DEPARTMENT OF PROCUREMENT SERVICES
NON-COMPETITIVE REVIEW BOARD (NCRB) APPLICATION

Complete this cover form and the Non-Competitive Procurement Application Worksheet in detail. Refer to the page entitled
“Instructions for Non-Competitive Procurement Application” for completing this application in accordance with its policy regarding
NCRB. Complete “"other” subject area if additional information is needed. Subject areas must be fully compieted and responses merely
referencing attachments will not be accepted and wili be immediately rejected.

iqn Author

Q//

Department Originator Name Telephone Date Signature of Apptic
OPSA KEVIN PATER 312-745-3710 8/18/2023

Contract Liaison Email Contract Liaison Telephone
ELSIE VAZQUEZ elsie.vazquez@cityofchica 312-745-5953
go.org

List Name of NCRB Attendees/Department

KEVIN PATER, OPSA CAPTAIN TOM LAMB, CPD
JOEL BROWN, OPSA EDWARD EBERTSCH, AIS
ELSIE VAZQUEZ, OPSA

LT. ARTURO TORRES, CPD

Request NCRB review be conducted for the product(s) and/or service(s) described herein.

Company: Lenco Industries, Inc., 10 Betnr Industrial Dr., Pittsfiled, MA 01201, (413) 841-8928, www.lencoarmor.com

Contact Person: Phone: Email:
Jim Massery 413-443-7359 x114  jmassery@lencoarmor.com

Project Description: New NCRB Sole Source Contract for the purchase of Lenco Bearcat Armored Rescue Vehicles for CPD
SWAT

This is a request for:

X New Contract [J Amendment / Modification

Contract Type Type of Modification

X Blanket Agreement  Term: 24 (# of mo) [ Time Extension [] vendor Limit Increase [ ] Scope Change
[] Standard Agreement Contract Number._____

Specification Number:
Modification Number:

De7‘\monl Requ /Aporoval Recommended Approval
FDEPARTA Eug -«=AL 'JR J sum:c %iyr;"; S é& 02/8/2024
et 2 BOARD CHAIRPERSON DATE
Anpistasia Wyl ks Steven Loboda
PRINT NAME PRINT NAME

(FOR NCRB USE DNLY) [é/ )
Approved [0 Rejected

Recommend Approval/Date:
Return to Department/Date:

Rejected/Date:
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DEPARTMENT OF PROCUREMENT SERVICES
NON-COMPETITIVE REVIEW BOARD (NCRB) APPLICATION
JUSTIFICATION FOR NON-COMPETITIVE PROCUREMENT WORKSHEET

All applicable information on this worksheet must be addressed using each question found on the “Instructions for Non-
Competitive Procurement Application” in this application.

Justification for Non-Competitive Procurement Worksheet

XI PROCUREMENT HISTORY

1. Chicago Police Department (CPO) Special Weapons and Tactical Unit (SWAT) has a Lenco BearCat Armored
Rescue Vehicle which was purchased in 2018 with grant money under the contract purchase order 83342.

2. The Lenco BearCat Armored Rescue Vehicle currently being used by the Chicago Police SWAT team has been
used extensively in the last five (5) years. This armored rescue vehicle has provided both mobility and ballistic
protection on over 1500 SWAT operations. CPD SWAT has been able to utilize the ballistic protection and mobility of
the Lenco BearCat to rescue hostages, evacuate citizens from danger zones, and conduct negotiated surrenders of
violent criminals during SWAT barricaded subject or hostage situations.

3. CPD SWAT is now requesting the purchase of three (3) additional Armored Rescue Vehicles to be used in
conjunction with the current Lenco BearCat. Most major city SWAT teams utilize as many as 3 to 5 armored vehicles
operationally. CPO SWAT has experienced several SWAT incidents in the city of Chicago that have required the use
of additional armored vehicles. During these incidents CPD SWAT has had to request the assistance of SWAT teams
from agencies outside the city and then await the arrival of additional armored vehicles during critical life-threatening
situations.

4. Research performed demonstrated that Lenco BearCat is the leading armored vehicle manufacturer in the United
States. Lenco provides over 700 Law Enforcement and Federal Agencies with armored vehicles. The following are
just a few of the local agencies currently utilizing the Lenco BearCat, FBI SWAT Chicago Region Team, lllinois State
Police SWAT, FBI Hostage Rescue Team and the Burbank Police Department. The Lenco armored vehicle, is
custom, and is not able to be purchased elsewher. Research, inquiries and in person overview was done of the
brands Terradyne, Roshel, Alpine, Inter Armored, and Armored Cars which yielded less than satisfactory resuits in
quality and cost. Of these the reputable company Terradyne was the brand most researched but failed to meet the
needs of the Chicago Police Department. Ultimately, the Lenco Bearcat provides a superior armor system, enhanced
features, is the top choice among Law Enforcement, is made in the United States, and fits the needs of Chicago
Police Department SWAT Team, better than the brands listed, including Terradyne Armored vehicle which is
manufactured in Canada.

5. Competitive bidding was not possible due to the specific operational requirements of the armored vehicle by the
Chicago Police SWAT team and due to the unique nature and unique capabilities of the armored vehicle not provided
by competitors.

X ESTIMATED COST

1. See the attached quote for $1,135,649.00 dated January 15, 2024. A UASI grant will provide the funding source.
Contract# P05720106594.

2. No additional cost is required per fiscal year.
3. The basis of the estimated cost for the vehicles is taken from the Lenco Quote# 100875.
4. Competitive bidding was not possible due to the unique nature and capabilities of the vehicles.

5. The price is based on sellers and purchasers agreed purchasing price.

X SCHEDULE REQUIREMENTS

1. The Contractor must deliver to the Chicago Police Department at specified locations receiving hours Monday
through Friday after 1:00 pm.

2. Please see picture attached for the requested vehicle. The price is based on the seller and purchaser’s agreed
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DEPARTMENT OF PROCUREMENT SERVICES
NON-COMPETITIVE REVIEW BOARD (NCRB) APPLICATION
JUSTIFICATION FOR NON-COMPETITIVE PROCUREMENT WORKSHEET

purchase pricing.
3. Delivery should be made no later than {240} days after the order is finalized.

4. Competitive bidding was not possible due to the unique nature and capabilities of the vehicles.

EXCLUSIVE OR UNIQUE CAPABILITY

1. The Lenco BearCat Rescue Vehicle possesses numerous exclusive and unique capabilities such as an onboard
SCBA system that no other armored vehicle manufacturing firm offers. This system places (2) 6,000 PSI fresh air
tanks under the floor of their vehicle in an armor protected area so that SWAT operators entering a bio-hazard
environment have the ability to get a fresh air supply from inside the BearCat itself while performing rescue operations
over longer periods of time. This armored vehicle also comes equipped with explosive and radiation detection
packages.

2. The Lenco Armored Rescue Vehicle employs a patented, zero gravity counterbalance roof hatch system which
enhances operator safety and security by allowing an operator to rapidly close the hatch during an emergency
situation without risk of injury to the operator. The roof hatch and military style turret sits atop a 20,000-LB GVWR turn
table bearing. This allows operators to turn the turret with one hand on the gearbox and the other hand in full control
of a shoulder mounted weapon. No other armored vehicle manufacturer offers this level of GVWR on their rotating
roof hatch with turret system.

3. The Lenco BearCat Armored Rescue Vehicle is ballistically protected by .50 Caliber Defeat Capability Vertical
Panels (10 Shots with Certifications) with a 20mm FSP artiliery (1 Shot with Certification) rating. Lenco is the only
armored vehicle manufacturer that offers level [IIA Kevlar based ballistic skip round shields that are capable of being
hung from the vehicle running boards to the ground, end to end. The skip round shields provide ballistic protection to
SWAT operators and downed citizens from gunfire and skip rounds directed under the vehicle.

4. Lenco Armored Vehicles is the only armored vehicle manufacturer to develop a 2-piece hydraulic adjustable ram
with a gas injector system that incorporates a triple valve over pressure relief system in order to increased operator
safety. The 2-piece hydraulic ram is capable of breaching barricaded structures and deploying less lethal chemical
agents into a structure while being safely controlled by SWAT operators from inside the protection of the armored
vehicle.

5. Lenco Armored Vehicles has also provided options for the armored vehicle that are exclusive to the Chicago
Police Department SWAT team such as Recon Scout XL robot kits, Command Monitoring Stations, and SearchStick
Poles. The Recon Scout is a rugged micro-robot that can traverse varied terrain to provide operators with immediate
video and audio during high-risk situations. The Command Monitoring Systems allows SWAT operators to monitor
audio and video transmissions from the Racoon Scout from as far away as 1,000 feet while inside the safety of the
armored vehicle. The SearchStick Poles enables tactical operators to convert any Recon Scout robot into a versatile
pole camera that can be used to see over walls, through windows and into culverts.

6. The Lenco BearCat Armored Rescue Vehicle demonstrated the many advantages of this product. It is constructed
on a commercially available Ford F550 chassis, and its proprietary engineering process allows it to maneuver within
a turning radius of 17'8", which is shorter than the overall length of the vehicle thereby providing enhanced tactical
maneuverability making it easy to navigate throughout the city without causing undue safety issues. The Lenco
BearCat is the only armored rescue vehicles with a 131" wheelbase, allowing it to have an inside turning radius of
17'8". All other armored vehicle manufacturers use the OEM wheelbase of 145 inches. Being able to turn the vehicle
around in a city street with one quick revolution, without having to make a three-point turn is critical in tactical
response. This vehicle provides superior ballistic performance at a lighter weight, the Lenco BearCat armor is made
with ', 2-inch-thick Mil Spec steel.

The Lenco Bearcat provides ballistic protection at the NIJ 4 Level, which provides protection up to .50 Cal BMG
projectiles. Lenco's exclusive zero gravity counter-balanced roof hatch option is critical in that during a gun battle or
other emergency, should the roof hatch need to be rapidly closed to protect occupants from gun fire, the zero-gravity
system prevents unnecessary overpull, commonly seen in lesser vehicles that use gas rods for holding the hatch
open.

The BearCat G3 provides Lenco’s proven armor system in a ruggedized off-road platform. The G3 utilizes the same
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DEPARTMENT OF PROCUREMENT SERVICES
NON-COMPETITIVE REVIEW BOARD (NCRB) APPLICATION
JUSTIFICATION FOR NON-COMPETITIVE PROCUREMENT WORKSHEET

body design, interior features and tactical options which comes standard with a heavy duty upgraded suspension and
off-road tires; rims & run flats to provide enhanced off-road performance. The increased ground clearance and robust
suspension allows for emergency response in natural disaster scenarios where standard armored SWAT vehicles
would experience challenges.

Other armored vehicle companies utilize sections, which increases the number of vulnerable areas through the
excessive use of seams, welds, and overlaps; also making the vehicle heavier, therefore the process reduces their
vehicle's ability to repel even medium caliber rifle rounds on their outer shell and also dramatically increases total
weight, thereby making the vehicle less responsive.

The Lenco BearCat is the standard vehicle in US Swat with features such as an all steel armor construction, high
ballistic protection and a V8 4x4 turbo diesel engine and is fully configurable to a wide array of BearCat options and
commonality of parts with other BearCats.

The Lenco Bearcat has a better armor system, better features, is the top choice among Law Enforcement, is made in
the United States, and fits the needs of Chicago Police Department SWAT Team, also the Chicago Police SWAT
Team currently have two Lenco Bearcats in their fleet. The purchase of a third, fourth, and even fifth Bearcat would
create scales of efficiency in ensuring its ability to provide streamline training and certification programs based on only
one vehicle

7. Please see the attached document which states the Lenco BearCat is an armored personnel carrier constructed
on a commercially available Ford Motor Company F-550 Chassis with modifications by Lenco Industries providing
seating capacity for ten passengers. Modifications include a shortened wheelbase, a one-piece armor huil
constructed of 1.27 centimeter (cm) 0.5 inches (in.) thick high-hard certified ballistic steel, ballistic glass, nine gunports
and a myriad of other available options. The U.S. Air Force Space Command, Directorate of Security Forces, intends
to utilize the BearCat as a standardized security vehicle at Peterson Air Force Base, Colorado, in replacement of their
current High Mobility Multi-purpose Wheeled Vehicle (HMMWV) fleet.

8. All service and repairs for the Lenco BearCat Armored Rescue vehicles will be completed by the City of Chicago
Fleet Unit.

(See attached support documentation and photos)

OTHER
N/A
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DEPARTMENT OF PROCUREMENT SERVICES
NON-COMPETITIVE REVIEW BOARD (NCRB) APPLICATION
INSTRUCTIONS FOR NON-COMPETITIVE PROCUREMENT APPLICATION

INSTRUCTIONS FOR PREPARATION OF NON-COMPETITIVE PROCUREMENT APPLICATION

If a City Department has determined that the purchase of supplies, equipment, work and/or services cannot be done on a competitive basis, a justification must be prepared on this
“Justification for Non-Competitive Procurement Application” in which procurement is requested on a or non-competitive basis in accordance with 65 ILCS 5/8-10-4 of the lllinois Compiled
Statutes. Using this instruction sheet, all applicable information must be addressed on the worksheet. The information provided must be complete and in sufficient detail to allow for a decision
to be made by the Non-Competitive Procurement Review Board. For Amendments, Modifications, describe in detail the change in terms of dollars, time period, scope of services, efc., its
relationship to the original contract and the specific reasons for the change. Indicate both the original and the adjusted contract amount and/or expiration date with this change.

Attach a DPS Checklist and any other required documentation; the Board will not consider justification with incomplete information documentation or omissions.
PROCUREMENT HISTORY

Describe the requirement and how it evoived from initial planning to its present status.
Is this a first ime requirement or a continuation of previous procurement from the same source? If so, explain the procurement history.
Explain attempts made to competitively bid the requirement (attach copy of sources contacted).

Describe in detail all research done to find other sources; list other cities, companies in the industry, professional organizations contacted. List pericdicals and other publications used
as references.

5. Explain future procurement objectives. Is this a one-time request or will future requests be made for doing business with the same source?
6.  Explain whether or not future competitive bidding is possible. If not, explain in detail.
ESTIMATED COST

1. Whatis the estimated cost for this requirement or for each contract, if multiple awards are contemplated? What is the funding source?
2. Whatis the estimated cost by fiscal year?

3. Explain the basis for estimating the cost and what assumptions were made and/or data used {i.e., budgeted amount, previous contract price, current catalog or cost proposal from firms
solicited, engineering or in-house estimate, etc.)

4. Explain whether the proposed Contractor or the City has a substantial dollar investment in original design, tooling or other factors which would be duplicated at City expense if another
source was considered. Describe cost savings or other measurable benefits to the City which may be achieved.

5. Explain what negotiation of price has occurred or will occur. Detail why the estimated cost is deemed reasonable.
SCHEDULE REQUIREMENTS

LN

Explain how the schedule was developed and at what point the specific dates were known.

2. Is lack of drawings and/or specifications a -constraining factor to competitive bidding? If so, why is the proposed Contractor the only person or firm able to perform under these
circumstances? Why are the drawings and specifications lacking? What is the lead time required to get drawings and specifications suitable for competition? If lack of drawings and
specifications is not a constraining factor to competitive bidding, explain why only one person or firm can meet the required schedule.

3. Outline the required schedule by delivery or completion dates and explain the reasons why the schedule is critical.

4, Describe in detail what impact delays for competitive bidding would have on City operations, programs, costs and budgeted funds.

EXCLUSIVE OR UNIQUE CAPABILITY

1. If contemplating hiring a person or firm as a Professional Service Consultant, explain in detail what professional skills, expertise, qualifications, and/or other factors make this person or
firm exclusively or uniquely qualified for the project. Attach a copy of the cost proposal, scope of services, and Temporary Consulting Services Form.

Does the proposed firm have personnel considered unquestionably predominant in the particular field?

What prior experiences of a highly specialized nature does the person or firm exclusively possess that is vital to the job, project or program?

What technical facilities or test equipment does the person or firm exclusively possess of a highly specialized nature which is vital to the job?

What other capabilities and/or capacity does the proposed firm possess which is necessary for the specific job, project or program which makes them the only source who can perform
the work within the required time schedule without unreasonable costs to the City?

6. If procuring products or equipment, describe the intended use and explain any exclusive or unique capabilities, features and/or functions the items have which no other brands or
models, possess. |s compatibility with existing equipment critical from an operational standpoint? If so, provide detailed explanation?

Is competition precluded because of the existence of patent rights, copyrights, trade secrets, technical data, or other proprietary data (attach documentation verifying such)?

If procuring replacement parts and/or maintenance services, explain whether or not replacement parts and/or services can be obtained from any other sources? If not, is the proposed
firm the only authorized or exclusive dealer/distributor and/or service center? If so, attach letter from manufacturer on company letterhead.

MBE/WBE COMPLIANCE PLAN

* All submissions must contain detailed information about how the proposed firm will comply with the requirements of the City's Minority and Women Owned Business program. All
submissions must include a completed C-1 and D-1 form, which is available on the Procurement Services page on the City's intranet site. The City Department must submit a
Compliance Plan, including details about direct and indirect compliance.

OTHER

o~ own

1. Explain other related considerations and attach all applicable supporting documents, i.e., an approved “ITGB Form" or “Request For Individual Hire Form”.
REVIEW AND APPROVAL

This application must be signed by both Originator of the request and signed by the Department Head. After review and final disposition from the Board, this application will be
signed by the Board Chairman. After review and final disposition from the Board, this form will be presented to the Chief Procurement Officer recommending approval.

Instructions for Non-Competitive Procurement Application Page 1 April 23,2013



CITY OF CHICAGO
x

OFFICE OF PUBLIC SAFETY ADMINISTRATION

To: Aileen Velazquez, Chief Procurement Officer
DEPARTMENT OF PROCUREMENT SERVICES (DPS)

From: Ahnastasia Walker, Executive Director
PuBLIC SAFETY ADMINISTRATION (PSA)

Date: June 23, 2023
Subject: NCRB Sole Source Request: Purchase of Lenco Bearcat Armored Rescue Vehicle

Requisition No.: 534712
Specification No.: 1274500

The Office of Public Safety Administration (PSA) requests a new NCRB Sole Source contract for the
purchase of three (3) Lenco Bearcat Armored Rescue Vehicles for the Chicago Police Department.

PSA conducted an MBE/WBE compliance analysis resulting in a request for no stated goals. The City's
Directory of Certified MBE/WBE Firms indicates that there are no certified firms that provide the requested
service as described in the specification.

The new contract value is $1,135,649.00. The funding source is 021-G092-571005-0400-220400-
21LN46/Project# P05720106594.

If you should have any questions or need further assistance regarding this request, please contact Elsie
Vazquez at 312-745-5953 or elsie.vazquez@cityofchicago.org.

Thank you for your time and assistance.

cc: Frank Lindbloom, PSA
Natalie Gutierrez, PSA
Kevin Pater, PSA

3510 SOUTH MICHIGAN AVENUE, CHICAGQO, ILLINOIS 60653



CITY OF CHICAGO
*

OFFICE OF PUBLIC SAFETY ADMINISTRATION

To: Aileen Velazquez, Chief Procurement Officer
DEPARTMENT OF PROCUREMENT SERVICES (DPS)

4

From: Annastasia Walker, Executive Director
PuBLIC SAFETY ADMINISTRATION (PSA)
Date: January 19, 2024
Subject: NCRB Sole Source Term Change Request: Lenco Bearcat Armored Rescue Vehicles

Requisition No.: 534712
Specification No.: 1274500

The Office of Public Safety Administration (PSA) requests a new NCRB Sole Source contract for the
purchase of three (3) Lenco Bearcat Armored Rescue Vehicles for the Chicago Police Department.

PSA would like to request that the contract term be revised from sixty (60) months to twenty-four (24) months.
Lenco has confirmed that twenty-four (24) month term is adequate to provide the requested service as
described in the specification.

The new contract value is $1,135,649.00. The funding source is 021-G092-571005-0400-220400-
21LN46/Project# P05720106594.

If you should have any questions or need further assistance regarding this request, please contact Elsie
Vazquez at 312-745-5953 or elsie.vazquez@cityofchicago.org.

Thank you for your time and assistance.

cc: Frank Lindbloom, PSA
Natalie Gutierrez, PSA
Kevin Pater, PSA

3510 SOUTH MICHIGAN AVENUE, CHICAGO, ILLINOIS 60653



’ DEPARTMENT OF
O m PROCUREMENT
& SERVICES

Attach required forms for each procurement type and detailed scope of services and/or specifications and forward original documents to the Chief
Procurement Officer; City Hall, Room 806.

Date: For blanket agreements, original or lead department must consult with other potential departments who may want to
5/17/2023 participate on the blanket agreement. If grant funded, attach copy of the approved grant application and other terms and
Department Name: conditions of the funding source. Note: 1) Funding: Attach information if multiple funding lines; 2) Individual Contract

Services: Include approval form signed by Department Head and OBM; 3) [TGB: IT project valued at $100,000.00 or more,
PO L I C E attach approval ransmittal sheet *Contract Liaison Slgnature
Requisition No: Specification No: *By signing this form, | attest that all ,(_'/ /
534712 1274500 information provided is true and accurate. é)/n.-(/ %Z
PO No: Modification No: Project
N/A Title:
C°"‘_’3°t Liaison: NEW NCRB SOLE SOURCE CONTRACT FOR PURCHASE OF THREE (3) LENCO BEARCAT
Elsie Vazquez ARMORED RESCUE VEHICLES FOR CPD SWAT
Telephone: :
Project
5-5953 Description:
Email:

; : . NEW NCRB SOLE SOURCE PROCUREMENT CONTRACT REQUEST FOR
elsie.vazquez@cityofchicago.org | p;rcHASE OF THREE (3) LENCO BEARCAT ARMORED RESCUE VEHICLES FOR
Project / Program Manager: CPD SWAT

Kevin Pater
Telephone: Funding:
5-3710 [X] corporate [JBond [Centerprise Grant [Jother:
. , i IDOT/Transit [ ]IDOT/Highway FHWA FTA ' [C]FaA
kevin.pater@cityofchicago.org ‘
LINE FY FUND  DEPT  ORGN APPR  ACTV PROJECT RPTG  ESTDOLLAR

Check One: AMOUNT

New Contract Request
: CORP 021 G092 571005 0400 220400 21LN46 P0572010 6594 $1,135,649.

*By signing below, | attest the estimates provided for this
contract are true and accurate.

—-GRANT P057 2010 6594
/ 'l Purchase Order Type: ! Special Approvals Required:

'l
. [¢] Blanket/Purchase Order (DUR) ' [J Emergency
joner/Authorized Desi;n;’j Signature |

[] Master Consultant Agreement (Task Order) | [X] Non-Compstitive Review Board (NCRB)

| D Standard/One-Time Purchase | D Request for Individual Contract Services
D Information Technology Governance

1
L - |
Purchase Order Information: Procurement Method: |
. Board (ITGB)
Contract Term {No. of Months): 24 Months [(Isd  [ree [Jrra R
- . [[] Smal! Order
Extension Options (Rate of Recurrence): 181 Days
Estimated Spend/Value: $1,135,649.00
Grant Commitment / Expiration Date: Contract Type:
Pre-Bid/Submittal Conference: E]Yes . No [ Architect Engineering [] Commodity [ Construction [0 JOC [ SBI
I:I Mandatory D Site Visit [ Professional Services [] Revenue Generating [X] Vehicle & Heavy Equipment
|:| Work Service ['__] Joint Procurement [] Reference Contract
Modification or Amendment MOdIfIcatlon/Amendment Type
Modification Information: | [ Time Extension [ scope Change/Pnce Increase /Additional Line ftem(s)
PO Start Date: O Vendor Limit Increase ] Requisition Encumbrance Adjustment

PO End Date: | [ Other (specify):
Amount (Increase/Reduction): |

MBE/WBE/DBE Analysis: (Attach MBE/WBE/DBE Goal |
Setting Memo)

[] Full Compliance [ Contract Specific Goals | Vendor Info:
No Stated Goals [[] waiver Request Name: Lenco Industries Inc.
Risk Management / EDS ontee Rob Weisberger
Insurance Requirements (inciuded) Yes D No Address: 10 Betnr Industrial Dr., Pittsfield, MA 01201

EDS ificati f Filling (included i/ Y .
Certification of Filling (included) es D No — nNelsberger@Iencoarmor.com

prone: ~ 413-841-8928

August 11, 2014



LENGO
ARMORED }*¢ VEHICLES

Protecting Our Nation’s Defenders™

January 31, 2024
To Whom it May Concern,

Lenco has not had a BearCat base price increase for 5 model
years.

Our chassis prices for the Ford FF550 in 2024 went from
$42,000 per unit, to $68,000 per unit.

Ballistic Steel prices, because of the (2) global conflicts in
Ukraine and Israel, have caused ballistic steel prices to go
up 30%.

These cost increases that we are passing along do not
increase our margins, they simply prevent us from going
backwards in the margins we need to maintain a viable
company, healthy enough to serve our customers for the
foreseeable future.

Please feel free to reach out if you need anything else.

James Massery
Government Sales Manager
413-443-7359 extension 114

10 Betnr Industrial Drive - Pittsfield, MA 01201
PH (413) 443-7359 - FAX (413) 445-7865
www.Armored Trucks.com - www.SWATtrucks.com



SCOPE OF WORK DETAILED SPECIFICATION
SPECIFICATION# 1274500

A. SCOPE

Contractor must supply and deliver the Armored Truck SWAT Rescue Vehicle as specified,
proposed and accepted by the Chicago Police Department, SWAT Team, 3340 W.
Fillmore, Chicago, lllinois 60624, in accordance with all the terms and conditions of this
specification.

B. INTENT

The intent_of this requirement is for the Department of Police to purchase a Lenco BearCat
Armored Truck Rescue Vehicle for the Chicago Police Department SWAT Team. This
armored truck rescue will be used for tactical operations.

C. DETAILED DESCRIPTION
The Dept. of Police is requiring the BearCat have the following specifications:

1. Lenco BearCat-4wd, rotating hatch; counterbalanced, US State Department
Armor Level E

2. Diesel engine, 6.7L turbo

3. Onboard SCBA system, includes bottled air and inside attach points

4. Read A/C-Heating system: auxiliary

5. 4-door configuration-rear flip seats included

6. Back up camera system with monitor

7. Electric power heated mirrors

8. Intercom system-inside to outside

9. Run flat tires for 22.5" tire and wheel upgrade

10. 22.5" spare tire with run flat

11. 22.5" tire and wheel upgrade

12. High intensity driving lights in front bumper

13. VSP style low profile & scene lighting package

14. 4-Roof mounted remote control spotlights

15.Trauma lighting (6), overhead dome white with hi/low package (included with med

packages
16. Explosive gas detection system
17. Radiation detection package
18. Bedrock paint
19. 2-Ballistic skip round shields
20. Front mounted receiver with ram post and plate
21. Hydraulic ram upgrade
22 EXT version
23. AC-DC power invertor 3600-watt w/ battery charge feature
24. Gas Injector Unit

Chicago Police Department, Specification# 1274500, Armored Truck Rescue Vehicle



25. Electric Power Winch

26. Rear-Tow Hitch Receiver

27. Exterior Equipment Storage Compartment-9 Armored/Paddle Lack)
28. Military Style Cupola and Mechanical Turret System

29. Recon Scout Xi Kit

30. Command Monitoring Stations

31. Search Stick Pole

D. WARRANTY
The Contractor must furnish a warranty for the BearCat provided under this Contract in
accordance with the standard warranty regularly supplied.

At a minimum, the Contractor hereby will warranty for a period of one (1) year from the date of
final acceptance by the City or the manufacture's standard warranty, whichever is longer, that it
will provide at its own expense and without any cost to the City, replace all defective parts and
make any repairs that may be required or made necessary by reason of defective design,
material or workmanship, or by reason of non-compliance with these specifications. The
warranty period will commence on the first day the Bearcat are placed in service by the City. The
City may revoke acceptance of the materials, goods or components are later discovered not
to be in conformance with this Contract.

The Contractor's Warranty means the Contractor's representation as to the character and quality
of the Services in accordance with the terms and conditions of the Contract Documents, and the
Contractor's promise to repair and replace the work not in conformance with such representations.
Without limiting the scope or duration of any Manufacturer's Warranty provided for specific parts of
the work, all work furnished under this Contract is guaranteed by Contractor against defective
materials and workmanship, improper installation or performance, and non-compliance with the
Contract Documents for a period of one year. Unless otherwise specified, the one-year period will
begin on the date of final acceptance by the Commissioner.

However, if at any time beyond the one-year Contractor's Warranty period, a latent defect in the
work is discovered, the Contractor shall be responsible for re-performance, payment of damages,
or such other remedy as deemed appropriate by the City.

/

7778

Kevih Pater, Projéct Manager
Public Safety Administration

Chicago Police Department, Specification# 1274500, Armored Truck Rescue Vehicle




ARMORED PN VEHICLES

Protecting Our Nation's Defenders™

SOLE SOURCE LETTER

Lenco Industries, Inc.

10 Betnr Industrial Drive

Pittsfield, MA, 01201

E-mail: Contracting(@LencoArmor.com
Phone: 413-443-7359

DATE: April 20, 2023
RE: Sole Source Letter for the Lenco BearCat
To Whom It May Concern:

This letter confirms that Lenco Industries Inc. (d/b/a Lenco Armored Vehicles), as designer and
manufacturer, is the Sole Source provider of the following products in the United States and
internationally:

Lenco BEAR®
Lenco BearCat®
Lenco BombCat®
Lenco MedCat™
e Lenco FireCat™

Additionally, these Lenco products, their specifications, manufacturing techniques and marketing
materials are proprietary and are protected by copyrights, trademarks, service marks, patents,
nondisclosure agreements, noncompete agreements and exclusive supply agreements; in whole or in part.

There are no other items or products available that offer identical functionality or performance
characteristics, and Lenco determines the prices for the above-named products to be fair and reasonable
because of pre-competed federal and state supply schedules controlled by exclusive distribution.

Federal Acquisition Regulation (FAR) Part 6.302-1 — “Only one responsible source and no other supplies
or services will satisfy agency requirements” is the statutory authority permitting this Sole Source
government procurement.

Further, the Code of Federal Regulations (CFR) Title 2, Part 200, Uniform Administrative Requirements,
Cost Principles, and Audit Requirements for Federal Awards establishes government-wide
requirements for federal grants and cooperative agreements. Under the Uniform Guidance, a
non-Federal entity that receives a federal award must “provide a preference for the purchase,
acquisition, or use of goods, products, or materials produced in the United States.” See 2 C.F.R.
§ 200.322. If the non-Federal entity fails to do so, the federal awarding agency or pass-through
entity may sanction a non-compliant recipient of funds.

In summary, Lenco Armored Vehicles, based in the United States, is the only manufacturer or
authorized dealer of the Lenco BearCat, its variants or its equivalent.

Designer and Manufacturer of Tactical Armored Security Vehicles
10 Betnr Industrial Drive - Pittsfield, MA 01201 - Tel (413) 443-7359 : Fax (413) 445-7865
www.LencoArmor.com - e-mail: Info@LencoArmor.com




ARMORED ™ VEHICLES|

Protecting Our Nation’s DeftmbersTM

SOLE SOURCE SPECIFICATIONS
Lenco Industries, Inc.

10 Betnr Industrial Drive

Pittsfield, MA, 01201

E-mail: ContractingeglencoArmor.com
Phone: 413-443-7359

DATE: April 20, 2023
RE: Sole Source Specifications for the Lenco BearCat
Lenco BearCat Key Features, Testing and Certifications
Armor Protection
e Armor Panels constructed of Certified Mil-Spec Steel

e Vertical Armor Panels are .50 inch thick, one-piece solid construction from the front of the vehicle to the
rear of the vehicle

e  Gunports and all surrounding armor protection, including backup armor, is .50 inch thick.
e Proprietary welding technique utilized in sidewall, floor and roof construction

e Armored hood, radiator protection, fuel tank, exterior lighting armor backup, inner fender armor, door and
window pocket armor backup

e Department of the Army, U.S. Army Aberdeen Test Center — Ballistic Certification for armor plate used in
every BearCat manufactured

e Independent Third-Party Testing to the following threats / ballistic standards: EN 1063 BR7, NIJ IV,
STANAG 4569 Level 2, .50 CAL M2 Multi-Hit, .50 CAL M33 Multi-Hit, DM51x2 Hand Grenades, DM31
Anti-Personnel Mine, M67x2 Hand Grenades, 20mm FSP, V50 (BL) P Ballistic Test

Mobility & Automotive Safety
e 1267 —131.5” Wheelbase

e Custom-tuned suspension, including shocks, springs, bump stops, front and rear sway bars, track bar and
radius arms

e Proprietary OEM Frame-to-Body construction

e Department of the Army, U.S. Army Aberdeen Test Center, Aberdeen Proving Grounds — Automotive
Performance Testing to the following standards:
o Test Operating Procedures (TOP)
o North Atlantic Treating Organization (NATO) Reference Mobility Model (NRMM)

Designer and Manufacturer of Tactical Armored Security Vehicles
10 Betnr Industrial Drive - Pittsfield, MA 01201 - Tel (413) 443-7359 - Fax (413) 445-7865
www.LencoArmor.com - e-mail: Info@LencoArmor.com




o NATO Allied Vehicle Testing Publication (AVTP)
o Society of Automotive Engineers (SAE)

Human Factors Integration - Safety Assessment Review (SAR)
o Fort Knox, KY
o Fort Belvoir, VA

National Highway Transportation Safety Administration (NHTSA), Office of Vehicle Safety Compliance
(OVSC), Federal Motor Vehicle Safety Standards (FMVSS) Compliance Testing
o Center of Gravity Test
FMVSS 105 — Hydraulic Brake Test
FMVSS 206 — Door Locks and Door Retention Test
FMVSS 207 — Seating Systems
FMVSS 210 — Seat Belt Anchorages
FMVSS 302 — Flammability of Interior Components

O O O O O

National Tactical Officers Association (NTOA), Member Tested and Recommended Certification
o 2003 Certification
o 2020 Re-Certification

U.S. Air Force Air Transportability Test Loading Activity (ATTLA) — Air Transportation Certification
o Lockheed C-5 Galaxy
o Boeing C-17 Globemaster IIT
o Lockheed C-130 Hercules

Tactical Features

e & o o 9 e o

Patented, zero gravity counter balanced & rotating roof hatch system

Height-adjustable gunner stand with removable / serviceable design - US Patent No. 11,561,060 B1,
granted to Lenco on 01/24/2023

Automatic Door Lock-Out (side doors) with single tap release

Welded Running Boards rated to hold 3,000 lbs. at each side & 2,500 Ibs. on rear

Occupant situational awareness

390 square feet of interior space

2-Piece Bumper-integrated hydraulic entry bars with attachments for Audio / Video, Chemical Deployment,
and Water Deployment

Roof Mounted Water Nozzle with internal joystick controls

Bumper Mounted Water Nozzle with internal joystick controls

Vehicle-Integrated On-Board SCBA System

Tactical EMS interior layout, workstation, medical cabinet, oxygen storage and trauma lighting

68 Gallon Single Fuel Cell

40” Water Fording Package with Independent 3 Party Testing

Service, Reliability & Interoperability

Commercial Chassis common to government fleet

Commercial Chassis Warranty and Service history at nearly 130 Authorized Ford Service Centers across the
United States

Designer and Manufacturer of Tactical Armored Security Vehicles
10 Betnr Industrial Drive - Pittsfield, MA 01201 - Tel (413) 443-7359 - Fax (413) 445-7865
www.LencoArmor.com *+ e-mail: Info@LencoArmor.com




Ford OEM Warranty
3 Year Lenco Warranty
Operational and Support Cost: Average cost of $558 USD per 10,000 miles of operation

Reliability, Availability and Maintainability (RAM): 24,906 mean miles between repair, 1.3 hours mean
time to repair and 98% operational readiness

Interoperability with hundreds of federal, state and local law enforcement agencies across the United States;
reduces training cost and limits response time in joint operations

Lenco Refurbishment Program — (4) individual ‘Schedules’ of refurbishment work that address Ford chassis
components, Lenco components, paint and upgrades.

