292,432) $ (65,466) $  (551,074) $  (332,211)
1,940,911 1,491,995 1,519,914 2,269,517 2,416,071 2,509,084
(9,120,377) (10,564,064) (25,263,289) (29,676,310) (30,579,844) (32,304,567)
(7,422,328) (9,043,325)  $ (24,035807) $ (27,472,259) $ (28,714,847) $ (30,127,694)
2,446,242 2,713,825 $ 2892548 $ 3,373,063 $ 3,866,056 $ 4,298,879
883,758 978,972 1,042,980 879,934 868,021 936,540
(1,278,777) (1,185,755) (3,731,167) (4,210,657) (4,387,321) (4,472,398)
2,051,223 2,507,042 $ 204,361 $ 42340 $ 346756 $ 763,021
2,203,380 2,742,569 $ 2,600,116 $ 3,307,597 $ 3,314,982 $ 3,966,668
2,824,669 2,470,967 2,562,894 3,149,451 3,284,092 3,445,624

(10,399,154)

(11,749,819)

(28,994,456)

(33,886,967)

(34,967,165)

(36,776,965)

(5,371,105)

(6,536,283)

$ (23,831,446)

$ (27,429,919)

$ (28,368,091)

$ (29,364,673)
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Table 2
CITY OF CHICAGO

CHANGES IN NET POSITION - ACCRUAL BASIS OF ACCOUNTING
Last Ten Fiscal Years Ended December 31, 2018

(Amounts are in Thousands of Dollars)

Expenses
Governmental Activities:

General Government ......
Public Safety .........cc........
Streets and Sanitation .....
Transportation .................
Health .......ccccceeiiiiiiiiinnnnnn,

Cultural and Recreational

Interest on Long-term Debt ...................
Total Governmental Activities ..................

Business-type Activities:

Water ....ooovviiiiiiiiiieciis

Chicago Midway

International Airport .........

Chicago-O'Hare

International Airport .........
Chicago Skyway ..............

Total Business-type Activities ..................

Total Primary Government

2009 2010 2011 2012
2,364,754 $ 2,557,681 $ 2,734,419 $ 2,751,944
2,521,151 2,824,028 2,689,471 2,910,160
297,156 235,863 245,898 228,622
351,101 373,437 410,802 383,510
166,914 142,352 151,152 123,055
129,996 126,939 102,808 146,283
386,125 404,218 474,226 460,660
6,217,197 6,664,518 6,808,776 7,004,234
382,502 399,347 416,289 417,499
169,982 184,888 194,838 195,911
206,613 224,465 218,172 225,867
811,710 834,487 879,281 955,276
11,775 11,312 10,930 10,621
1,582,582 1,654,499 1,719,510 1,805,174
7,799,779 $ 8319017 $ 8528286 $ 8,809,408
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2013 2014 2015 (2) 2016 2017 2018
$ 2,667,205 2,857,789 $ 6,238,028 $ 4549261 $ 2914655 $ 2,985,409
3,044,811 2,913,469 3,192,197 4,266,146 3,636,102 3,746,763
242,500 275,814 253,432 256,985 247,836 267,444
400,506 475,751 471,689 378,779 414,044 458,611
119,678 125,068 119,199 116,692 124,090 117,199
128,302 121,548 118,775 114,676 121,483 115,130
477,959 580,701 861,293 495,856 722,008 611,296
7,080,961 7,350,140 11,254,613 10,178,395 8,180,218 8,301,852
442,474 455,433 900,346 816,012 581,642 577,264
216,587 225,600 505,032 350,388 293,047 281,948
241,080 248,231 315,724 320,033 284,974 293,594
920,781 1,029,559 1,380,512 1,330,240 1,256,665 1,318,038
10,585 10,314 8,727 8,651 8,506 8,140
1,831,507 1,969,137 3,110,341 2,825,324 2,424,834 2,478,984
$ 8,912,468 9,319,277 $ 14,364,954 $ 13,003,719 $ 10,605,052 $ 10,780,836
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Table 2 - Continued

CITY OF CHICAGO

CHANGES IN NET POSITION - ACCRUAL BASIS OF ACCOUNTING
Last Ten Fiscal Years Ended December 31, 2018

(Amounts are in Thousands of Dollars)

2009 2010 2011 2012
Program Revenues
Governmental Activities:
Licenses, Permits, Fines and
Charges for Services:
General Government ............ccoeeeveeaee. $ 382,617 $ 370,028 $ 388,886 $ 452,892
Public Safety .......ccccceeviiiiiiiieee, 158,490 150,710 211,157 199,572
Streets and Sanitation ........................ 30,990 38,092 37,291 42,138
Transportation ..........cccccvvveeeeeeiiicvvnnnn. 24,895 21,640 28,613 39,343
Health .......cooooeiviiee e 2,504 8,332 7,796 1,751
Cultural and Recreational ................... 22,375 21,635 7,201 14,454
Operating Grants and Contributions ..... 611,301 674,677 788,812 748,256
Capital Grants and Contributions .......... 115,261 114,871 282,008 172,456
Total Governmental Activities .................. 1,348,433 1,399,985 1,751,764 1,670,862
Business-type Activities:
Licenses, Permits, Fines and
Charges for Services:
Water ..o 410,213 458,395 454,221 576,287
SEWET ..eviiiee ettt 175,163 198,229 203,349 253,912
Chicago Midway
International Airport .........ccoccvveeeeeenn. 122,301 149,056 157,371 201,749
Chicago-O'Hare
International Airport .........ccoccvveeeeeenn. 624,443 702,603 679,402 857,114
Chicago Skyway ........c.cccccvvvvveeeeeninnnns - - - -
Capital Grants and Contributions .......... 211,174 246,309 257,438 83,219
Total Business-type Activities and
Program Revenues ............cccccccein. 1,543,294 1,754,592 1,751,781 1,972,281
Total Primary Government
Program ReVenues ..........ccccceeeuveevnennen. $ 2,891,727 $ 3,154577 $ 3,503,545 $ 3,643,143
Net (Expenses)/Revenues
Governmental ACtiVities ..........cccceeunee.. $ (4,868,764) $ (5,264533) $ (5,057,012) $ (5,333,372)
Business-type Activities ............cccuveeeee. (39,288) 100,093 32,271 167,107
Total Primary Government
Net EXPENSE .....covvvviiieiiiiiie e $ (4,908,052) $ (5,164,440) $ (5,024,741) $ (5,166,265)
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2013 2014 2015 (2) 2016 2017 2018

$ 467,423  $ 505,275 $ 534,325 $ 501,468 $ 521,232  $ 523,026

196,344 208,206 182,670 202,379 194,586 205,401
45,629 44,552 39,602 100,996 95,180 107,880
46,076 44,278 37,522 52,524 66,994 53,247

2,023 2,281 5,839 7,232 6,881 6,166
15,947 14,643 14,850 15,122 15,407 15,510
634,384 470,659 496,679 516,728 473,214 511,913
184,415 249,860 249,064 221,532 205,505 170,830
1,592,241 1,539,754 1,560,551 1,617,981 1,578,999 1,593,973

637,114 692,634 769,408 761,411 759,014 773,960

292,290 322,228 375,877 368,966 357,623 369,703

221,205 216,662 225,383 232,483 244,073 253,504

870,654 1,012,529 1,029,788 1,139,380 1,167,089 1,263,971

213,067 95,624 85,968 115,206 119,976 140,070

2,234,330 2,339,677 2,486,424 2,617,446 2,647,775 2,801,208

$ 3826571 $ 3879431 $ 4,046,975 $ 4235427 $ 4,226,774 $ 4,395,181

$ (5488,720) $ (5810,386) $ (9,694,062) $ (8,560,414) $ (6,601,219) $ (6,707,879)
402,823 370,540 (623,917) (207,878) 222,941 322,224

$ (5085897) $ (5439,846) $ (10,317,979) $ (8,768,292) $ (6,378,278) $ (6,385,655
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Table 2 - Concluded

CITY OF CHICAGO

CHANGES IN NET POSITION - ACCRUAL BASIS OF ACCOUNTING
Last Ten Fiscal Years Ended December 31, 2018

(Amounts are in Thousands of Dollars)

2009 (1) 2010 2011 2012
General Revenues and Other
Changes in Net Position
Governmental Activities:
Taxes
Property TaX ..cccccoveveveeiiiveeesniiee e $ 797,026 % 796,928 % 934,870 % 896,246
ULIlILY TaX cvveeeeiriiiiee e 579,101 561,936 564,236 548,682
SaAlES TaAX tovvvveeeeiiiiie et 252,282 260,364 310,626 294,417
Transportation Tax .....ccceeevecvvveeeeeennn. 333,199 335,235 331,441 373,544
Transaction TaX ......cccveeevvveeeeiiiveneens 205,026 227,772 250,486 281,957
Special Area TaX ....cceeeevvccvvieeeeeennnnnns 501,042 477,241 457,192 274,617
Other TaxXes ....ccccevvvvveeiiiiee e 250,982 259,325 269,258 294,280
Grants and Contributions Not
Restricted to Specific Programs ............ 601,198 654,043 598,498 692,232
Unrestricted Investment Earnings ......... 12,296 100,269 64,294 92,050
Gain (Loss) on Disposal and
Sale of Capital ASsets ...........ccvveeee. - - - -
Transfers ..., - - 1,000 -
Miscellaneous ..........ccccceeviiieeiiiieeennn 238,126 149,902 175,758 135,511
Total Governmental Activities ................. 3,770,278 3,823,015 3,957,659 3,883,536

Business-type Activities:
Investment Earnings .........cccccceveeeevinnnns 12,381 6,831 48,517 25,197
Loss on Disposal and
Sale of Capital ASsets ...........ccvveee. - - - -
Miscellaneous ...........cooevvvveeeieeeiiiiiiiee, 8,941 50,190 34,687 38,842

Special tem ... - - (53,910) -
Transfers ... - - (1,000) -
Total Business-type Activities .................. 21,322 57,021 28,294 64,039
Total Primary Government ...................... $ 3,791,600 $ 3,880,036 $ 3985953 $ 3,947,575

Change in Net Position

Governmental Activities .............ccceveeeenee $ (1,098,486) $ (1,441518) $ (1,099,353) $ (1,449,836)
Business-type Activities ..........ccccccvveeeenn. (17,966) 157,114 60,565 231,146
Total Primary Government ...................... $ (1,116,452) $ (1,284,404) $ (1,038,788) $ (1,218,690)
NOTES:

(1) As a result of the implementation of GASB Statement No. 53, the results of 2009 were restated, retroactively.
(2) The City implemented GASB Statement No. 68 in 2015 and the net position was restated at January 1, 2015.
Employee Pensions and Other have been reclassified by function.
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2013 2014 2015 (2) 2016 2017 2018

$ 906,740 % 926,839 $ 1,179,395 $ 1,264,473 $ 1,327,236 $ 1,405,396

547,651 570,469 562,697 557,992 609,205 700,823
307,837 324,273 346,319 347,131 344,911 361,482
381,080 406,624 384,978 449,744 476,329 506,193
344,493 379,256 466,432 542,896 497,965 547,262
306,057 260,256 444,972 537,026 605,548 703,261
298,951 323,946 369,405 395,889 424,882 449,414
754,716 740,911 815,157 781,968 762,009 788,737
(6,259) 62,400 (1,357) 30,400 87,741 26,087
(16,886) - - - (28,583) 79,527
- - 625 2,540 2,215 2,540
139,710 194,415 264,806 213,903 249,173 282,990
3,064,090 4,189,389 4,833,429 5,123,962 5,358,631 5,853,712
(13,243) 35,849 27,563 13,196 53,114 50,628
- - - - (18,711) -

47,354 49,430 39,744 35,201 49,287 45,953

- - (625) (2,540) (2,215) (2,540)
34111 85,279 66,682 45 857 81,475 94,041

$ 3998201 $ 4274668 $ 4,900,111 $ 5169,819 $ 5440,106 $ 5,947,753

$ (1,524,630) $ (1,620,997) $ (4,860,633) $ (3.436452) $ (1,242,588) $  (854,167)
436,934 455,819 (557,235) (162,021) 304,416 416,265

$ (1,087,696) $ (1,165178) $ (5417,868) $ (3,598473) $  (938,172) $ (437,902
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Table 3

CITY OF CHICAGO, ILLINOIS

GENERAL GOVERNMENTAL REVENUES BY SOURCE (1)
Last Ten Years Ended December 31, 2018

(Amounts are in Thousands of Dollars)

Percent Percent Percent
2009 of Total 2010 of Total 2011 of Total
Revenues:
Property TaX .......ccocvveeens $ 806,010 151 % $ 754,081 140 % $ 888,531 152 %
Utility TaX .ooovveeeeeeeeeeieiee 579,101 10.9 561,936 10.4 564,236 9.6
Sales TaX ...covvvvveveeeeeeeennn, 503,952 9.4 527,004 9.8 563,156 9.6
Transportation Tax ........... 333,199 6.2 335,235 6.2 331,441 5.7
State Income Tax ............. 347,814 6.5 385,668 7.2 344,674 5.9
Transaction Tax ............... 205,026 3.8 227,772 4.2 250,486 4.3
Special Area Tax ............. 487,909 9.1 486,526 9.0 552,894 9.4
Other Taxes ........cccceee..... 250,982 4.7 259,325 4.8 269,258 45
Total Taxes ....ccccceveeeeee.. 3,513,993 65.7 3,537,547 65.6 3,764,676 64.2
Federal/State Grants ....... 753,269 14.1 815,879 15.2 976,051 16.7
Internal Service ................ 306,095 5.8 295,765 55 321,138 55
Licenses and Permits ...... 100,458 1.9 96,240 1.8 102,702 1.8
FINES ..ooovvvvveviii 267,891 5.0 272,667 51 283,822 4.8
Investment Income .......... 31,520 0.6 103,725 1.9 73,921 1.3
Charges for Services ....... 124,557 2.4 113,565 2.1 160,649 2.7
Miscellaneous .................. 238,126 45 149,902 2.8 173,768 3.0
Total Revenues ............. $ 5,335,909 100.0 % $ 5,385,290 100.0 % $ 5,856,727 100.0 %
Percent Percent Percent
2016 of Total 2017 of Total 2018 of Total
Revenues:
Property TaX .......ccccvveens $ 1,294,063 186 % $ 1,212,566 17.3 % $ 1,400,565 18.6 %
Utility TaX .oocvveeeeeeeeeceeeee 557,992 8.0 604,409 8.6 697,662 9.3
Sales TaX ...coevvvvvvveeeeeeennn, 713,557 10.3 716,170 10.2 754,326 10.0
Transportation Tax ........... 449,744 6.5 476,329 6.8 506,193 6.7
State Income Tax ............. 413,673 6.0 388,236 5.6 392,449 5.2
Transaction Tax ............... 542,896 7.8 497,965 7.1 547,262 7.3
Special Area Tax ............. 516,886 7.4 512,529 7.3 699,139 9.3
Other Taxes ........cccceee...... 395,889 5.7 424,882 6.1 449,414 6.0
Total Taxes ....cccccceeeeeeee.. 4,884,700 70.3 4,833,086 69.0 5,447,010 72.4
Federal/State Grants ....... 745,603 10.8 705,765 10.1 736,861 9.8
Internal Service ................ 376,895 5.4 381,402 55 298,496 4.0
Licenses and Permits ...... 132,873 1.9 136,116 1.9 142,466 1.9
FINES ..ooovvviveiii 337,769 4.9 363,854 5.2 355,095 4.7
Investment Income .......... 30,400 0.4 87,740 1.3 26,087 0.3
Charges for Services ....... 221,965 3.2 240,827 3.4 234,396 3.1
Miscellaneous .................. 213,865 3.1 249,173 3.6 282,990 3.8
Total Revenues ............. $ 6,944,070 100.0 % $ 6,997,963 100.0 % $ 7,523,401 100.0 %
NOTE:

(1) Includes General, Special Revenue, Debt Service and Capital Project Funds.
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Percent Percent Percent Percent
2012 of Total 2013 of Total 2014 of Total 2015 of Total
$ 941,398 16.2 % $ 866,149 155 % $ 929,841 154 % $ 869,841 14.0 %
548,682 9.4 547,651 9.8 570,469 9.4 562,697 9.0
594,290 10.2 623,942 11.2 658,799 10.9 703,234 11.3
373,544 6.5 381,080 6.8 406,624 6.7 384,978 6.2
391,285 6.7 436,740 7.8 404,050 6.7 456,397 7.3
281,957 49 344,493 6.2 379,256 6.3 466,432 7.5
370,454 6.3 332,040 5.9 331,380 55 353,413 57
294,280 5.0 298,951 54 323,946 54 369,405 5.9
3,795,890 65.2 3,831,046 68.6 4,004,365 66.3 4,166,397 66.9
877,864 15.1 708,702 12.7 812,175 13.3 764,846 12.3
319,285 55 324,601 5.8 335,762 55 382,758 6.2
117,568 2.1 123,633 2.2 122,143 2.0 129,035 2.1
306,510 5.3 329,460 5.9 353,517 5.8 387,160 6.2
90,885 1.6 (19,111) (0.3) 69,650 1.2 (26,895) (0.4)
170,724 2.9 161,415 2.9 172,928 2.9 147,927 2.4
135,511 2.3 122,710 2.2 179,939 3.0 264,806 4.3
$ 5,814,237 100.0 % $ 5,582,456 100.0 % $ 6,050,479 1000 % $ 6,216,034 100.0 %
REVENUE SOURCES
$
8,000
@Other
7,000
6.000 Binternal Service Earnings
5,000 B Federal/State Grants
2
o 4,000
g ] OTaxes
3,000 -
2,000 -
1,000 -
0 : : : : : : : :
2009 2010 2011 2012 2013 2014 2015 2016 2017 2018
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Table 4

CITY OF CHICAGO, ILLINOIS

GENERAL GOVERNMENTAL EXPENDITURES BY FUNCTION (1)
Last Ten Years Ended December 31, 2018

(Amounts are in Thousands of Dollars)

Percent Percent Percent
2009 of Total 2010 of Total 2011 of Total
Expenditures:
Current:
Public Safety ........ccccevvvveeenns $1,913,711 30.5% $1,909,728 30.1% $1,984,312 30.0%
General Government .............. 1,663,990 26.5 1,786,450 28.2 2,057,524 31.1
Employee Pensions ................ 430,915 6.9 435,432 6.9 481,407 7.3
Streets and Sanitation ............ 300,131 4.8 232,426 3.7 236,591 3.6
Transportation ............ccceeeuee. 261,948 4.2 297,339 4.7 507,589 7.7
Health ......cccooiiiie, 177,812 2.8 153,877 2.4 148,449 2.2
Cultural and Recreational ....... 107,604 1.7 104,297 1.6 90,905 1.4
Other ..ooooeiiiiiiieeecee, 7,676 0.2 30,000 0.5 26,211 0.3
Capital Outlay ........cccccevvvvreennn. 619,273 9.9 628,910 9.9 470,213 7.1
Debt Service:
Principal Retirement ............... 434,905 6.9 389,928 6.2 188,608 2.8
Interest and Other Fiscal
Charges .....ccccovveeeiviieeeenn, 351,430 5.6 366,035 5.8 429,822 6.5
Total Expenditures .................... $6,269,395 100.0% $6,334,422 100.0% $6,621,631 100.0 %
Debt Service as a Percentage of
Non Capital Expenditures (2) ..... 13.6% 12.6 % 10.3%
Percent Percent Percent
2016 of Total 2017 of Total 2018 of Total
Expenditures:
Current:
Public Safety .......ccccccvveeviinns $2,265,213 30.5% $2,333,673 31.8% $2,411,851 31.0%
General Government .............. 2,046,396 27.6 1,993,226 27.1 2,132,601 27.5
Employee Pensions ................ 810,497 10.9 931,618 12.7 1,159,227 14.9
Streets and Sanitation ............ 248,029 3.3 242,225 3.3 259,451 3.3
Transportation ..............ccveeee.. 402,477 5.4 378,822 5.2 355,760 4.6
Health ......cccooiiiie, 116,416 1.6 123,135 1.7 116,557 15
Cultural and Recreational ....... 94,030 1.3 103,073 1.4 97,733 1.3
Other ..ooooeiiiiiieeeeee, 4,086 0.1 744 0.0 7,134 0.1
Capital Outlay .......cccccevveeeeviinnnns 286,018 3.9 275,392 3.7 288,924 3.7
Debt Service:
Principal Retirement ............... 660,019 8.9 353,945 4.8 335,270 4.3
Interest and Other Fiscal
Charges .....ccooccveeeeeieiiiennn, 483,468 6.5 609,594 8.3 604,768 7.8
Total Expenditures .................... $7,416,649 100.0% $7,345,447 100.0% $7,769,276 100.0 %
Debt Service as a Percentage of
Non Capital Expenditures (2) ..... 16.7 % 14.1 % 12.9%

NOTES:

(1) Includes General, Special Revenue, Debt Service and Capital Project Funds.

(2) Non Capital Expenditures include all expenditures except Capital Expenditures included in Capital Outlay
with Transportation.

184



Percent Percent Percent Percent
2012 of Total 2013 of Total 2014 of Total 2015 of Total

$2,075,959 31.7% $2,034,896 32.1% $2,066,979 288% $2,111,709 28.6 %

1,806,541 27.5 1,834,558 29.0 2,043,557 28.5 2,063,897 27.9
458,951 7.0 444,748 7.0 483,493 6.7 479,581 6.5
228,100 3.6 241,787 3.8 269,393 3.8 249,078 3.3
514,303 7.8 443,199 7.0 518,501 7.2 475,482 6.4
127,567 1.9 126,599 2.0 128,769 1.8 119,048 1.6
102,384 1.6 97,487 1.6 93,525 14 95,049 1.3

11,725 0.1 7,681 0.1 5,410 0.0 6,726 0.1
435,600 6.6 340,481 54 395,216 5.5 425,050 5.8
340,754 5.2 297,152 4.7 599,395 8.4 513,806 7.0
461,962 7.0 464,587 7.3 568,156 7.9 850,243 11.5

$6,563,846 100.0% $6,333,175 100.0% $7,172,394 100.0% $7,389,669 100.0 %

13.7 % 13.1% 17.9% 20.1%

EXPENDITURES BY FUNCTION
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1,500
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Table 4A

CITY OF CHICAGO, ILLINOIS

CHANGES IN FUND BALANCES - GOVERNMENTAL FUNDS
Last Ten Fiscal Years Ended December 31, 2018

(Amounts are in Thousands of Dollars)

Modified Accrual Basis of Accounting

2009 2010 2011 2012

Excess of revenues over

(under) expenditures ...........ccccceveevveennenn $ (933,486) $ (949,132) $ (764,904) $ (749,609)
Other Financing

Sources (Uses):
Issuance of Debt,

including premium/discount .................. $ 1,001,302 $ 1,434,390 $ 1,212,326 $ 758,557
Payment to Refunded Bond

ESCrow Agent ......cceeevvvveeeiiiieeeciiieee s (213,435) (412,184) (476,787) (268,397)
Issuance of line of credit ............ccceeeiiieeene - - - -
Proceeds from sale of assets .........ccccceeennnes - - - -
Transfers iN ..., 2,253,459 647,407 572,211 178,750
Transfers QUL ......ccveveviiiee e (2,253,459) (647,407) (571,210) (178,750)
Total other financing sources

[(FET=E) SRR 787,867 1,022,206 736,540 490,160
Net change in fund balances ......................... $ (145,619) $ 73,074 $ (28,364) $ (259,449)
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2013 2014 2015 2016 2017 2018
$ (750,719) $ (1,121,915) $(1,173635) $ (472,579) $ (347,484) $ (245,875)
$ 235367 $ 1,021,812 $ 1093939 $ 554638 $ 1936133 $ 1,402,762
- (302,862) - (496,150) (971,766) (1,392,431)
144,673 - 239,131 337,140 77,203 233,627
- - - - 15,225 106,131
160,322 652,586 229,609 375,790 589,738 1,271,988
(160,322) (652,586) (228,984) (373,250) (587,523) (1,269,448)
380,040 718,950 1,333,695 398,168 1,059,010 352,629
$ (370679) $ (402,965 $ 160,060 $ (74411) $ 711526 $ 106,754
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Table 5

CITY OF CHICAGO, ILLINOIS

FUND BALANCES - GOVERNMENTAL FUNDS
Last Ten Fiscal Years Ended December 31, 2018
(Amounts Are in Thousands of Dollars)
(Modified Accrual Basis of Accounting)

2009

2010

2011

2012

General Fund:
RESEIVE ...coooeeeveeeeeeeeee $ 52,048
UNIESEIVEd ....oovvveiiiieiieeeiee e 2,658

$

54,390
81,151

Total General Fund ..........coeevvivveiiiiiieeeeeennn. 54,706

General Fund Balance: (2)
Nonspendable ..........ccccoeeevieiiieiiieeciees $ -
Restricted .......oooovevieeiee e -
CoMMILEd ...eeveieiiiiiiiieee e -
ASSIGNEA ... -
UNasSIgNed ......coooevviiiiiiiiieaeeeiiieeeeee -

135,541

$ 24,055

143,549
167,929

$

20,885

177,000
33,417

Total Fund BalanCe ..........coovvvvvveeeeeeiieeeennnnn, -

Other Governmental Funds:
RESEIVEA ..o $ 1,418,399
Unreserved, Reported in:
Special Revenue Funds ....................... (409,796)
Capital Projects Funds ...........ccccveeeeeen. 321,251
Debt Service FUNAS .........cooouvviieieennnns -
Permanent Fund (1) .....cccccoviivvvieeeeennn. 422,319

1,419,714

(349,517)
534,013

138,724

335,533

231,302

Total All Other Governmental Funds ........... 1,752,173

1,742,934

Total Governmental FuNds ...........ccccvvvvnnnns $ 1,806,879

1,878,475

Other Governmental Fund Balance: (2)
Nonspendable ............ccooeeeviiiii e, $ -
Restricted ........oooiiiiiiiii -
Committed ......oocovviriiie -
ASSIGNEA ... -
UNasSignNed ......cceeeevivvvvieeneeeeeecciiieeeeeeen -

2,317,734
961,246
2,550
(1,761,077)

2,332,911
882,127

(1,852,973)

Total Fund Balance ...........ccceeevviveiiiivieeeee. -

Total Governmental Funds .............cceeeeeeeee. $ -

1,520,453

$ 1,855,986

$

1,362,065

1,593,367

NOTE:

(1) This balance represents the Reserve Fund, Unreserved, Designated for Future Appropriations balance.

(2) Beginning with 2011, GASB Statement No. 54 was implemented which changed the way fund balance is presented.

All periods after 2011 will be presented in the same format.
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2013 2014 2015 2016 2017 2018

- g - $ - $ - $ : -
24788  $ 24498  $ 23828 $ 23730 $ 25,945 25,463
108,424 65,223 98,377 92,115 106,900 145,000
33,845 51,557 93,027 153,737 155,516 161,864
167,057 141,278 215,232 269,582 288,361 332,327

- $ - $ - $ - $ . -

- $ - $ - $ - $ . -
. $ - $ - $ - $ 769,064 2,090,686
2,262,028 1,829,431 1,878,692 1,755,914 1,903,494 2,011,270
699,073 696,067 677,821 709,769 790,489 821,523
- - - - - 231
(1,901,567) (1,843,440) (1,789,019) (1,827,047) (2,129,450) (3,527,807)
1,059,534 682,058 767,494 638,636 1,333,597 1,395,903
1,226591 $ 823336  $ 982,726 $ 908,218 $ 1,621,958 1,728,230
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Table 6

CITY OF CHICAGO, ILLINOIS

GENERAL FUND

SCHEDULE OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCES
Five Years Ended December 31, 2018.
(Amounts are in Thousands of Dollars)

Revenues:

ULIItY TaX oo

Sales TaX ......evvvvvees
State Income Tax ....
Other Taxes ............
Federal/State Grants
Other Revenues (1)
Total Revenues .....

Expenditures:
Current:

Public Safety

General Government

Other (2) weeeeeeeeeiiiieeee e

Debt Service ..............
Total Expenditures

Revenues Over (Under) Expenditures .

Other Financing Sources (Uses):
Issuance of Debt, Net of Original

Discount/Including Premium

Transfers In
Transfers Out

Total Other Financing Sources (Uses) .

Revenues and Other Financing Sources

Over (Under) Expenditures and

Other Financing Uses ...........cccvveee....

Fund Balance - Beginning of Year ............
Change in Inventory ..........cccccceeeeinnninneen.

Fund Balance - End of Year .......cc..cccuvevnnee.

NOTES:

(1) Includes Internal Service, Licenses and Permits, Fines, Investment Income, Charges for Services and

Miscellaneous Revenues.