Lenco Trade-In Program — End-of-Life vehicles can be traded-in to Lenco for value against the acquisition
of'a new or used model vehicle.

Designer and Manufacturer of Tactical Armored Security Vehicles

10 Betnr Industrial Drive - Pittsfield, MA 01201 - Tel (413) 443-7359 - Fax (413) 445-7865
www.LencoArmor.com - e-mail: Info@LencoArmor.com




ARMORED PR VEHICLES
Protecting Our Natiow's Defenders™

10 Betnr Industrial Drive - Pittsfield, MA 01201
PH: 413-443-7359 - FAX: 413-445-7865

Quotation 101918

Customer Code: CH0OO01
Quotation Date: 01/15/24
Lenco Tax ID#: 04-2719777

Page #: 1of 2
Bill To Ship To
City of Chicago Fleet Operations City of Chicago Fleet Operations
210 W, 69th Street 210 W. 69th Street
Mark Chapulis Mark Chapulis
Chicago, IL 60621 USA Chicago, IL 60621 USA
Payment Terms Shipping Terms Ship Via

Net 30 Days

FOB: Destination

Common Carrier

Estimated Completion

Lenco Contact

Inspection & Acceptance

14+ months ARO (Est.)

Daniel Besemer

At Lenco's Facility, Pittsfield, MA

Item: Product # Qty Unit Price Total
Vehicle configuration 1758

Lenco BearCat BC55003-BASE 1 $228,803.00 $228,803.00
Options:

LED Red and Blue LED_RED_BLUE 1

Exterior Paint Color: Flat White FLAT_WHITE 1

Diesel Engine, 6.7L Turbo BCDLEN 1 $9,995.00 $9,995.00
22.5" Tire and Wheel Upgrade BCTWU 1 $13,200.00 $13,200.00
4-Door Configuration BC4DR 1 $9,823.00 $9,823.00
(1) 7" Vertical GunPort Upgrade BCGP7 8 $228.00 $1,824.00
360 Camera System BC360DEG 1 $4,422.00 $4,422.00
Radio Prep Package, (1) Max (2) BCINSRA 1 $502.00 $502.00
Rear A/C - Heating Systems: High Capacity Upgrade BCHACUP 1 $7,182.00 $7,182.00
Hydraulic Ram Upgrade wFront Mounted Receiver with Ram Post and Plate BCHYDRAM 1 $14,975.00 $14,975.00
VSP Style Low Profile & Scene Lighting Pkg BCVSPL 1 $6,102.00 $6,102.00
Roof Mounted Remote Control Spot Light - LED BCSLLED 4 $1,404.00 $5,616.00
AC-DC Power Inverter w/ Auto Eject BCINV2000 1 $6,387.00 $6,387.00
Police Cupola w/Glass & Barn Doors BCPCUPOLA 1 $31,585.00 $31,585.00
Electric Power Winch - Synthetic Rope - Modular w/ Winch Basket BCWNCHRMP 1 $6,095.00 $6,095.00
Rear Tow Hitch Receiver w/ Winch Power BCRTOWRWP 1 $1,886.00 $1,886.00
Intercom System Inside to Outside BCINT 1 $2,871.00 $2,871.00
Trauma Lighting (6) Overhead Dome White w/Hi/Low/Red BCLTMED 1 $4,996.00 $4,996.00
Exterior Equipment Storage Compartment BCSCOMP 1 $3,775.00 $3,775.00
Run-Flat Inserts for 22.5" Tire and Wheel Upgrade BCRF225 1 $10,090.00 $10,090.00
22.5" Spare Tire with Run Flat BCSTRF2 1 $3,890.00 $3,890.00
Configuration Subtotal: $374,019.00
Lenco BearCat NEWCONFIG 3 $374,019.00 $1,122,057.00
Configuration Review Meeting REVIEWMTG 1 $1,592.00 $1,592.00
Freight Out - Vehicles FRE{GHTVEHICLE 3 $4,000.00 $12,000.00
Net Total $1,135,649.00




l. N': Quotation 101918

W
PI\)I(t - Customer Code: CHO01
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L Ol Sy Lenco Tax ID#: 04-2719777

PH: 413-443-7359 - FAX: 413-445-7865
Page #: 2 of 2

Notes:
H-GAC - Ambulances, EMS, and Other Special Service VehiclesContract Number: AM10-23 Current Option Period End Date: September 30, 2027. Configuration Review
Meeting (102964) includes expenses for Final inspection for (2) individuals from Chicago.

S to Ex

The written approval of the Directorate of US Defense Trade Controls and Lenco Industries, Inc. must be obtained before reselling, transferring, transshipping or disposing of a
defense article to any end user, end use or destination other than as stated on this Lenco quote or the shipper's export declaration in cases where an exemption is claimed under
this subchapter ITAR 123.9(A).

Acceptance of this quotation or entering into a purchase agreement with Lenco, the purchaser agrees to Lenco's full Terms and Conditions of Sale, available upon request. This
quote will be valid for 60 days.

ACCEPTANCE OF PROPOSAL

Authorized Authorized

Signature: Signature:_ Paniel Besermer
Please sign and return Daniel Besemer

Thank you




CERTIFICATE OF FILING FOR

CITY OF CHICAGO ECONOMIC DISCLOSURE STATEMENT

EDS Number: 187426 Date of This Filing:08/29/2023 11:51 AM
Certificate Printed on: 08/29/2023 Original Filing Date:08/29/2023 11:51 AM
Disclosing Party: Lenco Industries, Inc. Title:Contracting & Sales Admin Specialist

Filed by: Rob Weisberger

Matter: Lenco BearCat Armored Security
Vehicle

Applicant: Lenco Industries, Inc.
Specification #: 1274500

Contract #:

The Economic Disclosure Statement referenced above has been electronically filed with
the City. Please provide a copy of this Certificate of Filing to your city contact with other
required documents pertaining to the Matter. For additional guidance as to when to provide this
Certificate and other required documents, please follow instructions provided to you about the
Matter or consult with your City contact.

A copy of the EDS may be viewed and printed by visiting https://webapps1.chicago.gov/eds and

entering the EDS number into the EDS Search. Prior to contract award, the filing is accessible
online only to the disclosing party and the City, but is still subject to the Illinois Freedom of
Information Act. The filing is visible online to the public after contract award.



CITY OF CHICAGO
*

OEFICE OF PUBLIC SAFETY ADMINISTRATION

MEMORANDUM

To: Aileen Velazquez, Chief Procurement Officer
DEPARTMENT OF PROCUREMENT SERVICES (DPS)

Attn: Monica Jimenez, First Deputy Procurement Officer
DEPARIMENT OF PROCUREMENT SERVICES (DPS)

From: Annastasia Walker, Executive Director
PUBLIC SAFETY ADMINISTRATION (PSA)

Date: June 1, 2023

Subject: MWBE Compliance Request: No Stated Goals
NCRB Sole Source Request: Purchase of Lenco Bearcat Armored Rescue Vehicle
Requisition No.: 534712
Specification No.: 1274500

The Office of Public Safety Administration (PSA) is requesting no stated goals for the above referenced
NCRB Sole Source contract for the purchase of Lenco Bearcat Armored Rescue Vehicles for the Chicago
Police Department. There is no previous request as this is a new service for the Chicago Police
Department. The vendor, Lenco Armored Vehicles, has requested a full waiver of the MBE/WBE goals.

As required, PSA conducted an MBE/WBE compliance analysis for the required work by reviewing the Cc2
System for potential contracting and/or subcontracting opportunities. As the attached screen prints show,
the City currently does not have any MBE/WBE vendors for this requirement; therefore, it is ineligible for
the Target Market Program. Furthermore, PSA recommends No Stated Goals for direct participation in the
contract. The request is due to the limited subcontracting opportunities, as well as MBE/WBE certified firms
that provide specialty services.

If you should have any questions or need further assistance regarding this request, please contact
Elsie Vazquez at 312-745-5953 or elsie.vazquez@cilyofchicago.org.

Cc: Frank Lindbloom, PSA
Natalie Gutierrez, PSA
Kevin Pater, PSA

2510 SOUTH MICHIGAN AVENILIF CHICAGO I TINOIS ANDAKRR



ARMORED P VEHICLES
Protecting Our Natiow's Defenders™

Chicago Police Department - Finance Divislon
Attn: loel Brown - Cantract Coordinator
3510 5. Michigan Ave

Chicago, IL 60653

January 2, 2018
Re: Request for Full Waiver for MBE/WBE

Dear Mr. Brown,

Lenco Industries, Inc. {dba Lenco Armored Vehicles) would like to request a full waiver of MBE/WBE.
Lenco is a domestic carporation organized on February 20, 1981 under the General Laws of the
Commonwealth of Massachusetts. We are a small business entity, but are not a minority-owned or

woman-owned business.

Please feel free to contact me with any further questions or requirements.

Sincerely,

L0 f

Tim Mangun
Contract and Export Compliance
tmangun@lencoarmor.com

Designer and Manufacturer of Tactical Armored Security Vehicles

10 Betnr Industrial Drive - Pittsfield, MA 01201 - Tel (413) 443-7359 - Fax (413) 445-7865
www.LencoArmor.com - e-mail: Info@LencoArmor.com



~ Contract Goal Particj_pa_ti_;n Determination Form .

Project Title: NEW NCRONTRACT FOR PURCHASE OF LENCO BEARCAT ARMORED RESCUE VEHICLE FOR

CPD SWAT

Project Description:

NEW NCRB SOLE SOURCE PROCUREMENT CONTRACT REQUEST FOR PURCHASE OF LENCC BEARCAT ARMORED RESCUE VEHICLE
FOR CPD SWAT

Specification No. _1274500 Requisition No. 534712

Funding Source(s):  City [/] Federal . Other [_] .

Target Market: ves [] No[Y] 'mei[] smii[] sl |||:]

No Stated Goal: Yes []/ No EI
Previous Contract No(s);: __10s83s _* s
SCOPE OF WORK:

The Department of Police is requesting a Lenco BearCat Armored Rescue Vehicle for the Chicago
Police Deaprtments SWAT Tearn. This armored rescue truck will be used for tactical operations.

~

SUBCONTRACTING OPPORTUNITIES
(Subcontracting apportunity list is based on specialty areas of known Certified MBE/WBE/N/BE/DBE contractars)

For Constriiction Projucty OILI)'
RECOMMENDED PROJECT AREA: YES NO (If yes, attach a project/cominunity areas map) %

L

» p——

Percentage Goal Percenlage of Parficipation
Type aof Work Estimated Dollar Amaunt of Total % D i
. X Cantract M_BE% WRE"% VBE% DBE% ]
= i
TOTAL ;
TOTAL ESTIMATED CONTRACT VALUE $ $ 1,135,649.00
GOAL RECOMMENDATION: MBE participatian WBE participation v . VBE participation DBE participation

. v L—ze‘:)//
Recommended: 7 Y/ a4 0118124

(Usef Depar}tment Authdrfzed Signattire) Date
_Public Safety Administration
{ Name of User Department)

Department of Procurement Services

| Approved By: é—-/\; '“'U_\_t\"g“‘___- \ a8 . 2y

. . ] Dat
Tammi Morgan, Contracting Equity Officer ate

* Please include adaltio;-éﬂ ;t-\éet_s-és necessary

04/23




City of Chicago

June 20, 2011

Section I: General Contract Information

Department Name

POLICE

Department Contact Name

Elsie Vazquez

Department Contact Number

312-745-5953

Department Contact Email

Elsie.vazquez@cityofchicago.org

Contract Number TBD

Contract Subject Name NCRB Sole Source
Contract Initiation Date TBD

Original Contract Amount $1,135,649.00
Original Contract Expiration Date TBD

Budgeted amount for current year N/A

Year to date expenditure N/A

Arefunds _X_ Operating __ Capital ___ TIF _ X Grant
What is the funding strip?

If contract modification or task request N/A

is approved, will department have

enough funds to cover new

expenditure?

If no, what is the plan to address the N/A

short fall?

Section lI: Contract Modifications

Complete this section if you are modifying the value of an existing contract.

Contract Value Increase

$

New total contract amount

$

New contract expiration date

Goods/services provided by this
contract

lustification of need to modify this
contract

Impact of denial

Section lll. Issue a Request for Services to a Master Consulting Agreement

Complete this section if you want to issue

a request for services to a Master Consulting Agreement

Value of planned task order request

Expiration date of planned task order
request

Scope of services

Justification of need to issue request for
services

Impact of denial

Section IV: Assessment of Office of Budget and Management Analyst

Approve/Deny

Approve

OBM Analyst Initials

N

OBM Analyst Name/number

loseph Sacks

#

Department of Procurement Services

Page 1




BEAR CAT INSURANCE REQUIREMENTS

ARTICLE 7. INSURANCE REQUIREMENTS

The Contractor must provide and maintain at Contractor's own expense, until Contract completion and during the time
period following completion if Contractor is required to return and perform any additional work, the insurance coverages
and requirements specified below, insuring all operations related to the Contract.

7.1. Insurance to be Provided

7.1.1. Workers Compensation and Employers Liability (Primary and Umbrella)

Workers Compensation Insurance, as prescribed by applicable law covering all employees who are to
provide a service under this Contract and Employers Liability coverage with limits of not less than
$1,000,00 each accident; $1,000,000 disease-policy limit; and $1,000,000 disease-each employee, or the
full per occurrence limits of the policy, whichever is greater.

Contractor may use a combination of primary and excess/umbrella policy/policies to satisfy the limits of liability
required herein. The excess/umbrella policy/policies must provide the same coverages/follow form as the
underlying policy/policies.

7.1.2. Commercial General Liability (Primary and Umbrella)

Commercial General Liability Insurance or equivalent must be maintained with limits of not less than
$1,000,000 per occurrence or for the full per occurrence limits of the policy, whichever is greater, for
bodily injury, personal injury, and property damage liability. Coverages must include the following: All
premises and operations, products/completed operations, separation of insureds, defense, and
contractual liability (not to include Endorsement CG 21 39 or equivalent). The City must be provided
additional insured status with respect to liability arising out of Contractor's work, services or operations
and completed operations performed on behalf of the City. The City's additional insured status must
apply to liability and defense of suits arising out of Contractor's acts or omissions, whether such liability
is attributable to the Contractor or to the City on an additional insured endorsement form acceptable to
the City. The full policy limits and scope of protection also will apply to the City as additional insured,
even if they exceed the City's minimum limits required herein. Consultant's liability insurance must be
primary without right of contribution by any other insurance or self-insurance maintained by or available
to the City.

Contractor may use a combination of primary and excess/umbrella policy/policies to satisfy the limits of liability
required herein. The excess/umbrella policy/policies must provide the same coverages/follow form as the
underlying policy/policies.

7.1.3. Automobile Liability (Primary and Umbrella)

When any motor vehicles (owned, non-owned and hired) are used in connection with work, services or
operations to be performed, the Contractor must maintain Automobile Liability Insurance with limits of
not less than $1,000,000 per occurrence, or for the full per occurrence limits of the policy, whichever
is greater for bodily injury and property damage. Coverage must include but not be limited to the
following: ownership, maintenance, or use of any auto whether owned, leased, non-owned or hired
used in the performance of the work, both on and off the City sites including loading and unloading.

The City is to be added as an additional insureds on a primary, non-contributory basis.
Contractor may use a combination of primary and excess/umbrella policy/policies to satisfy the limits
of liability required herein.

7.1.4. Excess/Umbrella

Excess/Umbrella Liability Insurance must be maintained with limits of not less than $5,000,000 per
occurrence, or the full per occurrence limits of the policy, whichever is greater. The policy/policies must
provide the same coverages/follow form as the underlying Commercial General Liability, Automobile
Liability, Employers Liability and Completed Operations coverage required herein and expressly provide
that the excess or umbrella policy/policies will drop down over reduced and/or exhausted aggregate
limit, if any, of the underlying insurance. The Excess/Umbrella policy/policies must be primary without
right of contribution by any other insurance or self-insurance mdintained by or available to the City.

Contractor may use a combination of primary and excess/umbrella policies to satisfy the limits of liability
required in sections 7.1.1, 7.1.2, 7.1.3 and 7.1.4 herein.

Insurance Requirements



7.1.5. Garage Liability

The Contractor must provide Garage Liability Insurance with limits of not less than $1,000,000 per occurrence,
combined single limit, for bodily injury and property damage Coverage extensions must include Garage Keepers
Legal Liability.

The City of Chicago is to be named as an additional insured arising directly or indirectly from the work or
services.

The Contractor is responsible for any damage to City property including the specified vehicles or equipment at
replacement cost while in Contractor's care custody and control.

7.2. Additional Requirements

Evidence of Insurance. Contractor must furnish the City, Department of Procurement Services, City Hall, Room
806, 121 North LaSalle Street, Chicago, IL 60602, original certificates of insurance and additional insured
endorsement, or other evidence of insurance, to be in force an the date of this Contract, and renewal
certificates of Insurance and endorsement, or such similar evidence, if the coverages have an expiration or
renewal date occurring during the term of this Contract. Contractor must submit evidence of insurance prior
to Contract award. The receipt of any certificate does not constitute Contract by the City that the insurance
requirements in the Contract have been fully met or that the insurance policies indicated on the certificate
are in compliance with all requirements of Contract. The failure of the City to obtain, nor the City's receipt of,
or failure to object to a non-complying insurance certificate, endorsement or other insurance evidence from
Contractor, its insurance broker(s) and/or insurer(s) will not be construed as a waiver by the City of any of
the required insurance provisions. Contractor must advise all insurers of the Contract provisions regarding
insurance. The City in no way warrants that the insurance required herein is sufficient to protect Contractor
for liabilities which may arise from or relate to the Contract. The City reserves the right to obtain complete,
certified copies of any required insurance policies at any time.

Failure to Maintain Insurance. Failure of the Contractor to comply with required coverage and terms and
conditions outlined herein will not limit Contractor's liability or responsibility nor does it relieve Contractor of
the obligation to provide insurance as specified in this Contract. Nonfulfillment of the insurance conditions
may constitute a violation of the Contract, and the City retains the right to suspend this Contract until proper
evidence of insurance is provided, or the Contract may be terminated.

Notice of Material Change, Cancellation or Non-Renewal. Contractor must provide for sixty (60) days prior
written notice to be given to the City in the event coverage is substantiaily changed, canceled or non-renewed
and ten (10) days prior written notice for non-payment of premium.

Deductibles and Self-Insured Retentions. Any deductibles or self-insured retentions on referenced insurance
coverages must be borne by Contractor.

Waiver of Subrogation. Contractor hereby waives its rights and its insurer(s)' rights of and agrees to
require their insurers to waive their rights of subrogation against the City under all required insurance
herein for any loss arising from or relating to this Contract. Contractor agrees to obtain any endorsement
that may be necessary to affect this waiver of subrogation, but this provision applies regardless of whether
or not the City received a waiver of subrogation endersement for Contractor's insurer(s).

Contractors Insurance Primary. All insurance required of Contractor under this Contract shall be endorsed to state
that Contractor insurance policy is primary and not contributory with any insurance carrier by the City.

No Limitation as to Contractor's Liabilities. The coverages and limits furnished by Contractor in no way limit the
Contractor's liabilities and responsibilities specified within the Contract or by law.

No Contribution by City. Any insurance or self-insurance programs maintained by the City do not contribute with
insurance provided by Contractor under this Contract.

Insurance not Limited by Indemnification. The required insurance to be carried is not limited by any limitations
expressed in the

indemnification language in this Contractor any limitation placed on the indemnity in this Contract given as a
matter of law.




Insurance Requirements 83

Insurance and Limits Maintained. If Contractor maintains higher limits and/or broader coverage than the

minimums shown herein, the City requires and shall be entitled the higher limits and/or broader coverage
maintained by Contractor. Any available insurance proceeds in excess of the specified minimum limits of

insurance and coverage shall be available to the City.

Joint Venture or Limited Liability Company. If Contractor is a joint venture or limited liability company, the
insurance policies must name the joint venture or limited liability company as a named insured.

Other Insurance obtained by Contractor. If Contractor desires additional coverages, the Contractor will be
responsible for the acquisition and cost.

Insurance required of Subcontractors. Contractor shall name the Subcontractor(s) as a named insured(s)
under Contractor's insurance or Contractor will require each Subcontractor(s) to provide and maintain
Commercial General Liability, Commercial Automobile Liability, Worker's Compensation and Employers
Liability Insurance and when applicable Excess/Umbrella Liability Insurance with coverage at least as broad
as in outlined in Section A, Insurance Required. The limits of coverage will be determined by Contractor.
Contractor shall determine if Subcontractor(s) must also provide any additional coverage or other coverage
outlined in Section A, Insurance Required. Contractor is responsible for ensuring that each Subcontractor
has named the City as an additional insured where required and name the City as an additional insured on
an additional insured endorsement form acceptable to the City. Contractor is also responsible for ensuring
that each Subcontractor has complied with the required coverage and terms and conditions outlined in this
Section B, Additional Requirements. When requested by the City, Contractor must provide to the City
certificates of insurance and additional insured endorsements or other evidence of insurance. The City
reserves the right to obtain complete, certified copies of any required insurance policies at any time. Failure
of the Subcontractor(s) to comply with required coverage and terms and conditions outlined herein will not
limit Contractor's liability or responsibility.

City's Right to Modify. Notwithstanding any provisions in the Contract to the contrary, the City, Department of
Finance, Risk Management Office maintains the right to modify, delete, alter or change these requirements



Agreement No: 21UACHICAG

INTERGOVERNMENTAL AGREEMENT

AT

THE STATE OF ILLINOIS, ILLINOIS EMERGENCY MANAGEMENT AGENCY
AND
City of Chicago

The lllinois Emergency Management Agency (Grantor), with its principal office at 2200 South Dirksen Parkway,
Springfield, Illinois 62703, and City of Chicago, 3510 S. Michigan 3rd FL ,Chicago ,lllinois 60653 (Grantee), with its
principal office at 3510 S. Michigan 3rd FL, Chicago, lllinois, 60653 hereby enter into this Intergovernmental Grant
Agreement (Agreement). Grantor and Grantee are collectively referred to herein as “Parties” or individually as a
“Party.”

PART ONE — THE UNIFORM TERMS
RECITALS

WHEREAS, it is the intent of the Parties to perform consistent with all Exhibits and attachments hereto
and pursuant to the duties and responsibilities imposed by Grantor under the faws of the State of lllinois and in
accordance with the terms, conditions and provisions hereof.

NOW, THEREFORE, in cansideration of the foregoing and the mutual agreements contained herein, and
for other good and valuable consideration, the value, receipt and sufficiency of which are acknowledged, the
Parties hereto agree as follows:

ARTICLE |
AWARD AND GRANTEE-SPECIFIC INFORMATION AND CERTIFICATION

1.1. DUNS Number; SAM Registration; Nature of Entity. Under penalties of perjury, Grantee certifies
that 13-505-6039 is Grantee’s correct DUNS number, if applicable, that 36-6005820 is Grantee’s correct FEIN, and
that Grantee has an active State registration and SAM registration. Grantee is doing business as a Governmental
Unit. If Grantee has not received a payment from the State of Illinois in the last two years, Grantee must submit a
W-9 tax form with this Agreement.

1.2. Amount of Agreement. Grant Funds shall not exceed $41,026,763.92, of which $41,026,763.92
are federal funds, (IEMA’s share, not to exceed $41,026,763.92). Grantee agrees to accept Grantor’s payment as
specified in the Exhibits and attachments incorporated herein as part of this Agreement.

1.3. Identification Numbers. The Federal Award Identification Number (FAIN) is EMW-2021-SS-
00001, the Federal awarding agency is the United States Department of Homeland Security, and the Federal Award
date is, September 10, 2021. The Catalog of Federal Domestic Assistance (CFDA) Name is Homeland Security Grant
Program and Number is 97.067. The Catalog of State Financial Assistance (CSFA) Number is 588-40-0455.

14. Term. This Agreement shall be effective on September 1, 2021, and shall expire on August 31,
2024, unless terminated pursuant to this Agreement. '

1.5. Certification. Grantee certifies under oath that (1) all representations made in this Agreement

State of lllinois
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are true and correct and (2) all Grant Funds awarded pursuant to this Agreement shall be used only for the
purpose(s) described herein. Grantee acknowledges that the Award is made solely upon this certification and that
any false statements, misrepresentations, or material omissions shall be the basis for immediate termination of
this Agreement and repayment of all Grant Funds.

1.6. Signatures. In witness whereof, the Parties hereto have caused this Agreement to be executed
by their duly authorized representatives.

ILLINOIS EMERGENCY MANAGEMENT AGENCY City of Chicago

DocuSigned by:

Do Q Aot K

By: SB10D0CFTEEC24C3 .

Alicia Tate-Nadeau, Director

11/8/2021
Date:

By:

Signature of Designee

Printed Name:

Printed Title:

By: QM_QA-Q:V\.(_O M.Q_L
Richard Guidice\,E@tive Director

Date: LI ~0OX — 9\\

By:

Signature of Deslgnee

Printed Name:

Printed Title:

DocuSigned by:

ene (plurns

By: A2BCGIBEROECA00

Eric Lohrenz, Chief Legal Counsel

11/8/2021 .
Date:

8FBEODEC2520432

Karl Pound, Chief Fiscal Officer

11/8/2021
Date:

State of Hlinois
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ARTICLE Il
REQUIRED REPRESENTATIONS

2.1. Standing and Authority. Grantee warrants that:

' (a) Grantee is validly existing and in good standing, if applicable, under the laws of the state
in which it was incorporated, organized or created.

(b) Grantee has the requisite power and authority to execute and deliver this Agreement
and all documents to be executed by it in connection with this Agreement, to perform its obligations
hereunder and to consummate the transactions contemplated hereby.

(c) If Grantee is an agency under the laws of a jurisdiction other than lllinois, Grantee
warrants that it is also duly qualified to do business in lllinois and is in good standing with the lllinois
Secretary of State.

(d) The execution and delivery of this Agreement, and the other documents to be executed
by Grantee in connection with this Agreement, and the performance by Grantee of its obligations
hereunder have been duly authorized by all necessary entity action.

(e} This Agreement and all other documents related to this Agreement, including the
Uniform Grant Application, the Exhibits and attachments to which Grantee is a party constitute the legal,
valid and binding obligations of Grantee enforceable against Grantee in accordance with their respective
terms.

2.2.  Compliance with Internal Revenue Code. Grantee certifies that it does and will comply with all
provisions of the federal Internal Revenue Code (26 USC 1), the lllinois Income Tax Act (35 ILCS 5), and all rules
promulgated thereunder, including withholding provisions and timely deposits of employee taxes and
unemployment insurance taxes.

2.3. Compliance with Federal Funding Accountability and Transparency Act of 2006. Grantee certifies
that it does and will comply with the reporting requirements of the Federal Funding Accountability and
Transparency Act of 2006 (P.L. 109-282) (FFATA) with respect to Federal Awards greater than or equal to $30,000.
A FFATA sub-award report must be filed by the end of the month following the month in which the award was
made.

2.4.  Compliance with Uniform Grant Rules (2 CFR Part 200). Grantee certifies that it shall adhere to
the applicable Uniform Administrative Requirements, Cost Principles, and Audit Requirements, which are
published in Title 2, Part 200 of the Code of Federal Regulations, and are incorporated herein by reference. See
44 1ll. Admin. Code 7000.40(c){1)(A).

2.5. Compliance with Registration Requirements. Grantee certifies that it: (i) is registered with the
federal SAM; (ii) is in good standing with the Illinois Secretary of State, if applicable; (iii) have a valid DUNS
Number; (iv) have a valid UEI, if applicable; and {v) have successfully completed the annual registration and
prequalification through the Grantee Portal. It is Grantee’s responsibility to remain current with these
registrations and requirements. If Grantee’s status with regard to any of these requirements change, or the
certifications made in and information provided in the Uniform Grant Application changes, Grantee must notify
the Grantor in accordance with ARTICLE XVIIL.

State of Illinois
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ARTICLE 111
DEFINITIONS
3.1. Definitions. Capitalized words and phrases used in this Agreement have the following meanings:

“2 CFR Part 200” means the Uniform Administrative Requirements, Cost Principles, and Audit
Requirements for Federal Awards published in Title 2, Part 200 of the Code of Federal Regulations.

“Agreement” or “Grant Agreement” has the same meaning as in 44 Ili. Admin. Code 7000.30.

“Allocable Costs” means costs allocable to a particular cost objective if the goods or services involved are
chargeable or assignable to such cost objective in accordance with relative benefits received or other equitable
relationship. Costs allocable to a specific Program may not be shifted to other Programs in order to meet
deficiencies caused by overruns or other fund considerations, to avoid restrictions imposed by law or by the terms
of this Agreement, or for other reasons of convenience.

“Allowable Costs” has the same meaning as in 44 [ll. Admin. Code 7000.30.

“Assistance Listings” has the same meaning as in 2 CFR 200.1.

“Assistance Listing Number” has the same meaning as in 2 CFR 200.1

“Assistance Listing Program Title” has the same meaning as in 2 CFR 200.1.

“Award” has the same meaning as in 44 lIl. Admin. Code 7000.30.

“Budget” has the same meaning as in 44 Ill. Admin. Code 7000.30.

“Budget Period” has the same meaning as in 2 CFR 200.1.

“Catalog of State Financial Assistance” or “CSFA” has the same meaning as in 44 Ill. Admin. Code 7000.30.

“Close-out Report” means a report from the Grantee allowing the Grantor to determine whether all
applicable administrative actions and required work have been completed, and therefore closeout actions can
commence.

“Conflict of Interest” has the same meaning as in 44 lll. Admin. Code 7000.30.

“Consolidated Year-End Financial Report” or “CYEFR” means a financial information presentation in which
the assets, equity, liabilities, and operating accounts of an entity and its subsidiaries are combined (after
eliminating all inter-entity transactions) and shown as belonging to a single reporting entity.

“Cost Allocation Plan” has the same meaning as in 44 lll. Admin. Code 7000.30.

“Direct Costs” has the same meaning as in 44 lll. Admin. Code 7000.30.

“Disallowed Costs” has the same meaning as in 44 i{ll. Admin.-Code 7000.30.

“DUNS Number” means a unique nine-digit identification number provided by Dun & Bradstreet for each

State of lllinois
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physical location of Grantee’s organization.
“FAIN” means the Federal Award ldentification Number.

“FFATA” or “Federal Funding Accountability and Transparency Act” has the same meaning as in 31 USC
6101; P.L. 110-252.

“Financial Assistance” has the same meaning as in 44 Ill. Admin. Code 7000.30.

“Fixed-Rate” has the same meaning as in 44 lll. Admin. Code 7000.30. “Fixed-Rate” is in contrast to fee-for-
service, 44 Ill. Admin. Code 7000.30.

“GATU” means the Grant Accountability and Transparency Unit of GOMB.

“Generally Accepted Accounting Principles” or “GAAP” has the same meaning as in 2 CFR 200.1.
“GOMB” means the lilinois Governar’s Office of Management and Budget.

“Grant Funds” means the Financial Assistance made available to Grantee through this Agreement.
“Grantee Portal” has the same meaning as in 44 lil. Admin. Code 7000.30.

“Improper Payment” has the same meaning as in 2 CFR 200.1.
“Indirect Costs” has the same meaning as in 44 Ill. Admin. Code 7000.30.

“Indirect Cost Rate” means a device for determining in a reasonable manner the proportion of indirect
costs each Program should bear. It is a ratio {(expressed as a percentage) of the Indirect Costs to a Direct Cost base.
If reimbursement of Indirect Costs is allowable under an Award, Grantor will not reimburse those Indirect Costs
unless Grantee has established an Indirect Cost Rate covering the applicable activities and period of time, unless
Indirect Costs are reimbursed at a fixed rate.