2014 2015 2016 2017 2018
473,496 $ 437,780 $ 434,409 $ 438,979 $ 432,060
620,299 665,793 674,515 500,360 56,986
278,031 336,959 413,673 388,236 392,449
803,961 935,658 1,080,423 1,109,348 1,210,136
2,335 1,845 1,869 2,514 3,444
998,028 1,088,600 1,077,723 1,120,022 1,046,674
3,176,150 _ 3,466,635 _ 3,682,612 _ 3,559,459 _ 3,141,749
2,020,072 2,061,540 2195201 2,228,705 2,229,455
929,918 1,064,470 993,682 929,471 1,064,874
270,899 298,817 263,503 277,643 292,900
10,369 8,275 20,822 19,039 10,224
3,231,258 3,433,102 _ 3,473,208 _ 3,454,858 _ 3,597,453
(55,108) 33,533 209,404 104,601 (455,704)

- 19,300 - - -
39,700 34,551 14,998 180,227 627,542
(10,081) (12,760) (169,955) (268,263) (127,390)
29,619 41,091 (154,957) (88,036) 500,152
(25,489) 74,624 54,447 16,565 44,448
167,057 141,278 215,232 269,582 288,361
(290) (670) (97) 2,214 (482)
141278 $ 215232 $ 269582 $ 288361 $ 332,327

(2) Includes Health, Streets and Sanitation, Transportation, Cultural and Recreational and Other Expenditures.
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Table 7

CITY OF CHICAGO, ILLINOIS
SPECIAL REVENUE FUNDS
SCHEDULE OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCES
Five Years Ended December 31, 2018
(Amounts are in Thousands of Dollars)

Revenues:

Property Tax .............
Utility Tax .vvvvveeeeennes

Sales Tax (Local)

State SaleS TaX ..ccvvvveeiiieeeiiieiiiee e eeeeeeevaene
State INCoOMe TaX ....ovvvvviiiiiiiiiiiiiciieeis
Other Taxes ..............

Federal/State Grants

Other Revenues (1) ..
Total Revenues ......

Expenditures:
Current:

Public Safety .............

General Government

Employee Pensions ..

Other (2)

Capital Outlay ..............
Debt Service ................
Total Expenditures ..

Revenues Over (Under) Expenditures ...

Other Financing Sources (Uses):
Issuance of Debt, Net of Original

Discount/Including Premium
Line of Credit ...............

Payment to Refunded Bond Escrow Agent .

Transfers In

Transfers Out ..............

Total Other Financing Sources (Uses) ...

Revenues and Other Financing Sources
Over (Under) Expenditures and
Other Financing USEeS ..........cccccvvvveeeennns

Fund Balance - Beginning of Year .................

Fund Balance - End of Year

NOTES:

() Includes Internal Service, Fines, Investment Income, Charges for Services and Miscellaneous Revenues.

2014 (3) 2015 (3) 2016 (3) 2017 (3) 2018 (3)
357,457 $ 360,132 $ 747,957 $ 740,019 $ 870,534
74,641 102,593 101,260 143,103 243,278

- - - 65,013 265,845
- - - 86,047 342,624

126,019 119,438 - - -
624,676 626,821 791,824 767,893 954,439
809,840 763,001 743,734 703,251 733,417
162,996 143,029 194,061 300,082 241,934

2,155,629 _ 2,115014 2,578,836 _ 2,805408 3,652,071
46,907 50,169 70,012 59,825 151,396

1,113,639 999,427 1,052,714 1,062,405 1,067,727
483,493 479,581 810,497 931,618 1,159,227
744,699 646,566 601,535 570,356 543,735
9,863 45,445 47,760 48,174 2,380
4,332 71 9,267 5,265 1,522

2,402,933 _ 2,221,259 2,591,785 _ 2,677,643 2,925,087
(247,304)  (106,245) (12,949) 127,765 726,084
17,768 28,657 30,746 19,977 -

- 75,994 - - -

184,033 32,257 123,941 218,333 304,991
(64,863) (70,322) (81,412)  (225,102) (811,924)
136,938 66,586 73,275 13,208 (506,933)
(110,366) (39,659) 60,326 140,973 219,151
335,210 224,844 185,185 245511 386,484
224844 $ 185185 $ 245511 $ 386484 $ 605635

(2) Includes Health, Streets and Sanitation, Transportation, Cultural and Recreational and Other Expenditures.
(3) Source: Major and Nonmajor Special Revenue Funds for years ended December 31, 2014-2018.
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Table 8
CITY OF CHICAGO, ILLINOIS
DEBT SERVICE FUNDS

SCHEDULE OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCES

Five Years Ended December 31, 2018
(Amounts are in Thousands of Dollars)

Revenues:

Property TaX .........eeeeeeeeeeeeeeemeeeieieeeeeeenenene
U111 Y I PSR
Sales Tax (Local) ....ooeeevviiiiiieeiiiiiiiiiieen,
State Sales TaX ..vvvevveeeevviiiieeee e
Other TaXes ....ceieeeeeiieeiiieeeeeeeeeeeee e
Other Revenues (1) ....ccccvveveeeeeviciiinnenenn,

Total REVENUES .......ovvveeeieeeiieiiiiieeeeeee

Expenditures:
Debt SErviCe ......coovviiiiieeeeee e
Total EXpenditures .........ccccoeeiveveeeeeennnnns

Revenues Over (Under) Expenditures ...

Other Financing Sources (Uses):

Issuance of Debt, Net of Original
Discount/Including Premium .....................
Line of Credit ......cccovvveiieeeeec e
Payment to Refunded Bond Escrow Agent .
Transfers IN ...
Transfers OULt ........ooooiiiiiiiiiiieeeee
Total Other Financing Sources (Uses) ...

Revenues and Other
Financing Sources
Over (Under) Expenditures and
Other Financing USEes ..........ccooocuviieeeenn.

Fund Balance - Beginning of Year .................

Fund Balance - End of Year ........ccceoeevvvunnnnnne.

NOTES:

2014 (2) 2015 (2) 2016 (2) 2017 (2) 2018 (2)
572,384 $ 509,709 $ 546,106 $ 472,547 $ 530,031
22,332 22,324 22,323 22,327 22,324
- - - 50,037 38,651
38,500 37,441 39,042 14,713 50,220
12,569 11,749 33,168 34,464 37,433
36,443 22,460 23,920 19,276 21,261
682,228 603,683 664,559 613,364 699,920
1,152,850  1,355703 1,113,398 939,235 928,292
1,152,850 _ 1,355,703 _ 1,113,398 939,235 928,292
(470,622) (752,020)  (448,839)  (325,871) (228,372)
371,207 1,096,759 861,032 1,319,635 1,402,762
- - - 77,203 233,627
(300,600) - (496,150)  (971,766)  (1,392,431)
411,413 57,351 223,151 174,050 182,167
(268,872) (124,488)  (106,838) (94,153) (325,946)
213,148 1,029,622 481,195 504,969 100,179
(257,474) 277,602 32,356 179,098 (128,193)
309,480 52,006 329,608 361,964 541,062
52006 $ 329608 $ 361,964 $ 541062 $ 412,869

(2) Includes Investment Income and Miscellaneous Revenues.
(2) Source: Major (Bond, Note Redemption and Interest and Sales Tax Securitization Corporation) and Nonmajor Debt
Service Fund Special Taxing Areas for years ended December 31, 2014-2018.
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Table 9

CITY OF CHICAGO, ILLINOIS

CAPITAL PROJECTS FUNDS

SCHEDULE OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCES
Five Years Ended December 31, 2018

(Amounts are in Thousands of Dollars)

2014 (2) 2015 (2) 2016 (2) 2017 (2) 2018 (2)
Revenues:
Other Revenues (1) ...ccccveeeeeeeiiiiiiieeenn. $ 36,472 $ 30,702 $ 18,063 $ 19,732 $ 29,661
Total REVENUES ........ccvvveeeeeeeieeeiiinen, 36,472 30,702 18,063 19,732 29,661

Expenditures:
General Government ..........cceeeevvvveeeeeene. - - - 1,350 -

Public Safety ......ccccccvvveeviiieeeee e - - - 45,143 31,000
Capital Qutlay ........cceeveveeiiieeiiee e, 385,353 379,605 238,258 227,218 286,544
Total EXpenditures ............ccccvvvvveeeeenns 385,353 379,605 238,258 273,711 317,544

Revenues Over (Under) Expenditures . (348,881) (348,903) (220,195) (253,979) (287,883)

Other Financing Sources (Uses):
Issuance of Debt, Net of Original

Discount/Including Premium .................. 630,575 62,360 - 596,521 -
Issuance Line of Credit .........ccccccvvvvnnnnnnns - 50,000 - - -
Proceeds from Sale of Assets .................. - - - 15,225 106,131
Transfers IN ... 17,440 105,450 13,700 17,128 157,288
Transfers OUt ........oocveeeiiiiiee e (308,770) (21,414) (15,045) (5) (4,188)

Total Other Financing Sources (Uses) . 339,245 196,396 (1,345) 628,869 259,231

Revenues and Other
Financing Sources Over
(Under) Expenditures and

Other Financing USES .........cccccoceeueunn.. (9,636) (152,507) (221,540) 374,890 (28,652)
Fund Balance - Beginning of Year ............... 414,844 405,208 252,701 31,161 406,051
Fund Balance - End of Year ...........ccceecne. $ 405,208 $ 252,701 $ 31,161 $ 406,051 $ 377,399
NOTES:

(1) Includes Investment Income, Charges for Services and Miscellaneous Revenues.
(2) Source: Major (Community Development and Improvement Projects) and Nonmajor (Capital Projects Funds)
for years ended December 31, 2014-2018.
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Table 10

CITY OF CHICAGO, ILLINOIS
PROPERTY TAX LEVIES BY FUND (1)
Five Years Ended December 31, 2018
(Amounts are in Thousands of Dollars)

Percent
2014 (5) 2015 (5) Change
Note Redemption and Interest (2) .......cccoeeeeeeiiiiiiiiienneennn. $ 97,061 $ 97,708 0.67 %
Bond Redemption and Interest .........cccccceeevvvicciiieeeee e 412,139 411,730 (0.10)
Policemen’s Annuity and Benefit (3) ..o, 136,680 361,987 164.84
Municipal Employees’ Annuity and Benefit (3) .....ccceevennees 123,239 124,706 1.19
Firemen’s Annuity and Benefit (3) ..., 81,363 179,424 120.52
Laborers’ and Retirement Board Employees’
Annuity and Benefit (3) ... 10,934 11,070 1.24
1] = LRSS $ 861,416 $1,186,625 37.75
NOTES:

(1) See Table 11 - PROPERTY LEVIES, COLLECTIONS AND ESTIMATED ALLOWANCE FOR
UNCOLLECTIBLE TAXES 2009 - 2018. Does not include the levy for the School Building and Improvement
Fund which is accounted for in an agency fund.

(2) Includes Corporate, Chicago Public Library Maintenance and Operations, Chicago Public Library Building and
Sites and City Relief Funds.

(3) Forinformation regarding the City’s unfunded (assets in excess of) pension benefit obligations under its
Pensions Plans, see the individual Pension Plans Financial Statements.

(4) Estimated; actual was not available from the Cook County Clerk’s Office at time of publication.

(5) Source: Cook County Clerk’s Office.

(6) 2017 Bond and Redemption and Interest amount and percent changed from Prior Year CAFR due to updated
information on Final Tax Extensions.
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Percent

195

Percent Percent
2016 (5) Change 2017 (5) Change 2018 (5) Change
$ 80,359 (17.76) % $ 80,420 0.08 % $ 85,920 6.84 %

430,584 4.58 439,379 (6) 2.04 (6) 454,890 3.53

455,355 25.79 490,685 7.76 546,622 11.40
124,706 - 124,706 - 124,706 -

194,825 8.58 212,622 9.13 223,116 4.94
11,070 - 11,070 - 11,070 -

$ 1,296,899 9.29 $ 1,358,882 4.78 $ 1,446,324 (4) 6.43



Table 11

CITY OF CHICAGO, ILLINOIS
PROPERTY LEVIES, COLLECTIONS AND
ESTIMATED ALLOWANCE FOR UNCOLLECTIBLE TAXES
Last Ten Years Ended December 31, 2018

(Amounts are in Thousands of Dollars)

Collected Within

Total Collections

Fiscal Year to Date
Total Tax Estimated
Levy Percen- Collections Percen- Allowance Net
for tage in tage for Outstanding
Tax Fiscal of Subsequent of Uncollectible Taxes
Year (1)  Year(2),(3), (5) Amount (6) Levy Years (6) Amount Levy Taxes Receivable
2009 ... $ 834,109 $ 700,579 83.9% $ 98,871 799,450 9584 % $ 34659 $
2010 ........ 834,089 790,141 94.73 13,750 803,891 96.38 30,198
2011 ........ 833,948 800,582 96.00 2,608 803,190 96.31 30,758
2012 ........ 834,636 804,245 96.36 6,963 811,208 97.19 23,428
2013 ... 838,254 807,985 96.39 8,937 816,922 97.46 21,332
2014 ... 861,416 832,042 96.59 10,285 842,327 97.78 19,089
2015 ... 1,186,625 1,156,428 97.46 13,181 1,169,609 98.57 16,710 306
2016 ........ 1,296,899 1,271,653 98.05 13,372 1,285,025 99.08 11,637 237
2017 ... 1,358,882 1,329,373 97.83 1,329,373 97.83 28,624 885
2018 ........ 1,446,324 (4) - N/A N/A 57,853 1,388,471
Total Net Outstanding TaXeS RECEIVANIE .......c..vviveviieiricrrirece e nnes s

NOTES:
(1) Taxes for each year become due and payable in the following year. For example, taxes for the 2018 tax levy

(
(
(
(
(

become due and payable in 2019.

2) Does not include levy for Special Service Areas and Tax Increment Projects.