“Indirect Cost Rate Proposal” has the same meaning as in 44 ll. Admin. Code 7000.30.

“Net Revenue” means an entity’s total revenue less its operating expenses, interest paid, depreciation,
and taxes. “Net Revenue” is synonymous with “Profit.”

“Nonprofit Organization” has the same meaning as in 2 CFR 200.1.
“Notice of Award” has the same meaning as in 44 (ll. Admin. Code 7000.30.
“OMB” has the same meaning as in 44 Ill. Admin. Code 7000.30.
“Obligations” has the same meaning as in 44 lll. Admin. Code 7000.30.
“Period of Performance” has the same meaning as in 2 CFR 200.1.
“Prior Approval” has the same meaning as in 44 Ill. Admin. Code 7000.30.
State of lllinois
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“Profit” means an entity’s total revenue less its operating expenses, interest paid, depreciation, and taxes.
“Profit” is synonymous with “Net Revenue.”

“Program” means the services to be provided pursuant to this Agreement.

“Program Costs” means all Allowable Costs incurred by Grantee and the value of the contributions made
by third parties in accomplishing the objectives of the Award during the Term of this Agreement.

“Related Parties” has the meaning set forth in Financial Accounting Standards Board (FASB) Accounting
Standards Codification (ASC) 850-10-20.

“SAM” means the federal System for Award Management (SAM); which is the federal repository into
which an entity must provide information required for the conduct of business as a recipient. 2 CFR 25 Appendix A

(1)(C)(2).
“State” means the State of lllinois.
“Term” has the meaning set forth in Paragraph 1.4.
“Unallowable Costs” has the same meaning as in 44 1. Admin. Code 7000.30.

“Unique Entity ldentifier” or “UEI” means the unique identifier assigned to the Grantee or to
subrecipients by SAM.

ARTICLE IV
PAYMENT

4.1.  Availability of Appropriation; Sufficiency of Funds. This Agreement is contingent upon and
subject to the availability of sufficient funds. Grantor may terminate or suspend this Agreement, in whole or in
part, without penalty or further payment being required, if (i) sufficient funds for this Agreement have not been
appropriated or otherwise made available to the Grantor by the State or the federal funding source, (ii} the
Governor or Grantor reserves funds, or (iii) the Governor or Grantor determines that funds will not or may not be
available for payment. Grantor shall provide notice, in writing, to Grantee of any such funding failure and its
election to terminate or suspend this Agreement as soon as practicable. Any suspension or termination pursuant
to this Section will be effective upon the date of the written notice unless otherwise indicated.

4.2. Pre-Award Costs. Pre-award costs are not permitted unless specifically authorized by the
Grantor in Exhibit A, PART TWO or PART THREE of this Agreement. If they are authorized, pre-award costs must
be charged to the initial Budget Period of the Award, unless otherwise specified by the Grantor. 2 CFR 200.458.

43. Return of Grant Funds. Any Grant Funds remaining that are not expended or legally obligated by
Grantee, including those funds obligated pursuant to ARTICLE XVII, at the end of the Agreement period, or in the
case of capital improvement Awards at the end of the time period Grant Funds are available for expenditure or
obligation, shall be returned to Grantor within forty-five (45) days. A Grantee who is required to reimburse Grant
Funds and who enters into a deferred payment plan for the purpose of satisfying a past due debt, shall be
required to pay interest on such debt as required by Section 10.2 of the lllinois State Collection Act of 1986. 30
ILCS 210; 44 Ill. Admin. Code 7000.450(c). In addition, as required by 44 Ill. Admin. Code 7000.440(b}{2), unless
granted a written extension, Grantee must liquidate all abligations incurred under the Award at the end of the

State of lllinois
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period of performance.

4.4, Cash Management Improvement Act of 1990. Unless notified otherwise in PART TWO or PART
THREE, federal funds received under this Agreement shall be managed in accordance with the Cash Management
Improvement Act of 1990 (31 USC 6501 et seq.) and any other applicable federal laws or regulations. See 2 CFR
200.305; 44 1ll. Admin. Code 7000.120.

45. Payments to Third Parties. Grantee agrees that Grantor shall have no liability to Grantee when
Grantor acts in good faith to redirect all or a portion of any Grantee payment to a third party. Grantor will be
deemed to have acted in good faith when it is in possession of information that indicates Grantee authorized
Grantor to intercept or redirect payments to a third party or when so ordered by a court of competent
jurisdiction.

4.6. Modifications to Estimated Amount. If the Agreement amount is established on an estimated
basis, then it may be increased by mutual agreement at any time during the Term. Grantor may decrease the
estimated amount of this Agreement at any time during the Term if (i) Grantor believes Grantee will not use the
funds during the Term, (ii) Grantor believes Grantee has used funds in a manner that was not authorized by this
Agreement, (iii) sufficient funds for this Agreement have not been appropriated or otherwise made available to
the Grantor by the State or the federal funding source, (iv) the Governor or Grantor reserves funds, or (v) the
Governor or Grantor determines that funds will or may not be available for payment. Grantee will be notified, in
writing, of any adjustment of the estimated amount of this Agreement. In the event of such reduction, services
provided by Grantee under Exhibit A may be reduced accordingly. Grantee shall be paid for work satisfactorily
performed prior to the date of the notice regarding adjustment. 2 CFR 200.308.

4.7. Interest.

(a) All interest earned on Grant Funds held by a Grantee shall be treated in accordance
with 2 CFR 200.305(b)(9), unless otherwise provided in PART TWO or PART THREE. Any amount due shall
be remitted annually in accordance with 2 CFR 200.305(b)(9) or to the Grantor, as applicable.

(b) Grant Funds shall be placed in an insured account, whenever possible, that bears
interest, unless exempted under 2 CFR 200.305(b)(8).

4.8. Timely Billing Required. Grantee must submit any payment request to Grantor within fifteen (15)
days of the end of the quarter, unless another billing schedule is specified in PART TWO, PART THREE or Exhibit
C. Failure to submit such payment request timely will render the amounts billed an unallowable cost which
Grantor cannot reimburse. In the event that Grantee is unable, for good cause, to submit its payment request
timely, Grantee shall timely notify Grantor and may request an extension of time to submit the payment request.
Grantor’s approval of Grantee’s request for an extension shall not be unreasonably withheld.

4.9.  Certification. Pursuant to 2 CFR 200.415, each invoice and report submitted by Grantee (or sub-
grantee) must contain the following certification by an official authorized to legally bind the Grantee (or sub-
grantee):

By signing this report [or payment request or both], | certify to the best of my
knowledge and belief that the report [or payment request] is true, complete,
and accurate; that the expenditures, disbursements and cash receipts are for.
the purposes and objectives set forth in the terms and conditions of the State
or federal pass-through award; and that supporting documentation has been

State of lllinois
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submitted as required by the grant agreement. | acknowledge that approval for
any other expenditure described herein shall be considered conditional subject
to further review and verification in accordance with the monitoring and
records retention provisions of the grant agreement. | am aware that any false,
fictitious, or fraudulent information, or the omission of any material fact, may
subject me to criminal, civil or administrative penalties for fraud, false
statements, false claims or otherwise. (U.S. Code Title 18, Section 1001 and
Title 31, Sections 3729-3730 and 3801-3812; 30 ILCS 708/120).

ARTICLEV
SCOPE OF GRANT ACTIVITIES/PURPOSE OF GRANT

5.1.  Scope of Grant Activities/Purpose of Grant. Grantee will conduct the Grant Activities or provide
the services as described in the Exhibits and attachments, including Exhibit A (Project Description) and Exhibit B
(Deliverables), incorporated herein and in accordance with all terms and conditions set forth herein and all
applicable administrative rules. In addition, the State’s Notice of Award is incorporated herein by reference. All
Grantor-specific provisions and programmatic reporting required under this Agreement are described in PART
TWO (The Grantor-Specific Terms). All Project-specific provisions and reporting required under this Agreement
are described in PART THREE.

5.2.  Scope Revisions. Grantee shall obtain Prior Approval from Grantor whenever a Scope revision is
necessary for one or more of the reasons enumerated in 2 CFR 200.308. All requests for Scope revisions that
require Grantor approval shall be signed by Grantee’s authorized representative and submitted to Grantor for
approval. Expenditure of funds under a requested revision is prohibited and will not be reimbursed if expended
before Grantor gives written approval. See 2 CFR 200.308.

5.3.  Specific Conditions. If applicable, specific conditions required after a risk assessment will be
included in Exhibit G. Grantee shall adhere to the specific conditions listed therein.

ARTICLE VI
BUDGET

6.1.  Budget. The Budget is a schedule of anticipated grant expenditures that is approved by Grantor
for carrying out the purposes of the Award. When Grantee or third parties support a portion of expenses
associated with the Award, the Budget includes the non-federal as well as the federal share (and State share if
applicable) of grant expenses. The Budget submitted by Grantee at application, or a revised Budget subsequently
submitted and approved by Grantor, is considered final and is incorporated herein by reference.

6.2.  Budget Revisions. Grantee shall obtain Prior Approval from Grantor whenever a Budget revision
is necessary for one or more of the reasons enumerated in 2 CFR 200.308 or 44 !ll. Admin. Code 7000.370(b). All
requests for Budget revisions that require Grantor approval shall be signed by Grantee’s authorized
representative and submitted to Grantor for approval. Expenditure of funds under a requested revision is
prohibited and will not be reimbursed if expended before Grantor gives written approval.

6.3.  Discretionary and Non-discretionary Line Item Transfers. Discretionary and non-discretionary line
item transfers may only be made in accordance with 2 CFR 200.308 and 44 Iil. Admin. Code 7000.370. Neither
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discretionary nor non-discretionary line item transfers may result in an increase to the total amount of Grant
Funds in the Budget unless Prior Approval is obtained from Grantor.

6.4. Notification. Within thirty (30) calendar days from the date of receipt of the request for Budget
revisions, Grantor will review the request and notify Grantee whether the Budget revision has been approved,
denied, or the date upon which a decision will be reached.

ARTICLE VII
ALLOWABLE COSTS

7.1. Allowability of Casts; Cost Allocation Methods. The allowability of costs and cost allocation
methods for work performed under this Agreement shall be determined in accordance with 2 CFR 200 Subpart E
and Appendices lll, IV, and V.

7.2. Indirect Cost Rate Submission.

(a) All Grantees must make an Indirect Cost Rate election in the Grantee Portal, even
grantees that do not charge or expect to charge Indirect Costs. 44 [il. Admin. Code 7000.420(d).

(i) Waived and de minimis Indirect Cost Rate elections will remain in effect until
the Grantee elects a different option.

(b) A Grantee must submit an Indirect Cost Rate Proposal in accordance with federal
regulations, in a format prescribed by Grantor. For Grantees who have never negotiated an Indirect Cost
Rate before, the Indirect Cost Rate Proposal must be submitted for approval no later than three months
after the effective date of the Award. For Grantees who have previously negotiated an Indirect Cost Rate,
the Indirect Cost Rate Proposal must be submitted for approval within 180 days of the Grantee’s fiscal
year end, as dictated in the applicable appendices, such as:

(i) Appendix V and VIl to 2 CFR Part 200 governs Indirect Cost Rate Proposals for
state and local governments,
(i) Appendix |l to 2 CFR Part 200 governs Indirect Cost Rate Proposals for public
and private institutions of higher education,
(iii) Appendix IV to 2 CFR Part 200 governs Indirect (F&A) Costs Identification and
Assignment, and Rate Determination for Nonprofit Organizations, and
(iv}) Appendix V to 2 CFR Part 200 governs state/Local Governmentwide Central

Service Cost Allocation Plans.

(c) A Grantee who has a current, applicable rate negotiated by a cognizant federal agency
shall provide to Grantor a copy of its Indirect Cost Rate acceptance letter from the federal government
and a copy of all documentation regarding the allocation methodology for costs used to negotiate that
rate, e.g., without limitation, the cost policy statement or disclosure narrative statement. Grantor will
accept that Indirect Cost Rate, up to any statutory, rule-based or programmatic limit.

(d) A Grantee who does not.have a current negotiated rate, may elect to charge a de
minimis rate of 10% of modified total direct costs which may be used indefinitely. No documentation is
required to justify the 10% de minimis Indirect Cost Rate. 2 CFR 200.414(f).

State of Illinois
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7.3.  Transfer of Costs. Cost transfers between Grants, whether as a means to compensate for cost
overruns or for other reasons, are unallowable. See 2 CFR 200.451.

7.4.  Higher Education Cost Principles. The federal cost principles that apply to public and private
institutions of higher education are set forth in 2 CFR Part 200 Subpart E and Appendix Ill.

7.5. Government Cost Principles. The federal cost principles that apply to state, local and federally-
recognized Indian tribal governments are set forth in 2 CFR Part 200 Subpart E, Appendix V, and Appendix VII.

7.6. Financial Management Standards. The financial management systems of Grantee must meet the
following standards:

(a) Accounting System. Grantee organizations must have an accounting system that
provides accurate, current, and complete disclosure of all financial transactions related to each state- and
federally-funded Program. Accounting records must contain information pertaining to state and federal
pass-through awards, authorizations, obligations, unobligated balances, assets, outlays, and income.
These records must be maintained on a current basis and balanced at least quarterly. Cash contributions
to the Program from third parties must be accounted for in the general ledger with other Grant Funds.
Third party in-kind (non-cash) contributions are not required to be recorded in the general ledger, but
must be under accounting control, possibly through the use of a memorandum ledger. To comply with 2
CFR 200.305(b)(7)(i) and 30 ILCS 708/520, Grantee shall use reasonable efforts to ensure that funding
streams are delineated within Grantee’s accounting system. See 2 CFR 200.302.

(b) Source Documentation. Accounting records must be supported by such source
documentation as canceled checks, bank statements, invoices, paid bills, donor letters, time and
attendance records, activity reports, travel reports, contractuat and consultant agreements, and
subaward documentation. All supporting documentation should be clearly identified with the Award and
general ledger accounts which are to be charged or credited.

(i} The documentation standards for salary charges to grants are prescribed by 2
CFR 200.430, and in the cost principles applicable to the entity’s organization (Paragraphs 7.4
through 7.5).

(ii) If records do not meet the standards in 2 CFR 200.430, then Grantor may notify
Grantee in PART TWO, PART THREE or Exhibit G of the requirement to submit Personnel activity
reports. See 2 CFR 200.430(i)(8). Personnel activity reports shall account on an after-the-fact
basis for one hundred percent (100%) of the employee's actual time, separately indicating the
time spent on the grant, other grants or projects, vacation or sick leave, and administrative time,
if applicable. The reports must be signed by the employee, approved by the appropriate official,
and coincide with a pay period. These time records should be used to record the distribution of
salary costs to the appropriate accounts no less frequently than quarterly.

(iii) Formal agreements with independent contractors, such as consultants, must
include a description of the services to be performed, the period of performance, the fee and
method of payment, an itemization of travel and other costs which are chargeable to the
agreement, and the signatures of both the contractor and an appropriate official of Grantee.

(iv) If third party in-kind (non-cash) contributions are used for Grant purposes, the
valuation of these contributions must be supported with adequate documentation.

State of Illinois
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(c) Internal Control. Effective control and accountability must be maintained for all cash,
real and personal property, and other assets. Grantee must adequately safeguard all such property and
must provide assurance that it is used solely for authorized purposes. Grantee must also have systems in
place that provide reasonable assurance that the information is accurate, allowable, and compliant with
the terms and conditions of this Agreement. 2 CFR 200.303.

(d) Budget Control. Records of expenditures must be maintained for each Award by the
cost categories of the approved Budget (including indirect costs that are charged to the Award), and
actual expenditures are to be compared with Budgeted amounts at least quarterly.

(e) Cash Management. Requests for advance payment shall be limited to Grantee's
immediate cash needs. Grantee must have written procedures to minimize the time elapsing between the
receipt and the disbursement of Grant Funds to avoid having excess funds on hand. 2 CFR 200.305.

7.7.  Federal Requirements. All Awards, whether funded in whole or in part with either federal or
State funds, are subject to federal requirements and regulations, including but not limited to 2 CFR Part 200, 44
Ill. Admin. Code 7000.30{b) and the Financial Management Standards in Paragraph 7.6.

7.8. Profits. It is not permitted for any person or entity to earn a Profit from an Award. See, e.g., 2
CFR 200.400(g); see also 30 ILCS 708/60(a}(7).

7.9. Management of Program Income. Grantee is encouraged to earn income to defray program
costs where appropriate, subject to 2 CFR 200.307.

ARTICLE VIII
REQUIRED CERTIFICATIONS

8.1.  Certifications. Grantee shall be responsible for compliance with the enumerated certifications to
the extent that the certifications apply to Grantee.

(a) Bribery. Grantee certifies that it has not been convicted of bribery or attempting to
bribe an officer or employee of the state of lllinois, nor made an admission of guilt of such conduct which
is a matter of record (30 ILCS 500/50-5).

{b) Bid Rigging. Grantee certifies that it has not been barred from contracting with a unit of
state or local government as a result of a violation of Paragraph 33E-3 or 33E-4 of the Criminal Code of
1961 (720 ILCS 5/33E-3 or 720 ILCS 5/33E-4, respectively).

(c) Debt to State. Grantee certifies that neither it, nor its affiliate(s), is/are barred from
receiving an Award because Grantee, or its affiliate(s), is/are delinquent in the payment of any debt to the
State, unless Grantee, or its affiliate(s), has/have entered into a deferred payment plan to pay off the
debt, and Grantee acknowledges Grantor may declare the Agreement void if the certification is false (30
ILCS 500/50-11).

(d) Educational Loan. Grantee certifies that it is not barred from receiving State agreements
as a result of default on an educational loan (5 [LCS 385/1 et seq.).

(e) International Boycott. Grantee certifies that neither it nor any substantially owned
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affiliated company is participating or shall participate in an international boycott in violation of the
provision of the U.S. Export Administration Act of 1979 (50 USC Appendix 2401 et seq.) or the regulations
of the U.S. Department of Commerce promulgated under that Act (15 CFR Parts 730 through 774).

{f) Dues and Fees. Grantee certifies that it is not prohibited from receiving an Award
because it pays dues or fees on behalf of its employees or agents, or subsidizes or otherwise reimburses
them for payment of their dues or fees to any club which unlawfully discriminates (775 ILCS 25/1 et seq.).

() Pro-Children Act. Grantee certifies that it is in compliance with the Pro-Children Act of
2001 in that it prohibits smoking in any portion of its facility used for the provision of health, day care,
early childhood development services, education or library services to children under the age of eighteen
(18), which services are supported by federal or state government assistance {(except such portions of the
facilities which are used for inpatient substance abuse treatment) (20 USC 7181-7184).

(h) Drug-Free Work Place. If Grantee is not an individual, Grantee certifies it will provide a
drug free workplace pursuant to the Drug Free Workplace Act. 30 ILCS 580/3. If Grantee is an individual
and this Agreement is valued at more than $5,000, Grantee certifies it shall not engage in the unlawful
manufacture, distribution, dispensation, possession, or use of a controlled substance during the
performance of the Agreement. 30 ILCS 580/4. Grantee further certifies that it is in compliance with the
government-wide requirements for a drug-free workplace as set forth in 41 USC 8102.

(i) Motor Voter Law. Grantee certifies that it is in full compliance with the terms and
provisions of the National Voter Registration Act of 1993 (52 USC 20501 et seq.).

] Clean Air Act and Clean Water Act. Grantee certifies that it is in compliance with all
applicable standards, order or regulations issued pursuant to the Clean Air Act (42 USC §7401 et seq.) and
the Federal Water Pollution Control Act, as amended (33 USC 1251 et seq.).

(k) Debarment. Grantee certifies that it is not debarred, suspended, proposed for
debarment, declared ineligible, or voluntarily excluded from participation in this Agreement by any
federal department or agency 2 CFR 200.205(a), or by the State (See 30 ILCS 708/25(6)(G)).

(1) Non-procurement Debarment and Suspension. Grantee certifies that it is in compliance
with Subpart C of 2 CFR Part 180 as supplemented by 2 CFR Part 376, Subpart C.

(m) Grant for the Construction of Fixed Works. Grantee certifies that all Programs for the
construction of fixed works which are financed in whole or in part with funds provided by this Agreement
shall be subject to the Prevailing Wage Act (820 ILCS 130/0.01 et seq.) unless the provisions of that Act
exempt its application. In the construction of the Program, Grantee shall comply with the requirements of
the Prevailing Wage Act including, but not limited to, inserting into all contracts for such construction a
stipulation to the effect that not less than the prevailing rate of wages as applicable to the Program shall
be paid to all laborers, workers, and mechanics performing work under the Award and requiring all bonds
of contractors to include a provision as will guarantee the faithful performance of such prevailing wage
clause as provided by contract.

(n) Health Insurance Portability and Accountability Act. Grantee certifies that it is in
compliance with the Health Insurance Portability and Accountability Act of 1996 (HIPAA), Public Law No.
104-191, 45 CFR Parts 160, 162 and 164, and the Social Security Act, 42 USC 1320d-2 through 1320d-7, in
that it may not use or disclose protected health information other than as permitted or required by law
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and agrees to use appropriate safeguards to prevent use or disclosure of the protected health
information. Grantee shall maintain, for a minimum of six (6) years, all protected health information.

(o) Criminal Convictions. Grantee certifies that neither it nor any managerial agent of
Grantee has been convicted of a felony under the Sarbanes-Oxley Act of 2002, nor a Class 3 or Class 2
felony under lllinois Securities Law of 1953, or that at least five (5) years have passed since the date of the
conviction. Grantee further certifies that it is not barred from receiving an Award under 30 ILCS 500/50-
10.5, and acknowledges that Grantor shall declare the Agreement void if this certification is false (30 ILCS
500/50-10.5).

(p) Forced Labor Act. Grantee certifies that it complies with the State Prohibition of Goods
from Forced Labor Act, and certifies that no foreign-made equipment, materials, or supplies furnished to
the State under this Agreement have been or will be produced in whole or in part by forced labor, convict
labor, or indentured labor under penal sanction (30 ILCS 583).

(a) lllinois Use Tax. Grantee certifies in accordance with 30 ILCS 500/50-12 that it is not
barred from receiving an Award under this Paragraph. Grantee acknowledges that this Agreement may
be declared void if this certification is false.

(r) Environmental Protection Act Violations. Grantee certifies in accordance with 30 ILCS
500/50-14 that it is not barred from receiving an Award under this Paragraph. Grantee acknowledges that
this Agreement may be declared void if this certification is false.

(s) Drone Purchase. Grantee certifies that, in accordance with guidelines issued from the
U.S. Department of Home Security, no grant funds will be utilized to purchase an Unmanned Aircraft
System {drone) or any components of a drone whose manufactured origin is the country of China.

(t) Goods from Child Labor Act. Grantee certifies that no foreign-made equipment,
materials, or supplies furnished to the State under this Agreement have been produced in whole or in part
by the labor of any child under the age of twelve {12} (30 ILCS 584).

(u) Federal Funding Accountability and Transparency Act of 2006. Grantee certifies that it
is in compliance with the terms and requirements of 31 USC 6101.

(v) lllinois Works Review Panel. For Awards made for public works projects, as defined in
the lllinois Works Jobs Program Act, Grantee certifies that it and any contractor(s) or sub-contractor(s)
that performs work using funds from this Award, shall, upon reasonable notice, appear before and
respond to requests for information from the lllinois Works Review Panel. 30 ILCS 559/20-25(d).

ARTICLE IX
CRIMINAL DISCLOSURE

9.1. Mandatory Criminal Disclosures. Grantee shall continue to disclose to Grantor all violations of

criminal law involving fraud, bribery or gratuity violations potentially affecting this Award. See 30 ILCS 708/40.
Additionally, if Grantee receives over $10 million in total Financial Assistance, funded by either State or federal
funds, during the period of this Award, Grantee must maintain the currency of information reported to SAM
regarding civil, criminal or administrative proceedings as required by 2 CFR 200.113 and Appendix XIl of 2 CFR
Part 200, and 30 ILCS 708/40.
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ARTICLE X
UNLAWEFUL DISCRIMINATION

10.1. Compliance with Nondiscrimination Laws. Both Parties, their employees and subcontractors
under subcontract made pursuant to this Agreement, remain compliant with all applicable provisions of state and
federal laws and regulations pertaining to nondiscrimination, sexual harassment and equal employment
opportunity including, but not limited to, the following laws and regulations and all subsequent amendments
thereto:

(a) The lllinois Human Rights Act (775 ILCS 5/1-101 et seq.), including, without limitation, 44
Ill. Admin. Code Part 750, which is incorporated herein;

(b) The Public Works Employment Discrimination Act (775 ILCS 10/1 et seq.);

(c) The United States Civil Rights Act of 1964 (as amended) (42 USC 2000a- and 2000h-6).
(See also guidelines to Federal Financial Assistance Recipients Regarding Title VI Prohibition Against
National Origin Discrimination Affecting Limited English Proficient Persons [Federal Register: February 18,
2002 {Volume 67, Number 13, Pages 2671-2685)]);

(d) Section 504 of the Rehabilitation Act of 1973 (29 USC 794);
(e} The Americans with Disabilities Act of 1990 (as amended) (42 USC 12101 et seq.); and

(f) The Age Discrimination Act (42 USC 6101 et seq.).

ARTICLE XI
LOBBYING

11.1. Improper Influence. Grantee certifies that no Grant Funds have been paid or will be paid by or on
behalf of Grantee to any person for influencing or attempting to influence an officer or employee of any
government agency, a member of Congress or lllinois General Assembly, an officer or employee of Congress or
lllinois General Assembly, or an employee of a member of Congress or lllinois General Assembly in connection
with the awarding of any agreement, the making of any grant, the making of any loan, the entering into of any
cooperative agreement, or the extension, continuation, renewal, amendment or modification of any agreement,
grant, loan or cooperative agreement. 31 USC 1352. Additionally, Grantee certifies that it has filed the required
certification under the Byrd Anti-Lobbying Amendment (31 USC 1352), if applicable.

11.2. Federal Form LLL. If any funds, other than federally-appropriated funds, were paid or will be paid
to any person for influencing or attempting to influence any of the above persons in connection with this
Agreement, the undersigned must also complete and submit Federal Form LLL, Disclosure of Lobbying Activities
Form, in accordance with its instructions.

11.3. Lobbying Costs. Grantee certifies that it is in compliance with the restrictions on lobbying set
forth in 2 CFR 200.450. For any Indirect Costs associated with this Agreement, total lobbying costs shall be
separately identified in the Program Budget, and thereafter treated as other Unallowable Costs.

11.4. Procurement Lobbying. Grantee warrants and certifies that it and, to the best of its knowledge,
its sub-grantees have complied and will comply with Executive Order No. 1 (2007) (EO 1-2007). EO 1-2007
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generally prohibits Grantees and subcontractors from hiring the then-serving Governor’s family members to
lobby procurement activities of the State, or any other unit of government in lllinois including local governments,
if that procurement may result in a contract valued at over $25,000. This prohibition also applies to hiring for that
same purpose any former State employee who had procurement authority at any time during the one-year
period preceding the procurement lobbying activity.

11.5. Subawards. Grantee must include the language of this ARTICLE Xl in the award documents for
any subawards made pursuant to this Award at all tiers. All sub-awardees are also subject to certification and
disclosure. Pursuant to Appendix (1) to 2 CFR Part 200, Grantee shall forward all disclosures by contractors
regarding this certification to Grantor.

11.6. Certification. This certification is a material representation of fact upon which reliance was
placed to enter into this transaction and is a prerequisite for this transaction, pursuant to 31 USC 1352. Any
person who fails to file the required certifications shall be subject to a civil penalty of not less than $10,000, and
not more than $100,000, for each such failure.

ARTICLE XlI
MAINTENANCE AND ACCESSIBILITY OF RECORDS; MONITORING

12.1. Records Retention. Grantee shall maintain for three (3) years from the date of submission of the
final expenditure report, adequate books, all financial records and, supporting documents, statistical records, and
all other records pertinent to this Award, adequate to comply with 2 CFR 200.334, unless a different retention
period is specified in 2 CFR 200.334 or 44 Ill. Admin. Code 7000.430(a) and (b). If any litigation, claim or audit is
started before the expiration of the retention period, the records must be retained until all litigation, claims or
audit exceptions involving the records have been resolved and final action taken.

12.2. Accessibility of Records. Grantee, in compliance with 2 CFR 200.337 and 44 Ill. Admin.
Code 7000.430(e), shall make books, records, related papers, supporting documentation and personnel relevant
to this Agreement available to authorized Grantor representatives, the Illinois Auditor General, lllinois Attorney
General, any Executive Inspector General, the Grantor’s Inspector General, federal authorities, any person
identified in 2 CFR 200.337, and any other person as may be authorized by Grantor (including auditors), by the
state of lllinois or by federal statute. Grantee shall cooperate fully in any such audit or inquiry.

12.3. Failure to Maintain Books and Records. Failure to maintain books, records and supporting
documentation, as described in this ARTICLE Xli, shall establish a presumption in favor of the State for the
recovery of any funds paid by the State under this Agreement for which adequate books, records and supporting
documentation are not available to support disbursement.

12.4. Monitoring and Access to Information. Grantee must monitor its activities to assure compliance
with applicable state and federal requirements and to assure its performance expectations are being achieved.
Grantor shall monitor the activities of Grantee to assure compliance with all requirements and performance
expectations of the award. Grantee shall timely submit all financial and performance reports, and shall supply,
upon Grantor’s request, documents and information relevant to the Award. Grantor may make site visits as
warranted by program needs. See 2 CFR 200.329 and 200.332. Additional monitoring requirements may be in
PART TWO or PART THREE.
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ARTICLE XIll
FINANCIAL REPORTING REQUIREMENTS

13.1. Required Periodic Financial Reports. Grantee agrees to submit financial reports as requested and
in the format required by Grantor. Grantee shall file quarterly reports with Grantor describing the expenditure(s)
of the funds related thereto, unless more frequent reporting is required by the Grantee pursuant to specific
award conditions. 2 CFR 200.208. Unless so specified, the first of such reports shall cover the first three months
after the Award begins, and reports must be submitted no later than the due date(s) specified in PART TWO or
PART THREE, unless additional information regarding required financial reports is set forth in Exhibit G. Failure to
submit the required financial reports may cause a delay or suspension of funding. 30 ILCS 705/1 et seq.; 2 CFR
208(b)(3) and 200.328. Any report required by 30 ILCS 708/125 may be detailed in PART TWO or PART THREE.

13.2. Close-out Reports.

(a) Grantee shall submit a Close-out Report no later than the due date specified in PART
TWO or PART THREE following the end of the period of performance for this Agreement or Agreement
termination. The format of this Close-out Report shall follow a format prescribed by Grantor. 2 CFR
200.344; 44 Ill. Admin. Code 7000.440(b).

(b) If an audit or review of Grantee occurs and results in adjustments after Grantee submits
a Close-out Report, Grantee will submit a new Close-out Report based on audit adjustments, and
immediately submit a refund to Grantor, if applicable. 2 CFR 200.345.

13.3. Effect of Failure to Comply. Failure to comply with reporting requirements shall result in the
withholding of funds, the return of Improper Payments or Unallowable Costs, will be considered a material
breach of this Agreement and may be the basis to recover Grant Funds. Grantee's failure to comply with this
ARTICLE XIll, ARTICLE XIV, or ARTICLE XV shall be considered prima facie evidence of a breach and may be
admitted as such, without further proof, into evidence in an administrative proceeding before Grantor, or in any
other legal proceeding. Grantee should refer to the State of lllinois Grantee Compliance Enforcement System for
policy and consequences for failure to comply. 44 1ll. Admin. Code 7000.80.

ARTICLE XIV
PERFORMANCE REPORTING REQUIREMENTS

14.1. Reguired Periodic Performance Reports. Grantee agrees to submit Performance Reports as
requested and in the format required by Grantor. Performance Measures listed in Exhibit E must be reported
quarterly, unless otherwise specified in PART TWO, PART THREE or Exhibit G. Unless so specified, the first of
such reports shall cover the first three months after the Award begins. If Grantee is not required to report
performance quarterly, then Grantee must submit a Performance Report at least annually. Pursuant to 2 CFR
200.208, specific conditions may be imposed requiring Grantee to report more frequently based on the risk
assessment or the merit-based review of the application. In such cases, Grantor shall notify Grantee of same in
Exhibit G. Pursuant to 2 CFR 200.329 and 44 Hll. Admin. Code 7000.410(b)(2), periodic Performance Reports shall
be submitted no later than the due date(s) specified in PART TWO or PART THREE. For certain construction-
related Awards, such reports may be exempted as identified in PART TWO or PART THREE. 2 CFR 200.329.
Failure to submit such required Performance Reports may cause a delay or suspension of funding. 30 ILCS 705/1
et seq.

14.2. Close-out Performance Reports. Grantee agrees to submit a Close-out Performance Report, in
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the format required by Grantor, no later than the due date specified in PART TWO or PART THREE following the
end of the period of performance or Agreement termination. See 2 CFR 200.344; 44 IIl. Admin. Code
7000.440(b)(1).

14.3. Content of Performance Reports. Pursuant to 2 CFR 200.329(b) and (c), all Performance Reports
must relate the financial data and accomplishments to the performance goals and objectives of this Award and
also include the following: a comparison of actual accomplishments to the objectives of the award established for
the period; where the accomplishments can be quantified, a computation of the cost and demonstration of cost
effective practices (e.g., through unit cost data); performance trend data and analysis if required; and reasons
why established goals were not met, if appropriate. Appendices may be used to include additional supportive
documentation. Additional content and format guidelines for the Performance Reports will be determined by
Grantor contingent on the Award’s statutory, regulatory and administrative requirements, and are included in
PART TWO or PART THREE of this Agreement.