)
3) Does not include the levy for the School Building and Improvement Fund which is accounted for in an agency fund.
4) Estimate; actual was not available from Cook County Clerk's Office at time of publication.
)
)

5) Source: Cook County Clerk's Office
6) Source: City of Chicago
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Table 12
CITY OF CHICAGO, ILLINOIS

TOP TEN ESTIMATED EQUALIZED ASSESSED VALUATION (EAV) (1)

Current Year and Nine Years Ago (2)
(Amounts are in Thousands of Dollars)

Percentage Percentage
of of
2017 Total 2008 Total
Property EAV Rank EAV EAV Rank EAV
WIllIS TOWET .eviiiiiiiieciiiee e $ 429,592 1 056% $ 540,074 1 0.67 %
AON BUIldING ....evvveeiiiiiieiie e 264,939 2 0.35 392,192 2 0.48
Blue Cross Blue Shield Tower (3) .......cccvveeeeen. 263,985 3 0.34
Water Tower Place ........cccoocvvviiiiiieeiiiee e, 248,867 4 0.32 242,014 6 0.30
Prudential Plaza .........ccccccoevveiiiieeiiiiee e, 239,238 5 0.31 307,510 3 0.38
300 N. LaSalle .......ccueeeevivieeiiiiiiee e 217,714 6 0.28
Franklin Center (4) ....cccceevcieeeeiiiee e 215,948 7 0.28 294,569 4 0.36
Chase Plaza ........cccoocvveviiiiiiiiic e 214,683 8 0.28 262,114 5 0.32
Citadel Center .........occveeeeiieiiiiee e 202,646 9 0.26
Three First National Plaza ............ccccoccveeinnnnen. 184,855 10 0.24 215,666 10 0.27
Citicorp Plaza ..o, 226,458 7 0.28
Leo Burnett Building .........cccoovecvvieereeesiiiiinnenn, 221,846 8 0.27
UBS TOWET ..vvieiiiiiieeeciiiie e e eiieeessvvee e snivee e 218,722 9 0.27
TOLAIS wevveiciiiee et $ 2,482,467 3.22% $ 2,921,165 3.60 %
NOTES:

(1) Source: Cook County Treasurer’s Office, Cook County Assessor’s Office.

(2) 2018 information not available at time of publication.

(3) Blue Cross Blue Shield formerly known as Health Care Service Corporation Blue Cross.

(4) Franklin Center formerly known as AT&T Corporate Center 1.
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Table 13

CITY OF CHICAGO, ILLINOIS

ASSESSED AND ESTIMATED FAIR MARKET VALUE OF ALL TAXABLE PROPERTY
Last Ten Years

(Amounts are in Thousands of Dollars)

Assessed Values (1)

Tax

Year Class 2 (2) Class 3 (3) Class 5 (4) Other (5) Total
2008 19,339,574 1,602,768 12,359,537 693,239 33,995,118
2009 18,311,981 1,812,850 10,720,244 592,364 31,437,439
2010 18,074,177 1,416,863 10,467,682 606,941 30,565,663
2011 17,932,671 1,116,175 10,456,103 588,672 30,093,621
2012 15,529,678 1,208,620 10,233,051 498,310 27,469,659
2013 15,410,659 1,236,401 10,172,186 494,714 27,313,960
2014 15,390,835 1,298,776 10,124,569 512,390 27,326,570
2015 17,296,324 1,532,714 11,269,605 592,903 30,691,546
2016 17,191,167 1,598,117 11,369,258 603,849 30,762,391
2017 17,169,636 1,844,745 11,431,099 524,640 30,970,120

NOTES:

(1) Source: Cook County Assessor’s Office. Excludes portion of City in DuPage County.

(2) Residential, 6 units and under.

(3) Residential, 7 units and over and mixed use.

(4) Industrial/Commercial.

(5) Vacant, not-for-profit and industrial/commercial incentive classes. Includes railroad and farm property.

(6) Source: lllinois Department of Revenue.

(7) Source: Cook County Clerk’s Office. Excludes portion of City in DuPage County and net of exemptions.
Calculations also include assessment of pollution control facilities.

(8) Source: The Civic Federation. Excludes railroad property and portion of City in DuPage County.

(9) 2018 information not available at time of publication.
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Ratio of

Total Total Total Equalized
State Equalized Direct Total Estimated Assessed to Total
Equalization Assessed Tax Fair Market Estimated Fair
Factor (6) Value (7) Rate Value (8) Market Value
2.9786 80,977,543 1.030 310,888,609 26.05
3.3701 84,685,258 0.986 280,288,730 30.21
3.3000 82,087,170 1.020 231,986,397 35.38
2.9706 75,122,914 1.110 222,856,064 33.71
2.8056 65,250,387 1.279 206,915,723 31.53
2.6621 62,363,876 1.344 236,695,475 26.35
2.7253 64,908,057 1.327 255,639,792 25.39
2.6685 70,963,289 1.672 278,027,604 25.52
2.8032 74,016,506 1.752 293,121,793 25.25
2.9627 76,765,303 1.770 (N/A) (N/A)
EQUALIZED ASSESSED VALUE
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Table 14

CITY OF CHICAGO, ILLINOIS

PROPERTY TAX RATES - DIRECT AND OVERLAPPING GOVERNMENTS
Per $100 OF EQUALIZED ASSESSED VALUATION

Last Ten Years

Chicago
School Community Community
Building and Board College Chicago

Tax Improvement of District Park
Year City Fund Education No. 508 District
2008 $ 1030 $ 0.117 $ 2.472 $ 0.156 $ 0.323
2009 0.986 0.112 2.366 0.150 0.309
2010 1.016 1.116 2.581 0.151 0.319
2011 1.110 0.119 2.875 0.165 0.346
2012 1.279 0.146 3.422 0.190 0.395
2013 1.344 0.152 3.671 0.199 0.420
2014 1.327 0.146 3.660 0.193 0.415
2015 1.672 0.134 3.455 0.177 0.382
2016 1.752 0.128 3.726 0.169 0.368
2017 (1) 1.770 0.124 3.890 0.164 0.358

Source: Cook County Clerk's Office

NOTE:
(1) 2018 information not available from the Cook County Clerk’s Office at time of publication.

Table 15

CITY OF CHICAGO, ILLINOIS

PROPERTY TAX RATES - CITY OF CHICAGO

Per $100 OF EQUALIZED ASSESSED VALUATION

Last Ten Years

(Amounts for Tax Extension are in Thousands of Dollars)

Chicago Public

Bond, Note Library Bond, Policemen’s

Tax Total City Tax Redemption Note Redemption Annuity and
Year Extension (2) and Interest and Interest Benefit
2008 $ 834,152 $ 0.508488 $ 0.094354 $ 0.172426
2009 834,109 0.478955 0.091851 0.167552
2010 834,089 0.494109 0.094665 0.170734
2011 833,948 0.542475 0.103443 0.191381
2012 834,636 0.623916 0.119254 0.220459
2013 838,254 0.653302 0.125978 0.221494
2014 861,416 0.659187 0.125228 0.210554
2015 1,186,625 0.602426 0.115391 0.510054
2016 1,296,899 0.575897 0.114343 0.615146
2017 (1) 1,358,882 0.566811 0.110249 0.639138

Source: Cook County Clerk's Office

NOTES:

(1) 2018 information not available from the Cook County Clerk's Office at time of publication.
(2) Does not include the levy for the School Building and Improvement Fund which is accounted for in an agency fund.
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Metropolitan Forest

Water Preserve
Reclamation District of Cook
District Cook County County Total
0.252 $ 0.051 $ 0.415 $ 4.816
0.261 0.049 0.394 4.627
0.274 0.051 0.423 5.931
0.320 0.058 0.462 5.455
0.370 0.063 0.531 6.396
0.417 0.069 0.560 6.832
0.430 0.069 0.568 6.808
0.426 0.069 0.552 6.867
0.406 0.063 0.533 7.145
0.402 0.062 0.496 7.266
Laborers’ and
Municipal Retirement Board
Employees’ Firemen’s Employees’
Annuity and Annuity and Annuity and
Benefit Benefit Benefit Total
0.162182 $ 0.080787 $ 0.011763 $ 1.030
0.153704 0.078184 0.015754 0.986
0.161435 0.078352 0.016705 1.016
0.169036 0.088014 0.015651 1.110
0.197892 0.100313 0.017166 1.279
0.195713 0.130700 0.016813 1.344
0.189848 0.125339 0.016844 1.327
0.175716 0.252815 0.015598 1.672
0.168467 0.263192 0.014955 1.752
0.162434 0.276949 0.014419 1.770
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Table 16

CITY OF CHICAGO, ILLINOIS

RATIO OF GENERAL NET BONDED DEBT TO EQUALIZED ASSESSED VALUE
AND NET BONDED DEBT PER CAPITA

Last Ten Years

(Amounts are in Thousands of Dollars Except Where Noted)

General
Equalized Certificates

Tax Assessed G. 0. Other Obligation Unamortized
Year Population (1) Value (2) Bonds (7) G. O. Debt and Other (7) Premiums (3)
2009 2,896,016 84,685,258 6,051,947 230,263 439,670 -
2010 2,695,598 82,087,170 6,536,596 268,526 574,755 -
2011 2,695,598 75,122,914 6,997,975 198,132 554,015 -
2012 2,695,598 65,250,387 7,244,917 166,460 528,305 -
2013 2,695,598 62,363,876 7,159,396 270,188 501,490 -
2014 2,695,598 64,908,057 7,798,956 - 473,290 129,002
2015 2,695,598 70,963,289 8,562,720 239,131 434,525 87,809
2016 2,695,598 74,016,506 8,551,473 124,263 392,440 91,787
2017 2,695,598 76,765,303 9,197,357 77,203 335,065 51,707
2018 2,695,598 N/A (6) 7,689,895 233,627 211,735 21,546
NOTES:

(1) Source: U.S. Census Bureau.

(2) Source: Cook County Clerk’s Office.

(3) Beginning in 2014, the City will present Unamortized Premiums and Capital Appreciation Bonds Accreted Interest
amounts applicable to General Obligation Bonds only and Other General Obligation Debt.

(4) Gross Bonded Debt includes bonds, and notes obligations that are noncurrent.

(5) Amounts are in dollars.

(6) N/A means not available at time of publication.

(7) The balance outstanding at December 31, 2018 listed above for each bond series excluded amounts payable
January 1, 2019, if applicable.
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Total Gross

-Net of Premiums Less Reserve Ratio of Net Bonded Net

Accreted & Accretions- for Net Bonded Debt to Equalized Bonded Debt
Interest (3) Bonded Debt (4) Debt Service Debt Assessed Value Per Capita (5)
- 6,721,880 50,431 6,671,449 7.88 2,303.66

- 7,379,877 58,822 7,321,055 8.92 2,715.93

- 7,750,122 249,355 7,500,767 9.98 2,782.60

- 7,939,682 105,582 7,834,100 12.01 2,906.26

- 7,931,074 16,298 7,914,776 12.69 2,936.19
290,179 8,691,427 99,725 8,591,702 13.24 3,187.31
297,645 9,621,830 232,442 9,389,388 13.23 3,483.23
307,236 9,467,199 285,375 9,181,824 12.41 3,406.23
315,863 9,977,195 249,110 9,728,085 12.67 3,608.88
323,485 8,480,288 112,820 8,367,468 N/A (6) 3,104.12
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Table 17

CITY OF CHICAGO, ILLINOIS

RATIO OF ANNUAL DEBT SERVICE EXPENDITURES FOR GENERAL OBLIGATION DEBT
TO TOTAL GOVERNMENTAL EXPENDITURES

Last Ten Years (Amounts are in Thousands of Dollars)

Interest Ratio of
and General Debt Service
Year Other Obligation Expenditures to
Ended Financing Debt Service Governmental Governmental
December 31, Principal (2) Charges (3) Expenditures Expenditures Expenditures (1)
2009 ...cooiiiieen $ 380,946 $ 298,057 $ 679,003 $ 6,269,395 10.8 %
2010 .cvveeiiiieee 336,378 319,423 655,801 6,334,422 10.4
2011 .o 129,303 369,880 499,183 6,621,207 7.5
2012 v 305,879 475,906 781,785 6,563,846 11.9
2013 . 218,918 399,794 618,712 6,333,175 9.8
2014 ...oooeiiee 446,749 442,705 889,454 7,172,394 12.4
2015 ..o 326,556 501,721 828,277 7,389,669 11.2
2016 ..cooeeiiirane 574,949 424,489 999,438 7,416,649 135
2017 i 276,565 564,748 841,313 7,345,447 115
2018 ...ooeeviiieee 201,695 520,565 722,260 7,769,276 9.3

(1) The City issued bonds backed by a property tax levy on behalf of Community College District No. 508.
The annual debt service related to the bonds was (in thousands) $35,170 since 2008.

(2) This includes G. 0. Bonds, G. O. Notes, G. O. Certificates, G. 0. Commercial Paper (CP), G. O. Line of Credit,
(LOC), Other G. O. Deht, and City Colleges of Chicago Bonds. For FY 2018 the principal payments for LOC
were $77.2 million.

(3) For FY 2018, interest payments exclude Michael Reese Loan.
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Table 18

CITY OF CHICAGO, ILLINOIS

COMPUTATION OF DIRECT AND OVERLAPPING BONDED DEBT
December 31, 2018

(Amounts are in Thousands of Dollars)

Percentage
of
City Net Direct ~ Overlapping
of Chicago Long-term Bonded
Direct Debt Debt (1) Debt (2)

Net
Debt
Applicable

City of Chicago G. O. Bonds and Other G. O. Debt (3).. $ 8,135,257 *$ 8,135257 * 100.00% $ 8,135,257

Board of EAUCAtION (4) ...vvvveeveeeieiiiiieeee e e eeeiieeeee e e e e 8,409,348 100.00
Chicago Park DIStrict (5) ....ccuvvveeeeeeiiiiiiiieeeee e 827,500 100.00
City Colleges of Chicago (6) .....ccceevvvvvrrvrrieeeeiiiiiiieeeeeennn 321,437 100.00
COOK COUNLY (7) 1oiiriieeeiiiee et et sitee et iaee e 2,950,122 49.38
Cook County Forest Preserve District (8) ......ccccccceeveeee. 150,960 50.90
Metropolitan Water Reclamation
District of Greater Chicago (9) ....ccccceevvvvcvieeiereeeiiinns 2,810,177 51.89
Total Overlapping Debt ..........cccccoeeinnnnee 15,469,544
Net Direct and
Overlapping Long-term Debt ................. $ 23,604,801

8,409,348
827,500
321,437

1,456,892

76,838

1,458,129

12,550,144

$ 20685401

* The balance outstanding at December 31, 2018 listed above for each bond series excluded amounts payable

January 1, 2019, if applicable.
NOTES:

(1) Table 18 includes the governmental entities that operate as separate, independent units of government and
have the authority to issue bonds and levy taxes on real property within the City of Chicago. The net direct long-
term debt amount provided by each entity is comprised solely of the tax-levy supported obligations. Table 18

does not include non-property tax levy backed debt issued by the listed entities.
(2) Source: Cook County Clerk's Office
(3) Source: City of Chicago
(4) Source: Board of Education
(5) Source: Chicago Park District
(6) Source: City Colleges of Chicago
(7) Source: Cook County
(8) Source: Cook County Forest Preserve District
(9) Source: Metropolitan Water Reclamation District of Greater Chicago
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Table 19

CITY OF CHICAGO, ILLINOIS
DEBT STATISTICS

Last Ten Years

(Amounts are in Thousands of Dollars Except Where Noted)

Direct Debt

Overlapping Debt

Total Debt

Equalized

Assessed Valuation (1)
Direct Debt Burden (2)
Total Debt Burden (2)

Estimated Fair Market
Value (FMV) (5)
% of Direct Debt to FMV
% of Total Direct Debt to FMV

Population (3)

Direct Debt Per Capita (4)
Total Debt Per Capita (4)

NOTES:

(1) Source: Cook County Clerk’s Office.
(2) Source: The Civic Federation.