14.4. Performance Standards. Grantee shall perform in accordance with the Performance Standards
set forth in Exhibit F. See 2 CFR 200.301 and 200.210.

ARTICLE XV
AUDIT REQUIREMENTS

15.1. Audits. Grantee shall be subject to the audit requirements contained in the Single Audit Act
Amendments of 1996 (31 USC 7501-7507) and Subpart F of 2 CFR Part 200, and the audit rules and policies set
forth by the Governor’s Office of Management and Budget. See 30 ILCS 708/65(c); 44 Ill. Admin. Code 7000.90.

15.2. Consolidated Year-End Financial Reports (CYEFR). All grantees are required to complete and
submit a CYEFR through the Grantee Portal. The CYEFR is a required schedule in the Grantee’s audit report if the
Grantee is required to complete and submit an audit report as set forth herein.

(a) This Paragraph 15.2 applies to all Grantees, unless exempted pursuant to a federal or
state statute or regulation, which is identified in PART TWO or PART THREE.

(b) The CYEFR must cover the same period as the Audited Financial Statements, if required,
and must be submitted in accordance with the audit schedule at 44 Ill. Admin. Code 7000.90. If Audited
Financial Statements are not required, however, then the CYEFR must cover the Grantee’s fiscal year and
must be submitted within 6 months of the Grantee’s fiscal year-end.

(c) CYEFRs must include an in relation to opinion from the auditor of the financial
statements included in the CYEFR.

(d) CYEFRs shall follow a format prescribed by Grantor.

15.3. Audit Requirements.

(a) Single and Program-Specific Audits. If, during its fiscal year, Grantee expends $750,000
or more in Federal Awards (direct federal and federal pass-through awards combined), Grantee must
have a single audit or program-specific audit conducted for that year as required by 2 CFR 200.501 and
other applicable sections of Subpart F of 2 CFR Part 200. The audit report packet must be completed as
described in 2 CFR 200.512 (single audit) or 2 CFR 200.507 (program-specific audit), 44 Ill. Admin. Code
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7000.90(h)(1) and the current GATA audit manual and submitted to the Federal Audit Clearinghouse, as
required by 2 CFR 200.512. The results of peer and external quality control reviews, management letters,
AU-C 265 communications and the Consolidated Year-End Financial Report(s) must be submitted to the
Grantee Portal. The due date of all required submissions set forth in this Paragraph is the earlier of (i) 30
calendar days after receipt of the auditor’s report(s) or {ii) nine {9) months after the end of the Grantee’s
audit period.

(b) Financial Statement Audit. If, during its fiscal year, Grantee expends less than $750,000
in Federal Awards, Grantee is subject to the following audit requirements:

(i) If, during its fiscal year, Grantee expends $500,000 or more in Federal and state
Awards, singularly or in any combination, from all sources, Grantee must have a financial
statement audit conducted in accordance with the Generally Accepted Government Auditing
Standards (GAGAS). Grantee may be subject to additional requirements in PART TWO, PART
THREE or Exhibit G based on the Grantee’s risk profile.

(ii) If, during its fiscal year, Grantee expends less than $500,000 in Federal and
state Awards, singularly or in any combination, from all sources, but expends $300,000 or more
in Federal and state Awards, singularly or in any combination, from all sources, Grantee must
have a financial statement audit conducted in accordance with the Generally Accepted Auditing
Standards {GAAS).

(iii) If Grantee is a Local Education Agency (as defined in 34 CFR 77.1), Grantee shall
have a financial statement audit conducted in accordance with GAGAS, as required by 23 Ill.
Admin. Code 100.110, regardless of the dollar amount of expenditures of Federal and state
Awards.

(iv) If Grantee does not meet the requirements in subsections 15.3(a) and 15.3(b}(i-
iii) but is required to have a financial statement audit conducted based on other regulatory
requirements, Grantee must submit those audits for review.

(v) Grantee must submit its financial statement audit report packet, as set forth in
44 |ll. Admin. Code 7000.90(h}{(2) and the current GATA audit manual, to the Grantee Portal
within the earlier of (i) 30 calendar days after receipt of the auditor’s report(s) or {ii) 6 months
after the end of the Grantee’s audit period.

15.4. Performance of Audits. For those organizations required to submit an independent audit report,
the audit is to be conducted by the lllinois Auditor General, or a Certified Public Accountant or Certified Public
Accounting Firm licensed in the state of lllinois or in accordance with Section 5.2 of the illinois Public Accounting
Act (225 ILCS 450/5.2). For alt audits required to be performed subject to Generally Accepted Government
Auditing standards or Generally Accepted Auditing standards, Grantee shall request and maintain on file a copy of
the auditor’s most recent peer review report and acceptance letter. Grantee shall follow procedures prescribed
by Grantor for the preparation and submission of audit reports and any related documents.

15.5. Delinquent Reports. Notwithstanding anything herein to the contrary, when such reports or
statements required under this section are prepared by the illinois Auditor General, if they are not available by
the above-specified due date, they will be provided to Grantor within thirty (30) days of becoming available.
Otherwise, Grantee should refer to the State of lllinois Grantee Compliance Enforcement System for the policy
and consequences for late reporting. 44 lll. Admin. Code 7000.80.
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ARTICLE XVI
TERMINATION; SUSPENSION; NON-COMPLIANCE

16.1. Termination.

(a) This Agreement may be terminated, in whole or in part, by either Party for any or no
reason upon thirty (30) calendar days’ prior written notice to the other Party. If terminated by the
Grantee, Grantee must include the reasons for such termination, the effective date, and, in the case of a
partial termination, the portion to be terminated. If Grantor determines in the case of a partial
termination that the reduced or modified portion of the Award will not accomplish the purposes for
which the Award was made, Grantor may terminate the Agreement in its entirety. 2 CFR 200.340(a)(4).

(b) This Agreement may be terminated, in whole or in part, by Grantor without advance
notice:
(i) Pursuant to a funding failure under Paragraph 4.1;
(i) If Grantee fails to comply with the terms and conditions of this or any Award,

application or proposal, including any applicable rules or regulations, or has made a false
representation in connection with the receipt of this or any Grant;

(iii) If the Award no longer effectuates the program goals or agency priorities as set
forth in Exhibit A, PART TWO or PART THREE; or

(iv) If Grantee breaches this Agreement and either (1) fails to cure such breach
within 15 calendar days’ written notice thereof, or (2) if such cure would require longer than 15
calendar days and the Grantee has failed to commence such cure within 15 calendar days’
written notice thereof. In the event that Grantor terminates this Agreement as a result of the
breach of the Agreement by Grantee, Grantee shall be paid for work satisfactorily performed
prior to the date of termination.

16.2. Suspension. Grantor may suspend this Agreement, in whole or in part, pursuant to a funding
failure under Paragraph 4.1 or if the Grantee fails to comply with terms and conditions of this or any Award. If
suspension is due to Grantee’s failure to comply, Grantor may withhold further payment and prohibit Grantee
from incurring additional obligations pending corrective action by Grantee or a decision to terminate this
Agreement by Grantor. Grantor may determine to allow necessary and proper costs that Grantee could not
reasonably avoid during the period of suspension.

16.3. Non-compliance. If Grantee fails to comply with the U.S. Constitution, applicable statutes,
regulations or the terms and conditions of this or any Award, Grantor may impose additional conditions on
Grantee, as described in 2 CFR 200.208. If Grantor determines that non-compliance cannot be remedied by
imposing additional conditions, Grantor may take one or more of the actions described in 2 CFR 200.339. The
Parties shall follow all Grantor policies and procedures regarding non-compliance, including, but not limited to,
the procedures set forth in the State of Illinois Grantee Compliance Enforcement System. 44 lll. Admin. Code
7000.80 and 7000.260.

16.4. Obijection. If Grantor suspends or terminates this Agreement, in whole or in part, for cause, or
takes any other action in response to Grantee’s non-compliance, Grantee may avail itself of any opportunities to
object and challenge such suspension, termination or other action by Grantor in accordance with any applicable
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processes and procedures, including, but not limited to, the procedures set forth in the State of lllinois Grantee
Compliance Enforcement System. 2 CFR 200.342; 44 Ill. Admin. Code 7000.80 and 7000.260.

16.5. Effects of Suspension and Termination.

(a) Grantor may credit Grantee for expenditures incurred in the performance of authorized
services under this Agreement prior to the effective date of a suspension or termination.

{b) Grantee shall not incur any costs or obligations that require the use of these Grant Funds
after the effective date of a suspension or termination, and shall cancel as many outstanding obligations as
possible.

(c) Costs to Grantee resulting from obligations incurred by Grantee during a suspension or

after termination of the Agreement are not allowable unless:

(i) Grantor expressly authorizes them in the notice of suspension or termination;
and

(i) The costs result from obligations properly incurred before the effective date of
suspension or termination, are not in anticipation of the suspension or termination, and the costs
would be allowable if the Agreement was not suspended or terminated. 2 CFR 200.343.

16.6. Close-out of Terminated Agreements. If this Agreement is terminated, in whole or in part, the
Parties shall comply with all close-out and post-termination requirements of this Agreement. 2 CFR 200.340(d).

ARTICLE XVII
SUBCONTRACTS/SUB-GRANTS

17.1. Sub-recipients/Delegation. Grantee may not subcontract nor sub-grant any portion of this
Agreement nor delegate any duties hereunder without Prior Approval of Grantor. The requirement for Prior
Approval is satisfied if the subcontractor or sub-grantee has been identified in the Uniform Grant Application,
such as, without limitation, a Project Description, and Grantor has approved. Grantee must notify any potential
sub-recipient that the sub-recipient shall obtain and provide to the Grantee a Unique Entity Identifier prior to
receiving a subaward. 2 CFR 25.300.

17.2. Application of Terms. Grantee shall advise any sub-grantee of funds awarded through this
Agreement of the requirements imposed on them by federal and state laws and regulations, and the provisions of
this Agreement. The terms of this Agreement shall apply to all subawards authorized in accordance with
Paragraph 17.1. 2 CFR 200.101(b)(2}.

17.3. Liability as Guaranty. Grantee shall be liable as guarantor for any Grant Funds it obligates to a
sub-grantee or sub-contractor pursuant to Paragraph 17.1 in the event the Grantor determines the funds were
either misspent or are being improperly held and the sub-grantee or sub-contractor is insolvent or otherwise fails
to return the funds. 2 CFR 200.345; 30 ILCS 705/6; 44 1ll. Admin. Code 7000.450(a).
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ARTICLE XVIII
NOTICE OF CHANGE

18.1. Notice of Change. Grantee shall notify the Grantor if there is a change in Grantee’s legal status,
federal employer identification number (FEIN), DUNS Number, UEI, SAM registration status, Related Parties, or
address. See 30 ILCS 708/60(a). If the change is anticipated, Grantee shall give thirty (30) days’ prior written
notice to Grantor. If the change is unanticipated, Grantee shall give notice as soon as practicable thereafter.
Grantor reserves the right to take any and all appropriate action as a result of such change(s).

18.2. Failure to Provide Notification. To the extent permitted by !llinois law, Grantee shall hold
harmless Grantor for any acts or omissions of Grantor resulting from Grantee’s failure to notify Grantor of these
changes.

18.3. Notice of Impact. Grantee shall immediately notify Grantor of any event that may have a material
impact on Grantee’s ability to perform this Agreement.

18.4. Circumstances Affecting Performance; Notice. In the event Grantee becomes a party to any
litigation, investigation or transaction that may reasonably be considered to have a material impact on Grantee’s
ability to perform under this Agreement, Grantee shall notify Grantor, in writing, within five (5) calendar days of
determining such litigation or transaction may reasonably be considered to have a material impact on the
Grantee’s ability to perform under this Agreement.

18.5. Effect of Failure to Provide Notice. Failure to provide the notice described in Paragraph 18.4 shall
be grounds for immediate termination of this Agreement and any costs incurred after notice should have been
given shall be disallowed.

ARTICLE XIX
STRUCTURAL REORGANIZATION

19.1. Effect of Reorganization. Grantee acknowledges that this Agreement is made by and between
Grantor and Grantee, as Grantee is currently organized and constituted. No promise or undertaking made
hereunder is an assurance that Grantor agrees to continue this Agreement, or any license related thereto, should
Grantee significantly reorganize or otherwise substantially change the character of its corporate structure,
business structure or governance structure. Grantee agrees that it will give Grantor prior notice of any such action
or changes significantly affecting its overall structure, and will provide any and all reasonable documentation
necessary for Grantor to review the proposed transaction including financial records and corporate and
shareholder minutes of any corporation which may be involved. This ARTICLE XIX does not require Grantee to
report on minor changes in the makeup of its governance structure. Nevertheless, PART TWO or PART THREE
may impose further restrictions. Failure to comply with this ARTICLE XIX shall constitute a material breach of this
Agreement.

ARTICLE XX
AGREEMENTS WITH OTHER STATE AGENCIES

20.1. Copies upon Request. Grantee shall, upon request by Grantor, provide Grantor with copies of
contracts or other agreements to which Grantee is a party with any other State agency.
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ARTICLE XXI
CONFLICT OF INTEREST

21.1. Required Disclosures. Grantee must immediately disclose in writing any potential or actual
Conflict of Interest to the Grantor. 2 CFR 200.113 and 30 ILCS 708/35.

21.2. Prohibited Payments. Grantee agrees that payments made by Grantor under this Agreement will
not be used to compensate, directly or indirectly, any person currently holding an elective office in this State
including, but not limited to, a seat in the General Assembly. In addition, where the Grantee is not an
instrumentality of the State of Illinois, as described in this Paragraph, Grantee agrees that payments made by
Grantor under this Agreement will not be used to compensate, directly or indirectly, any person employed by an
office or agency of the state of lllinois whose annual compensation is in excess of sixty percent (60%) of the
Governor’s annual salary, or $106,447.20 (30 ILCS 500/50-13). An instrumentality of the State of lllinois includes,
without limitation, State departments, agencies, boards, and State universities. An instrumentality of the State of
lllinois does not include, without limitation, municipalities and units of local government and related entities. 2
CFR 200.64.

21.3. Request for Exemption. Grantee may request written approval from Grantor for an exemption
from Paragraph 21.2. Grantee acknowledges that Grantor is under no abligation to provide such exemption and
that Grantor may, if an exemption is granted, grant such exemption subject to such additional terms and
conditions as Grantor may require.

ARTICLE XXII
EQUIPMENT OR PROPERTY

22.1. Transfer of Equipment. Grantor shall have the right to require that Grantee transfer to Grantor
any equipment, including title thereto, purchased in whole or in part with Grantor funds, if Grantor determines
that Grantee has not met the conditions of 2 CFR 200.439. Grantor shall notify Grantee in writing should Grantor
require the transfer of such equipment. Upon such notification by Grantor, and upon receipt or delivery of such
equipment by Grantor, Grantee will be deemed to have transferred the equipment to Grantor as if Grantee had
executed a bill of sale therefor.

22.2. Prohibition against Disposition/Encumbrance. The Grantee is prohibited from, and may not sell,
transfer, encumber (other than original financing) or otherwise dispose of said equipment, material, or real
property during the Grant Term without Prior Approval of Grantor. Any real property acquired using Grant Funds
must comply with the requirements of 2 CFR 200.311.

22.3. Equipment and Procurement. Grantee must comply with the uniform standards set forth in 2 CFR
200.310-200.316 governing the management and disposition of property which cost was supported by Grant
Funds. Any waiver from such compliance must be granted by either the President’s Office of Management and
Budget, the Governor’s Office of Management and Budget, or both, depending on the source of the Grant Funds
used. Additionally, Grantee must comply with the standards set forth in 2 CFR 200.317-200.326 for use in
establishing procedures for the procurement of supplies and other expendable property, equipment, real
property and other services with Grant Funds. These standards are furnished to ensure that such materials and
services.are obtained in an effective manner and in compliance with the provisions of applicable federal and state
statutes and executive orders.
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22.4. Equipment Instructions. Grantee must obtain disposition instructions from Grantor when
equipment, purchased in whole or in part with Grant Funds, are no longer needed for their original
purpose. Notwithstanding anything to the contrary contained within this Agreement, Grantor may require
transfer of any equipment to Grantor or a third party for any reason, including, without limitation, if Grantor
terminates the Award or Grantee no longer conducts Award activities. The Grantee shall properly maintain,
track, use, store and insure the equipment according to applicable best practices, manufacturer’s guidelines,
federal and state laws or rules, and Grantor requirements stated herein.

22.5. Domestic Preferences for Procurements. In accordance with 2 CFR 200.322, as appropriate and
to the extent consistent with law, the Grantee should, to the greatest extent practicable under this Award,
provide a preference for the purchase, acquisition, or use of goods, products, or materials produced in the United
States (including but not limited to iron, aluminum, steel, cement, and other manufactured products). The
requirements of this paragraph must be included in all subawards and in all contracts and purchase orders for
work or products under this Award.

ARTICLE XXIll
PROMOTIONAL MATERIALS; PRIOR NOTIFICATION

23.1. Publications, Announcements, etc. Use of Grant Funds for promotions is subject to the
prohibitions for advertising or public relations costs in 2 CFR 200.421(e). In the event that Grantor funds are used
in whole or in part to produce any written publications, announcements, reports, flyers, brochures or other
written materials, Grantee shall obtain Prior Approval for the use of those funds (2 CFR 200.467) and agrees to
include in these publications, announcements, reports, flyers, brochures and all other such material, the phrase
“Funding provided in whole or in part by the [Grantor].” Exceptions to this requirement must be requested, in
writing, from Grantor and will be considered authorized only upon written notice thereof to Grantee.

23.2. Prior Notification/Release of Information. Grantee agrees to notify Grantor ten (10) days prior to
issuing public announcements or press releases concerning work performed pursuant to this Agreement, or
funded in whole or in part by this Agreement, and to cooperate with Grantor in joint or coordinated releases of
information.

ARTICLE XXIV
INSURANCE

24.1. Maintenance of Insurance. Grantee shall maintain in full force and effect during the Term of this
Agreement casualty and bodily injury insurance, as well as insurance sufficient to cover the replacement cost of
any and all real or personal property, or both, purchased or, otherwise acquired, or improved in whole or in part,
with funds disbursed pursuant to this Agreement. 2 CFR 200.310. Additional insurance requirements may be
detailed in PART TWO or PART THREE.

24.2. Claims. If a claim is submitted for real or personal property, or both, purchased in whole with
funds from this Agreement and such claim results in the recovery of money, such money recovered shall be
surrendered to Grantor.
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ARTICLE XXV
LAWSUITS

25.1. Independent Contractor. Neither Grantee nor any employee or agent of Grantee acquires any
employment rights with Grantor by virtue of this Agreement. Grantee will provide the agreed services and
achieve the specified results free from the direction or control of Grantor as to the means and methods of
performance. Grantee will be required to provide its own equipment and supplies necessary to conduct its
business; provided, however, that in the event, for its convenience or otherwise, Grantor makes any such
equipment or supplies available to Grantee, Grantee’s use of such equipment or supplies provided by Grantor
pursuant to this Agreement shall be strictly limited to official Grantor or state of Illinois business and not for any
other purpose, including any personal benefit or gain.

25.2.  Liability. Neither Party shall be liable for actions chargeable to the other Party under this
Agreement including, but not limited to, the negligent acts and omissions of Party’s agents, employees or
subcontractors in the performance of their duties as described under this Agreement, unless such liability is
imposed by law. This Agreement shall not be construed as seeking to enlarge or diminish any obligation or duty
owed by one Party against the other or against a third party.

ARTICLE XXVI
MISCELLANEOUS

26.1. Gift Ban. Grantee is prohibited from giving gifts to State employees pursuant to the State
Officials and Employees Ethics Act (5 ILCS 430/10-10) and Executive Order 15-09.

26.2. Access to Internet. Grantee must have Internet access. Internet access may be either dial-up or
high-speed. Grantee must maintain, at a minimum, one business e-mail address that will be the primary receiving
point for all e-mail correspondence from Grantor. Grantee may list additional e-mail addresses at any time during
the Term of this Agreement. The additional addresses may be for a specific department or division of Grantee or
for specific employees of Grantee. Grantee must notify Grantor of any e-mail address changes within five (5)
business days from the effective date of the change.

26.3. Exhibits and Attachments. Exhibits A through G, PART TWO, PART THREE, if applicable, and all
other exhibits and attachments hereto are incorporated herein in their entirety.

26.4. Assignment Prohibited. Grantee acknowledges that this Agreement may not be sold, assigned, or
transferred in any manner by Grantee, to include an assignment of Grantee’s rights to receive payment
hereunder, and that any actual or attempted sale, assignment, or transfer by Grantee without the Prior Approval
of Grantor in writing shall render this Agreement null, void and of no further effect.

26.5. Amendments. This Agreement may be modified or amended at any time during its Term by
mutual consent of the Parties, expressed in writing and signed by the Parties.

26.6. Severability. If any provision of this Agreement is declared invalid, its other provisions shall not
be affected thereby.

26.7. No Waiver. No failure of either Party to assert any right or remedy hereunder will act as a waiver
of either Party’s right to assert such right or remedy at a later time or constitute a course of business upon which
either Party may rely for the purpose of denial of such a right or remedy.
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26.8. Applicable Law; Claims. This Agreement and all subsequent amendments thereto, if any, shall be
governed and construed in accordance with the laws of the state of Illinois. Any claim against Grantor arising out
of this Agreement must be filed exclusively with the lllinois Court of Claims. 705 ILCS 505/1 et seq. Grantor does
not waive sovereign immunity by entering into this Agreement.

26.9. Compliance with Law. This Agreement and Grantee’s obligations and services hereunder are
hereby made and must be performed in compliance with all applicable federal and State laws, including, without
limitation, federa! regulations, State administrative rules, including 44 Ill. Admin. Code 7000, and any and all
license requirements or professional certification provisions.

26.10. Compliance with Confidentiality Laws. If applicable, Grantee shall comply with applicable state
and federal statutes, federal regulations and Grantor administrative rules regarding confidential records or other
information obtained by Grantee concerning persons served under this Agreement. The records and information
shall be protected by Grantee from unauthorized disclosure.

26.11. Compliance with Freedom of Information Act. Upon request, Grantee shall make available to
Grantor all documents in its possession that Grantor deems necessary to comply with requests made under the
Freedom of Information Act. (5 ILCS 140/7(2)).

26.12. Precedence.

(a) Except as set forth in subparagraph (b), below, the following rules of precedence are
controlling for this Agreement: In the event there is a conflict between this Agreement and any of the
exhibits or attachments hereto, this Agreement shall control. In the event there is a conflict between
PART ONE and PART TWO or PART THREE of this Agreement, PART ONE shall control. In the event there
is a conflict between PART TWO and PART THREE of this Agreement, PART TWO shall control. In the
event there is a conflict between this Agreement and relevant statute(s) or rule(s), the relevant statute(s)
or rule(s) shall control.

(b) Notwithstanding the provisions in subparagraph (a), above, if a relevant federal or state
statute(s) or rule(s) requires an exception to this Agreement’s provisions, or an exception to a
requirement in this Agreement is granted by GATU, such exceptions must be noted in PART TWO or PART
THREE, and in such cases, those requirements control.

26.13. lllinois Grant Funds Recovery Act. In the event of a conflict between the Illinois Grant Funds
Recovery Act and the Grant Accountability and Transparency Act, the provisions of the Grant Accountability and
Transparency Act shall control. 30 ILCS 708/80.

26.14. Headings. Article and other headings contained in this Agreement are for reference purposes
only and are not intended to define or limit the scope, extent or intent of this Agreement or any provision hereof.

26.15. Entire Agreement. Grantee and Grantor acknowledge that this Agreement constitutes the entire
agreement between them and that no promises, terms, or conditions not recited, incorporated or referenced
herein, including prior agreements or oral discussions, shall be binding upon either Grantee or Grantor.

26.16. Counterparts. This Agreement may be executed in one or more counterparts, each of which shalt
be considered to be one and the same agreement, binding on all Parties hereto, notwithstanding that all Parties
are not signatories to the same counterpart. Duplicated signatures, signatures transmitted via facsimile, or
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signatures contained in a Portable Document Format {PDF) document shall be deemed original for all purposes.

26.17. Attorney Fees and Costs. Unless prohibited by law, if Grantor prevails in any proceeding to
enforce the terms of this Agreement, including any administrative hearing pursuant to the Grant Funds Recovery
Act or the Grant Accountability and Transparency Act, the Grantor has the right to recover reasonable attorneys’
fees, costs and expenses associated with such proceedings.

26.18. Continuing Responsibilities. The termination or expiration of this Agreement does not affect: (a)
the right of the Grantor to disallow costs and recover funds based on a later audit or other review; (b) the
obligation of the Grantee to return any funds due as a result of later refunds, corrections or other transactions,
including, without limitation, final Indirect Cost Rate adjustments and those funds obligated pursuant to ARTICLE
XVII; (c) the Consolidated Year-End Financial Report; (d) audit requirements established in ARTICLE XV; (e) property
management and disposition requirements established in 2 CFR 200.310 through 2 CFR 200.316 and ARTICLE XXII;
or (f) records related requirements pursuant to ARTICLE XII. 44 Ill. Admin. Code 7000.450.

THE REMAINDER OF THIS PAGE IS INTENTIONALLY LEFT BLANK.
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EXHIBIT A
PROJECT DESCRIPTION

The Grantor has been awarded funds from the Federal Emergency Management Agency (FEMA) under the FFY
2021 Homeland Security Grant Program (HSGP). The purpose of the FFY 2021 HSGP is to support state and local
efforts to prevent terrorism and other catastrophic events and to prepare the Nation for the threats and hazards
that pose the greatest risk to the security of the United States. The HSGP provides funding to implement
investments that build, sustain, and deliver the 32 core capabilities essential to achieving the National
Preparedness Goal of a secure and resilient Nation. The Grantee will utilize the HSGP grant funds in accordance
with this purpose as outlined within the Grantee’s approved FFY 2020 Attachment A.
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EXHIBITB
DELIVERABLES OR MILESTONES

Deliverables are directly related to the successful completion of the expenditures and projects listed in the
approved Budget Detail Worksheet and Project Implementation Worksheet.

The Budget Detail Worksheet in Attachment A outlines the expenditures for which the Grantee will seek
reimbursement. The Grantor will only reimburse those expenditures that specifically listed in the Budget Detail
Worksheet. [f the Grantee has included personnel expenses in its Budget Detail Worksheet, the Grantee is
prohibited from incurring any costs for such personnel expenses until the Grantor provides written approval to the
Grantee that DHS FEMA GPD has waived grant limitations on personnel costs.

The Project Implementation Worksheet in Attachment A provides a detailed description of the scope of work to be
performed using funds received through this Agreement, including a list of specific outcomes and sequential
milestones that will be accomplished by the Grantee. These milestones will allow the Grantor to measure progress
of the Grantee in achieving the goals of the project.
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EXHIBITC
PAYMENT
The Grantee’s total compensation and reimbursement shall not exceed the sum of $41,026,763.92.

The Grantee must submit reports or vendor invoices with description of costs, including a statement of payment for
personnel costs and affirmation or evidence of delivery and property identification numbers for property subject to
the Grantor’s policies and procedures, in order to receive compensation through this Agreement. Such reports and
invoices must be submitted to the Grantor in accordance with the Grantor’s policy and in no event later than 30 days
following the expiration of this Agreement. The method of compensation shall be reimbursement in accordance
with the invoice voucher procedures of the Office of the State of lllinois Comptroller. The Grantor will not reimburse
the Grantee for any exercise expenditures unless and until an After Action Report/Improvement Plan is submitted
in accordance herein. The Grantee shall maintain appropriate records of actual costs incurred and submit
expenditure information to the Grantor.
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EXHIBIT D
CONTACT INFORMATION

CONTACT FOR NOTIFICATION:

Unless specified elsewhere, all notices required or desired to be sent by either Party shall be sent to the persons
listed below.

GRANTOR CONTACT GRANTEE CONTACT

Name: Bob P. Evans Name: Tina Chronis

Title: Grant Program Manager Title: Supervisor of Grants Administration
Address: 2300 South Dirksen Parkway Address: 3510 S. Michigan 3rd FL

Springfield, IL 62703 Chicago, IL, 60653

Phone: 217/557-4788 Phone: 312/746-9434

E-mail Address: Bob.P.Evans@illincis.gov E-mail Address: Tina.Chronis@cityofchicago.org
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EXHIBIT E
PERFORMANCE MEASURES

The Grantee shall provide a quarterly update of the Project Implementation Worksheet in Attachment A to IEMA
within thirty (30) business days after March 31, June 30, September 30, and December 31 throughout the
performance period of the Agreement.

The Grantee must submit a final Budget Detail Worksheet, Discipline Allocation Worksheet, and Project
Implementation Worksheet to the Grantor within 30 days after the expiration of the Agreement.

The Grantee also must submit a final After Action Report/Improvement Plan to the Grantor within 45 days after each
exercise. All exercises conducted with funds provided through this Agreement must be National Incident
Management System (NIMS) compliant and be managed and executed in accordance with the Homeland Security
Exercise and Evaluation Program (HSEEP).
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EXHIBIT F
PERFORMANCE STANDARDS

Performance standards include:

1. Appropriate use of grant funds in accordance with the approved scope of work and budget, and the
terms outlined in this Agreement.

2. The timely submittal of required documentation as defined in Exhibit E of this Agreement.

3. Adequate results from grant monitoring conducted by the Grantor.
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EXHIBIT G

SPECIFIC CONDITIONS

None.
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PART TWO — THE GRANTOR-SPECIFIC TERMS

In addition to the uniform requirements in PART ONE, the Grantor has the following additional requirements for
its Grantee:

Pursuant to section 889(b)(1) of the John S. McCain National Defense Authorization Act for Fiscal Year 2019 (FY
2019 NDAA), Pub. L. No. 115-232 (2018), grantee may not use any funds under this grant award to:

i. Procure or obtain any equipment, system, or service that uses covered telecommunications equipment
or services as a substantial or essential component of any system, or as critical technology of any system as
defined herein;

ii. Enter into, extend, or renew a contract to procure or obtain any equipment, system, or service that
uses covered telecommunications equipment or services as a substantial or essential component of any system, or
as critical technology of any system; or

iii. Enter into, extend, or renew contracts with entities that use covered telecommunications equipment
or services as a substantial or essential component of any system, or as critical technology as part of any system as
defined herein.

Definitions
Covered telecommunications equipment or services means:

i. Telecommunications equipment produced by Huawei Technologies Company or ZTE Corporation (or any
subsidiary or affiliate of such entities);

ii. For the purpose of public safety, security of Government facilities, physical security surveillance of
critical infrastructure, and other national security purposes, video surveillance and telecommunications equipment
produced by Hytera Communications Corporation, Hangzhou Hikvision Digital Technology Company, or Dahua
Technology Company (or any subsidiary or affiliate of such entities);

iii. Telecommunications or video surveillance services provided by such entities or using such equipment;
or

iv. Telecommunications or video surveillance equipment or services produced or provided by an entity
that the Secretary of Defense, in consultation with the Director of National Intelligence or the Director of the
Federal Bureau of Investigation, reasonably believes to be an entity owned or controlled by, or otherwise
connected to, the People’s Republic of China
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PART THREE — THE PROJECT-SPECIFIC TERMS

In addition to the uniform requirements in PART ONE and the Grantor-Specific Terms in PART TWO, the Grantor
has the following additional requirements for this Project:

1. All allocations and use of funds by the Grantee shall be in accordance with the applicable notice of funding
opportunity and the requirements set forth therein. The Grantee shall comply with all applicable federal
and state statutes, regulations, executive orders, and other policies and requirements in carrying out any
project supported by these funds. The Grantee recognizes that laws, regulations, policies, and
administrative practices may be modified from time to time and those modifications may affect project
implementation. The Grantee agrees that the most recent requirements will apply during the performance
period of this Agreement.

2. All subawards issued by the Grantee to this Agreement in excess of $25,000.00 must be pre-approved by
IEMA.

3. The Grantee is required to maintain adoption and implementation of the National Incident Management
System.

4, The Grantee will provide all necessary financial and managerial resources to meet the terms and

conditions of this Agreement.

54 Funds under this award may supplement, but shall not supplant, state or local funds budgeted for the
same purposes. The Grantee may be required to demonstrate and document that a reduction in non-
federal resources occurred for reasons other than the receipt or expected receipt of federal funds.

6. The Grantee shall not undertake any project having the potential to impact EHP resources or initiate
procurement without the prior approval of FEMA, including but not limited to construction of
communication towers, modification or renovation of existing buildings, structures and facilities, or new
construction including replacement of facilities. The EHP review process involves the submission of a
detailed project description along with supporting documentation, so that FEMA may determine whether
the proposed project has the potential to impact environmental resources and/or historic properties. In
some cases, DHS/FEMA is also required to consult with other regulatory agencies and the public to
complete the review process. The EHP review process must be completed and approved before costs are
incurred to carry out the proposed project The Grantee must comply with all conditions placed on the
project as the result of the EHP review. Any change to the approved project scope of work will require re-
evaluation for compliance with these EHP requirements. If ground-disturbing activities occur during
project implementation, the Grantee must ensure monitoring of ground disturbance, and if any potential
archeological resources are discovered, the Grantee will immediately cease construction in that area and
notify FEMA and the appropriate State Historic Preservation Office. Any activities that have been initiated
without the necessary EHP review and approval will result in a non-compliance finding and will not be
eligible for FEMA funding.

7. The Grantee shall affix the applicable copyright notice of 17 USC 401 or 402 and an acknowledgement of
U.S. Government sponsorship (including the award number) to any work first produced under this grant.

8. The Grantee shall acknowledge their use of federal funding when issuing statements, press releases,
requests for proposals, bid invitations, and other documents describing projects or programs funded in
whole or in part with federal funds.
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The Grantee shall use, manage, and dispose of equipment acquired under this Agreement in accordance
with federal and state laws, procedures, and policies. All equipment purchased with funding received
through this Agreement shall be used for the entire useful life of the equipment in accordance with the
purpose stated in Attachment A. When original or replacement equipment under this grant is no longer
needed for the original project or programs, the Grantee shall request disposition instructions from the
Grantor pursuant to 2 CFR 200.313.