(3) Source: U.S. Census Bureau.

(4) Amounts are in dollars.

2009 2010 2011 2012
6,866,270 $ 7,328,452 $ 7,628,222 $ 7,939,682
8,539,070 9,158,243 9,877,084 10,384,421
15,405,340 $ 16,486,695 $ 17,505,306 $ 18,324,103
84,685,258 $ 82,087,170 $ 75,122,914 $ 65,250,387
8.48% 8.65% 9.29% 10.57%
19.02% 19.47% 21.33% 24.39%
280,288,730 $ 231,986,397 $ 222,856,064 $ 206,915,723
2.45% 3.16% 3.42% 3.84%
5.50% 7.11% 7.85% 8.86%
2,896,016 2,695,598 2,695,598 2,695,598
2,370.94 $ 2,718.67 $ 2,82088 $ 2,945.43
5,319.49 6,116.15 6,494.03 6,797.79

Excludes portion of City in DuPage County and exemptions.

(5) N/A means not available at time of publication.
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2013 2014 2015 2016 2017 2018
7,670,298 8,339,626 9,041,892 8,943,914 9,609,625 8,135,257
10,338,490 10,113,429 10,397,181 11,232,989 12,407,225 12,550,144
18,008,788 18,453,055 19,439,073 20,176,903 22,016,850 20,685,401
62,363,876 64,908,057 70,963,289 74,016,506 76,765,303 N/A (5)
11.76% 13.37% 13.93% 12.60% 12.98% 10.60%
27.60% 29.59% 29.95% 28.43% 29.75% 26.95%
236,695,475 255,639,792 278,027,604 293,121,793 N/A (5) N/A (5)
3.24% 3.26% 3.25% 3.05% N/A (5) N/A (5)
7.61% 7.22% 6.99% 6.88% N/A (5) N/A (5)
2,695,598 2,695,598 2,695,598 2,695,598 2,695,598 2,695,598
2,845.49 3,093.79 3,354.32 3,317.97 3,564.93 3,017.98
6,680.81 6,845.63 7,211.41 7,485.13 8,167.71 7,673.77
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Table 20

CITY OF CHICAGO, ILLINOIS
REVENUE BOND COVERAGE
Last Ten Years Ended December 31, 2018
(Amounts are in Thousands of Dollars Except Where Noted)

Proprietary Funds

Net Revenue

Other Available Debt Service Requirements
Gross Operating Available for Debt
Year Revenues (1) Expense (2) Funds (3) Service Principal Interest Total Coverage
2009 ... $ 1,516,939 $ 887,676 $ 41,021 $ 670,284 ¢ 216,841 $ 369,379 $ 586,220 1.14
2010 ... 1,768,225 911,935 10,370 866,660 220,124 379,185 599,309 1.45
2011 ... 1,767,722 937,233 61,202 891,691 166,825 306,916 473,741 1.88
2012 ... 1,935,020 967,517 83,050 1,050,553 209,298 479,277 688,575 1.53
2013 ... 2,020,371 969,551 211,531 1,262,351 277,225 494,226 771,451 1.64
2014 * ... 2,306,308 1,042,605 280,251 1,543,954 290,340 569,475 859,815 1.80
2015 * ... 2,391,485 1,054,949 344,579 1,681,115 336,960 570,523 907,483 1.85
2016 * ..... 2,531,472 1,112,868 555,170 1,973,774 417,727 579,779 997,506 1.98
2017 * .. 2,622,659 1,215,210 649,204 2,056,653 455,434 610,727 1,066,161 1.93
2018 * ... 2,737,216 1,274,961 673,284 2,135,539 479,051 611,825 1,090,876 1.96
* Beginning in 2014, revenues are net of provision for doubtful accounts.
Tax Increment Financing Funds
Net Revenue
Available Debt Service Requirements
Gross Operating for Debt

Year Revenues (1) Expense (2) Debt (4) Principal Interest Total Coverage
2009 e $ 495588 $ 185,947 $ 309,641 $ 37,000 $ 28,740 $ 65,740 4.71
2010 e 474,390 229,266 245,124 36,535 28,431 64,966 3.77
2011 e 544,415 266,916 277,499 44,290 31,796 76,086 3.65
2012 e 487,495 361,783 125,712 43,025 29,136 72,161 1.74
2013 e 427,287 334,414 92,873 51,194 27,721 78,915 1.18
2014 e 410,018 567,079 (157,061) 69,912 30,963 100,875 (1.56)
2015 e 366,264 349,066 17,198 37,070 24,089 61,159 0.28
2016 e 493,399 376,482 116,917 58,090 18,561 76,651 1.53
2017 e 514,992 437,313 77,679 60,825 16,161 76,986 1.01
2018 e 684,101 444,928 239,173 129,060 13,639 142,699 1.68
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Table 20 - Concluded

CITY OF CHICAGO, ILLINOIS

REVENUE BOND COVERAGE

Last Ten Years Ended December 31, 2018

(Amounts are in Thousands of Dollars Except Where Noted)

Motor Fuel Tax Funds

Net Revenue

Available Debt Service Requirements

for Debt
Year Service (4) Principal Interest Total Coverage
2009 $ 55,625 $ 5000 $ 10,618 $ 15,618 3.56
2010 e 55,209 5,270 10,332 15,602 3.54
2011 52,567 5,550 9,996 15,546 3.38
2012 e 53,421 5,850 9,840 15,690 3.40
2013 52,405 6,165 9,453 15,618 3.36
2014 53,772 5,915 6,642 12,557 4.28
2015 49,048 5,045 9,356 14,401 3.41
2016 e 51,626 4,085 10,207 14,292 3.61
2017 e 51,581 4,295 10,805 15,100 3.42
2018 i 51,557 4,515 10,895 15,410 3.35

(1) Total revenues include nonoperating revenues except for grants.

(2) Total operating expenses excluding depreciation and amortization.

(3) Other Available Funds is calculated only for the Water and Sewer funds, and is calculated as net current unrestricted assets as of
December 31 of the prior year.

(4) Net Revenue Available for Debt Service will not tie to the revenues from Exhibit 4 since not all revenue is available for debt service.
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Table 21

CITY OF CHICAGO, ILLINOIS

RATIO OF OUTSTANDING DEBT BY TYPE

Last Ten Years Ended December 31, 2018

(Amounts are in Thousands of Dollars Except Where Noted)

Governmental Funds

Motor Fuel Chicago
Revenue O'Hare
and International
Net Tax Increment Sales Airport
General Allocation Tax Installment Water Customer
Obligation Bonds and Securitization Purchase Capital Revenue Facility Charge
Year Debt (4) Notes Corporation (4)  Agreement Leases Bonds Revenue Bonds
2009 $ 6,721,880 $ 179871 $ 559,417 $ 3500 $ 169,282 $ 1424319 $
2010 7,379,877 156,881 553,702 1,200 177,011 1,711,615
2011 7,750,122 125,201 770,312 - 166,787 1,677,851
2012 7,939,682 106,241 753,162 163,012 1,988,655 -
2013 7,931,074 80,127 735,122 171,673 1,954,020 248,750
2014 8,272,246 69,995 725,395 116,858 2,381,770 248,750
2015 9,236,376 60,660 735,882 - 2,391,395 248,750
2016 9,068,176 33,520 748,748 2,468,397 248,750
2017 9,609,625 27,925 993,664 2,401,005 248,750
2018 8,135,257 19,945 2,281,849 2,457,341 244,025
NOTES:

(1) See Table 13 for Estimated Fair Market Value

(2) Amounts in Dollars

(3) 2018 information not available at time of publication.
(4)

4) The balance outstanding at December 31, 2018 listed above for each bond series excluded amounts payable

January 1, 2019, if applicable.
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Proprietary Fund Revenue Bonds

Chicago
Chicago O'Hare Ratio of
O'Hare Chicago International Chicago Bonded
International O'Hare Airport Midway Wastewater Debt to
Airport International Passenger Airport Transmission Total Estimated
Other Airport Facility Charge Revenue Revenue Primary Fair Market Per
Debt Revenue Bonds Revenue Bonds Bonds Bonds Government Value (1) Capita (2)
$ - $ 5,092,010 $ 709,200 $ 1,246,190 $ 878,875 $ 16,984,544 5.46 $ 5,864.80
5,647,115 816,110 1,465,495 1,100,800 19,009,806 6.78 7,052.17
6,481,960 797,769 1,439,185 1,084,224 20,293,411 8.75 7,528.35
6,270,770 750,706 1,383,215 1,334,918 20,690,361 9.28 7,675.61
6,563,780 683,780 1,470,343 1,333,984 21,172,653 10.23 7,854.53
6,406,710 682,271 1,506,325 1,602,175 22,012,495 9.30 8,166.09
- 6,586,490 631,245 1,506,325 1,686,178 23,083,301 9.03 8,563.33
12,098 6,404,030 595,630 1,781,605 1,692,820 23,053,774 7.86 8,552.38
274,140 7,564,355 558,635 1,755,835 1,861,381 25,295,315 8.63 9,383.93
258,150 9,296,015 519,790 1,713,485 1,893,561 26,819,418 N/A (3) 9,949.34
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Table 22

CITY OF CHICAGO, ILLINOIS

DEBT SERVICE REQUIREMENTS FOR GENERAL LONG-TERM DEBT (1)
December 31, 2018

Year Motor Fuel Tax Sales Tax Securitization
Ended General Obligation Debt (2) Revenue Bonds Corporation Revenue Bonds

Dec. 31, Principal Interest Principal Interest Principal Interest
2019... 160,745,064 ¢ 405,255,611 ¢ 4,972,175 ¢ 10,637,136 ¢ 3,000,000 ¢ 89,442,135
2020... 225,323,282 469,623,038 5,352,284 10,404,012 3,150,000 89,292,135
2021 ... 286,915,604 458,743,513 5,757,067 10,140,634 41,805,000 89,134,635
2022 ... 274,899,764 450,645,745 6,186,524 9,863,730 48,610,000 87,332,865
2023 ... 277,229,683 438,188,102 6,645,655 9,563,457 50,635,000 85,304,511
2024 . .. 306,930,192 425,103,841 7,129,134 9,255,860 52,775,000 83,167,625
2025. .. 274,043,971 410,912,171 7,656,961 8,914,045 55,035,000 80,911,161
2026 . .. 261,506,163 398,167,854 8,214,462 8,553,586 57,415,000 78,528,747
2027 . .. 266,164,720 379,331,855 8,796,311 8,164,698 60,485,000 76,023,634
2028 ... 288,764,806 372,827,291 9,402,833 7,762,155 63,280,000 73,366,305
2029. .. 333,699,515 356,176,146 9,966,638 7,321,237 66,080,000 70,570,385
2030... 323,687,520 342,045,963 10,656,857 6,859,255 68,605,000 67,544,205
2031 ... 377,278,596 323,013,149 11,386,423 6,363,857 71,760,000 64,383,806
2032. .. 422,393,762 284,621,331 12,150,337 5,848,279 75,090,000 61,059,072
2033 ... 481,341,194 260,343,132 13,458,273 5,288,996 69,600,000 57,605,107
2034 ... 501,992,377 231,749,721 14,330,557 4,673,919 72,745,000 54,457,241
2035. .. 535,967,607 199,341,942 15,261,863 4,018,381 76,045,000 51,163,021
2036. .. 582,171,559 168,556,196 16,237,517 3,332,311 53,235,000 47,702,715
2037 ... 401,732,925 134,171,306 17,281,867 2,595,513 55,465,000 45,472,566
2038 ... 258,571,380 110,120,734 3,569,687 1,817,206 82,045,000 43,146,319
2039... 258,930,000 64,312,976 3,937,297 1,695,996 85,645,000 39,557,124
2040. .. 287,270,000 48,078,557 4,324,255 1,569,382 89,140,000 35,805,968
2041 . .. 304,155,000 31,168,580 4,749,909 1,423,225 92,945,000 32,005,656
2042 . .. 101,745,000 13,254,033 5,194,910 1,265,054 96,920,000 28,039,106
2043 ... 108,170,000 6,829,854 5,369,041 1,090,559 99,735,000 23,898,720
2044 . .. - - 5,862,413 914,532 104,160,000 19,531,773
2045 . .. - - 6,394,480 718,056 108,775,000 14,967,568
2046 . .. - - 6,955,569 505,119 113,605,000 10,197,542
2047 ... - - 8,213,182 273,122 118,650,000 5,211,937

§ 7,901,629,684 ¢ 6,782,582,641 § 245,414,481 ¢ 150,833,312 ¢ 2,036,435,000 ¢ 1,604,823,584
NOTE:

(1) The amounts listed above for each year include amounts payable January 1 of the following year. Bonds maturing and interest payable
January 1, 2019, have been excluded from this schedule because funds for their payment have been provided in the debt service funds.

(2) Amounts above exclude the Line of Credit.
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Tax Increment and Special
Service Area Bonds

Totals

Year
Ended

Principal Interest Principal Interest December 31,
¢ 3,750,000 ¢ 875,173 ¢ 172,467,239 ¢ 506,210,055 ....... 2019
4,135,000 706,375 237,960,566 570,025,560 ....... 2020
4,375,000 493,625 338,852,671 558,512,407 ....... 2021
7,685,000 192,125 337,381,288 548,034,465 ....... 2022
- - 334,510,338 533,056,070 ....... 2023

- - 366,834,326 517,527,326 ....... 2024

- - 336,735,932 500,737,377 ....... 2025

- - 327,135,625 485,250,187 ....... 2026

- - 335,446,031 463,520,187 ....... 2027

- - 361,447,639 453,955,751  ....... 2028

- - 409,746,153 434,067,768 ....... 2029

- - 402,949,377 416,449,423 ....... 2030

- - 460,425,019 393,760,812 ....... 2031

- - 509,634,099 351,528,682 ....... 2032

- - 564,399,467 323,237,235 ....... 2033

- - 589,067,934 290,880,881 ....... 2034

- - 627,274,470 254,523,344 ....... 2035

- - 651,644,076 219,591,222 ....... 2036

- - 474,479,792 182,239,385 ....... 2037

- - 344,186,067 155,084,259 ....... 2038

- - 348,512,297 105,566,096 ....... 2039

- - 380,734,255 85,453,907 ....... 2040

- - 401,849,909 64,597,461 ....... 2041

- - 203,859,910 42,558,193 ....... 2042

- - 213,274,041 31,819,133 ....... 2043

- - 110,022,413 20,446,305 ....... 2044

- - 115,169,480 15,685,624 ....... 2045

- - 120,560,569 10,702,661 ....... 2046

- - 126,863,182 5,485,059 ....... 2047

§ 19,945,000 ¢ 2,267,298 § 10,203,424,165 ¢ 8,540,506,835
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Table 23

CITY OF CHICAGO, ILLINOIS

DEBT SERVICE REQUIREMENTS FOR GENERAL OBLIGATION DEBT (1)
December 31, 2018

Year Other General Obligation
Ended General Obligation Bonds (3) Alternative Revenue Bonds (2) Debt
Dec. 31, Principal Interest Principal Interest Principal Interest
2019... $ 107,458,700 $ 391,552,675 40,050,000 $ 11,236,975 $ 13,236,364 $ 2,465,961
2020... 166,941,918 458,472,194 45,145,000 9,154,448 13,236,364 1,996,396
2021 ... 234,829,240 450,379,732 38,850,000 6,837,601 13,236,364 1,526,180
2022 ... 219,163,400 444,810,189 42,500,000 4,779,266 13,236,364 1,056,290
2023 ... 242,808,319 435,061,807 21,185,000 2,539,898 13,236,364 586,397
2024 . .. 285,617,012 423,499,309 14,695,000 1,487,702 6,618,180 116,830
2025. .. 268,233,971 410,164,483 5,810,000 747,688 - -
2026 . .. 255,036,163 397,715,692 6,470,000 452,162 - -
2027 . .. 265,489,720 379,211,701 675,000 120,154 - -
2028 ... 288,049,806 372,743,344 715,000 83,947 - -
2029... 332,849,515 356,130,552 850,000 45,594 - -
2030... 323,687,520 342,045,963 - - - -
2031 ... 377,278,596 323,013,149 - - - -
2032... 422,393,762 284,621,331 - - - -
2033... 481,341,194 260,343,132 - - - -
2034 ... 501,992,377 231,749,721 - - - -
2035... 535,967,607 199,341,942 - - - -
2036 . .. 582,171,559 168,556,196 - - - -
2037 . .. 401,732,925 134,171,306 - - - -
2038. .. 258,571,380 110,120,734 - - - -
2039. .. 258,930,000 64,312,976 - - - -
2040. .. 287,270,000 48,078,557 - - - -
2041 . .. 304,155,000 31,168,580 - - - -
2042 . .. 101,745,000 13,254,033 - - - -
2043 . .. 108,170,000 6,829,854 - - - -
$ 7,611,884,684 $ 6,737,349,152 $ 216,945,000 $ 37,485435 $ 72,800,000 $ 7,748,054
NOTE:

(1) The amounts listed above for each year include amounts payable January 1 of the following year. Bonds maturing and interest payable
January 1, 2019, have been excluded from this schedule because funds for their payment have been provided in the debt service funds.

(2) Alternative Revenue Bonds include General Obligation Bonds (Emergency Telephone System), Series 1999 and Series 2004,
and General Obligation Bonds (Modern Schools Across Chicago Program) Series 2007B/G/K and 2010A/B.

(3) Amounts above exclude the Line of Credit.
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Totals

Principal Interest Total

160,745,064 $ 405,255,611 $ 566,000,675
225,323,282 469,623,038 694,946,320
286,915,604 458,743,513 745,659,117
274,899,764 450,645,745 725,545,509
277,229,683 438,188,102 715,417,785
306,930,192 425,103,841 732,034,033
274,043,971 410,912,171 684,956,142
261,506,163 398,167,854 659,674,017
266,164,720 379,331,855 645,496,575
288,764,806 372,827,291 661,592,097
333,699,515 356,176,146 689,875,661
323,687,520 342,045,963 665,733,483
377,278,596 323,013,149 700,291,745
422,393,762 284,621,331 707,015,093
481,341,194 260,343,132 741,684,326
501,992,377 231,749,721 733,742,098
535,967,607 199,341,942 735,309,549
582,171,559 168,556,196 750,727,755
401,732,925 134,171,306 535,904,231
258,571,380 110,120,734 368,692,114
258,930,000 64,312,976 323,242,976
287,270,000 48,078,557 335,348,557
304,155,000 31,168,580 335,323,580
101,745,000 13,254,033 114,999,033
108,170,000 6,829,854 114,999,854

$ 7,901,629,684 $ 6,782,582,641 $ 14,684,212,325
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Table 24

CITY OF CHICAGO, ILLINOIS

DEBT SERVICE REQUIREMENTS FOR PROPRIETARY FUNDS (1)
December 31, 2018

Year Water Wastewater Transmission
Ended Revenue Bonds Revenue Bonds
December 31, Principal Interest Principal Interest

2019 ... $ 97,009,350 $ 119,889,257 $ 62,346,197 $ 87,651,956
2020 ......coeeeeeeie. 95,981,646 116,090,744 60,322,139 92,302,203
2021 ... 97,814,397 106,712,242 60,343,886 92,318,279
2022 .o 101,960,427 102,470,113 62,490,640 90,223,579
2023 ... 105,724,193 98,006,478 64,895,824 87,863,914
2024 ... 110,672,926 93,303,807 67,400,949 85,398,041
2025 ... 119,869,105 88,514,608 80,371,506 72,528,830
2026 .....ccooeveeeie 125,681,563 83,092,786 64,820,250 87,995,982
2027 oo 131,538,520 77,265,147 67,132,823 85,686,377
2028 .....cooeveiei 124,973,257 71,089,427 69,499,035 83,229,009
2029 ... 130,200,929 65,384,850 77,041,631 60,503,146
2030 .....ccovveeiiie, 131,746,692 59,406,808 80,579,302 56,856,875
2031 ... 103,390,707 53,395,093 83,739,197 52,986,208
2032 .o 96,044,949 48,664,245 87,338,930 48,874,022
2033 ... 99,417,550 44,330,891 89,626,929 44,559,737
2034 ... 103,394,036 39,848,239 93,269,756 40,057,217
2035 ..., 102,110,599 35,187,424 96,514,125 35,345,915
2036 ....coovvveeeeieenn 101,790,634 30,431,230 95,751,783 30,374,609
{0 A 96,160,108 25,592,878 89,116,067 25,427,211
2038 ....cooveveeeeeeeenn 89,934,305 20,897,118 91,070,260 20,507,032
2039 ... 77,395,000 15,946,126 82,835,000 15,662,130
2040 ......oooeveeie 81,035,000 11,415,897 65,230,000 11,426,161
2041 ... 43,530,000 6,674,750 38,275,000 8,599,863
2042 ..o 45,705,000 4,498,250 40,180,000 6,672,269
2043 ... 21,590,000 2,213,000 24,685,000 5,067,325
2044 ...l 22,670,000 1,133,500 25,945,000 3,801,575
2045 ...l - - 7,720,000 2,959,950
2046 ... - - 8,105,000 2,564,325
2047 ... - - 8,510,000 2,148,950
2048 .......oeeeee - - 8,935,000 1,757,500
2049 ... - - 9,295,000 1,392,900
2050 ......ccceeeeeeenn. - - 9,665,000 1,013,700
2051 ... - - 10,055,000 619,300
2052 ... - - 10,455,000 209,100
2053 ... - - - -
2054 ...l - - - -

$ 2,457,340,893 $ 1,421,454,908 $ 1,893,561,229 $ 1,344,585,190
NOTE:

1) For variable rate debt, interest has been calculated at the rate in effect or effective rate of a Swap Agreement,
if applicable, as of December 31, 2018. Amounts above exclude Commercial Paper and Line of Credit issues

as the timing of payments is not certain.
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Chicago-O'Hare International
Airport and Chicago Midway
International Airport Bonds

Totals

Principal

Interest

Principal

Interest

$ 327,515,000 $
324,900,000
289,890,000
311,955,000
311,475,000
354,560,000
378,723,396
392,166,656
411,419,916
420,689,806
414,229,695
432,064,586
452,574,476
470,669,366
498,040,071
514,605,776
555,751,481
369,418,002
392,108,706
411,515,226
431,706,746
340,889,081
300,996,417
224,279,566
234,836,901
229,330,052
172,734,017
188,078,958
154,381,073
162,009,003
482,988,564
171,473,124
179,683,499
188,304,689
116,036,694
419,464,514

536,726,087 $
562,868,201
547,845,689
532,903,141
517,343,299
500,719,300
482,467,547
463,296,841
443,345,048
422,866,880
402,232,242
381,092,643
358,888,089
335,828,081
312,103,393
288,408,859
263,992,188
242,884,128
222,177,347
200,442,556
177,788,329
157,156,837
140,967,319
128,981,257
119,185,007
109,274,271
100,406,801
91,559,121
83,214,968
75,503,469
60,615,558
45,650,417
37,379,883
28,710,809
21,659,127
9,522,753

486,870,547 $
481,203,785
448,048,283
476,406,067
482,095,017
532,633,875
578,964,007
582,668,469
610,091,259
615,162,098
621,472,255
644,390,580
639,704,380
654,053,245
687,084,550
711,269,568
754,376,205
566,960,419
577,384,881
592,519,791
591,936,746
487,154,081
382,801,417
310,164,566
281,111,901
277,945,052
180,454,017
196,183,958
162,891,073
170,944,003
492,283,564
181,138,124
189,738,499
198,759,689
116,036,694
419,464,514

744,267,300 $ 1,231,137,847

771,261,148
746,876,210
725,596,833
703,213,691
679,421,148
643,510,985
634,385,609
606,296,572
577,185,316
528,120,238
497,356,326
465,269,390
433,366,348
400,994,021
368,314,315
334,525,527
303,689,967
273,197,436
241,846,706
209,396,585
179,998,895
156,241,932
140,151,776
126,465,332
114,209,346
103,366,751
94,123,446
85,363,918
77,260,969
62,008,458
46,664,117
37,999,183
28,919,909
21,659,127
9,522,753

Year

Ended
Total December 31,
....... 2019
1,252,464,933 ....... 2020
1,194,924,493 ....... 2021
1,202,002,900 ....... 2022
1,185,308,708 ....... 2023
1,212,055,023 ....... 2024
1,222,474992 ....... 2025
1,217,054,078 ....... 2026
1,216,387,831 ....... 2027
1,192,347,414 ....... 2028
1,149,592,493 ....... 2029
1,141,746,906 ....... 2030
1,104,973,770 ....... 2031
1,087,419,593 ....... 2032
1,088,078,571 ....... 2033
1,079,583,883 ....... 2034
1,088,901,732 ....... 2035
870,650,386 ....... 2036
850,582,317 ....... 2037
834,366,497 ....... 2038
801,333,331 ....... 2039
667,152,976 ....... 2040
539,043,349 ....... 2041
450,316,342 ....... 2042
407,577,233 ....... 2043
392,154,398 ....... 2044
283,820,768 ....... 2045
290,307,404 ....... 2046
248,254,991 ....... 2047
248,204,972 ....... 2048
554,292,022 ....... 2049
227,802,241 ....... 2050
227,737,682 ....... 2051
227,679,598 ....... 2052
137,695,821 ....... 2053
428,987,267 ....... 2054

$ 12,031,465,057 $ 9,406,007,485 $ 16,382,367,179 $ 12,172,047,583 $ 28,554,414,762
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Table 25

CITY OF CHICAGO, ILLINOIS
LONG-TERM DEBT
December 31, 2018

Long-term debt is comprised of the following issues at December 31, 2018 (dollars in thousands):

Outstanding at
Original December 31,
Principal 2018
General Long-term Debt:
General Obligation Debt:

General Obligation Bonds (1):
Refunding Series 0f 1993 B - 4.25%6 10 5.125%0 .......c.cvireurinieririeeinicisne e $ 153280 % 11,775
* Emergency Telephone System Refunding Series 1999 - 4.5% t0 5.5% ........cccceevrrevrrrenrrines 213,110 57,615
City Colleges of Chicago Capital Improvement Project Series 1999 - 6.0% ........c.ccccvrererrrnenee 308,964 113,726
Project Series 2000 A - 4.85% 10 6.75%0 .....ccvveerrrenrirreersses s ssesennes 254,293 7,403
Neighborhoods Alive 21 Program Series 2002 B - 5.0% 10 5.5% .......ccovvvireernienneienireenins 176,200 156,155
Project and Refunding Series 2003 B - 5.0% 10 5.5% ....cvvvvevvreennieesinseesiseeesenseesssesesesssseens 170,090 127,005
* Emergency Telephone System Series 2004 - 3.0% t0 6.09% .......ccccovvrerrerereenineenineieierieinens 64,665 20,395
Project and Refunding Series 2005 D = 5.5%0 ......ccevveruerenniierniseseessssnsssssssssessessssssssssesennns 174,005 174,005
Direct Access Bonds, Series 2005 - 2.85% 10 4.5% ....c.cvuveurireerirniieinineisineeieniesne e 114,695 48,864
Project and Refunding Series 2006 A - 3.5% 10 5.0% ....c.ovvvvvrrenriernnsnseeesne s seseeesssseens 582,435 67,785
Project and Refunding Series 2007 A and B - 3.75% to 5.462% 589,590 327,970
City Colleges of Chicago Capital Improvement Project Series 2007 - 4.0%t0 5.0% ............... 39,110 31,125
Project and Refunding Series 2007 C and D - 4.0% 10 5.44% .......ccovvvirrneenincnnereenieinns 330,890 140,910
Project and Refunding Series 2007 E through G = 5.5% .....cccoevievnniennissnseen s 153,700 153,700
Project and Refunding Series 2008 B - 3.742% t0 5.765% ........cceoveurireeeninieirneesseeieneien, 122,755 90,215
Project and Refunding Series 2008 C through E - 1.0% t0 6.05% ........ccovvvvierrriesnnieensieenins 611,017 267,227
Project and Refunding Series 2009 A through D - 4.0% t0 6.257% ......ccccoveeurineernerennieinins 793,275 753,430
Project Series 2010 B - 7.517%0 ..c.cvvveieerreeeni s sessssssssssssesssss s sesssssssssssseens 213,555 213,555
Project Series 2010 C-1 = 7.78L100 ..c..vuvevrreeririeirsinieessssieisssssesssssssssssss st ssssssessssnes 299,340 299,340
Project Series 2011 A and B - 4.625% t0 6.034% ........ccecvrvvrvrrenrriesnsissssssss s, 416,345 416,345
Project Series 2012 A through C - 4.0% t0 5.43290 .....ceuvieeirereenscine e, 594,850 594,850
Project and Refunding Series 2014 A and B - 4.0% to 6.314% 883,420 877,835
General Obligation Series 2015 A and B - 5.0% 10 7.75%0 .....ccovveurerieennieirreereeeseeienees 1,088,390 1,078,405
Refunding Series 2015C = 5.0%0 ....c.ovverieerrreniereisreeess s 500,000 500,000
Project and Refunding Series 2017 A and B - 5.625% t0 7.045% ........coovueernienineernirerenninns 1,160,260 1,160,260
Total General Obligation BONAS ........cccoveerieiiresniiesirs e ssseesssssessssssessssssesesens 10,008,234 7,689,895