If the Grantee collects PII, the Grantee is required to have a publicly-available privacy policy that describes
what PIl it collects, how it uses Pll, whether it shares PH with third parties, and how individuals may have
their Pll corrected where appropriate.

The Grantee must obtain the approval of DHS prior to using a DHS or United States Coast Guard seal, logo,
crest, or reproduction of flags or likenesses of DHS agency or Coast Guard officials.

If funding will be used to purchase emergency communications equipment or to fund related activities,
the Grantee shall comply with the SAFECOM Guidance for Emergency Communication Grants, including
provisions on technical standards that ensure and enhance interoperable communications.
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CITY OF CHICAGO
*

OFFICE OF PUBLIC SAFETY ADMINISTRATION

01/19/2024 OPSA requested a shorter term
for this contract. New term will be two years.

To: Aileen Velazquez, Chief Procurement Officer
DEPARTMENT OF PROCUREMENT SERVICES (DPS)

ok

From: asia Walker, Executive Director
PuBLIC SAFETY ADMINISTRATION (PSA)
Date: January 19, 2024
Subject: NCRB Sole Source Term Change Request: Lenco Bearcat Armored Rescue Vehicles

Requisition No.: 534712
Specification No.: 1274500

The Office of Public Safety Administration (PSA) requests a new NCRB Sole Source contract for the
purchase of three (3) Lenco Bearcat Armored Rescue Vehicles for the Chicago Police Department.

PSA would like to request that the contract term be revised from sixty (60) months to twenty-four (24) months.
Lenco has confirmed that twenty-four (24) month term is adequate to provide the requested service as
described in the specification.

The new contract value is $1,135,649.00. The funding source is 021-G092-571005-0400-220400-
21LN46/Project# P05720106594.

If you should have any questions or need further assistance regarding this request, please contact Elsie

Vazquez at 312-745-5953 or elsie.vazquez@cityofchicago.org.

Thank you for your time and assistance.

cc: Frank Lindbloom, PSA
Natalie Gutierrez, PSA
Kevin Pater, PSA

3510 SOUTH MICHIGAN AVENUE, CHICAGO, ILLINOIS 60653



DEPARTMENT OF PROCUREMENT SERVICES
NON-COMPETITIVE REVIEW BOARD (NCRB) APPLICATION

Complete this cover form and the Non-Competitive Procurement Application Worksheet in detail. Refer to the page entitled
“Instructions for Non-Competitive Procurement Application” for completing this application in accordance with its policy regarding
NCRB. Complete “other” subject area if additional information is needed. Subject areas must be fully completed and responses merely
referencing attachments will not be accepted and will be immediately rejected.

Department Originator Name Telephone Date Sian of Application Author
OPSA KEVIN PATER 312-745-3710 8/18/2023 Z ’ N
Contract Liaison Email Contract Liaison Telephone
ELSIE VAZQUEZ elsie.vazquez@cityofchica 312-745-5953
e e et i i IO

List Name of NCRB Attendees/Department

KEVIN PATER, OPSA CAPTAIN TOM LAMB, CPD
JOEL BROWN, OPSA EDWARD EBERTSCH, AIS
ELSIE.VAZQUEZ, OPSA

LT. ARTURO TORRES, CPD

Request NCRB review be conducted for the product(s) and/or service(s) described herein.

Company: Lenco Industries, Inc., 10 Betnr Industrial Dr., Pittsfiled, MA 01201, (413) 841-8928, www.lencoarmor.com

Contact Person: Phone: Email:

Jim Massery 413-443-7359 x114  jmassery@lencoarmor.com

Project Description: New NCRB Sole Source Contract for the purchase of Lenco Bearcat Armored Rescue Vehicles for CPD
SWAT

This is a request for:

X New Contract [ Amendment / Modification

Contract Type Type of Modification

X Blanket Agreement  Term: 60 (# of mo) [] Time Extension [J Vendor Limit Increase [ ] Scope Change
[] standard Agreement Contract Number:____ _

Specification Number:
Mocdification Number:

e nmen eques rova Reco! A val
ey 7. Wéﬁ/&; /2
e Y

DEPARTMENT HEAD OR DESIGNEE DATE

Axpastasia Wolkee

PHINT NAME

(FOR NCRB USE ONLY)
Recomimend Approval/Date:

Return to Department/Date:

Re|ected/Date:

Page 1 of 3 April 2013




DEPARTMENT OF PROCUREMENT SERVICES
NON-COMPETITIVE REVIEW BOARD (NCRB) APPLICATION
JUSTIFICATION FOR NON-COMPETITIVE PROCUREMENT WORKSHEET

All applicable information on this worksheet must be addressed using each question found on the “Instructions for Non-
Competitive Procurement Application” in this application.

Justification for Non-Competitive Procurement Worksheet

X PROCUREMENT HISTORY

1. Chicago Police Department (CPO) Special Weapons and Tactical Unit (SWAT) has a Lenco BearCat Armored
Rescue Vehicle which was purchased in 2018 with grant money under the contract purchase order 83342,

2. The Lenco BearCat Armored Rescue Vehicle currently being used by the Chicago Police SWAT team has been
used extensively in the last five (5) years. This armored rescue vehicle has provided both mobility and ballistic
protection on over 1500 SWAT operations. CPD SWAT has been able to utilize the ballistic protection and mobility of
the Lenco BearCat to rescue hostages, evacuate citizens from danger zones, and conduct negotiated surrenders of
violent criminals during SWAT barricaded subject or hostage situations.

3. CPD SWAT is now requesting the purchase of three (3) additional Armored Rescue Vehicles to be used in
conjunction with the current Lenco BearCat. Most major city SWAT teams utilize as many as 3 to 5 armored vehicles
operationally. CPO SWAT has experienced several SWAT incidents in the city of Chicago that have required the use
of additional armored vehicles. During these incidents CPD SWAT has had to request the assistance of SWAT teams
from agencies outside the city and then await the arrival of additional armored vehicles during critical life-threatening
situations.

4. Research performed demonstrated that Lenco BearCat is the leading armored vehicle manufacturer in the United
States. Lenco provides over 700 Law Enforcement and Federal Agencies with armored vehicles. The following are
just a few of the local agencies currently utilizing the Lenco BearCat, FBI SWAT Chicago Region Team, lllinois State
Police SWAT, FBI Hostage Rescue Team and the Burbank Police Department. The Lenco armored vehicle, is
custom, and is not able to be purchased elsewher. Research, inquiries and in person overview was done of the
brands Terradyne, Roshel, Alpine, Inter Armored, and Armored Cars which yielded less than satisfactory results in
quality and cost. Of these the reputable company Terradyne was the brand most researched but failed to meet the
needs of the Chicago Police Department. Ultimately, the Lenco Bearcat provides a superior armor system, enhanced
features, is the top choice among Law Enforcement, is made in the United States, and fits the needs of Chicago
Police Department SWAT Team, better than the brands listed, including Terradyne Armored vehicle which is
manufactured in Canada.

5. Competitive bidding was not possible due to the specific operational requirements of the armored vehicle by the
Chicago Police SWAT team and due to the unique nature and unique capabilities of the armored vehicle not provided
by competitors.

XI ESTIMATED COST

1. See the attached quote for $978,509.00 dated July 7, 2023. A UASI grant will provide the funding source.
Contract# P05720106594.

2. No additional cost is required per fiscal year.
3. The basis of the estimated cost for the vehicles is taken from the Lenco Quote# 100875.
4. Competitive bidding was not possible due to the unique nature and capabilities of the vehicles.

5. The price is based on sellers and purchasers agreed purchasing price.

X SCHEDULE REQUIREMENTS

1. The Contractor must deliver to the Chicago Police Department at specified locations receiving hours Monday
through Friday after 1:00 pm.

2. Please see picture attached for the requested vehicle. The price is based on the seller and purchaser’s agreed
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purchase pricing.
3. Delivery should be made no later than {240} days after the order is finalized.

4. Competitive bidding was not possible due to the unique nature and capabilities of the vehicles.

EXCLUSIVE OR UNIQUE CAPABILITY

1. The Lenco BearCat Rescue Vehicle possesses numerous exclusive and unique capabilities such as an onboard
SCBA system that no other armored vehicle manufacturing firm offers. This system places (2) 6,000 PSI fresh air
tanks under the floor of their vehicle in an armor protected area so that SWAT operators entering a bio-hazard
environment have the ability to get a fresh air supply from inside the BearCat itself while performing rescue operations
over longer periods of time. This armored vehicle also comes equipped with explosive and radiation detection
packages.

2. The Lenco Armored Rescue Vehicle employs a patented, zero gravity counterbalance roof hatch system which
enhances operator safety and security by allowing an operator to rapidly close the hatch during an emergency
situation without risk of injury to the operator. The roof hatch and military style turret sits atop a 20,000-LB GVWR turn
table bearing. This allows operators to turn the turret with one hand on the gearbox and the other hand in full control
of a shoulder mounted weapon. No other armored vehicle manufacturer offers this level of GVWR on their rotating
roof hatch with turret system.

3. The Lenco BearCat Armored Rescue Vehicle is ballistically protected by .50 Caliber Defeat Capability Vertical
Panels (10 Shots with Certifications) with a 20mm FSP artillery (1 Shot with Certification) rating. Lenco is the only
armored vehicle manufacturer that offers level [lIA Kevlar based ballistic skip round shields that are capable of being
hung from the vehicle running boards to the ground, end to end. The skip round shields provide ballistic protection to
SWAT operators and downed citizens from gunfire and skip rounds directed under the vehicle.

4. Lenco Armored Vehicles is the only armored vehicle manufacturer to develop a 2-piece hydraulic adjustable ram
with a gas injector system that incorporates a triple valve over pressure relief system in order to increased operator
safety. The 2-piece hydraulic ram is capable of breaching barricaded structures and deploying less lethal chemical
agents into a structure while being safely controlled by SWAT operators from inside the protection of the armored
vehicle.

5. Lenco Armored Vehicles has also provided options for the armored vehicle that are exclusive to the Chicago
Police Department SWAT team such as Recon Scout XL robot kits, Command Monitoring Stations, and SearchStick
Poles. The Recon Scout is a rugged micro-robot that can traverse varied terrain to provide operators with immediate
video and audio during high-risk situations. The Command Monitoring Systems allows SWAT operators to monitor
audio and video transmissions from the Racoon Scout from as far away as 1,000 feet while inside the safety of the
armored vehicle. The SearchStick Poles enables tactical operators to convert any Recon Scout robot into a versatile
pole camera that can be used to see over walls, through windows and into culverts.

6. The Lenco BearCat Armored Rescue Vehicle demonstrated the many advantages of this product. It is constructed
on a commercially available Ford F550 chassis, and its proprietary engineering process allows it to maneuver within
a turning radius of 17'8", which is shorter than the overall length of the vehicle thereby providing enhanced tactical
maneuverability making it easy to navigate throughout the city without causing undue safety issues. The Lenco
BearCat is the only armored rescue vehicles with a 131" wheelbase, allowing it to have an inside turning radius of
17'8". All other armored vehicle manufacturers use the OEM wheelbase of 145 inches. Being able to turn the vehicle
around in a city street with one quick revolution, without having to make a three-point turn is critical in tactical
response. This vehicle provides superior ballistic performance at a lighter weight, the Lenco BearCat armor is made
with ', 2-inch-thick Mil Spec steel.

The Lenco Bearcat provides ballistic protection at the NIJ 4 Level, which provides protection up to .50 Cal BMG
projectiles. Lenco's exclusive zero gravity counter-balanced roof hatch option is critical in that during a gun battle or
other emergency, should the roof hatch need to be rapidly closed to protect occupants from gun fire, the zero-gravity
system prevents unnecessary overpull, commonly seen in lesser vehicles that use gas rods for holding the hatch
open.

The BearCat G3 provides Lenco’s proven armor system in a ruggedized off-road platform. The G3 utilizes the same
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body design, interior features and tactical options which comes standard with a heavy duty upgraded suspension and
off-road tires, rims & run flats to provide enhanced off-road performance. The increased ground clearance and robust
suspension allows for emergency response in natural disaster scenarios where standard armored SWAT vehicles
would experience challenges.

Other armored vehicle companies utilize sections, which increases the number of vulnerable areas through the
excessive use of seams, welds, and overlaps; also making the vehicle heavier, therefore the process reduces their
vehicle's ability to repel even medium caliber rifle rounds on their outer shell and also dramatically increases total
weight, thereby making the vehicle less responsive.

The Lenco BearCat is the standard vehicle in US Swat with features such as an all steel armor construction, high
ballistic protection and a V8 4x4 turbo diesel engine and is fully configurable to a wide array of BearCat options and
commonality of parts with other BearCats.

The Lenco Bearcat has a better armor system, better features, is the top choice among Law Enforcement, is made in
the United States, and fits the needs of Chicago Police Department SWAT Team, also the Chicago Police SWAT
Team currently have two Lenco Bearcats in their fleet. The purchase of a third, fourth, and even fifth Bearcat would
create scales of efficiency in ensuring its ability to provide streamline training and certification programs based on only
one vehicle

7. Please see the attached document which states the Lenco BearCat is an armored personnel carrier constructed
on a commercially available Ford Motor Company F-550 Chassis with modifications by Lenco Industries providing
seating capacity for ten passengers. Maodifications include a shortened wheelbase, a one-piece armor hull
constructed of 1.27 centimeter (cm) 0.5 inches (in.) thick high-hard certified ballistic steel, ballistic glass, nine gunports
and a myriad of other available options. The U.S. Air Force Space Command, Directorate of Security Forces, intends
to utilize the BearCat as a standardized security vehicle at Peterson Air Force Base, Colorado, in replacement of their
current High Mobility Multi-purpose Wheeled Vehicle (HMMWYV) fleet.

8. All service and repairs for the Lenco BearCat Armored Rescue vehicles will be completed by the City of Chicago
Fleet Unit.

(See attached support documentation and photos)

OTHER
N/A
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INSTRUCTIONS FOR PREPARATION OF NON-COMPETITIVE PROCUREMENT APPLICATION

If a City Department has determined that the purchase of supplies, equipment, work and/or services cannot be done on a competitive basis, a justification must be prepared on this
“Justification for Non-Competitive Procurement Application” in which procurement is requested on a or non-competitive basis in accordance with 65 ILCS 5/8-10-4 of the lllinois Compiled
Statutes. Using this instruction sheet, all applicable information must be addressed on the worksheet. The information provided must be complete and in sufficient detail to allow for a decision
to be made by the Non-Competitive Procurement Review Board. For Amendments, Modifications, describe in detail the change in terms of dollars, time period, scope of services, etc., its
relationship to the original contract and the specific reasons for the change. Indicate both the original and the adjusted contract amount and/or expiration date with this change.

Attach a DPS Checklist and any other required documentation; the Board will not consider justification with incomplete information documentation or omissions.
PROCUREMENT HISTORY

1 Describe the requirement and how it evolved from initial planning to its present status.

2 Is this a first time requirement or a continuation of previous procurement from the same source? If so, explain the procurement history.
3. Explain attempts made to competitively bid the requirement (attach copy of sources contacted).
4

Describe in detail all research done to find other sources; list other cities, companies in the industry, professional organizations contacted. List periodicals and other publications used
as references.

5. Explain future procurement objectives. Is this a one-time request or will future requests be made for doing business with the same source?
6.  Explain whether or not future competitive bidding is possible. If not, explain in detail.
ESTIMATED COST

1. Whatis the estimated cost for this requirement or for each contract, if multiple awards are contemplated? What is the funding source?
2. Whatis the estimated cost by fiscal year?

Explain the basis for estimating the cost and what assumptions were made and/or data used (i.e., budgeted amount, previous contract price, current catalog or cost proposal from firms
solicited, engineering or in-house estimate, etc.)

4. Explain whether the proposed Contractor or the City has a substantial dollar investment in original design, tooling or other factors which would be duplicated at City expense if another
source was considered. Describe cost savings or other measurable benefits to the City which may be achieved.

5. Explain what negotiation of price has occurred or will occur. Detail why the estimated cost is deemed reasonable.
SCHEDULE REQUIREMENTS

1. Explain how the schedule was developed and at what point the specific dates were known.

2. Is lack of drawings and/or specifications a constraining factor to competitive bidding? If so, why is the proposed Contractor the only person or firm able to perform under these
circumstances? Why are the drawings and specifications lacking? What is the lead time required to get drawings and specifications suitable for competition? If lack of drawings and
specifications is not a constraining factor to competitive bidding, explain why only one person or firm can meet the required schedule.

3. Outline the required schedule by delivery or completion dates and explain the reasons why the schedule is critical.

4. Describe in detail what impact delays for competitive bidding would have on City operations, programs, costs and budgeted funds.

EXCLUSIVE OR UNIQUE CAPABILITY

1. If contemplating hiring a person or firm as a Professional Service Consultant, explain in detail what professional skills, expertise, qualifications, and/or other factors make this person or
firm exclusively or uniquely qualified for the project. Attach a copy of the cost proposal, scope of services, and Temporary Consulting Services Form.

Does the proposed firm have personnel considered unquestionably predominant in the particular field?

What prior experiences of a highly specialized nature does the person or firm exclusively possess that is vital to the job, project or program?
What technical facilities or test equipment does the person or firm exclusively possess of a highly specialized nature which is vital to the job?

What other capabilities and/or capacity does the proposed firm possess which is necessary for the specific job, project or program which makes them the only source who can perform
the work within the required time schedule without unreasonable costs to the City?

6.  If procuring products or equipment, describe the intended use and explain any exclusive or unique capabilities, features and/or functions the items have which no other brands or
models, possess. Is compatibility with existing equipment critical from an operational standpoint? If so, provide detailed explanation?

Is competition precluded because of the existence of patent rights, copyrights, trade secrets, technical data, or other proprietary data (attach documentation verifying such)?

If procuring replacement parts and/or maintenance services, explain whether or not replacement parts and/or services can be obtained from any other sources? If not, is the proposed
firm the only authorized or exclusive dealer/distributor and/or service center? If so, attach letter from manufacturer on company letterhead.

MBE/WBE COMPLIANCE PLAN

*

ok~ own

All submissions must contain detailed information about how the proposed firm will comply with the requirements of the City’s Minority and Women Owned Business program. All
submissions must include a completed C-1 and D-1 form, which is available on the Procurement Services page on the City’s intranet site. The City Department must submit a
Compliance Plan, including details about direct and indirect compliance.

OTHER

1. Explain other related considerations and attach all applicable supporting documents, i.e., an approved “ITGB Form” or “Request For Individual Hire Form”.
REVIEW AND APPROVAL

This application must be signed by both Originator of the request and signed by the Department Head. After review and final disposition from the Board, this application will be
signed by the Board Chairman. After review and final disposition from the Board, this form will be presented to the Chief Procurement Officer recommending approval.

Instructions for Non-Competitive Procurement Application Page 1 April 23, 2013



CITY OF CHICAGO
%

OFFICE OF PUBLIC SAFETY ADMINISTRATION

To: Aileen Velazquez, Chief Procurement Officer
DEPARTMENT OF PROCUREMENT SERVICES (DPS)

From: Aéstasia Wafker, Executive Director

PuBLIC SAFETY ADMINISTRATION (PSA)

Date: June 23, 2023

Subject: NCRB Sole Source Request: Purchase of Lenco Bearcat Armored Rescue Vehicle
Requisition No.: 534712
Specification No.: 1274500

The Office of Public Safety Administration (PSA) requests a new NCRB Sole Source contract for the purchase
of three (3) Lenco Bearcat Armored Rescue Vehicle for the Chicago Police Department.

PSA conducted an MBE/WBE compliance analysis resulting in a request for no stated goals. The City's
Directory of Certified MBE/WBE Firms indicates that there are no certified firms that provide the requested
service as described in the specification.

The new contract value is $978,509.00. The funding source is 021-G092-571005-0400-220400-
21LN46/Project# P05720106594.

If you should have any questions or need further assistance regarding this request, please contact Elsie
Vazquez at 312-745-5953 or elsie vazquez@cityofchicago.org.

Thank you for your time and assistance.

cc: Frank Lindbloom, PSA
Natalie Gutierrez, PSA
Kevin Pater, PSA

3510 SOUTH MICHIGAN AVENUE, CHICAGO, ILLINOIS 60653
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’ DEPARTMENT OF
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& SERVICES

Attach required forms for each procurement type and detailed scope of services and/or specifications and forward original documents to the Chief

Procurement Officer; City Hall, Room 806.

Date:
5/17/2023
Department Name:
POLICE
Requisition No: Specification No:
534712 1274500
PO No: Modification No:
N/A

Contract Liaison:
Elsie Vazquez

Telephone:

5-5953

Email:

elsie.vazquez@cityofchicago.org

Project / Program Manager:

Kevin Pater

Telephone:

5-3710

Email:

kevin.pater@cityofchicago.org

Check One:
[X] New Contract Request

“ay signing below, tammuammspmwdedrnrmu

For blanket agreements, original or lead department must consult with other potential departments who may want to
participate on the blanket agreement. If grant funded, attach copy of the approved grant application and other terms and
conditions of the funding source. Note: 1) Funding: Aftach information if multiple funding lines; 2) Individual Contract
Services: Include approval form signed by Department Head and OBM; 3) ITGB: IT project valued at $100,000.00 or more,
attach approval transmittal sheet. ct Llalson Si

Project

an
*By signing this form, | attest that all /
o) 0 j4 W
Title:

Information provided is true and accurate.
NEW NCRB SOLE SOURCE CONTRACT FOR PURCHASE OF THREE (3) LENCO
BEARCAT ARMORED RESCUE VEHICLES FOR CPD SWAT

Project
Description:

NEW NCRB SOLE SOURCE PROCUREMENT CONTRACT REQUEST FOR
PURCHASE OF THREE (3) LENCO BEARCAT ARMORED RESCUE VEHICLES FOR
CPD SWAT

Funding:

Corporate D Bond D Enterprise Grant D Other:

[JiooTrTransit [OiotHighway — [JFHWA OFra CdFaa

LINE FY FUND DEPT ORGN  APPR ACTV PROJECT RPTG  ESTDOLLAR
AMOUNT

CORP (021 G092 571005 0400 220400 21LN46 $978,509.

GRANT P057 2010 6594

Purchase Order Type:

[®] Blanket/Purchase Order (DUR)
‘ D Master Consultant Agreement (Task Order)
! [] standard/One-Time Purchase

Special Approvals Required:

D Emergency
Non-Competitive Review Board (NCRB)
D Request for Individual Contract Services

*Com -ssnn Signature

D Information Technology Governance

Purchase Order Information:, Procurement Method: Board (ITGB)
Contract Term (No. of Months): 60 Months I—_-l Bid D e I:I RFQ D i |
. . [[] Small Order 1
Extension Options (Rate of Recurrence): 181 Days |
Estimated Spend/Value: $978,509.00 ]
Grant Commitment / Expiration Date: Contract Type:

Pre-Bid/Submittal Conference: E]Yes . No

D Site Visit

|:| Mandatory

[ Architect Engineering [] Commadity [] Construction [0 JOC [ sBI
[ Professional Services [] Revenue Generating [X] Vehicle & Heavy Equipment
] work Service |:| Joint Procurement |:| Reference Contract

r_'l Modification or Amendment

Modification Information:
PO Start Date:
PO End Date:

Amount (Increase/Reduction):

ModlflcatlonIAmendment Type

|:| Time Extension
[] vendor Limit Increase
[ Other (specify):

|:| Scope Change/Prlce Increase /Additional Line Item(s)
D Regquisition Encumbrance Adjustment

MBE/WBE/DBE Analysis: (Attach MBE/WBE/DBE Goal

Setting Memo)
[] Full Compliance
No Stated Goals

Risk Management / EDS
Insurance Requirements (included)

EDS Certification of Filling (included)

[] Contract Specific Goals
[] waiver Request

ves []No
Yes DNo

Vendor Info:
Lenco Industries Inc.

Name:

contactt RO Weisberger
Address: 10 Betnr Industrial Dr., Pittsfield, MA 01201
emal. | Tweisberger@lencoarmor.com
phone: ~ 413-841-8928

August 11, 2014
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SCOPE OF WORK DETAILED SPECIFICATION
SPECIFICATION# 1274500

A. SCOPE

Contractor must supply and deliver the Armored Truck SWAT Rescue Vehicle as specified,
proposed and accepted by the Chicago Police Department, SWAT Team, 3340 W.
Fillmore, Chicago, lllinois 60624, in accordance with all the terms and conditions of this
specification.

B. INTENT

The intent_of this requirement is for the Department of Police to purchase a Lenco BearCat
Armored Truck Rescue Vehicle for the Chicago Police Department SWAT Team. This
armored truck rescue will be used for tactical operations.

C. DETAILED DESCRIPTION
The Dept. of Police is requiring the BearCat have the following specifications:

1. Lenco BearCat-4wd, rotating hatch; counterbalanced, US State Department
Armor Level E
Diesel engine, 6.7L turbo
Onboard SCBA system, includes bottled air and inside attach points
Read A/C-Heating system: auxiliary
4-door configuration-rear flip seats included
Back up camera system with monitor
Electric power heated mirrors
Intercom system-inside to outside
Run flat tires for 22.5" tire and wheel upgrade
. 22.5" spare tire with run flat
. 22.5" tire and wheel upgrade
. High intensity driving lights in front bumper
. VSP style low profile & scene lighting package
14. 4-Roof mounted remote control spotlights
15.Trauma lighting (6), overhead dome white with hi/low package (included with med
packages
16. Explosive gas detection system
17.Radiation detection package
18. Bedrock paint
19. 2-Ballistic skip round shields
20. Front mounted receiver with ram post and plate
21. Hydraulic ram upgrade
22. EXT version
23. AC-DC power invertor 3600-watt w/ battery charge feature
24. Gas Injector Unit

© NGO RWDN
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Chicago Police Department, Specification# 1274500, Armored Truck Rescue Vehicle



25. Electric Power Winch

26. Rear-Tow Hitch Receiver

27. Exterior Equipment Storage Compartment-9 Armored/Paddie Lock)
28. Military Style Cupola and Mechanical Turret System

29. Recon Scout Xl Kit

30. Command Monitoring Stations

31. Search Stick Pole

D. WARRANTY

The Contractor must furnish a warranty for the BearCat provided under this Contract in
accordance with the standard warranty regularly supplied.

At a minimum, the Contractor hereby will warranty for a period of one (1) year from the date of
final acceptance by the City or the manufacture's standard warranty, whichever is longer, that it
will provide at its own expense and without any cost to the City, replace all defective parts and
make any repairs that may be required or made necessary by reason of defective design,
material or workmanship, or by reason of non-compliance with these specifications. The
warranty period will commence on the first day the Bearcat are placed in service by the City. The
City may revoke acceptance of the materials, goods or components are later discovered not
to be in conformance with this Contract.

The Contractor’s Warranty means the Contractor's representation as to the character and quality
of the Services in accordance with the terms and conditions of the Contract Documents, and the
Contractor's promise to repair and replace the work not in conformance with such representations.
Without limiting the scope or duration of any Manufacturer's Warranty provided for specific parts of
the work, all work furnished under this Contract is guaranteed by Contractor against defective
materials and workmanship, improper installation or performance, and non-compliance with the
Contract Documents for a period of one year. Unless otherwise specified, the one-year period will
begin on the date of final acceptance by the Commissioner.

However, if at any time beyond the one-year Contractor’s Warranty period, a latent defect in the
work is discovered, the Contractor shall be responsible for re-performance, payment of damages,
or such other remedy as deemed appropriate by the City.

e

Kevin Pater, Projéct Manager
Public Safety Administration

Chicago Police Department, Specification# 1274500, Armored Truck Rescue Vehicle




ARMORED P VEHICLES

Protecting Our Nation’s Defenders™

SOLE SOURCE LETTER

Lenco Industries, Inc.

10 Betnr Industrial Drive

Pittsfield, MA, 01201

E-mail: Contracting(@LencoArmor.com
Phone: 413-443-7359

DATE: April 20, 2023
RE: Sole Source Letter for the Lenco BearCat
To Whom It May Concern:

This letter confirms that Lenco Industries Inc. (d/b/a Lenco Armored Vehicles), as designer and
manufacturer, is the Sole Source provider of the following products in the United States and
internationally:

Lenco BEAR®
Lenco BearCat®
Lenco BombCat®
Lenco MedCat™
Lenco FireCat™

e & 8 o @

Additionally, these Lenco products, their specifications, manufacturing techniques and marketing
materials are proprietary and are protected by copyrights, trademarks, service marks, patents,
nondisclosure agreements, noncompete agreements and exclusive supply agreements; in whole or in part.

There are no other items or products available that offer identical functionality or performance
characteristics, and Lenco determines the prices for the above-named products to be fair and reasonable
because of pre-competed federal and state supply schedules controlled by exclusive distribution.

Federal Acquisition Regulation (FAR) Part 6.302-1 — “Only one responsible source and no other supplies
or services will satisfy agency requirements” is the statutory authority permitting this Sole Source
government procurement.

Further, the Code of Federal Regulations (CFR) Title 2, Part 200, Uniform Administrative Requirements,
Cost Principles, and Audit Requirements for Federal Awards establishes government-wide
requirements for federal grants and cooperative agreements. Under the Uniform Guidance, a
non-Federal entity that receives a federal award must “provide a preference for the purchase,
acquisition, or use of goods, products, or materials produced in the United States.” See 2 C.F.R.
§ 200.322. If the non-Federal entity fails to do so, the federal awarding agency or pass-through
entity may sanction a non-compliant recipient of funds.

In summary, Lenco Armored Vehicles, based in the United States, is the only manufacturer or
authorized dealer of the Lenco BearCat, its variants or its equivalent.

Designer and Manufacturer of Tactical Armored Security Vehicles
10 Betnr Industrial Drive - Pittsfield, MA 01201 - Tel (413) 443-7359 - Fax (413) 445-7865
www.LencoArmor.com - e-mail: Info@LencoArmor.com




ARMORED P VEHICLES!

Protecting Our Nation's Defenders™

L

SOLE SOURCE SPECIFICATIONS
Lenco Industries, Inc.

10 Betnr Industrial Drive

Pittsfield, MA, 01201

E-mail: Contracting(@lencoArmor.com
Phone: 413-443-7359

DATE: April 20, 2023
RE: Sole Source Specifications for the Lenco BearCat
Lenco BearCat Key Features, Testing and Certifications
Armor Protection
e Armor Panels constructed of Certified Mil-Spec Steel

e Vertical Armor Panels are .50 inch thick, one-piece solid construction from the front of the vehicle to the
rear of the vehicle

e Gunports and all surrounding armor protection, including backup armor, is .50 inch thick.
e Proprietary welding technique utilized in sidewall, floor and roof construction

e Armored hood, radiator protection, fuel tank, exterior lighting armor backup, inner fender armor, door and
window pocket armor backup

e Department of the Army, U.S. Army Aberdeen Test Center — Ballistic Certification for armor plate used in
every BearCat manufactured

e Independent Third-Party Testing to the following threats / ballistic standards: EN 1063 BR7, NIJ 1V,
STANAG 4569 Level 2, .50 CAL M2 Multi-Hit, .50 CAL M33 Multi-Hit, DM51x2 Hand Grenades, DM31
Anti-Personnel Mine, M67x2 Hand Grenades, 20mm FSP, V50 (BL) P Ballistic Test

Mobility & Automotive Safety
e 126”—131.5” Wheelbase

e Custom-tuned suspension, including shocks, springs, bump stops, front and rear sway bars, track bar and
radius arms

e Proprietary OEM Frame-to-Body construction

e Department of the Army, U.S. Army Aberdeen Test Center, Aberdeen Proving Grounds — Automotive
Performance Testing to the following standards:
o Test Operating Procedures (TOP)
o North Atlantic Treating Organization (NATO) Reference Mobility Model (NRMM)

Designer and Manufacturer of Tactical Armored Security Vehicles
10 Betnr Industrial Drive - Pittsfield, MA 01201 - Tel (413) 443-7359 - Fax (413) 445-7865
www.LencoArmor.com * e-mail: Info@lLencoArmor.com




o NATO Allied Vehicle Testing Publication (AVTP)
o Society of Automotive Engineers (SAE)

Human Factors Integration - Safety Assessment Review (SAR)
o Fort Knox, KY
o Fort Belvoir, VA

National Highway Transportation Safety Administration (NHTSA), Office of Vehicle Safety Compliance
(OVSC), Federal Motor Vehicle Safety Standards (FMVSS) Compliance Testing
o Center of Gravity Test
FMVSS 105 — Hydraulic Brake Test
FMVSS 206 — Door Locks and Door Retention Test
FMVSS 207 - Seating Systems
FMVSS 210 — Seat Belt Anchorages
FMVSS 302 — Flammability of Interior Components

O O O 0O O

National Tactical Officers Association (NTOA), Member Tested and Recommended Certification
o 2003 Certification
o 2020 Re-Certification

U.S. Air Force Air Transportability Test Loading Activity (ATTLA) — Air Transportation Certification
o Lockheed C-5 Galaxy
o Boeing C-17 Globemaster 111
o Lockheed C-130 Hercules

Tactical Features

® ¢ o o o o

Patented, zero gravity counter balanced & rotating roof hatch system

Height-adjustable gunner stand with removable / serviceable design - US Patent No. 11,561,060 B1,
granted to Lenco on 01/24/2023

Automatic Door Lock-Out (side doors) with single tap release

Welded Running Boards rated to hold 3,000 lbs. at each side & 2,500 lbs. on rear

Occupant situational awareness

390 square feet of interior space

2-Piece Bumper-integrated hydraulic entry bars with attachments for Audio / Video, Chemical Deployment,
and Water Deployment

Roof Mounted Water Nozzle with internal joystick controls

Bumper Mounted Water Nozzle with internal joystick controls

Vehicle-Integrated On-Board SCBA System

Tactical EMS interior layout, workstation, medical cabinet, oxygen storage and trauma lighting

68 Gallon Single Fuel Cell

40” Water Fording Package with Independent 3 Party Testing

Service, Reliability & Interoperability

L ]

Commercial Chassis common to government fleet

Commercial Chassis Warranty and Service history at nearly 130 Authorized Ford Service Centers across the
United States

Designer and Manufacturer of Tactical Armored Security Vehicles
10 Betnr Industrial Drive - Pittsfield, MA 01201 - Tel (413) 443-7359 « Fax (413) 445-7865
www.LencoArmor.com - e-mail: Info@LencoArmor.com




Ford OEM Warranty
3 Year Lenco Warranty
Operational and Support Cost: Average cost of $558 USD per 10,000 miles of operation

Reliability, Availability and Maintainability (RAM): 24,906 mean miles between repair, 1.3 hours mean
time to repair and 98% operational readiness

Interoperability with hundreds of federal, state and local law enforcement agencies across the United States;
reduces training cost and limits response time in joint operations

Lenco Refurbishment Program — (4) individual ‘Schedules’ of refurbishment work that address Ford chassis
components, Lenco components, paint and upgrades.