* Secured by alternate revenues.
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Table 25 - Continued

CITY OF CHICAGO, ILLINOIS
LONG-TERM DEBT
December 31, 2018

Outstanding at

Original December 31,
Principal 2018
Line of Credit:
Line of Credit - Variable Rate (3.55% to 4.5316% at December 31, 2018) .......ccccovevrrerernrninns $ 233,627 3 233,627
TOtAl LINE OF CrEQIt . ..cvuvereecei et 233,627 233,627
Total General Obligation Bonds and NOES .........ccccvvveirereninnierssssssesssrsess s 10,241,861 7,923,522
General Obligation Certificates and Other Obligations (1):
* Modern Schools Across Chicago Program - Series 2007 B, G and K - 3.6% 10 5.0%.............. 107,215 41,480
* Modern Schools Across Chicago Program - Series 2010 A and B - 3.0% to 5.364% .............. 150,115 97,455
** MRL Financing LLC PromiSSory NOtE - 3.55%0 .......coeuiurieininirirnieinisereiseneieisseisise s 72,800 72,800
Total General Obligation Certificates and Other OBlIgations ..........cccoevvvvvreinrrerriiennnnns 330,130 211,735
Total General Obligation DEDL ..........cccvverrrvrerieresseess e 10,571,991 8,135,257
Tax Increment Allocation Bonds and Notes (1):
Pilsen Redevelopment Project - Series 2014 A and B - 0.95% t0 5.0% .......cocvevrvvrverrrereennnnnns 33,410 19,945
Total Tax Increment Allocation Bonds and NOES ........c.oceurrieerinieinniieinneeseneeis e 33,410 19,945
Motor Fuel Tax Revenue Bonds (1):
Motor Fuel Tax Revenue Bonds - Series 2008 A - 4.0% 10 5.0 ......cvvveeeeerieireneeenineieerenenen, 62,900 61,645
Motor Fuel Tax Revenue Bonds - Series 2013 - 2.0% 10 5.0%0 ....o.vvvvvverenininenieineniieireenieens 105,895 87,030
Motor Fuel Tax Revenue Bonds - Riverwalk TIFIA L0an - 3.33% ....cooeveveennieerneieieincneinenas 96,739 96,739
Total Motor Fuel Tax REVENUE BONGS .........ccvurierieiininiiiniieneieis e 265,534 245,414
Sales Tax Securitization Corporation Bonds (1):
Sales Tax Securitization Corporation Bonds - Series 2017 A through C - 2.596% t0 5.0% ..... 743,735 743,735
Sales Tax Securitization Corporation Bonds - Series 2018 A and B - 3.82%t0 5.0% .............. 680,280 680,280
Sales Tax Securitization Corporation Bonds - Series 2018 C - 5.0% 10 5.5% .....cccccoueuririrrnnen. 612,420 612,420
Total Sales Tax Securitization Corporation BONGS .........cccoueeierrnmenrienneenssssensseeesnens 2,036,435 2,036,435
Total General Long-term Debt ..........ccovvicrivicnicesceese e $ 12907370 $ 10,437,051

* Secured by alternate revenues.
** General Obligation Certificates and other obligations without property tax levy.

NOTE: (1) The balance outstanding at December 31, 2018 listed above for each bond series excluded amounts payable
January 1, 2019, if applicable.

Proprietary Fund Revenue Bonds:
Water Revenue Bonds:

Series 2000 - 2N0 LIEN = 5.0%0 ....c.cvvveiiieeeeeieiees ettt $ 100,000 $ 100,000
Series 2000 - St LieN 4.375%0 10 5.875%0 ......cvuvveviiiesiieieie ettt 156,819 4,611
Series 2001 - 2nd LieN 3.0%0 10 5.75%0 ...cuvviviviviiiiieieeieererereieisiss bbb nenens 81,500 80,630
Series 2004 - 2nd Lien = 2.0% 10 5.000 .....ccvvviveiiiisiie et 344,575 316,025
Series 2008 - 2nd Lien - 4.0%010 5.25%0 ....c.ccevereriiiiiiiieeeeerirse e 549,915 74,115
Series 2010 - 2nd Lien - 2.0% to 6.742% 313,580 300,355
Series 2012 - 2nd Lien = 4.0%10 5.0%0 .....ccereeriiiiiiiiieeeererese e 399,445 375,290
Series 2014 - 2nd Lien = 3.0% 10 5.000 .....ccvvriveiiiieiie it 367,925 344,380
Series 2016 - 2nd Lien = 4.0%010 5.0%0 .....ccerereriiiiiiiiceeeereretse e 59,595 59,595
Series 2017 - 2nd LiEN -5.0%010 5.25%0 ....c.cvvvriveiiiieeie ettt 199,355 188,195



Table 25 - Continued

CITY OF CHICAGO, ILLINOIS
LONG-TERM DEBT
December 31, 2018

Outstanding at

Original December 31,
Principal 2018
Proprietary Fund Revenue Bonds - Continued
Water Revenue Bonds - Concluded:
Series 2017 - 2 - 21 LIEN -5.0%0 ...vvvvvreviirieiiirieessisneissssessssseesss st ssesnees $ 235260 $ 232,260
Illinois Environmental Protection Agency Loan - 3,605 911
lllinois Environmental Protection Agency Loan - 2,643 1,116
Illinois Environmental Protection Agency Loan - 6,000 4,068
Illinois Environmental Protection Agency Loan - 0. 9,077 5,927
Illinois Environmental Protection Agency Loan - 1,528 1,133
lllinois Environmental Protection Agency Loan - 1,502 1,115
Illinois Environmental Protection Agency Loan - 1. 6,092 4,521
lllinois Environmental Protection Agency Loan - 6,542 5,319
Illinois Environmental Protection Agency Loan - 39,422 32,764
Illinois Environmental Protection Agency Loan - 1. 15,000 12,495
Illinois Environmental Protection Agency Loan - 47,000 40,128
lllinois Environmental Protection Agency Loan - 15,058 13,103
Illinois Environmental Protection Agency Loan - 2. 62,179 57,146
lllinois Environmental Protection Agency Loan - 44,334 42,628
Illinois Environmental Protection Agency Loan -1. 19,584 18,100
Illinois Environmental Protection Agency Loan -1. 81,147 79,412
Illinois Environmental Protection Agency Loan - 40,782 39,936
Illinois Environmental Protection Agency Loan -1. 22,491 22,063
Total Water REVENUE BONGS ........cvvvvieiieieeiiireieiens et 3,231,955 2,457,341
Chicago-O’Hare International Airport Bonds:
Chicago-O’Hare International Airport Revenue Bonds:
Series 0f 2004 F and G - 3rd Lien - 5.3% 10 5.35%0 ....cvueververeenirneinineiniseesesseessseeessssenes 29,360 29,360
Series of 2005 C and D - 3rd Lien - Variable Rate (1.76% and 1.78% at Dec. 31, 2018) ........ 300,000 240,600
Series of 2010 A through D and F - 3rd Lien - 3.0% 10 6.845% .........cccovrvvvrrrireenrneenirneenrninns 992,625 886,295
Series 0f 2011 A and B - 3rd Lien - 3.0% 10 6.0%0 ......oc.euerierrenieininieirnceen e 716,075 134,800
Refunding Series of 2012 A and B - Senior Lien - 1.0% 10 5.0% ......coovvveervveernneenisereennenen, 722,495 397,425
Refunding Series of 2013 A and B - Senior Lien - 2.0% 10 5.25% .......cocoevrrirrneeeninireinenennn. 501,785 419,135
Series 0of 2013 C and D - Senior Lien - 3.0% t0 5.5% ....ccvvevenreninieinieenee s 396,120 388,895
Refunding Series of 2015 A and B - Senior Lien - 2.0% 10 5.0% ......cccovveerrirrneeennereisnenen, 1,620,180 1,591,885
Series of 2015 C and D - Senior Lien - 3.625% 10 5.0%0 ......c..cceveuviereninreninienee e 327,200 327,200
Refunding Series of 2016 A through C - Senior Lien - 3.0% to 5.0% 1,014,335 939,790
Series of 2016 D through G - Senior Lien - 2.00% t0 5.25% .......cccvvvrerienineeennreeenersensneenns 1,117,250 1,115,355
Refunding Series of 2017 A through C - Senior Lien - 3.125% 10 5.0% ........cccccoveeerircrririnennn. 534,420 534,320
Series 0f 2017 D - SeNior LIEN = 5.0%0 ....cvveerieieriirineinineinisiesisieis e 278,075 278,075
Refunding Series of 2018 A - Senior Lien - 4.0% 10 5.0% ....c.covvveeeerrienineeerneeneereeeses 600,785 600,785
Series of 2018 B and C - Senior Lien - 4.0% 10 5.0%0 ..o, 1,412,095 1,412,095
Total Chicago-O'Hare International Airport Revenue Bonds .........ccocvveeveenneeenieeennns 10,562,800 9,296,015
Chicago-O’Hare International Airport Customer Facility Charge Revenue Bonds:

Series 0f 2013 A - Senior Lien - 3.0%0 10 5.75% ....c.ovveurrieerineinirieeisieisse et 248,750 244,025
Total Chicago-O'Hare International Airport Customer Facility Charge Revenue Bonds ....... 248,750 244,025
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Table 25 - Continued

CITY OF CHICAGO, ILLINOIS
LONG-TERM DEBT
December 31, 2018

Outstanding at

Original December 31,
Principal 2018
Proprietary Fund Revenue Bonds - Continued:
Chicago-O'Hare International Airport Passenger Facility Charge Revenue Bonds:
Refunding Series of 2010 A through D - 2.09%t0 6.395% .......cccceueereinieiee e $ 137,665 $ 126,835
Refunding Series 0f 2011 A and B - 5.0% 10 6.0%0 ........ceuvrireeninirinrienneersees et 46,005 7,775
Refunding Series 0f 2012 A and B - 2.5% 10 5.0% ........covvvvvnniresrieenssresssress s 452,095 385,180
Total Chicago-O'Hare International Airport Passenger Facility Charge Revenue Bonds ...... 635,765 519,790
Chicago-O'Hare International Airport TIFIA Loan:
TIFIA LOAN = 3.86%0 ...eoceueucererererereee it 258,150 258,150
Total Chicago-O'Hare International Airport TIFIA LOAN .....c.coveevrineerinereeniesne e, 258,150 258,150
Chicago Midway International Airport Revenue Bonds:
Series 1998 C - 5.25% 10 5.5%0 ...euvvrerrerereriieisee e 54,210 22,660
Series 2004 C and D - 2nd Lien - 4.174% 10 4.274% .....c.ovvevinenineineineineneeseisese e 152,150 122,850
Refunding Series 2013 A through C - 2nd Lien - .74%1t0 5.5% .....ccoovevrrevnnrenniresnsieeenenns 333,960 294,330
Series 2014 A through B - 2nd Lien - 4.0% 10 5.0%0 ......coevvieernieeninieirneeenseeiseeis e 771,810 771,810
Refunding Series 2014C - Variable Rate (1.85% at December 31, 2018) ........cccovvrverrecennns 124,710 124,710
Series 2016 A through B - 2nd Lien - 2.0% 10 5.0%0 ......coevvieerrireninieirreenseieseeeis e 342,395 331,455
Refunding Series 2018 A - 2nd Lien - 2.937% 10 3.897% ....c.ccovvevrcrreieeniereesrsees s 45,670 45,670
Total Chicago Midway International Airport Revenue Bonds ...........cccvveennienncnininienenens 1,824,905 1,713,485
Wastewater Transmission Revenue Bonds:
Refunding Series 1998 A Sr Lien - 4.55% 10 5.0% ........covvrvenneesriensersssssressese s 62,423 35,168
Series 2001 - Refunding - 2nd Lien - 4.096 10 5.5% ....c.ovovuiiriennieirneien e 73,100 46,775
Series 2008 A - 2nd Lien - 3.5% 10 5.5%0 .......vviveiieeieee e 167,635 8,375
Series 2008 C1 through C3 - 2nd Lien - 3.886%0 .......cveuevireiieeiiesiissisiissinsissiseeseise e 332,230 300,575
Series 2010 Aand B - 2nd Lien - 2.0% 10 6.9% ......cvvevvereiiercrveineinenenenneneneeeenne s 275,865 254,365
Series 2012 - 2nd Lien - 3.0% 10 5.0% .......cccoovvrnivrenns 276,470 250,560
Series 2014 - 2nd Lien - 3.0% 10 5.0%0 ....cc.vvrerieeiieeiesrsesee e 292,405 277,600
Series 2015 - 2nd Lien - 2.591% to 6.042% 87,080 84,815
Series 2017 A - 2nd Lien - 4.00% to 5.25% 180,590 180,590
Series 2017 B Refunding - 2nd LieN = 5.0090 .......coveuriierineeieniesne e 215,485 208,970
Illinois Environmental Protection AGency LOan = 2.5% .......ccvvvvevicernnieenssseesnnsesssssssensenees 1,546 795
Illinois Environmental Protection Agency Loan - 0.00%0 .........coocerrrneenniesneeisseeeeseeens 15,000 9,563
Illinois Environmental Protection Agency L0an = 1.25% .......cccoveeviernnieeninereesnssessssssensnsens 17,564 13,458
Illinois Environmental Protection Agency L0an - 1.25% ......c.ccoeerierneieninceesineeisseieiseenns 17,812 13,218
Illinois Environmental Protection Agency Loan - 2.295% ..........ccocvueerrnennneesnesesssessensenens 15,000 12,519
Illinois Environmental Protection Agency L0an - 1.93% ......ccccoeevierneennceerneeisseiseseeens 54,170 48,349
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Table 25 - Concluded