Lenco Trade-In Program — End-of-Life vehicles can be traded-in to Lenco for value against the acquisition
of a new or used model vehicle.

Designer and Manufacturer of Tactical Armored Security Vehicles

10 Betnr Industrial Drive - Pittsfield, MA 01201 - Tel (413) 443-7359 - Fax (413) 445-7865
www.LencoArmor.com - e-mail: Info@LencoArmor.com




ARMORED PRVEHICLES

Protecting Our Natiow's Defenders™
10 Betnr Industrial Drive - Pittsfield, MA 01201
PH: 413-443-7359 - FAX: 413-445-7865

Quotation 100875

Customer Code: CHO001
Quotation Date; 07/07/23
Lenco Tax ID#: 04-2719777

Page #: 1 of 2
Bill To Ship To
City of Chicago Fleet Operations City of Chicago Fleet Operations
210 W. 69th Street 210 W. 69th Street
Mark Chapulis Mark Chapulis
Chicago, IL 60621 USA Chicago, IL 60621 USA
Payment Terms Shipping Terms Ship Via

Net 30 Days

FOB: Destination

Common Carrier

Estimated Completion

Lenco Contact

Inspection & Acceptance

12 months ARO (Est.)

Daniel Besemer

At Lenco's Facility, Pittsfield, MA

Item: Product # Qty Unit Price Total
Vehicle configuration 1758

Lenco BearCat BC55003-BASE 1 $200,704.00 $200,704.00
Options:

LED Red and Blue LED_RED_BLUE 1

Exterior Paint Color: Flat White FLAT_WHITE 1

Diesel Engine, 6.7L Turbo BCDLEN 1 $8,859.00 $8,859.00
22.5" Tire and Wheel Upgrade BCTWU 1 $8,800.00 $8,800.00
4-Door Configuration BC4DR 1 $7,858.00 $7,858.00
(1) 7" Vertical GunPort Upgrade BCGP7 8 $152.00 $1,216.00
360 Camera System BC360DEG 1 $4,422.00 $4,422.00
Radio Prep Package, (1) Max {2) BCINSRA 1 $502.00 $502.00
Rear A/C - Heating Systems: High Capacity Upgrade BCHACUP 1 $7,182.00 $7,182.00
Hydraulic Ram Upgrade wFront Mounted Receiver with Ram Post and Plate BCHYDRAM 1 $12,479.00 $12,479.00
VSP Style Low Profile & Scene Lighting Pkg BCVSPL 1 $4,068.00 $4,068.00
Roof Mounted Remote Control Spot Light - LED BCSLLED 4 $1,404.00 $5,616.00
AC-DC Power Inverter w/ Auto Eject BCINV2000 1 $6,387.00 $6,387.00
Police Cupola w/Glass & Barn Doors BCPCUPOLA 1 $26,321.00 $26,321.00
Electric Power Winch - Synthetic Rope - Modular w/ Winch Basket BCWNCHRMP 1 $6,095.00 $6,095.00
Rear Tow Hitch Receiver w/ Winch Power BCRTOWRWP 1 $1,257.00 $1,257.00
Intercom System Inside to Outside BCINT 1 $2,871.00 $2,871.00
Trauma Lighting (6) Overhead Dome White w/Hi/Low/Red BCLTMED 1 $2,498.00 $2,498.00
Exterior Equipment Storage Compartment BCSCOMP 1 $3,020.00 $3,020.00
Run-Flat Inserts for 22.5" Tire and Wheel Upgrade BCRF225 1 $7,083.00 $7,083.00
22.5" Spare Tire with Run Flat BCSTRF2 1 $2,893.00 $2,893.00
Configuration Subtotal: $320,131.00
Lenco BearCat NEWCONFIG 3 $321,639.00 $964,917.00
Configuration Review Meeting REVIEWMTG 1 $1,592.00 $1,592.00
Vehicle Freight FREIGHTVEHICLE 3 $4,000.00 $12,000.00
Net Total $978,509.00




l.EN':n Quotation 100875
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Notes:
Configuration Review Meeting (102964) includes expenses for Final Inspection.

WARNING: Information Subject to Export Control Laws

The written approval of the Directorate of US Defense Trade Controls and Lenco Industries, Inc. must be obtained before reselling, transferring, transshipping or disposing of a
defense article to any end user, end use or destination other than as stated on this Lenco quote or the shipper's export declaration in cases where an exemption is claimed under
this subchapter ITAR 123.9(A).

Acceptance of this quotation or entering into a purchase agreement with Lenco, the purchaser agrees to Lenco's full Terms and Conditions of Sale, available upon request. This
quote will be valid for 90 days.

ACCEPTANCE OF PROPOSAL
Authorized Authorized

Signature: Signature:___ Paniel Beremer
Please sign and return Daniel Besemer

Thank you




CERTIFICATE OF FILING FOR

CITY OF CHICAGO ECONOMIC DISCLOSURE STATEMENT

EDS Number: 187426 Date of This Filing:08/29/2023 11:51 AM
Certificate Printed on: 08/29/2023 Original Filing Date:08/29/2023 11:51 AM
Disclosing Party: Lenco Industries, Inc. Title:Contracting & Sales Admin Specialist

Filed by: Rob Weisberger

Matter: Lenco BearCat Armored Security
Vehicle

Applicant: Lenco Industries, Inc.
Specification #: 1274500

Contract #:

The Economic Disclosure Statement referenced above has been electronically filed with

the City. Please provide a copy of this Certificate of Filing to your city contact with other
required documents pertaining to the Matter. For additional guidance as to when to provide this
Certificate and other required documents, please follow instructions provided to you about the
Matter or consult with your City contact.

A copy of the EDS may be viewed and printed by visiting https://webapps1.chicago.gov/eds and
entering the EDS number into the EDS Search. Prior to contract award, the filing is accessible
online only to the disclosing party and the City, but is still subject to the Illinois Freedom of
Information Act. The filing is visible online to the public after contract award.



CITY OF CHICAGO
*
OFFICE OF PUBLIC SAFETY ADMINISTRATION

MEMORANDUM

To: Aileen Velazquez, Chief Procurement Officer
DEPARTMENT OF PROCUREMENT SERVICES (DPS)

Attn: Monica Jimenez, First Deputy Procurement Officer
DEPARIMENT OF PROCUREMENT SERVICES (DPS)
V4

A YA
From: Z , Executive Director
PuBLIC SAFETY ADMINISTRATION (PSA)
Date: June 1, 2023
Subject: MWBE Compliance Request: No Stated Goals

NCRB Sole Source Request: Purchase of Lenco Bearcat Armored Rescue Vehicle
Requisition No.: 534712
Specification No.: 1274500

The Office of Public Safety Administration (PSA) is requesting no stated goals for the above referenced
NCRB Sole Source contract for the purchase of Lenco Bearcat Armored Rescue Vehicles for the Chicago
Police Department. There is no previous request as this is a new service for the Chicago Police
Department. The vendor, Lenco Armored Vehicles, has requested a full waiver of the MBE/WBE goals.

As required, PSA conducted an MBE/WBE compliance analysis for the required work by reviewing the C2
System for potential contracting and/or subcontracting opportunities. As the aftached screen prints show,
the City currently does not have any MBE/WBE vendors for this requirement; therefore, it is ineligible for
the Target Market Program. Furthermore, PSA recommends No Stated Goals for direct participation in the
contract. The request is due to the limited subcontracting opportunities, as well as MBE/WBE certified firms
that provide specialty services.

If you should have any questions or need further assistance regarding this request, please contact
Elsie Vazquez at 312-745-5953 or elsie.vazquez@cityofchicago.org.

Cc: Frank Lindbloom, PSA
Natalie Gutierrez, PSA
Kevin Pater, PSA

2610 SOUTH MICHIGAN AVFNUF CHICAGO |1 INOIS ANRKER



ARMORED BN VEHICLES

Protecting Our Nation’s Defenders™

Chicago Police Department - Finance Division
Attn: Joel Brown - Contract Coordinator
3510 S. Michigan Ave

Chicago, IL 60653

January 2, 2018
Re: Request for Full Waiver for MBE/WBE

Dear Mr. Brown,

Lenco Industries, Inc. (dba Lenco Armored Vehicles) would like to request a full waiver of MBE/WBE.
Lenco is a domestic corporation organized on February 20, 1981 under the General Laws of the
Commonwealth of Massachusetts. We are a small business entity, but are not a minority-owned or

woman-owned business.

Please feel free ta contact me with any further questions or requirements.

Sincerely,

.
=

Contract and Export Compliance
tmangun@lencoarmor.com

Designer and Manufacturer of Tactical Armored Security Vehicles
10 Betnr [ndustrial Drive - Pittsfield, MA 01201 - Tel (413) 443-7359 - Fax (413) 445-7865
www.LencoArmor.com - e-mail: Info@LencoArmor.com



=7 Coniract Goal Participation Determination Form

Praject Title: NCFfé ﬁOLE SOURCE)&ONTRACT FOR PURCHASE OF LENCO BEARCAT ARMORED
RES OR CPD SWAT

Project Description:

NCRB SOLE SOURCE CONTRACT REQUEST FOR PURCHASE OF LENCO BEARCAT ARMORED RESCUE VEHICLE
FOR CPD SWAT

1274500 534712

Specification No. Requisition No.

Funding Source(s): City Federal Other [:_]
Target Market: ves (] No[v] wBi[] seii[] sein[]

No Stated Goal: Yes No ‘:I

Previous Contract No(s): 105835

SCOPE OF WORK:

The Department of Police is requesting to purchase a Lenco BearCat Armored Rescue Vehicle for the
Chicago Police Department SWAT Team. This armored rescue truck will be used for Tactical
Operations.

SUBCONTRACTING OPPORTUNITIES
{Subcontracting opportunity list is based on specialty areas of known Certified MBE/WBE/VBE/DBE contractars)

Percentage Goal Pereenlage of Pedicipalion
Type of Work Estimated Doliar Amaunt cc::‘l; I:::; MBE% WEE% VBE% DBE%

TOTAL

TOTAL ESTIMATED CONTRACT vaLUE 59 1,000,000.00

GOAL RECOMMENDATION: MBE participation WBE participation VBE participation DBE participation
Far Constriction Projects Only
RECOMMENOED PROJECT AREA: YES NO (If yes, attach a project/community areas map) %
Recommended: W./ /L/\_ﬂ
.([LI ser ;fepartment Authorized Signature) Date

POLICE

{Name of User Department}

Department of Procurement Services

Approved By: = ﬁ/@/ 2‘2)

Gabriel Rodrigugiz, deﬁuly Procurement Officer " Date
Approved By: \A % 2,'3
Tammi Morgan, Contracting Equity Officer Date

« Please include additional sheels as necessary 12122



City of Chicago

June 20, 2011

Section I: General Contract Information

Department Name

POLICE

Department Contact Name

Elsie Vazquez

Department Contact Number

312-745-5953

Department Contact Email

Elsie.vazquez@cityofchicago.org

Contract Number TBD

Contract Subject Name NCRB Sole Source
Contract [nitiation Date TBD

Original Contract Amount $1,000,000.00
Original Contract Expiration Date TBD

Budgeted amount for current year N/A

Year to date expenditure N/A

Arefunds X _Operating __ Capital___TIF _ X Grant
What is the funding strip?

If contract modification or task request N/A

is approved, will department have

enough funds to cover new

expenditure?

If no, what is the plan to address the N/A

short fall?

Section lI: Contract Modifications

Complete this section if you are modifying the value of an existing contract.

Contract Value Increase

$

New total contract amount

s

New contract expiration date

Goods/services provided by this
contract

lustification of need to modify this
contract

Impact of denial

Section Ill. Issue a Request for Services to a Master Consulting Agreement

Complete this section if you want to issue

a request for services to a Master Consulting Agreement

Value of planned task order request

Expiration date of planned task order
request

Scope of services

Justification of need to issue request for
services

Impact of denial

Section IV: Assessment of Office of Budget and Management Analyst

Approve/Deny

Approve

OBM Analyst Initials

IS

OBM Analyst Name/number

Joseph Sacks

. ———

Department of Procurement Services

Page 1




BEAR CAT INSURANCE REQUIREMENTS

ARTICLE 7. INSURANCE REQUIREMENTS

The Contractor must provide and maintain at Contractor's own expense, until Contract completion and during the time
period following completion if Contractor is required to return and perform any additional work, the insurance coverages
and requirements specified below, insuring all operations related to the Contract.

7.1. Insurance to be Provided

7.1.1. Workers Compensation and Employers Liability (Primary and Umbrella)

Workers Compensation Insurance, as prescribed by applicable law covering all employees who are to
provide a service under this Contract and Employers Liability coverage with limits of not less than
$1,000,00 each accident; $1,000,000 disease-policy limit; and $1,000,000 disease-each employee, or the
full per occurrence limits of the policy, whichever is greater.

Contractor may use a combination of primary and excess/umbrella policy/policies to satisfy the limits of liability
required herein. The excess/fumbrella policy/policies must provide the same coverages/follow form as the
underlying policy/policies.

7.1.2. Commercial General Liability (Primary and Umbrella)

Commercial General Liability Insurance or equivalent must be maintained with limits of not less than
$1,000,000 per occurrence or for the full per occurrence limits of the policy, whichever is greater, for
bodily injury, personal injury, and property damage liability. Coverages must include the following: All
premises and operations, products/completed operations, separation of insureds, defense, and
contractual liability (not to include Endorsement CG 21 39 or equivalent). The City must be provided
additional insured status with respect to liability arising out of Contractor's work, services or operations
and completed operations performed on behalf of the City. The City's additional insured status must
apply to liability and defense of suits arising out of Contractor's acts or omissions, whether such liability
is attributable to the Contractor or to the City on an additional insured endorsement form acceptable to
the City. The full policy limits and scope of protection also will apply to the City as additional insured,
even if they exceed the City's minimum limits required herein. Consultant's liability insurance must be
primary without right of contribution by any other insurance or self-insurance maintained by or available
to the City.

Contractor may use a combination of primary and excess/umbrella policy/policies to satisfy the limits of liability
required herein. The excess/umbrella policy/policies must provide the same coverages/follow form as the
underlying policy/policies.

7.1.3. Automobile Liability (Primary and Umbrella)

When any motor vehicles (owned, non-owned and hired) are used in connection with work, services or
operations to be performed, the Contractor must maintain Automobile Liability Insurance with limits of
not less than $1,000,000 per occurrence, or for the full per occurrence limits of the policy, whichever
is greater for bodily injury and property damage. Coverage must include but not be limited to the
following: ownership, maintenance, or use of any auto whether owned, leased, non-owned or hired
used in the performance of the work, both on and off the City sites including loading and unloading.

The City is to be added as an additional insureds on a primary, non-contributory basis.
Contractor may use a combination of primary and excess/umbrella policy/policies to satisfy the limits
of liability required herein.

7.1.4. Excess/Umbrella

Excess/Umbrella Liability Insurance must be maintained with limits of not less than $5,000,000 per
occurrence, or the full per occurrence limits of the policy, whichever is greater. The policy/policies must
provide the same coverages/follow form as the underlying Commercial General Liability, Automobile
Liability, Employers Liability and Completed Operations coverage required herein and expressly provide
that the excess or umbrella policy/policies will drop down over reduced and/or exhausted aggregate
limit, if any, of the underlying insurance. The Excess/Umbrella policy/policies must be primary without
right of contribution by any other insurance or self-insurance maintained by or available to the City.

Contractor may use a combination of primary and excess/umbrella policies to satisfy the limits of liability
required in sections 7.1.1, 7.1.2, 7.1.3 and 7.1.4 herein.

Insurance Requirements



7.1.5. Garage Liability

The Contractor must provide Garage Liability Insurance with limits of not less than $1,000,000 per occurrence,
combined single limit, for bodily injury and property damage Coverage extensions must include Garage Keepers
Legal Liability.

The City of Chicago is to be named as an additional insured arising directly or indirectly from the work or
services.

The Contractor is responsible for any damage to City property including the specified vehicles or equipment at
replacement cost while in Contractor's care custody and control.

7.2. Additional Requirements

Evidence of Insurance. Contractor must furnish the City, Department of Procurement Services, City Hall, Room
806, 121 North LaSalle Street, Chicago, IL 60602, original certificates of insurance and additional insured
endorsement, or other evidence of insurance, to be in force on the date of this Contract, and renewal
certificates of Insurance and endorsement, or such similar evidence, if the coverages have an expiration or
renewal date occurring during the term of this Contract. Contractor must submit evidence of insurance prior
to Contract award. The receipt of any certificate does not constitute Contract by the City that the insurance
requirements in the Contract have been fully met or that the insurance policies indicated on the certificate
are in compliance with all requirements of Contract. The failure of the City to obtain, nor the City's receipt of,
or failure to object to a non-complying insurance certificate, endorsement or other insurance evidence from
Contractor, its insurance broker(s) and/or insurer(s) will not be construed as a waiver by the City of any of
the required insurance provisions. Contractor must advise all insurers of the Contract provisions regarding
insurance. The City in no way warrants that the insurance required herein is sufficient to protect Contractor
for liabilities which may arise from or relate to the Contract. The City reserves the right to obtain complete,
certified copies of any required insurance policies at any time.

Failure to Maintain Insurance. Failure of the Contractor to comply with required coverage and terms and
conditions outlined herein will not limit Contractor's liability or responsibility nor does it relieve Contractor of
the obligation to provide insurance as specified in this Contract. Nonfulfillment of the insurance conditions
may constitute a violation of the Contract, and the City retains the right to suspend this Contract until proper
evidence of insurance is provided, or the Contract may be terminated.

Notice of Material Change, Cancellation or Non-Renewal. Contractor must provide for sixty (60) days prior

written notice to be given to the City in the event coverage is substantially changed, canceled or non-renewed
and ten (10) days prior written notice for non-payment of premium.

Deductibles and Self-Insured Retentions. Any deductibles or self-insured retentions on referenced insurance
coverages must be borne by Contractor.

Waiver of Subrogation. Contractor hereby waives its rights and its insurer(s)' rights of and agrees to
require their insurers to waive their rights of subrogation against the City under all required insurance
herein for any loss arising from or relating to this Contract. Contractor agrees to obtain any endorsement
that may be necessary to affect this waiver of subrogation, but this provision applies regardless of whether
or not the City received a waiver of subrogation endorsement for Contractor's insurer(s).

Contractors Insurance Primary. All insurance required of Contractor under this Contract shall be endorsed to state
that Contractor insurance policy is primary and not contributory with any insurance carrier by the City.

No Limitatio ntr: 's Liabilities. The coverages and limits furnished by Contractor in no way limit the
Contractor's liabilities and responsibilities specified within the Contract or by law.

No Contribution by City. Any insurance or self-insurance programs maintained by the City do not contribute with
insurance provided by Contractor under this Contract.

Insurance not Limited by Indemnification. The required insurance to be carried is not limited by any limitations
expressed in the

indemnification language in this Contractor any limitation placed on the indemnity in this Contract given as a
matter of law.




Insurance Requirements 83

Insurance and Limits Maintained. If Contractor maintains higher limits and/or broader coverage than the

minimums shown herein, the City requires and shall be entitled the higher limits and/or broader coverage
maintained by Contractor. Any available insurance proceeds in excess of the specified minimum limits of

insurance and coverage shall be available to the City.

Joint Venture or Limited Liability Company. If Contractor is a joint venture or limited liability company, the
insurance policies must name the joint venture or limited liability company as a named insured.

Other Insurance obtained by Contractor. If Contractor desires additional coverages, the Contractor will be

responsible for the acquisition and cost.

Insurance required of Subcontractors. Contractor shall name the Subcontractor(s) as a named insured(s)
under Contractor's insurance or Contractor will require each Subcontractor(s) to provide and maintain
Commercial General Liability, Commercial Automobile Liability, Worker's Compensation and Employers
Liability Insurance and when applicable Excess/Umbrella Liability Insurance with coverage at least as broad
as in outlined in Section A, Insurance Required. The limits of coverage will be determined by Contractor.
Contractor shall determine if Subcontractor(s) must also provide any additional coverage or other coverage
outlined in Section A, Insurance Required. Contractor is responsible for ensuring that each Subcontractor
has named the City as an additional insured where required and name the City as an additional insured on
an additional insured endorsement form acceptable to the City. Contractor is also responsible for ensuring
that each Subcontractor has complied with the required coverage and terms and conditions outlined in this
Section B, Additional Requirements. When requested by the City, Contractor must provide to the City
certificates of insurance and additional insured endorsements or other evidence of insurance. The City
reserves the right to obtain complete, certified copies of any required insurance policies at any time. Failure
of the Subcontractor(s) to comply with required coverage and terms and conditions outlined herein will not

limit Contractor's liability or responsibility.

City's Right to Modify. Notwithstanding any provisions in the Contract to the contrary, the City, Department of
Finance, Risk Management Office maintains the right to modify, delete, alter or change these requirements



Agreement No: 21UACHICAG

BETWEEN
THE STATE OF ILLINOIS, ILLINOIS EMERGENCY MANAGEMENT AGENCY

AND
City of Chicago
The Illinois Emergency Management Agency (Grantor), with its principal office at 2200 South Dirksen Parkway,
Springfield, lllinois 62703, and City of Chicago, 3510 S. Michigan 3rd FL ,Chicago ,lllinois 60653 (Grantee), with its
principal office at 3510 S. Michigan 3rd FL, Chicago, lllinois, 60653 hereby enter into this Intergovernmental Grant
Agreement (Agreement). Grantor and Grantee are collectively referred to herein as “Parties” or individually as a
“Party.”

PART ONE — THE UNIFORM TERMS
RECITALS

WHEREAS, it is the intent of the Parties to perform consistent with all Exhibits and attachments hereto
and pursuant to the duties and responsibilities imposed by Grantor under the laws of the State of lllinois and in
accordance with the terms, conditions and provisions hereof.

NOW, THEREFORE, in cansideration of the foregoing and the mutual agreements contained herein, and
for other good and valuable consideration, the value, receipt and sufficiency of which are acknowledged, the
Parties hereto agree as follows:

ARTICLE]
AWARD AND GRANTEE-SPECIFIC INFORMATION AND CERTIFICATION

1.1. DUNS Number: SAM Registration; Nature of Entity. Under penalties of perjury, Grantee certifies
that 13-505-6039 is Grantee’s correct DUNS number, if applicable, that 36-6005820 is Grantee’s correct FEIN, and
that Grantee has an active State registration and SAM registration. Grantee is doing business as a Governmental
Unit. If Grantee has not received a payment from the State of lllinois in the last two years, Grantee must submit a
W-9 tax form with this Agreement.

1.2. Amount of Agreement. Grant Funds shall not exceed $41,026,763.92, of which $41,026,763.92
are federal funds, (IEMA’s share, not to exceed $41,026,763.92). Grantee agrees to accept Grantor’s payment as
specified in the Exhibits and attachments incorporated herein as part of this Agreement.

1.3. Identification Numbers. The Federal Award ldentification Number (FAIN) is EMW-2021-SS-
00001, the Federal awarding agency is the United States Department of Homeland Security, and the Federal Award
date is, September 10, 2021. The Catalog of Federal Domestic Assistance (CFDA) Name is Homeland Security Grant
Program and Number is 97.067. The Catalog of State Financial Assistance (CSFA) Number is 588-40-0455.

1.4. Term. This Agreement shall be effective on September 1, 2021, and shall expire on August 31,
2024, unless terminated pursuant to this Agreement.

1.5. Certification. Grantee certifies under oath that (1) all representations made in this Agreement

State of lllinois
INTERGOVERNMENTAL GRANT AGREEMENT FISCAL YEAR 2021 /916 21
Page 1 of 36
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Agreement No: 21UACHICAG

are true and correct and (2) all Grant Funds awarded pursuant to this Agreement shall be used only for the
purpose(s) described herein. Grantee acknowledges that the Award is made solely upon this certification and that
any false statements, misrepresentations, or material omissions shall be the basis for immediate termination of
this Agreement and repayment of all Grant Funds.

1.6. Signatures. In witness whereof, the Parties hereto have caused this Agreement to be executed
by their duly authorized representatives.

ILLINOIS EMERGENCY MANAGEMENT AGENCY City of Chicago
DocuSigned by:
o Qe K d . o
By: ~——9B1DOCF7BEC24C3. BV:W M
Alicia Tate-Nadeau, Director Richard Gufdthive Director
11/8/2021 .
Date: Date: [ ' ~0x - 3\\
By: By:
Signature of Designee Signature of Deslgnee
Printed Name: Printed Name:
Printed Title: Printed Title:
DocuSigned by:
Eric (plornn
By: A2BCEIBEBEECA90
Eric Lohrenz, Chief Legal Counsel
11/8/2021
Date:

DocuSigned by:

karl V. Pownd

By: BFBEODEC2520432
Karl Pound, Chief Fiscal Officer

11/8/2021
te:

State of lllinois

INTERGOVERNMENTAL GRANT AGREEMENT FISCAL YEAR 2021 /916 21
Page 2 of 36




Agreement No: 21UACHICAG

ARTICLE 1l
REQUIRED REPRESENTATIONS

2.1. Standing and Authority. Grantee warrants that:

(a) Grantee is validly existing and in good standing, if applicable, under the laws of the state
in which it was incorporated, organized or created.

(b) Grantee has the requisite power and authority to execute and deliver this Agreement
and all documents to be executed by it in connection with this Agreement, to perform its obligations
hereunder and to consummate the transactions contemplated hereby.

(c) If Grantee is an agency under the laws of a jurisdiction other than Illinois, Grantee
warrants that it is also duly qualified to do business in lllinois and is in good standing with the lllinois
Secretary of State.

(d) The execution and delivery of this Agreement, and the other documents to be executed
by Grantee in connection with this Agreement, and the performance by Grantee of its obligations
hereunder have been duly authorized by all necessary entity action.

(e) This Agreement and all other documents related to this Agreement, inciuding the
Uniform Grant Application, the Exhibits and attachments to which Grantee is a party constitute the legal,
valid and binding obtigations of Grantee enforceable against Grantee in accordance with their respective
terms.

2.2 Compliance with Internal Revenue Code. Grantee certifies that it does and will comply with all
provisions of the federal Internal Revenue Code (26 USC 1), the lllinois Income Tax Act (35 ILCS 5), and all rules
promulgated thereunder, including withholding provisions and timely deposits of employee taxes and
unemployment insurance taxes.

2.3. Compliance with Federal Funding Accountability and Transparency Act of 2006. Grantee certifies
that it does and will comply with the reporting requirements of the Federal Funding Accountability and
Transparency Act of 2006 (P.L. 109-282) (FFATA) with respect to Federal Awards greater than or equal to $30,000.
A FFATA sub-award report must be filed by the end of the month following the month in which the award was
made.

2.4, Compliance with Uniform Grant Rules (2 CFR Part 200). Grantee certifies that it shall adhere to
the applicable Uniform Administrative Requirements, Cost Principles, and Audit Requirements, which are
published in Title 2, Part 200 of the Code of Federal Regulations, and are incorporated herein by reference. See
44 11l. Admin, Code 7000.40(c){1)(A).

2.5. Compliance with Registration Requirements. Grantee certifies that it: (i) is registered with the
federal SAM; (ii) is in good standing with the lllinois Secretary of State, if applicable; (iii) have a valid DUNS
Number; (iv) have a valid UE, if applicable; and {v) have successfully completed the annual registration and
prequalification through the Grantee Portal. It is Grantee’s responsibility to remain current with these
registrations and requirements. If Grantee’s status with regard to any of these requirements change, or the
certifications made in and information provided in the Uniform Grant Application changes, Grantee must notify
the Grantor in accordance with ARTICLE XVIIL.

State of lllinois
INTERGOVERNMENTAL GRANT AGREEMENT FISCAL YEAR 2021 /916 21
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ARTICLE 11l
DEFINITIONS
3.1 Definitions. Capitalized words and phrases used in this Agreement have the following meanings:

“2 CFR Part 200” means the Uniform Administrative Requirements, Cost Principles, and Audit
Requirements for Federal Awards published in Title 2, Part 200 of the Code of Federal Regulations.

“Agreement” or “Grant Agreement” has the same meaning as in 44 lll. Admin. Code 7000.30.

“Allocable Costs” means costs allocable to a particular cost objective if the goods or services involved are
chargeable or assignable to such cost objective in accordance with relative benefits received or other equitable
relationship. Costs allocable to a specific Program may not be shifted to other Programs in order to meet
deficiencies caused by overruns or other fund considerations, to avoid restrictions imposed by law or by the terms
of this Agreement, or for other reasons of convenience.

“Allowable Costs” has the same meaning as in 44 |ll. Admin. Code 7000.30.

“Assistance Listings” has the same meaning as in 2 CFR 200.1.

“Assistance Listing Number” has the same meaning as in 2 CFR 200.1

“pAssistance Listing Program Title” has the same meaning as in 2 CFR 200.1.

“Award” has the same meaning as in 44 Ill. Admin. Code 7000.30.

“Budget” has the same meaning as in 44 Ill. Admin. Code 7000.30.

“Budget Period” has the same meaning as in 2 CFR 200.1.

“Catalog of State Financial Assistance” or “CSFA” has the same meaning as in 44 Ill. Admin. Code 7000.30.

“Close-out Report” means a report from the Grantee allowing the Grantor to determine whether all
applicable administrative actions and required work have been completed, and therefore closeout actions can
commence.

“Conflict of Interest” has the same meaning as in 44 |ll. Admin. Code 7000.30.

“Consolidated Year-End Financial Report” or “CYEFR” means a financial information presentation in which
the assets, equity, liabilities, and operating accounts of an entity and its subsidiaries are combined (after
eliminating all inter-entity transactions) and shown as belonging to a single reporting entity.

“Cost Allocation Plan” has the same meaning as in 44 Ill. Admin. Code 7000.30.

“Direct Costs” has the same meaning as in 44 |ll. Admin. Code 7000.30.

“Disallowed Costs” has the same meaning as in 44 lll. Admin. Code 7000.30.

“DUNS Number” means a unique nine-digit identification number provided by Dun & Bradstreet for each
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physical location of Grantee’s organization.
“FAIN” means the Federal Award Identification Number.

“FFATA” or “Federal Funding Accountability and Transparency Act” has the same meaning as in 31 USC
6101; P.L. 110-252.

“Financial Assistance” has the same meaning as in 44 Ill. Admin. Code 7000.30.

“Fixed-Rate” has the same meaning as in 44 lll. Admin. Code 7000.30. “Fixed-Rate” is in contrast to fee-for-
service, 44 |ll. Admin. Code 7000.30.

“GATU” means the Grant Accountability and Transparency Unit of GOMB.

“Generally Accepted Accounting Principles” or “GAAP” has the same meaning as in 2 CFR 200.1.
“GOMB” means the lllinois Governor’s Office of Management and Budget.

“Grant Funds” means the Financial Assistance made available to Grantee through this Agreement.
“Grantee Portal” has the same meaning as in 44 lll. Admin. Code 7000.30.

“Improper Payment” has the same meaning as in 2 CFR 200.1.
“Indirect Costs” has the same meaning as in 44 1ll. Admin. Code 7000.30.

“Indirect Cost Rate” means a device for determining in a reasonable manner the proportion of indirect
costs each Program should bear. It is a ratio (expressed as a percentage) of the Indirect Costs to a Direct Cost base.
If reimbursement of Indirect Costs is allowable under an Award, Grantor will not reimburse those Indirect Costs
unless Grantee has established an Indirect Cost Rate covering the applicable activities and period of time, unless
Indirect Costs are reimbursed at a fixed rate.

“Indirect Cost Rate Proposal” has the same meaning as in 44 Ill. Admin. Code 7000.30.

“Net Revenue” means an entity’s total revenue less its operating expenses, interest paid, depreciation,
and taxes. “Net Revenue” is synonymous with “Profit.”

“Nonprofit Organization” has the same meaning as in 2 CFR 200.1.
“Notice of Award” has the same meaning as in 44 lll. Admin. Code 7000.30.
“OMB” has the same meaning as in 44 Ill. Admin. Code 7000.30.
“Obligations” has the same meaning as in 44 Ill. Admin. Code 7000.30.
“Period of Performance” has the same meaning as in 2 CFR 200.1.
“Prior Approval” has the same meaning as in 44 lll. Admin. Code 7000.30.
State of lllinois
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“Profit” means an entity’s total revenue less its operating expenses, interest paid, depreciation, and taxes.
“Profit” is synonymous with “Net Revenue.”

“Program” means the services to be provided pursuant to this Agreement.

“Program Costs” means all Allowable Costs incurred by Grantee and the value of the contributions made
by third parties in accomplishing the objectives of the Award during the Term of this Agreement.