CITY OF CHICAGO, ILLINOIS
LONG-TERM DEBT
December 31, 2018

Outstanding at

Original December 31,

Principal 2018

Proprietary Fund Revenue Bonds - Concluded:
Wastewater Transmission Revenue Bonds - Concluded:

Illinois Environmental Protection Agency Loan - 1.995% ........cccccovverievneenienisniessissesssienens $ 56,198 $ 51,512
Illinois Environmental Protection Agency L0an - 1.86%0 .........cocccoevieernieininieerneeinseieeseeens 4,291 4,033
Illinois Environmental Protection Agency Loan = 1.86% .........cccoveevicvnmieenneeenrseessssssensneens 63,793 62,610
Illinois Environmental Protection Agency LOAn -1.75% .......cccooeericrniieinnieerneeis e 6,032 5,849
Illinois Environmental Protection Agency LOan -1.75% .......ccccoveevireernnieennessennnseessssssensenees 23,862 23,862
Total Wastewater Transmission REVENUE BONGS ..........cccvveeirieirnieininiesess e 2,238,551 1,893,561
Total Proprietary Fund Revenue Bonds ...........cccceeeeeneeerenseerennnn, $ 19,000,876 $ 16,382,367
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Table 26
CITY OF CHICAGO, ILLINOIS

POPULATION AND INCOME STATISTICS
Last Ten Years

Median Number of City Unemployment Per Capita Total

Year Population (1) Age (2) Households (2) Employment Rate (3) Income (4) Income

2009 ... 2,896,016 34.5 1,037,069 1,171,841 10.0 $ 43,727 $ 126,634,091,632
2010 ... 2,695,598 34.8 1,045,666 1,116,830 10.1 45,957 123,881,597,286
2011 ... 2,695,598 33.2 1,048,222 1,120,402 9.3 45,977 123,935,509,246
2012 ... 2,695,598 33.2 1,054,488 1,144,896 8.9 48,305 130,210,861,390
2013 ... 2,695,598 335 1,062,029 1,153,725 8.3 49,071 132,275,689,458
2014 ... 2,695,598 33.9 1,031,672 1,264,234 5.7 50,690 136,639,862,620
2015 ... 2,695,598 34.2 1,053,229 1,273,727 5.7 53,886 145,254,993,828
2016 ... 2,695,598 344 1,053,986 1,282,117 5.4 55,621 149,931,856,358
2017 ... 2,695,598 34.6 1,047,695 1,289,325 4.7 58,315 157,193,797,370
2018 ... 2,695,598 N/A (5) N/A (5) 1,288,755 4.0 N/A (5) N/A (5)

NOTES:

(1) Source: U.S. Census Bureau.
(2) Source: American Fact Finder - United States Census Bureau data estimates.
Data not available for 2018.
(3) Source: Bureau of Labor Statistics 2018, Unemployment rate for Chicago-Naperville-lllinois Metropolitan Area.
(4) Source: U.S. Department of Commerce, Bureau of Economic Analysis, Per Capita Personal Income for
Chicago-Naperville-lllinois Metropolitan Area.
(5) N/A means not available at time of publication.
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Table 27

CITY OF CHICAGO, ILLINOIS

PRINCIPAL EMPLOYERS (NON-GOVERNMENT)
Current Year and Nine Years Ago

2018 (1) 2009 (3)
Percentage Percentage
Number of Number of
of Total City of Total City

Employer Employees Rank Employment (2) Employees Rank Employment
Northwestern Memorial Healthcare ................... 19,886 1 1.54 %
Advocate Aurora Health ..............occcoinis 19,513 2 1.51
University of Chicago ..........ccccvvvvveeeeviiiiiiieeee, 17,345 3 1.35
Amita Health ........ccoooviiiiii e 16,231 4 1.26
United Continental Holdings Inc. (4) ....cccceeeen. 14,582 5 1.13 6,019 2 0.58 %
AMAZON.COM INC ...vvieiiiiiiiiiiiiiiiiieieiiieeeeeeeeeeeeeeenes 14,018 6 1.09
JPMorgan Chase & C0. (5) ..ccveevviieviviieeeeeniinns 13,795 7 1.07 8,431 1 0.81
Walgreens Boots Alliance InC. ..........cccovveeeeeennn. 12,311 8 0.96
Walmart INC. ...ooovveeeiiiiiie e 11,420 9 0.89
Northwestern University ..........cccoooecvieeeeeeerinnnns 10,865 10 0.84
JEWEI-OSCO (B) .vvvvvvreeeeiiiiiiiiiiee e eeiieee e e e e e e 5,833 3 0.56
Northern Trust ..., 5,394 4 0.52
Bank of America NT & SA (7) «.oovcvvveveeeeeeeeinen 4,631 5 0.44
American AIrliNes .........cccceiiiiiiiiiiie e 3,394 6 0.33
Accenture LLP ... 3,341 7 0.32
SBCIATET ettt 3,136 8 0.30
CVS COorporation ........ccceeeeeecvvneeeeeeessssinineeneeesens 3,120 9 0.30
Ford Motor Company .......cccccooeeceeeeeeeeeneeeiieeenn. 2,764 10 0.27
NOTES:

(1) Source: Reprinted with permission from the February 11, 2019 issue of Crain’s Chicago Business.
© 2019 Crain Communications Inc. All Rights Reserved.

(2) Source: Bureau of Labor Statistics data used in calculation of Total City Employment.

(3) Source: City of Chicago, Department of Revenue, Employer’s Expense Tax Returns.
Prior to 2014, the source for information was the City of Chicago, Bureau of Revenue-Tax Division report,
which is no longer available.

(4) United Continental Holdings Inc. formerly known as United Airlines.

(5) JP Morgan & Co. formerly known as J.P. Morgan Chase.

(6) Jewel-Osco formerly known as Jewel Food Stores, Inc.

(7) Bank of America NT & SA formerly known as Bank of America NT.
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Table 28

CITY OF CHICAGO, ILLINOIS
FULL TIME EQUIVALENT CITY OF CHICAGO EMPLOYEES BY FUNCTION

Last Ten Years (1)

Budgeted
Full Time Equivalent
Positions
Function 2018 2017 2016 2015 2014 (2) 2013(2) 2012 (2) 2011 2010 2009
General
Government........ 3,768 3,733 3,674 3,764 3,760 3,725 3,857 4,363 4,401 4,419
Public Safety ......... 22,804 22,354 21,458 21,182 21,138 21,067 21,040 22,716 22,912 22,954
Streets and
Sanitation ........... 2,278 2,298 2,328 2,341 2,341 2,351 2,302 2,576 2,605 3,087
Transportation ....... 1,374 1,362 1,321 1,297 1,171 932 929 980 1,022 718
Health ......cc.co....... 602 606 613 656 713 738 904 991 1,117 1,257
Cultural and
Recreational ....... 1,292 1,255 1,261 1,253 1,244 1,214 1,153 1,207 1,213 1,318
Business-type
Activities ............. 4,113 4,047 3,672 3,636 3,679 3,528 3,559 3,615 3,619 3,666
Total ...coeveeee. 36,231 35,655 34,327 34,129 34,046 33,555 33,744 36,448 36,889 37,419

NOTES:

(1) Source: City of Chicago 2018 Budget Overview.

Includes full time equivalent positions in grant related programs.

(2) Per Office of Budget Management restated figures.
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Table 29

CITY OF CHICAGO, ILLINOIS

OPERATING INDICATORS BY FUNCTION/DEPARTMENT
Last Ten Years

Function/Program 2018 2017 2016 2015 2014 2013 2012 2011 2010 2009

Police Physical
AITEStS .o 84,718 82,663 85,493 112,996 129,166 143,618 145390 152,740 167,355 181,254

Fire Emergency
Responses (1) ... 706,245 709,664 713,492 685525 685588 675570 472,752 343,749 343214 363,519

Refuse Collection
Refuse Collected
(Tons per Day) ... 3,299 3,632 3,561 3,403 3,265 3,562 3,763 3,983 3,931 3,974

Cultural Volumes
in Library (2) ....... 11,659 11,472 11,823 11,469 11,527 11,452 5,691 5,790 5,770 5,743

Water Average Daily
Consumption
(Thousands of
Gallons) .............. 684,506 680,468 701,148 719,467 752,362 756,486 793,274 770,925 773,612 808,551

Sources: Various City of Chicago Agencies

Notes: (1) In 2013, Office of Emergency Management and Communications implemented new system accounting for Administrative calls.
(2) Beginning in 2013, Chicago Public Library utilizes new process to identify library holdings. Figures in thousands.

Table 30

CITY OF CHICAGO, ILLINOIS

CAPITAL ASSET STATISTICS BY FUNCTION
Last Ten Years

Function 2018 2017 2016 2015 2014 2013 2012 2011 2010 2009
Police Stations ........ 25 25 25 25 25 25 25 26 25 25
Fire Stations ............ 104 104 104 104 104 104 104 104 103 103
Other Public Works:

Streets ( Miles) ...... 4,116 4,116 4,116 4,116 4,116 4,116 4,116 4,091 3,775 3,775

Streetlights ............ 331,797 330,097 328,683 327,613 327,613 327,613 279,668 278,788 261,019 259,699

Traffic Signals ....... 3,045 3,043 3,042 3,037 3,035 3,035 3,035 2,960 2,960 2,960
Water

Mains (Miles) ......... 4,264 4,281 4,295 4,311 4,322 4,321 4,349 4,360 4,300 4,300
Sewers

Mains (Miles) ......... 4,491 4,462 4,452 4,428 4,428 4,428 4,450 4,400 4,400 4,400

Sources: Various City of Chicago Agencies
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Table 31

CITY OF CHICAGO, ILLINOIS

INTEREST RATE SWAP COUNTERPARTY ENTITIES
December 31, 2018

(Amounts are in Thousands of Dollars)

Counterparty
Associated Current Notional ~ Credit Rating Counterparty City ATE
Bond Issue Amounts Moody's/S&P Entity Level (1)
Chicago Midway Airport 73,710 Al/A+ Goldman Sachs Baal/BBB+
Revenue Bonds (Series 2004C&D )............. 49,140 Aa2/A+ Wells Fargo Baa2/BBB

TOtAL e $ 122,850

Source: Survey of Derivative Instruments.

Notes:

(1) A counterparty may terminate its related interest rate swap if the City rating for the respective credit falls below the rating listed in the column

City ATE Level by Moody's or Standard and Poor's.
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Table 32

CITY OF CHICAGO, ILLINOIS

BANK FACILITIES

As of December 31, 2018

(Amounts are in Thousands of Dollars)

Bond Liquidity, Letters of Credit and Direct Purchase Facilities

Ratings Thresholds (1)
Bond
Principal ~ Expiration or Maturity

Issue Series  Outstanding  Termination Date Bank Fitch Moody's S&P
Midway 2nd Lien 2004C-1 $ 50,855 11/25/2019 01/01/2035  Bank of Montreal BBB- N/A  BBB-
Midway 2nd Lien 2004C-2 $ 59,870 11/25/2019 01/01/2035  Bank of Montreal  BBB- N/A  BBB-
Midway 2nd Lien 2004 D $ 12,125 11/25/2019 01/01/2035  Bank of Montreal BBB- N/A  BBB-
Midway 2nd Lien 2014 C $ 124,710 07/17/2020 01/01/2035 Barclays 2 2 2
O'Hare 3rd Lien 2005 C $ 140,600 07/24/2020 01/01/2035  Bank of America  BBB- Baa3  BBB-
O'Hare 3rd Lien 2005D $ 100,000 08/14/2020 01/01/2035 Barclays 2 2 2

Commercial Paper (CP) Letters of Credit and Lines of Credit Providers
Ratings Thresholds (1)
Amount Expiration
Borrowing  Outstanding or

Issue Series Authority  (Dec. 31, 2018) Termination Bank Fitch Moody's S&P Kroll
G.0.CP 2002E1-2 $ 200,000 07/17/2020  Bank of America  BBB- N/A  BBB- N/A (5)
G.0.CP 2002F1-2 '$ 200,000 07/17/2020 PNC BBB- N/A  BBB- BBB- (3)
G. O. Line of Credit 2015 $ 170,000 77,876  05/31/2020 JPMorgan BBB-(3) N/A  BBB-(3) BBB-(3)
G. O. Line of Credit 2015 $ 170,000 77,876  05/31/2020 BMO Harris BBB-(3) N/A  BBB-(3) BBB-(3)
G. O. Line of Credit 2015 $ 170,000 77,875 05/31/2020 Bank of China  BBB-(3) N/A  BBB-(3) BBB- (3)
Midway CP 2003A-D $ 85,000 07/10/2020 JPMorgan BBB- Baa3  BBB- N/A
O'Hare CP 2016 (4) $ 180,000 09/27/2019  Bank of America BBB-(3) Baa3 BBB- (3) N/A
O'Hare CP 2016 (4) $ 120,000 09/27/2019 Bank of Tokyo  BBB-(3) Baa3 BBB-(3) N/A
O'Hare CP 2016 (4) $ 120,000 09/27/2019 Barclays BBB- (3) Baa3 BBB-(3) N/A
O'Hare Line of Credit 2016 $ 180,000 2,040 12/12/2019 JPMorgan BBB- N/A  BBB- BBB-
Notes:

(1) An underlying rating by any rating agency for the related debt (or lowest rated lien of the related credit) below what is shown in the chart in the "Ratings

Threshold" column would constitute an event of default under the agreements with the related banks.
(2)The agreement with Barclays provides that it is an event of default if (A) any two Rating Agencies then rating the Debt of the City payable from or secured by
Pledged Revenues which is senior to or on parity with the Bonds shall have downgraded their rating on such Debt to or below “Baa2” (or its equivalent) or

“BBB" (or its equivalent), respectively, or (B) any Rating Agency shall have downgraded its rating of any Debt of the City payable from or secured by the
Pledged Revenues which is senior to or on a parity with the Bonds to below “Baa3” (or its equivalent) or “BBB-" (or its equivalent), respectively, or suspended
or withdrawn its rating of the same and such downgrade, suspension or withdrawal shall remain for a period of 180 days.

(3) An underlying rating by two of the three rating agencies, S&P, Fitch or Kroll, would constitute an event of default under the agreements with the banks.

(4) O'Hare 2009 Program. 2016 Issue series A1-A3, B1-B3 and C1-C3.
(5) Under the BANA, Fitch and S&P shall downgrade below BBB- or shall suspend or withdraw ratings.
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