“Related Parties” has the meaning set forth in Financial Accounting Standards Board (FASB) Accounting
Standards Codification (ASC) 850-10-20.

“SAM” means the federal System for Award Management (SAM); which is the federal repository into
which an entity must provide information required for the conduct of business as a recipient. 2 CFR 25 Appendix A

(1XC)(2).
“State” means the State of Illinois.
“Term” has the meaning set forth in Paragraph 1.4.
“Unallowable Costs” has the same meaning as in 44 /. Admin. Code 7000.30.

“Unique Entity |dentifier” or “UEI” means the unique identifier assigned to the Grantee or to
subrecipients by SAM.

ARTICLE IV
PAYMENT

4.1.  Availability of Appropriation; Sufficiency of Funds. This Agreement is contingent upon and
subject to the availability of sufficient funds. Grantor may terminate or suspend this Agreement, in whole or in
part, without penalty or further payment being required, if (i) sufficient funds for this Agreement have not been
appropriated or otherwise made available to the Grantor by the State or the federal funding source, (ii) the
Governor or Grantor reserves funds, or (iii) the Governor or Grantor determines that funds will not or may not be
available for payment. Grantor shall provide notice, in writing, to Grantee of any such funding failure and its
election to terminate or suspend this Agreement as soon as practicable. Any suspension or termination pursuant
to this Section will be effective upon the date of the written notice unless otherwise indicated.

4.2. Pre-Award Costs. Pre-award costs are not permitted unless specifically authorized by the
Grantor in Exhibit A, PART TWO or PART THREE of this Agreement. If they are authorized, pre-award costs must
be charged to the initial Budget Period of the Award, unless otherwise specified by the Grantor. 2 CFR 200.458.

43. Return of Grant Funds. Any Grant Funds remaining that are not expended or legally obligated by
Grantee, including those funds obligated pursuant to ARTICLE XVII, at the end of the Agreement period, or in the
case of capital improvement Awards at the end of the time period Grant Funds are available for expenditure or
obligation, shall be returned to Grantor within forty-five (45) days. A Grantee who is required to reimburse Grant
Funds and who enters into a deferred payment plan for the purpose of satisfying a past due debt, shall be
required to pay interest on such debt as required by Section 10.2 of the Illinois State Collection Act of 1986. 30
ILCS 210; 44 (ll. Admin. Code 7000.450(c). In addition, as required by 44 Ill. Admin. Code 7000.440(b)(2), unless
granted a written extension, Grantee must liquidate all obligations incurred under the Award at the end of the
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period of performance.

44. Cash Management Improvement Act of 1990. Unless notified otherwise in PART TWO or PART
THREE, federal funds received under this Agreement shall be managed in accordance with the Cash Management
Improvement Act of 1990 (31 USC 6501 et seq.) and any other applicable federal laws or regulations. See 2 CFR
200.305; 44 1ll. Admin. Code 7000.120.

4.5. Payments to Third Parties. Grantee agrees that Grantor shall have no liability to Grantee when
Grantor acts in good faith to redirect all or a portion of any Grantee payment to a third party. Grantor will be
deemed to have acted in good faith when it is in possession of information that indicates Grantee authorized
Grantor to intercept or redirect payments to a third party or when so ordered by a court of competent
jurisdiction.

4.6. Modifications to Estimated Amount. If the Agreement amount is established on an estimated
basis, then it may be increased by mutual agreement at any time during the Term. Grantor may decrease the
estimated amount of this Agreement at any time during the Term if (i) Grantor believes Grantee will not use the
funds during the Term, (ii) Grantor believes Grantee has used funds in a manner that was not authorized by this
Agreement, (iii} sufficient funds for this Agreement have not been appropriated or otherwise made available to
the Grantor by the State or the federal funding source, (iv) the Governor or Grantor reserves funds, or (v) the
Governor or Grantor determines that funds will or may not be available for payment. Grantee will be notified, in
writing, of any adjustment of the estimated amount of this Agreement. In the event of such reduction, services
provided by Grantee under Exhibit A may be reduced accordingly. Grantee shall be paid for work satisfactorily
performed prior to the date of the notice regarding adjustment. 2 CFR 200.308.

4.7. Interest.

(a) All interest earned on Grant Funds held by a Grantee shall be treated in accordance
with 2 CFR 200.305(b)(9), unless otherwise provided in PART TWO or PART THREE. Any amount due shall
be remitted annually in accordance with 2 CFR 200.305(b)(9) or to the Grantor, as applicable.

)] Grant Funds shall be placed in an insured account, whenever possible, that bears
interest, unless exempted under 2 CFR 200.305(b)(8).

4.8.  Timely Billing Required. Grantee must submit any payment request to Grantor within fifteen (15)
days of the end of the quarter, unless another billing schedule is specified in PART TWO, PART THREE or Exhibit
C. Failure to submit such payment request timely will render the amounts billed an unallowable cost which
Grantor cannot reimburse. In the event that Grantee is unable, for good cause, to submit its payment request
timely, Grantee shall timely notify Grantor and may request an extension of time to submit the payment request.
Grantor’s approval of Grantee’s request for an extension shall not be unreasonably withheld.

4.9. Certification. Pursuant to 2 CFR 200.415, each invoice and report submitted by Grantee (or sub-
grantee) must contain the following certification by an official authorized to legally bind the Grantee {or sub-
grantee):

By signing this report [or payment request or both], | certify to the best of my
knowledge and belief that the report [or payment request] is true, complete,
and accurate; that the expenditures, disbursements and cash receipts are for
the purposes and objectives set forth in the terms and conditions of the State
or federal pass-through award; and that supporting documentation has been
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submitted as required by the grant agreement. | acknowledge that approval for
any other expenditure described herein shall be considered conditional subject
to further review and verification in accordance with the monitoring and
records retention provisions of the grant agreement. | am aware that any false,
fictitious, or fraudulent information, or the omission of any material fact, may
subject me to criminal, civil or administrative penalties for fraud, false
statements, false claims or otherwise. (U.S. Code Title 18, Section 1001 and
Title 31, Sections 3729-3730 and 3801-3812; 30 ILCS 708/120).

ARTICLE V
SCOPE OF GRANT ACTIVITIES/PURPOSE OF GRANT

5.1. Scope of Grant Activities/Purpose of Grant. Grantee will conduct the Grant Activities or provide
the services as described in the Exhibits and attachments, including Exhibit A (Project Description) and Exhibit B
(Deliverables), incorporated herein and in accordance with all terms and conditions set forth herein and all
applicable administrative rules. In addition, the State’s Notice of Award is incorporated herein by reference. All
Grantor-specific provisions and programmatic reporting required under this Agreement are described in PART
TWO (The Grantor-Specific Terms). All Project-specific provisions and reporting required under this Agreement
are described in PART THREE.

5.2. Scope Revisions. Grantee shall obtain Prior Approval from Grantor whenever a Scope revision is
necessary for one or more of the reasons enumerated in 2 CFR 200.308. All requests for Scope revisions that
require Grantor approval shall be signed by Grantee’s authorized representative and submitted to Grantor for
approval. Expenditure of funds under a requested revision is prohibited and will not be reimbursed if expended
before Grantor gives written approval. See 2 CFR 200.308.

5.3. Specific Conditions. If applicable, specific conditions required after a risk assessment will be
included in Exhibit G. Grantee shall adhere to the specific conditions listed therein.

ARTICLE VI
BUDGET

6.1.  Budget. The Budget is a schedule of anticipated grant expenditures that is approved by Grantor
for carrying out the purposes of the Award. When Grantee or third parties support a portion of expenses
associated with the Award, the Budget includes the non-federal as well as the federal share (and State share if
applicable) of grant expenses. The Budget submitted by Grantee at application, or a revised Budget subsequently
submitted and approved by Grantor, is considered final and is incorporated herein by reference.

6.2. Budget Revisions. Grantee shall obtain Prior Approval from Grantor whenever a Budget revision
is necessary for one or more of the reasons enumerated in 2 CFR 200.308 or 44 lll. Admin. Code 7000.370(b). All
requests for Budget revisions that require Grantor approval shall be signed by Grantee’s authorized
representative and submitted to Grantor for approval. Expenditure of funds under a requested revision is
prohibited and will not be reimbursed if expended before Grantor gives written approval.

6.3.  Discretionary and Non-discretionary Line Item Transfers. Discretionary and non-discretionary line
item transfers may only be made in accordance with 2 CFR 200.308 and 44 IIl. Admin. Code 7000.370. Neither
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discretionary nor non-discretionary line item transfers may result in an increase to the total amount of Grant
Funds in the Budget unless Prior Approval is obtained from Grantor.

6.4.  Notification. Within thirty (30) calendar days from the date of receipt of the request for Budget
revisions, Grantor will review the request and notify Grantee whether the Budget revision has been approved,
denied, or the date upon which a decision will be reached.

ARTICLE VII
ALLOWABLE COSTS

7.1.  Allowability of Costs; Cost Allocation Methods. The allowability of costs and cost allocation
methods for work performed under this Agreement shall be determined in accordance with 2 CFR 200 Subpart E
and Appendices llI, IV, and V.

7.2. Indirect Cost Rate Submission.

(a) All Grantees must make an Indirect Cost Rate election in the Grantee Portal, even
grantees that do not charge or expect to charge Indirect Costs. 44 Ill. Admin. Code 7000.420(d).

(i} Waived and de minimis Indirect Cost Rate elections will remain in effect until
the Grantee elects a different option.

(b) A Grantee must submit an Indirect Cost Rate Proposal in accordance with federal
regulations, in a format prescribed by Grantor. For Grantees who have never negotiated an indirect Cost
Rate before, the Indirect Cost Rate Proposal must be submitted for approval no later than three months
after the effective date of the Award. For Grantees who have previously negotiated an Indirect Cost Rate,
the Indirect Cost Rate Proposal must be submitted for approval within 180 days of the Grantee’s fiscal
year end, as dictated in the applicable appendices, such as:

(i) Appendix V and VIi to 2 CFR Part 200 governs Indirect Cost Rate Proposals for
state and local governments,
(ii) Appendix Ill to 2 CFR Part 200 governs Indirect Cost Rate Proposals for public
and private institutions of higher education,
(iif) Appendix IV to 2 CFR Part 200 governs Indirect (F&A) Costs Identification and
Assignment, and Rate Determination for Nonprofit Organizations, and
(iv) Appendix V to 2 CFR Part 200 governs state/Local Governmentwide Central

Service Cost Allocation Plans.

(c) A Grantee who has a current, applicable rate negotiated by a cognizant federal agency
shall provide to Grantor a copy of its Indirect Cost Rate acceptance letter from the federal government
and a copy of all documentation regarding the allocation methodology for costs used to negotiate that
rate, e.g., without limitation, the cost policy statement or disclosure narrative statement. Grantor will
accept that Indirect Cost Rate, up to any statutory, rule-based or programmatic limit.

(d) A Grantee who does not have a current negotiated rate, may elect to charge a de
minimis rate of 10% of modified total direct costs which may be used indefinitely. No documentation is
required to justify the 10% de minimis Indirect Cost Rate. 2 CFR 200.414(f).
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7.3.  Transfer of Costs. Cost transfers between Grants, whether as a means to compensate for cost
overruns or for other reasons, are unallowable. See 2 CFR 200.451.

7.4.  Higher Education Cost Principles. The federal cost principles that apply to public and private
institutions of higher education are set forth in 2 CFR Part 200 Subpart E and Appendix III.

7.5.  Government Cost Principles. The federal cost principles that apply to state, local and federally-
recognized Indian tribal governments are set forth in 2 CFR Part 200 Subpart E, Appendix V, and Appendix VII.

7.6.  Financial Management Standards. The financial management systems of Grantee must meet the
following standards:

(a) Accounting System. Grantee organizations must have an accounting system that
provides accurate, current, and complete disclosure of all financial transactions related to each state- and
federally-funded Program. Accounting records must contain information pertaining to state and federal
pass-through awards, authorizations, obligations, unobligated balances, assets, outlays, and income.
These records must be maintained on a current basis and balanced at least quarterly. Cash contributions
to the Program from third parties must be accounted for in the general ledger with other Grant Funds.
Third party in-kind (non-cash) contributions are not required to be recorded in the general ledger, but
must be under accounting control, possibly through the use of a memorandum ledger. To comply with 2
CFR 200.305(b)(7)(i) and 30 ILCS 708/520, Grantee shall use reasonable efforts to ensure that funding
streams are delineated within Grantee’s accounting system. See 2 CFR 200.302.

(b) Source Documentation. Accounting records must be supported by such source
documentation as canceled checks, bank statements, invoices, paid bills, donor letters, time and
attendance records, activity reports, travel reports, contractual and consultant agreements, and
subaward documentation. All supporting documentation should be clearly identified with the Award and
general ledger accounts which are to be charged or credited.

(i) The documentation standards for salary charges to grants are prescribed by 2
CFR 200.430, and in the cost principles applicable to the entity’s organization (Paragraphs 7.4
through 7.5).

(i) If records do not meet the standards in 2 CFR 200.430, then Grantor may notify
Grantee in PART TWO, PART THREE or Exhibit G of the requirement to submit Personnel activity
reports. See 2 CFR 200.430(i){8). Personnel activity reports shall account on an after-the-fact
basis for one hundred percent (100%) of the employee's actual time, separately indicating the
time spent on the grant, other grants or projects, vacation or sick leave, and administrative time,
if applicable. The reports must be signed by the employee, approved by the appropriate official,
and coincide with a pay period. These time records should be used to record the distribution of
salary costs to the appropriate accounts no less frequently than quarterly.

(iii) Formal agreements with independent contractors, such as consultants, must
include a description of the services to be performed, the period of performance, the fee and
method of payment, an itemization of travel and other costs which are chargeable to the
agreement, and the signatures of both the contractor and an appropriate official of Grantee.

{iv) If third party in-kind (non-cash) contributions are used for Grant purposes, the
valuation of these contributions must be supported with adequate documentation.
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(c) Internal Control. Effective control and accountability must be maintained for all cash,
real and personal property, and other assets. Grantee must adequately safeguard all such property and
must provide assurance that it is used solely for authorized purposes. Grantee must also have systems in
place that provide reasonable assurance that the information is accurate, allowable, and compliant with
the terms and conditions of this Agreement. 2 CFR 200.303.

(d) Budget Control. Records of expenditures must be maintained for each Award by the
cost categories of the approved Budget (including indirect costs that are charged to the Award), and
actual expenditures are to be compared with Budgeted amounts at least quarterly.

(e} Cash Management. Requests for advance payment shall be limited to Grantee's
immediate cash needs. Grantee must have written procedures to minimize the time elapsing between the
receipt and the disbursement of Grant Funds to avoid having excess funds on hand. 2 CFR 200.305.

7.7. Federal Requirements. All Awards, whether funded in whole or in part with either federal or
State funds, are subject to federal requirements and regulations, including but not limited to 2 CFR Part 200, 44
IIl. Admin. Code 7000.30(b) and the Financial Management Standards in Paragraph 7.6.

7.8.  Profits. It is not permitted for any person or entity to earn a Profit from an Award. See, e.g., 2
CFR 200.400(g); see also 30 ILCS 708/60(a)(7).

7.9. Management of Program Income. Grantee is encouraged to earn income to defray program
costs where appropriate, subject to 2 CFR 200.307.

ARTICLE VIlI
REQUIRED CERTIFICATIONS

8.1 Certifications. Grantee shall be responsible for compliance with the enumerated certifications to
the extent that the certifications apply to Grantee.

(a) Bribery. Grantee certifies that it has not been convicted of bribery or attempting to
bribe an officer or employee of the state of lllinois, nor made an admission of guilt of such conduct which
is a matter of record (30 ILCS 500/50-5).

(b} Bid Rigging. Grantee certifies that it has not been barred from contracting with a unit of
state or local government as a result of a violation of Paragraph 33E-3 or 33€-4 of the Criminal Code of
1961 {720 ILCS 5/33E-3 or 720 ILCS 5/33E-4, respectively).

(c) Debt to State. Grantee certifies that neither it, nor its affiliate(s), is/are barred from
receiving an Award because Grantee, or its affiliate(s), is/are delinquent in the payment of any debt to the
State, unless Grantee, or its affiliate(s), has/have entered into a deferred payment plan to pay off the
debt, and Grantee acknowledges Grantor may declare the Agreement void if the certification is false (30
ILCS 500/50-11).

(d) Educational Loan. Grantee certifies that it is not barred from receiving State agreements
as a result of default on an educational loan (5 ILCS 385/1 et seq.).

(e) International Boycott. Grantee certifies that neither it nor any substantially owned
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affiliated company is participating or shall participate in an international boycott in violation of the
provision of the U.S. Export Administration Act of 1979 (50 USC Appendix 2401 et seq.) or the regulations
of the U.S. Department of Commerce promulgated under that Act (15 CFR Parts 730 through 774).

{f) Dues and Fees. Grantee certifies that it is not prohibited from receiving an Award
because it pays dues or fees on behalf of its employees or agents, or subsidizes or otherwise reimburses
them for payment of their dues or fees to any club which unlawfully discriminates (775 ILCS 25/1 et seq.).

(g) Pro-Children Act. Grantee certifies that it is in compliance with the Pro-Children Act of
2001 in that it prohibits smoking in any portion of its facility used for the provision of health, day care,
early childhood development services, education or library services to children under the age of eighteen
(18), which services are supported by federal or state government assistance (except such portions of the
facilities which are used for inpatient substance abuse treatment) (20 USC 7181-7184).

(h) Drug-Free Work Place. If Grantee is not an individual, Grantee certifies it will provide a
drug free workplace pursuant to the Drug Free Workplace Act. 30 ILCS 580/3. If Grantee is an individual
and this Agreement is valued at more than $5,000, Grantee certifies it shall not engage in the unlawful
manufacture, distribution, dispensation, possession, or use of a controlled substance during the
performance of the Agreement. 30 ILCS 580/4. Grantee further certifies that it is in compliance with the
government-wide requirements for a drug-free workplace as set forth in 41 USC 8102,

(i) Motor Voter Law. Grantee certifies that it is in full compliance with the terms and
provisions of the National Voter Registration Act of 1993 (52 USC 20501 et seq.).

(i) Clean Air Act and Clean Water Act. Grantee certifies that it is in compliance with all
applicable standards, order or regulations issued pursuant to the Clean Air Act (42 USC §7401 et seq.) and
the Federal Water Pollution Control Act, as amended (33 USC 1251 et seq.).

(k) Debarment. Grantee certifies that it is not debarred, suspended, proposed for
debarment, declared ineligible, or voluntarily excluded from participation in this Agreement by any
federal department or agency 2 CFR 200.205(a), or by the State (See 30 ILCS 708/25(6)(G)).

(1) Non-procurement Debarment and Suspension. Grantee certifies that it is in compliance
with Subpart C of 2 CFR Part 180 as supplemented by 2 CFR Part 376, Subpart C.

(m) Grant for the Construction of Fixed Works. Grantee certifies that all Programs for the
construction of fixed works which are financed in whole or in part with funds provided by this Agreement
shall be subject to the Prevailing Wage Act (820 ILCS 130/0.01 et seq.) unless the provisions of that Act
exempt its application. In the construction of the Program, Grantee shall comply with the requirements of
the Prevailing Wage Act including, but not limited to, inserting into all contracts for such construction a
stipulation to the effect that not less than the prevailing rate of wages as applicable to the Program shall
be paid to all laborers, workers, and mechanics performing work under the Award and requiring all bonds
of contractors to include a provision as will guarantee the faithful performance of such prevailing wage
clause as provided by contract.

(n) Health Insurance Portability and Accountability Act. Grantee certifies that it is in
compliance with the Health Insurance Portability and Accountability Act of 1996 (HIPAA), Public Law No.
104-191, 45 CFR Parts 160, 162 and 164, and the Social Security Act, 42 USC 1320d-2 through 1320d-7, in
that it may not use or disclose protected health information other than as permitted or required by law
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and agrees to use appropriate safeguards to prevent use or disclosure of the protected health
information. Grantee shall maintain, for a minimum of six (6) years, all protected health information.

(o) Criminal Convictions. Grantee certifies that neither it nor any managerial agent of
Grantee has been convicted of a felony under the Sarbanes-Oxley Act of 2002, nor a Class 3 or Class 2
felony under lllinois Securities Law of 1953, or that at least five (5) years have passed since the date of the
conviction. Grantee further certifies that it is not barred from receiving an Award under 30 ILCS 500/50-
10.5, and acknowledges that Grantor shall declare the Agreement void if this certification is false (30 ILCS
500/50-10.5).

(p} Forced Labor Act. Grantee certifies that it complies with the State Prohibition of Goods
from Forced Labor Act, and certifies that no foreign-made equipment, materials, or supplies furnished to
the State under this Agreement have been or will be produced in whole or in part by forced labor, convict
labor, or indentured labor under penal sanction (30 ILCS 583).

{(q) Illinois Use Tax. Grantee certifies in accordance with 30 ILCS 500/50-12 that it is not
barred from receiving an Award under this Paragraph. Grantee acknowledges that this Agreement may
be declared void if this certification is false.

(r) Environmental Protection Act Violations. Grantee certifies in accordance with 30 ILCS
500/50-14 that it is not barred from receiving an Award under this Paragraph. Grantee acknowledges that
this Agreement may be declared void if this certification is false.

(s} Drone Purchase. Grantee certifies that, in accordance with guidelines issued from the
U.S. Department of Home Security, no grant funds will be utilized to purchase an Unmanned Aircraft
System (drone) or any components of a drone whose manufactured origin is the country of China.

(t) Goods from Child Labor Act. Grantee certifies that no foreign-made equipment,
materials, or supplies furnished to the State under this Agreement have been produced in whole or in part
by the labor of any child under the age of twelve (12) (30 ILCS 584).

(u) Federal Funding Accountability and Transparency Act of 2006. Grantee certifies that it
is in compliance with the terms and requirements of 31 USC 6101.

(v} lilinois Works Review Panel. For Awards made for public works projects, as defined in
the Illinois Works Jobs Program Act, Grantee certifies that it and any contractor(s) or sub-contractor(s)
that performs work using funds from this Award, shall, upon reasonable notice, appear before and
respond to requests for information from the lllinois Works Review Panel. 30 ILCS 559/20-25(d).

ARTICLE IX
CRIMINAL DISCLOSURE

9.1. Mandatory Criminal Disclosures. Grantee shall continue to disclose to Grantor all violations of
criminal law involving fraud, bribery or gratuity violations potentially affecting this Award. See 30 ILCS 708/40.
Additionally, if Grantee receives over $10 million in total Financial Assistance, funded by either State or federal
funds, during the period of this Award, Grantee must maintain the currency of information reported to SAM
regarding civil, criminal or administrative proceedings as required by 2 CFR 200.113 and Appendix XIl of 2 CFR
Part 200, and 30 ILCS 708/40.
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ARTICLE X
UNLAWFUL DISCRIMINATION

10.1. Compliance with Nondiscrimination Laws. Both Parties, their employees and subcontractors
under subcontract made pursuant to this Agreement, remain compliant with all applicable provisions of state and
federal laws and regulations pertaining to nondiscrimination, sexual harassment and equal employment
opportunity including, but not limited to, the following laws and regulations and all subsequent amendments
thereto:

(a) The lllinois Human Rights Act (775 ILCS 5/1-101 et seq.), including, without limitation, 44
Il. Admin. Code Part 750, which is incorporated herein;

(b) The Public Works Employment Discrimination Act (775 ILCS 10/1 et seq.);

{c) The United States Civil Rights Act of 1964 (as amended) (42 USC 2000a- and 2000h-6).
(See also guidelines to Federal Financial Assistance Recipients Regarding Title VI Prohibition Against
National Origin Discrimination Affecting Limited English Proficient Persons [Federal Register: February 18,
2002 (Volume 67, Number 13, Pages 2671-2685)]);

(d) Section 504 of the Rehabilitation Act of 1973 (29 USC 794);
(e) The Americans with Disabilities Act of 1990 (as amended) (42 USC 12101 et seq.); and

(f) The Age Discrimination Act (42 USC 6101 et seq.).

ARTICLE Xi
LOBBYING

11.1. |Improper Influence. Grantee certifies that no Grant Funds have been paid or will be paid by or an
behalf of Grantee to any person for influencing or attempting to influence an officer or employee of any
government agency, a member of Congress or lllinois General Assembly, an officer or employee of Congress or
lllinois General Assembly, or an employee of a member of Congress or lllinois General Assembly in connection
with the awarding of any agreement, the making of any grant, the making of any loan, the entering into of any
cooperative agreement, or the extension, continuation, renewal, amendment or modification of any agreement,
grant, loan or cooperative agreement. 31 USC 1352. Additionally, Grantee certifies that it has filed the required
certification under the Byrd Anti-Lobbying Amendment (31 USC 1352), if applicable.

11.2. Federal Form LLL. If any funds, other than federally-appropriated funds, were paid or will be paid
to any person for influencing or attempting to influence any of the above persons in connection with this
Agreement, the undersigned must also complete and submit Federal Form LLL, Disclosure of Lobbying Activities
Form, in accordance with its instructions.

11.3. Lobbvying Costs. Grantee certifies that it is in compliance with the restrictions on lobbying set
forth in 2 CFR 200.450. For any Indirect Costs associated with this Agreement, total lobbying costs shall be
separately identified in the Program Budget, and thereafter treated as other Unallowable Costs.

11.4. Procurement Lobbying. Grantee warrants and certifies that it and, to the best of its knowledge,
its sub-grantees have complied and will comply with Executive Order No. 1 (2007) (EO 1-2007). EO 1-2007
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generally prohibits Grantees and subcontractors from hiring the then-serving Governor’s family members to
lobby procurement activities of the State, or any other unit of government in lllinois including local governments,
if that procurement may result in a contract valued at over $25,000. This prohibition also applies to hiring for that
same purpose any former State employee who had procurement authority at any time during the cne-year
period preceding the procurement lobbying activity.

11.5. Subawards. Grantee must include the language of this ARTICLE Xl in the award documents for
any subawards made pursuant to this Award at all tiers. All sub-awardees are also subject to certification and
disclosure. Pursuant to Appendix li(l) to 2 CFR Part 200, Grantee shall forward all disclosures by contractors
regarding this certification to Grantor.

11.6. Certification. This certification is a material representation of fact upon which reliance was
placed to enter into this transaction and is a prerequisite for this transaction, pursuant to 31 USC 1352. Any
person who fails to file the required certifications shall be subject to a civil penalty of not less than $10,000, and
not more than $100,000, for each such failure.

ARTICLE XHI
MAINTENANCE AND ACCESSIBILITY OF RECORDS; MONITORING

12.1. Records Retention. Grantee shall maintain for three (3) years from the date of submission of the
final expenditure report, adequate books, all financial records and, supporting documents, statistical records, and
all other records pertinent to this Award, adequate to comply with 2 CFR 200.334, unless a different retention
period is specified in 2 CFR 200.334 or 44 IIl. Admin. Code 7000.430(a) and (b). If any litigation, claim or audit is
started before the expiration of the retention period, the records must be retained until all litigation, claims or
audit exceptions involving the records have been resolved and final action taken.

12.2. Accessibility of Records. Grantee, in compliance with 2 CFR 200.337 and 44 Ill. Admin.
Code 7000.430(e), shall make books, records, related papers, supporting documentation and personnel relevant
to this Agreement available to authorized Grantor representatives, the lllinois Auditor General, lllinois Attorney
General, any Executive Inspector General, the Grantor’s Inspector General, federal authorities, any person
identified in 2 CFR 200.337, and any other person as may be authorized by Grantor (including auditors), by the
state of Illinois or by federal statute. Grantee shall cooperate fully in any such audit or inquiry.

12.3. Failure to Maintain Books and Records. Failure to maintain books, records and supporting
documentation, as described in this ARTICLE X!l, shall establish a presumption in favor of the State for the
recovery of any funds paid by the State under this Agreement for which adequate books, records and supporting
documentation are not available to support disbursement.

12.4. Monitoring and Access to Information. Grantee must monitor its activities to assure compliance
with applicable state and federal requirements and to assure its performance expectations are being achieved.
Grantor shall monitor the activities of Grantee to assure compliance with all requirements and performance
expectations of the award. Grantee shall timely submit all financial and performance reports, and shall supply,
upon Grantor’s request, documents and information relevant to the Award. Grantor may make site visits as
warranted by program needs. See 2 CFR 200.329 and 200.332. Additional monitoring requirements may be in
PART TWO or PART THREE.
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ARTICLE XIlI
FINANCIAL REPORTING REQUIREMENTS

13.1. Required Periodic Financial Reports. Grantee agrees to submit financial reports as requested and
in the format required by Grantor. Grantee shall file quarterly reports with Grantor describing the expenditure(s)
of the funds related thereto, unless more frequent reporting is required by the Grantee pursuant to specific
award conditions. 2 CFR 200.208. Unless so specified, the first of such reports shall cover the first three months
after the Award begins, and reports must be submitted no later than the due date(s) specified in PART TWO or
PART THREE, unless additional information regarding required financial reports is set forth in Exhibit G. Failure to
submit the required financial reports may cause a delay or suspension of funding. 30 ILCS 705/1 et seq.; 2 CFR
208(b)(3) and 200.328. Any report required by 30 ILCS 708/125 may be detailed in PART TWO or PART THREE.

13.2. Close-out Reports.

(a) Grantee shall submit a Close-out Report no later than the due date specified in PART
TWO or PART THREE following the end of the period of performance for this Agreement or Agreement
termination. The format of this Close-out Report shall follow a format prescribed by Grantor. 2 CFR
200.344; 44 1ll. Admin. Code 7000.440(b).

(b) If an audit or review of Grantee occurs and results in adjustments after Grantee submits
a Close-out Report, Grantee will submit a new Close-out Report based on audit adjustments, and
immediately submit a refund to Grantor, if applicable. 2 CFR 200.345.

13.3. Effect of Failure to Comply. Failure to comply with reporting requirements shall result in the
withholding of funds, the return of Improper Payments or Unallowable Costs, will be considered a material
breach of this Agreement and may be the basis to recover Grant Funds. Grantee's failure to comply with this
ARTICLE X!lI, ARTICLE XIV, or ARTICLE XV shall be considered prima facie evidence of a breach and may be
admitted as such, without further proof, into evidence in an administrative proceeding before Grantor, or in any
other legal proceeding. Grantee should refer to the State of lllinois Grantee Compliance Enforcement System for
policy and consequences for failure to comply. 44 Ill. Admin. Code 7000.80.

ARTICLE XIV
PERFORMANCE REPORTING REQUIREMENTS

14.1. Required Periodic Performance Reports. Grantee agrees to submit Performance Reports as
requested and in the format required by Grantor. Performance Measures listed in Exhibit E must be reported
quarterly, unless otherwise specified in PART TWO, PART THREE or Exhibit G. Unless so specified, the first of
such reports shall cover the first three months after the Award begins. If Grantee is not required to report
performance quarterly, then Grantee must submit a Performance Report at least annually. Pursuant to 2 CFR
200.208, specific conditions may be imposed requiring Grantee to report more frequently based on the risk
assessment or the merit-based review of the application. In such cases, Grantor shall notify Grantee of same in
Exhibit G. Pursuant to 2 CFR 200.329 and 44 Ill. Admin. Code 7000.410(b){2), periodic Performance Reports shall
be submitted no later than the due date(s) specified in PART TWO or PART THREE. For certain construction-
related Awards, such reports may be exempted as identified in PART TWO or PART THREE. 2 CFR 200.329.
Failure to submit such required Performance Reports may cause a delay or suspension of funding. 30 ILCS 705/1
et seq.

14.2. Close-out Performance Reports. Grantee agrees to submit a Close-out Performance Report, in

State of lllinois
INTERGOVERNMENTAL GRANT AGREEMENT FISCAL YEAR 2021 /916 21
Page 16 of 36



Agreement No: 21UACHICAG

the format required by Grantor, no later than the due date specified in PART TWO or PART THREE following the
end of the period of performance or Agreement termination. See 2 CFR 200.344; 44 1ll. Admin. Code
7000.440(b){(1).

14.3. Content of Performance Reports. Pursuant to 2 CFR 200.329(b) and (c), all Performance Reports
must relate the financial data and accomplishments to the performance goals and objectives of this Award and
also include the following: a comparison of actual accomplishments to the objectives of the award established for
the period; where the accomplishments can be quantified, a computation of the cost and demonstration of cost
effective practices (e.g., through unit cost data); performance trend data and analysis if required; and reasons
why established goals were not met, if appropriate. Appendices may be used to include additional supportive
documentation. Additional content and format guidelines for the Performance Reports will be determined by
Grantor contingent on the Award’s statutory, regulatory and administrative requirements, and are included in
PART TWO or PART THREE of this Agreement.

14.4. Performance Standards. Grantee shall perform in accordance with the Performance Standards
set forth in Exhibit F. See 2 CFR 200.301 and 200.210.

ARTICLE XV
AUDIT REQUIREMENTS

15.1. Audits. Grantee shall be subject to the audit requirements contained in the Single Audit Act
Amendments of 1996 (31 USC 7501-7507) and Subpart F of 2 CFR Part 200, and the audit rules and policies set
forth by the Governor’s Office of Management and Budget. See 30 ILCS 708/65(c); 44 Ill. Admin. Code 7000.90.

15.2. Consolidated Year-End Financial Reports (CYEFR). All grantees are required to complete and
submit a CYEFR through the Grantee Portal. The CYEFR is a required schedule in the Grantee’s audit report if the
Grantee is required to complete and submit an audit report as set forth herein.

(a) This Paragraph 15.2 applies to all Grantees, unless exempted pursuant to a federal or
state statute or regulation, which is identified in PART TWO or PART THREE.

(b} The CYEFR must cover the same period as the Audited Financial Statements, if required,
and must be submitted in accordance with the audit schedule at 44 Ill. Admin. Code 7000.90. If Audited
Financial Statements are not required, however, then the CYEFR must cover the Grantee's fiscal year and
must be submitted within 6 months of the Grantee’s fiscal year-end.

(c) CYEFRs must include an in relation to opinion from the auditor of the financial
statements included in the CYEFR.

(d) CYEFRs shall follow a format prescribed by Grantor.

15.3. Audit Requirements.

(a) Single and Program-Specific Audits. If, during its fiscal year, Grantee expends $750,000
or more in Federal Awards (direct federal and federal pass-through awards combined), Grantee must
have a single audit or program-specific audit conducted for that year as required by 2 CFR 200.501 and
other applicable sections of Subpart F of 2 CFR Part 200. The audit report packet must be completed as
described in 2 CFR 200.512 (single audit) or 2 CFR 200.507 {program-specific audit), 44 Ill. Admin. Code
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7000.90(h)(1) and the current GATA audit manual and submitted to the Federal Audit Clearinghouse, as
required by 2 CFR 200.512. The results of peer and external quality control reviews, management letters,
AU-C 265 communications and the Consolidated Year-End Financial Report(s) must be submitted to the
Grantee Portal. The due date of all required submissions set forth in this Paragraph is the earlier of (i) 30
calendar days after receipt of the auditor’s report(s) or (ii) nine (9) months after the end of the Grantee’s
audit period.

(b) Financial Statement Audit. If, during its fiscal year, Grantee expends less than $750,000
in Federal Awards, Grantee is subject to the following audit requirements:

(i} If, during its fiscal year, Grantee expends $500,000 or more in Federal and state
Awards, singularly or in any combination, from all sources, Grantee must have a financial
statement audit conducted in accordance with the Generally Accepted Government Auditing
Standards (GAGAS). Grantee may be subject to additional requirements in PART TWO, PART
THREE or Exhibit G based on the Grantee’s risk profile.

(ii) If, during its fiscal year, Grantee expends less than $500,000 in Federal and
state Awards, singularly or in any combination, from all sources, but expends $300,000 or more
in Federal and state Awards, singularly or in any combination, from all sources, Grantee must
have a financial statement audit conducted in accordance with the Generally Accepted Auditing
Standards (GAAS).

(iii) If Grantee is a Local Education Agency (as defined in 34 CFR 77.1), Grantee shall
have a financial statement audit conducted in accordance with GAGAS, as required by 23 Ill.
Admin. Code 100.110, regardless of the dollar amount of expenditures of Federal and state
Awards.

(iv) If Grantee does not meet the requirements in subsections 15.3(a) and 15.3(b)(i-
iii) but is required to have a financial statement audit conducted based on other regulatory
requirements, Grantee must submit those audits for review.

(v) Grantee must submit its financial statement audit report packet, as set forth in
44 \il. Admin. Code 7000.90(h)(2) and the current GATA audit manual, to the Grantee Portal
within the earlier of (i) 30 calendar days after receipt of the auditor’s report(s) or (ii) 6 months
after the end of the Grantee’s audit period.

15.4. Performance of Audits. For those organizations required to submit an independent audit report,
the audit is to be conducted by the Illinois Auditor General, or a Certified Public Accountant or Certified Public
Accounting Firm licensed in the state of lllinois or in accordance with Section 5.2 of the lllinois Public Accounting
Act (225 ILCS 450/5.2). For all audits required to be performed subject to Generally Accepted Government
Auditing standards or Generally Accepted Auditing standards, Grantee shall request and maintain on file a copy of
the auditor’s most recent peer review report and acceptance letter. Grantee shall follow procedures prescribed
by Grantor for the preparation and submission of audit reports and any related documents.

15.5. Delinguent Reports. Notwithstanding anything herein to the contrary, when such reports or
statements required under this section are prepared by the Illinois Auditor General, if they are not available by
the above-specified due date, they will be provided to Grantor within thirty (30) days of becoming available.
Otherwise, Grantee should refer to the State of lllinois Grantee Compliance Enforcement System for the policy
and consequences for late reporting. 44 Ill. Admin. Code 7000.80.
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ARTICLE XVI
TERMINATION; SUSPENSION; NON-COMPLIANCE

16.1. Termination.

(a) This Agreement may be terminated, in whole or in part, by either Party for any or no
reason upon thirty (30) calendar days’ prior written notice to the other Party. If terminated by the
Grantee, Grantee must include the reasons for such termination, the effective date, and, in the case of a
partial termination, the portion to be terminated. If Grantor determines in the case of a partial
termination that the reduced or modified portion of the Award will not accomplish the purposes for
which the Award was made, Grantor may terminate the Agreement in its entirety. 2 CFR 200.340(a)(4).

(b) This Agreement may be terminated, in whole or in part, by Grantor without advance
notice:
(i) Pursuant to a funding failure under Paragraph 4.1;
(ii) If Grantee fails to comply with the terms and conditions of this or any Award,

application or proposal, including any applicable rules or regulations, or has made a false
representation in connection with the receipt of this or any Grant;

(iii) If the Award no longer effectuates the program goals or agency priorities as set
forth in Exhibit A, PART TWO or PART THREE; or

(iv) If Grantee breaches this Agreement and either (1) fails to cure such breach
within 15 calendar days’ written notice thereof, or (2) if such cure would require longer than 15
calendar days and the Grantee has failed to commence such cure within 15 calendar days’
written notice thereof. In the event that Grantor terminates this Agreement as a result of the
breach of the Agreement by Grantee, Grantee shall be paid for work satisfactorily performed
prior to the date of termination.

16.2. Suspension. Grantor may suspend this Agreement, in whole or in part, pursuant to a funding
failure under Paragraph 4.1 or if the Grantee fails to comply with terms and conditions of this or any Award. If
suspension is due to Grantee’s failure to comply, Grantor may withhold further payment and prohibit Grantee
from incurring additional obligations pending corrective action by Grantee or a decision to terminate this
Agreement by Grantor. Grantor may determine to allow necessary and proper costs that Grantee could not
reasonably avoid during the period of suspension.

16.3. Non-compliance. If Grantee fails to comply with the U.S. Constitution, applicable statutes,
regulations or the terms and conditions of this or any Award, Grantor may impose additional conditions on
Grantee, as described in 2 CFR 200.208. If Grantor determines that non-compliance cannot be remedied by
imposing additional conditions, Grantor may take one or more of the actions described in 2 CFR 200.339. The
Parties shall follow all Grantor policies and procedures regarding non-compliance, including, but not limited to,
the procedures set forth in the State of lllinois Grantee Compliance Enforcement System. 44 Ill. Admin. Code
7000.80 and 7000.260.

16.4. Obijection. If Grantor suspends or terminates this Agreement, in whole or in part, for cause, or
takes any other action in response to Grantee’s non-compliance, Grantee may avail itself of any opportunities to
object and challenge such suspension, termination or other action by Grantor in accordance with any applicable
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processes and procedures, including, but not limited to, the procedures set forth in the State of lllinois Grantee
Compliance Enforcement System. 2 CFR 200.342; 44 |ll. Admin. Code 7000.80 and 7000.260.

16.5. Effects of Suspension and Termination.

(a) Grantor may credit Grantee for expenditures incurred in the performance of authorized
services under this Agreement prior to the effective date of a suspension or termination.

(b) Grantee shall not incur any costs or obligations that require the use of these Grant Funds
after the effective date of a suspension or termination, and shall cancel as many outstanding obligations as
possible.

(c) Costs to Grantee resulting from obligations incurred by Grantee during a suspension or

after termination of the Agreement are not allowable unless:

(i) Grantor expressly authorizes them in the notice of suspension or termination;
and

(ii) The costs result from obligations properly incurred before the effective date of
suspension or termination, are not in anticipation of the suspension or termination, and the costs
would be allowable if the Agreement was not suspended or terminated. 2 CFR 200.343.

16.6. Close-out of Terminated Agreements. If this Agreement is terminated, in whole or in part, the
Parties shall comply with all close-out and post-termination requirements of this Agreement. 2 CFR 200.340(d).

ARTICLE XVII
SUBCONTRACTS/SUB-GRANTS

17.1. Sub-recipients/Delegation. Grantee may not subcontract nor sub-grant any portion of this
Agreement nor delegate any duties hereunder without Prior Approval of Grantor. The requirement for Prior
Approval is satisfied if the subcontractor or sub-grantee has been identified in the Uniform Grant Application,
such as, without limitation, a Project Description, and Grantor has approved. Grantee must notify any potential
sub-recipient that the sub-recipient shall obtain and provide to the Grantee a Unique Entity Identifier prior to
receiving a subaward. 2 CFR 25.300.

17.2. Application of Terms. Grantee shall advise any sub-grantee of funds awarded through this
Agreement of the requirements imposed on them by federal and state laws and regulations, and the provisions of
this Agreement. The terms of this Agreement shall apply to all subawards authorized in accordance with
Paragraph 17.1. 2 CFR 200.101(b)(2).

17.3. Liability as Guaranty. Grantee shall be liable as guarantor for any Grant Funds it obligates to a
sub-grantee or sub-contractor pursuant to Paragraph 17.1 in the event the Grantor determines the funds were
either misspent or are being improperly held and the sub-grantee or sub-contractor is insolvent or otherwise fails
to return the funds. 2 CFR 200.345; 30 ILCS 705/6; 44 Ill. Admin. Code 7000.450(a).
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ARTICLE XVIII
NOTICE OF CHANGE

18.1. Notice of Change. Grantee shall notify the Grantor if there is a change in Grantee's legal status,
federal employer identification number (FEIN), DUNS Number, UEI, SAM registration status, Related Parties, or
address. See 30 ILCS 708/60(a). If the change is anticipated, Grantee shall give thirty (30) days’ prior written
notice to Grantor. If the change is unanticipated, Grantee shall give notice as soon as practicable thereafter.
Grantor reserves the right to take any and all appropriate action as a result of such change(s).

18.2. Failure to Provide Notification. To the extent permitted by lllinois law, Grantee shall hold
harmless Grantor for any acts or omissions of Grantor resulting from Grantee’s failure to notify Grantor of these
changes.

18.3. Notice of Impact. Grantee shall immediately notify Grantor of any event that may have a material
impact on Grantee’s ability to perform this Agreement.

18.4. Circumstances Affecting Performance; Notice. In the event Grantee becomes a party to any
litigation, investigation or transaction that may reasonably be considered to have a material impact on Grantee’s
ability to perform under this Agreement, Grantee shall notify Grantor, in writing, within five (5) calendar days of
determining such litigation or transaction may reasonably be considered to have a material impact on the
Grantee’s ability to perform under this Agreement.

18.5. Effect of Failure to Provide Notice. Failure to provide the notice described in Paragraph 18.4 shall
be grounds for immediate termination of this Agreement and any costs incurred after notice should have been
given shall be disallowed.

ARTICLE XIX
STRUCTURAL REORGANIZATION

19.1. Effect of Reorganization. Grantee acknowledges that this Agreement is made by and between
Grantor and Grantee, as Grantee is currently organized and constituted. No promise or undertaking made
hereunder is an assurance that Grantor agrees to continue this Agreement, or any license related thereto, should
Grantee significantly reorganize or otherwise substantially change the character of its corporate structure,
business structure or governance structure. Grantee agrees that it will give Grantor prior notice of any such action
or changes significantly affecting its overall structure, and will provide any and all reasonable documentation
necessary for Grantor to review the proposed transaction including financial records and corporate and
shareholder minutes of any corporation which may be involved. This ARTICLE XIX does not require Grantee to
report on minar changes in the makeup of its governance structure. Nevertheless, PART TWO or PART THREE
may impose further restrictions. Failure to comply with this ARTICLE XIX shall constitute a material breach of this
Agreement.

ARTICLE XX
AGREEMENTS WITH OTHER STATE AGENCIES

20.1. Copies upon Request. Grantee shall, upon request by Grantor, provide Grantor with copies of
contracts or other agreements to which Grantee is a party with any other State agency.
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ARTICLE XXI
CONFLICT OF INTEREST

21.1. Reguired Disclosures. Grantee must immediately disclose in writing any potential or actual
Conflict of Interest to the Grantor. 2 CFR 200.113 and 30 ILCS 708/35.

21.2. Prohibited Payments. Grantee agrees that payments made by Grantor under this Agreement will
not be used to compensate, directly or indirectly, any person currently holding an elective office in this State
including, but not limited to, a seat in the General Assembly. |n addition, where the Grantee is not an
instrumentality of the State of lllinois, as described in this Paragraph, Grantee agrees that payments made by
Grantor under this Agreement will not be used to compensate, directly or indirectly, any person employed by an
office or agency of the state of lllinois whose annual compensation is in excess of sixty percent {60%) of the
Governor's annual salary, or $106,447.20 (30 ILCS 500/50-13). An instrumentality of the State of Illinois includes,
without limitation, State departments, agencies, boards, and State universities. An instrumentality of the State of
lllinois does not include, without limitation, municipalities and units of local government and related entities. 2
CFR 200.64.

21.3. Request for Exemption. Grantee may request written approval from Grantor for an exemption
from Paragraph 21.2. Grantee acknowledges that Grantor is under no obligation to provide such exemption and
that Grantor may, if an exemption is granted, grant such exemption subject to such additional terms and
conditions as Grantor may require.

ARTICLE XXl
EQUIPMENT OR PROPERTY

22.1. Transfer of Equipment. Grantor shall have the right to require that Grantee transfer to Grantor
any equipment, including title thereto, purchased in whole or in part with Grantor funds, if Grantor determines
that Grantee has not met the conditions of 2 CFR 200.439. Grantor shall notify Grantee in writing should Grantor
require the transfer of such equipment. Upon such notification by Grantor, and upon receipt or delivery of such
equipment by Grantor, Grantee will be deemed to have transferred the equipment to Grantor as if Grantee had
executed a bill of sale therefor.

22.2. Prohibition against Disposition/Encumbrance. The Grantee is prohibited from, and may not sell,
transfer, encumber (other than ariginal financing) or otherwise dispose of said equipment, material, or real
property during the Grant Term without Prior Approval of Grantor. Any real property acquired using Grant Funds
must comply with the requirements of 2 CFR 200.311.

22.3. Equipment and Procurement. Grantee must comply with the uniform standards set forth in 2 CFR
200.310-200.316 governing the management and disposition of property which cost was supported by Grant
Funds. Any waiver from such compliance must be granted by either the President’s Office of Management and
Budget, the Governor’s Office of Management and Budget, or both, depending on the source of the Grant Funds
used. Additionally, Grantee must comply with the standards set forth in 2 CFR 200.317-200.326 for use in
establishing procedures for the procurement of supplies and other expendable property, equipment, real
property and other services with Grant Funds. These standards are furnished to ensure that such materials and
services are obtained in an effective manner and in compliance with the provisions of applicable federal and state
statutes and executive orders.
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22.4, Eguipment Instructions. Grantee must obtain disposition instructions from Grantor when
equipment, purchased in whole or in part with Grant Funds, are no longer needed for their original
purpose. Notwithstanding anything to the contrary contained within this Agreement, Grantor may require
transfer of any equipment to Grantor or a third party for any reason, including, without limitation, if Grantor
terminates the Award or Grantee no longer conducts Award activities. The Grantee shall properly maintain,
track, use, store and insure the equipment according to applicable best practices, manufacturer’s guidelines,
federal and state laws or rules, and Grantor requirements stated herein.

22.5. Domestic Preferences for Procurements. In accordance with 2 CFR 200.322, as appropriate and
to the extent consistent with law, the Grantee should, to the greatest extent practicable under this Award,
provide a preference for the purchase, acquisition, or use of goods, products, or materials produced in the United
States (including but not limited to iron, aluminum, steel, cement, and other manufactured products). The
requirements of this paragraph must be included in all subawards and in all contracts and purchase orders for
work or products under this Award.

ARTICLE XXl
PROMOTIONAL MATERIALS; PRIOR NOTIFICATION

23.1. Publications, Announcements, etc. Use of Grant Funds for promotions is subject to the
prohibitions for advertising or public relations costs in 2 CFR 200.421(e). In the event that Grantor funds are used
in whole or in part to produce any written publications, announcements, reports, flyers, brochures or other
written materials, Grantee shall obtain Prior Approval for the use of those funds (2 CFR 200.467} and agrees to
include in these publications, announcements, reports, flyers, brochures and all other such material, the phrase
“Funding provided in whole or in part by the [Grantor].” Exceptions to this requirement must be requested, in
writing, from Grantor and will be considered authorized only upon written notice thereof to Grantee.

23.2. Prior Notification/Release of Information. Grantee agrees to notify Grantor ten (10) days prior to
issuing public announcements or press releases concerning work performed pursuant to this Agreement, or
funded in whole or in part by this Agreement, and to cooperate with Grantor in joint or coordinated releases of
information.

ARTICLE XXIV
INSURANCE

24.1. Maintenance of Insurance. Grantee shall maintain in full force and effect during the Term of this
Agreement casualty and bodily injury insurance, as well as insurance sufficient to cover the replacement cost of
any and all real or personal property, or both, purchased or, otherwise acquired, or improved in whole or in part,
with funds disbursed pursuant to this Agreement. 2 CFR 200.310. Additional insurance requirements may be
detailed in PART TWO or PART THREE.

24.2. Claims. If a claim is submitted for real or personal property, or both, purchased in whole with
funds from this Agreement and such claim results in the recovery of money, such money recovered shall be
surrendered to Grantor.
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ARTICLE XXV
LAWSUITS

25.1. Independent Contractor. Neither Grantee nor any employee or agent of Grantee acquires any
employment rights with Grantor by virtue of this Agreement. Grantee will provide the agreed services and
achieve the specified results free from the direction or control of Grantor as to the means and methods of
performance. Grantee will be required to provide its own equipment and supplies necessary to conduct its
business; provided, however, that in the event, for its convenience or otherwise, Grantor makes any such
equipment or supplies available to Grantee, Grantee’s use of such equipment or supplies provided by Grantor
pursuant to this Agreement shall be strictly limited to official Grantor or state of lilinois business and not for any
other purpose, including any personal benefit or gain.

25.2.  Liability. Neither Party shall be liable for actions chargeable to the other Party under this
Agreement including, but not limited to, the negligent acts and omissions of Party’s agents, employees or
subcontractors in the performance of their duties as described under this Agreement, unless such liability is
imposed by law. This Agreement shall not be construed as seeking to enlarge or diminish any obligation or duty
owed by one Party against the other or against a third party.

ARTICLE XXVI
MISCELLANEOUS

26.1. Gift Ban. Grantee is prohibited from giving gifts to State employees pursuant to the State
Officials and Employees Ethics Act (5 ILCS 430/10-10) and Executive Order 15-09.

26.2. Access to Internet. Grantee must have Internet access. Internet access may be either dial-up or
high-speed. Grantee must maintain, at a minimum, one business e-mail address that will be the primary receiving
point for all e-mail correspondence from Grantor. Grantee may list additional e-mail addresses at any time during
the Term of this Agreement. The additional addresses may be for a specific department or division of Grantee or
for specific employees of Grantee. Grantee must notify Grantor of any e-mail address changes within five (5)
business days from the effective date of the change.

26.3. Exhibits and Attachments. Exhibits A through G, PART TWO, PART THREE, if applicable, and all
other exhibits and attachments hereto are incorporated herein in their entirety.

26.4. Assignment Prohibited. Grantee acknowledges that this Agreement may not be sold, assigned, or
transferred in any manner by Grantee, to include an assignment of Grantee’s rights to receive payment
hereunder, and that any actual or attempted sale, assignment, or transfer by Grantee without the Prior Approval
of Grantor in writing shall render this Agreement null, void and of no further effect.

26.5. Amendments. This Agreement may be modified or amended at any time during its Term by
mutual consent of the Parties, expressed in writing and signed by the Parties.

26.6. Severability. If any provision of this Agreement is declared invalid, its other provisions shall not
be affected thereby.

26.7. No Waiver. No failure of either Party to assert any right or remedy hereunder will act as a waiver
of either Party’s right to assert such right or remedy at a later time or constitute a course of business upon which
either Party may rely for the purpose of denial of such a right or remedy.

State of lllinois
INTERGOVERNMENTAL GRANT AGREEMENT FISCAL YEAR 2021 /916 21
Page 24 of 36



Agreement No: 21UACHICAG

26.8. Applicable Law; Claims. This Agreement and all subsequent amendments thereto, if any, shall be
governed and construed in accordance with the laws of the state of lllinois. Any claim against Grantor arising out
of this Agreement must be filed exclusively with the lllinois Court of Claims. 705 ILCS 505/1 et seq. Grantor does
not waive sovereign immunity by entering into this Agreement.

26.9. Compliance with Law. This Agreement and Grantee’s obligations and services hereunder are
hereby made and must be performed in compliance with all applicable federal and State laws, including, without
limitation, federal regulations, State administrative rules, including 44 Ill. Admin. Code 7000, and any and all
license requirements or professional certification provisions.

26.10. Compliance with Confidentiality Laws. If applicable, Grantee shall comply with applicable state
and federal statutes, federal regulations and Grantor administrative rules regarding confidential records or other
information obtained by Grantee concerning persons served under this Agreement. The records and information
shall be protected by Grantee from unauthorized disclosure.

26.11. Compliance with Freedom of Information Act. Upon request, Grantee shall make available to
Grantor all documents in its possession that Grantor deems necessary to comply with requests made under the
Freedom of Information Act. (5 ILCS 140/7(2)).

26.12. Precedence.

(a) Except as set forth in subparagraph (b), below, the following rules of precedence are
controlling for this Agreement: In the event there is a conflict between this Agreement and any of the
exhibits or attachments hereto, this Agreement shall control. In the event there is a conflict between
PART ONE and PART TWO or PART THREE of this Agreement, PART ONE shall control. In the event there
is a conflict between PART TWO and PART THREE of this Agreement, PART TWO shall control. In the
event there is a conflict between this Agreement and relevant statute(s) or rule(s), the relevant statute(s)
or rule(s) shall control.

(b) Notwithstanding the provisions in subparagraph (a), above, if a relevant federal or state
statute(s) or rule(s) requires an exception to this Agreement’s provisions, or an exception to a
requirement in this Agreement is granted by GATU, such exceptions must be noted in PART TWO or PART
THREE, and in such cases, those requirements control.

26.13. lllinois Grant Funds Recovery Act. In the event of a conflict between the lllinois Grant Funds
Recovery Act and the Grant Accountability and Transparency Act, the provisions of the Grant Accountability and
Transparency Act shall control. 30 ILCS 708/80.

26.14. Headings. Article and other headings contained in this Agreement are for reference purposes
only and are not intended to define or limit the scope, extent or intent of this Agreement or any provision hereof.

26.15. Entire Agreement. Grantee and Grantor acknowledge that this Agreement constitutes the entire
agreement between them and that no promises, terms, or conditions not recited, incorporated or referenced
herein, including prior agreements or oral discussions, shall be binding upon either Grantee or Grantor.

26.16. Counterparts. This Agreement may be executed in one or more counterparts, each of which shall
be considered to be one and the same agreement, binding on all Parties hereto, notwithstanding that all Parties
are not signatories to the same counterpart. Duplicated signatures, signatures transmitted via facsimile, or
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signatures contained in a Portable Document Format (PDF) document shall be deemed original for all purposes.

26.17. Attorney Fees and Costs. Unless prohibited by law, if Grantor prevails in any proceeding to
enforce the terms of this Agreement, including any administrative hearing pursuant to the Grant Funds Recovery
Act or the Grant Accountability and Transparency Act, the Grantor has the right to recover reasonable attorneys’
fees, costs and expenses associated with such proceedings.

26.18. Continuing Responsibilities. The termination or expiration of this Agreement does not affect: (a)
the right of the Grantor to disallow costs and recover funds based on a later audit or other review; {b) the
obligation of the Grantee to return any funds due as a result of later refunds, corrections or other transactions,
including, without limitation, final Indirect Cost Rate adjustments and those funds obligated pursuant to ARTICLE
XVII; (c) the Consolidated Year-End Financial Report; (d) audit requirements established in ARTICLE XV; (e) property
management and disposition requirements established in 2 CFR 200.310 through 2 CFR 200.316 and ARTICLE XXII;
or {f) records related requirements pursuant to ARTICLE XiI. 44 [Il. Admin. Code 7000.450.

THE REMAINDER OF THIS PAGE IS INTENTIONALLY LEFT BLANK.
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EXHIBIT A
PROJECT DESCRIPTION

The Grantor has been awarded funds from the Federal Emergency Management Agency (FEMA) under the FFY
2021 Homeland Security Grant Program (HSGP). The purpose of the FFY 2021 HSGP is to support state and local
efforts to prevent terrorism and other catastrophic events and to prepare the Nation for the threats and hazards
that pose the greatest risk to the security of the United States. The HSGP provides funding to implement
investments that build, sustain, and deliver the 32 core capabilities essential to achieving the National
Preparedness Goal of a secure and resilient Nation. The Grantee will utilize the HSGP grant funds in accordance
with this purpose as outlined within the Grantee’s approved FFY 2020 Attachment A.
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EXHIBIT B
DELIVERABLES OR MILESTONES

Deliverables are directly related to the successful completion of the expenditures and projects listed in the
approved Budget Detail Worksheet and Project Implementation Worksheet.

The Budget Detail Worksheet in Attachment A outlines the expenditures for whig:h the Grantee will seek
reimbursement. The Grantor will only reimburse those expenditures that specifically listed in the Budget Detail
Worksheet. If the Grantee has included personnel expenses in its Budget Detail Worksheet, the Grantee is
prohibited from incurring any costs for such personnel expenses until the Grantor provides written approval to the
Grantee that DHS FEMA GPD has waived grant limitations on personnel costs.

The Project Implementation Worksheet in Attachment A provides a detailed description of the scope of work to be
performed using funds received through this Agreement, including a list of specific outcomes and sequential
milestones that will be accomplished by the Grantee. These milestones will allow the Grantor to measure progress
of the Grantee in achieving the goals of the project.
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EXHIBIT C
PAYMENT
The Grantee’s total compensation and reimbursement shall not exceed the sum of $41,026,763.92.

The Grantee must submit reports or vendor invoices with description of costs, including a statement of payment for
personnel costs and affirmation or evidence of delivery and property identification numbers for property subject to
the Grantor’s palicies and procedures, in order to receive compensation through this Agreement. Such reports and
invoices must be submitted to the Grantor in accordance with the Grantor’s policy and in no event later than 30 days
following the expiration of this Agreement. The method of compensation shall be reimbursement in accordance
with the invoice voucher procedures of the Office of the State of Illinois Comptroller. The Grantor will not reimburse
the Grantee for any exercise expenditures unless and until an After Action Report/Improvement Plan is submitted
in accordance herein. The Grantee shall maintain appropriate records of actual costs incurred and submit
expenditure information to the Grantor.
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EXHIBIT D
CONTACT INFORMATION

CONTACT FOR NOTIFICATION:

Unless specified elsewhere, all notices required or desired to be sent by either Party shall be sent to the persons
listed below.

GRANTOR CONTACT GRANTEE CONTACT

Name: Bob P. Evans Name: Tina Chronis

Title: Grant Program Manager Title: Supervisor of Grants Administration
Address: 2300 South Dirksen Parkway Address: 3510 S. Michigan 3rd FL

Springfield, IL 62703 Chicago, IL, 60653

Phone: 217/557-4788 Phone: 312/746-9434

E-mail Address: Bob.P.Evans@illinois.gov E-mail Address: Tina.Chronis@cityofchicago.org
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EXHIBITE
PERFORMANCE MEASURES

The Grantee shall provide a quarterly update of the Project Implementation Worksheet in Attachment A to IEMA
within thirty (30) business days after March 31, June 30, September 30, and December 31 throughout the
performance period of the Agreement.

The Grantee must submit a final Budget Detail Worksheet, Discipline Allocation Worksheet, and Project
Implementation Worksheet to the Grantor within 30 days after the expiration of the Agreement.

The Grantee also must submit a final After Action Report/Improvement Plan to the Grantor within 45 days after each
exercise. All exercises conducted with funds provided through this Agreement must be National Incident
Management System (NIMS) compliant and be managed and executed in accordance with the Homeland Security
Exercise and Evaluation Program (HSEEP).
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EXHIBIT F
PERFORMANCE STANDARDS

Performance standards include:

1. Appropriate use of grant funds in accordance with the approved scope of work and budget, and the
terms outlined in this Agreement.

2. Thetimely submittal of required documentation as defined in Exhibit E of this Agreement.

3. Adequate results from grant monitoring conducted by the Grantor.
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EXHIBIT G

SPECIFIC CONDITIONS

None.
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PART TWO — THE GRANTOR-SPECIFIC TERMS

In addition to the uniform requirements in PART ONE, the Grantor has the following additional requirements for
its Grantee:

Pursuant to section 889(b)(1) of the John S. McCain National Defense Authorization Act for Fiscal Year 2019 (FY
2019 NDAA), Pub. L. No. 115-232 (2018), grantee may not use any funds under this grant award to:

i. Procure or obtain any equipment, system, or service that uses covered telecommunications equipment
or services as a substantial or essential component of any system, or as critical technology of any system as
defined herein;

ii. Enter into, extend, or renew a contract to procure or obtain any equipment, system, or service that
uses covered telecommunications equipment or services as a substantial or essential component of any system, or
as critical technology of any system; or

iii. Enter into, extend, or renew contracts with entities that use covered telecommunications equipment
or services as a substantial or essential component of any system, or as critical technology as part of any system as
defined herein.

Definitions
Covered telecommunications equipment or services means:

i. Telecommunications equipment produced by Huawei Technologies Company or ZTE Corporation {(or any
subsidiary or affiliate of such entities);

ii. For the purpose of public safety, security of Government facilities, physical security surveillance of
critical infrastructure, and other national security purposes, video surveillance and telecommunications equipment
produced by Hytera Communications Corporation, Hangzhou Hikvision Digital Technology Company, or Dahua
Technology Company (or any subsidiary or affiliate of such entities);

jii. Telecommunications or video surveillance services provided by such entities or using such equipment;
or

iv. Telecommunications or video surveillance equipment or services produced or provided by an entity
that the Secretary of Defense, in consultation with the Director of National Intelligence or the Director of the
Federal Bureau of Investigation, reasonably believes to be an entity owned or controlled by, or otherwise
connected to, the People’s Republic of China
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PART THREE — THE PROJECT-SPECIFIC TERMS

In addition to the uniform requirements in PART ONE and the Grantor-Specific Terms in PART TWO, the Grantor
has the following additional requirements for this Project:

1. All allocations and use of funds by the Grantee shall be in accordance with the applicable notice of funding
opportunity and the requirements set forth therein. The Grantee shall comply with all applicable federal
and state statutes, regulations, executive orders, and other policies and requirements in carrying out any
project supported by these funds. The Grantee recognizes that laws, regulations, policies, and
administrative practices may be modified from time to time and those modifications may affect project
implementation. The Grantee agrees that the most recent requirements will apply during the performance
period of this Agreement.

2. All subawards issued by the Grantee to this Agreement in excess of $25,000.00 must be pre-approved by
IEMA.

3. The Grantee is required to maintain adoption and implementation of the National Incident Management
System.

4. The Grantee will provide all necessary financial and managerial resources to meet the terms and

conditions of this Agreement.

5. Funds under this award may supplement, but shall not supplant, state or local funds budgeted for the
same purposes. The Grantee may be required to demonstrate and document that a reduction in non-
federal resources occurred for reasons other than the receipt or expected receipt of federal funds.

6. The Grantee shall not undertake any project having the potential to impact EHP resources or initiate
procurement without the prior approval of FEMA, including but not limited to construction of
communication towers, modification or renovation of existing buildings, structures and facilities, or new
construction including replacement of facilities. The EHP review process involves the submission of a
detailed project description along with supporting documentation, so that FEMA may determine whether
the proposed project has the potential to impact environmental resources and/or historic properties. In
some cases, DHS/FEMA is also required to consult with other regulatory agencies and the public to
complete the review process. The EHP review process must be completed and approved before costs are
incurred to carry out the proposed project The Grantee must comply with all conditions placed on the
project as the result of the EHP review. Any change to the approved project scope of work will require re-
evaluation for comptiance with these EHP requirements. If ground-disturbing activities occur during
project implementation, the Grantee must ensure monitoring of ground disturbance, and if any potential
archeological resources are discovered, the Grantee will immediately cease construction in that area and
notify FEMA and the appropriate State Historic Preservation Office. Any activities that have been initiated
without the necessary EHP review and approval will result in a non-compliance finding and will not be
eligible for FEMA funding.

7. The Grantee shall affix the applicable copyright notice of 17 USC 401 or 402 and an acknowledgement of
U.S. Government sponsorship (including the award number) to any work first produced under this grant.

8. The Grantee shall acknowledge their use of federal funding when issuing statements, press releases,
requests for proposals, bid invitations, and other documents describing projects or programs funded in
whole or in part with federal funds.
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The Grantee shall use, manage, and dispose of equipment acquired under this Agreement in accordance
with federal and state laws, procedures, and policies. All equipment purchased with funding received
through this Agreement shall be used for the entire useful life of the equipment in accordance with the
purpose stated in Attachment A. When original or replacement equipment under this grant is no longer
needed for the original project or programs, the Grantee shall request disposition instructions from the
Grantor pursuant to 2 CFR 200.313.

If the Grantee collects Pll, the Grantee is required to have a publicly-available privacy policy that describes
what Pll it collects, how it uses PllI, whether it shares PIl with third parties, and how individuals may have
their Pll corrected where appropriate.

The Grantee must obtain the approval of DHS prior to using a DHS or United States Coast Guard seal, logo,
crest, or reproduction of flags or likenesses of DHS agency or Coast Guard officials.

If funding will be used to purchase emergency communications equipment or to fund related activities,
the Grantee shall comply with the SAFECOM Guidance for Emergency Communication Grants, including
provisions on technical standards that ensure and enhance interoperable communications.
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